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Ordinance No. !él -D "50 3 Passed b aﬂﬂ-l)l" L L2012

AN ORDINANCE AMENDING TITLE SEVEN, CHAPTER 181, INCOME TAX
SECTIONS 181.15 AND REPEALING THE EXISTING CHAPTER 181, SECTION
181.15 OF THE ADMISINSTRATIVE CODE OF THE CITY OF RIVERSIDE,
OHIO.

BE IT ORDAINED BY THE COUNCIL OF THE CITY OF RIVERSIDE, STATE
OF OHIO:

Section 1: That Chapter 181, Income Tax, Section 181.15 as set forth in Exhibit
“A” attached herefo and incorporated herein as if fully set forth is
hereby enacted.

Section 2: That existing Chapter 181, Income Tax, Section 181.15 is hereby
repealed.

Section 3: This Ordinance shall take effect and be in full force af the earliest
date allowed by law after January 1, 2013.

PASSEDTHIS _L1p DAY OF _Decemper 2012,

APPROVED:
ﬁ 2 /T/ﬁ%%
,/Zéé”’/z o
MAYOR
ATTEST:
\i’)’\a/m P FPrgre
CLERK
CERTIFICATE OF THE CLERK
L Marcy Anq Brase , Clerk of the City of Riverside, Ohio,

do hereby certify that the foregoing Ordinance is a true and correct copy of Ordinance No.
JHA -0 -B503 passed by the Riverside City Council on the £ Fh day of
Dec b , 2012,

IN TESTIMONY WHEREOF, witness my hand and official seal this 7 #A _day
of December , 2012,

W\;Mxx@ rarddme
CLERK  /J -




Ordinance 12-0-503
Exhibit A

181.15 CREDIT FOR TAX PAID TO ANOTHER NMUNICIPALITY OR JOINT
ECONOMIC DEVELOPMENT DISTRICT.

(a) Effective with the 2013 tax year, every individual taxpayer who resides in Riverside, but has
earned, received, accrued, or in any other way had set aside unto him, net profits, salaries,
wages, commissions or other compensation for work done or services performed or rendered
outside of Riverside, and has paid a municipal income tax or a Joint Economic Development
District Income Tax on the same income taxable under this Chapter to another municipality or
Joint Economic Development District or zone shall be allowed a credit against the tax imposed
by this Chapter in an amount equal to the tax paid to such other municipality or Joint Economic
Development District. The credit shall not exceed fifty percent (50%) of the tax assessed by this
Chapter on such income earned in such other municipality or municipalities or Joint Economic

Development District where such tax is paid.

(b) Effective with the 2004 tax year, except as provided in subsection (c) hereof, if tax or
withholding is paid to another municipal corporation on income or wages, and if the City of
Riverside imposes a tax on that income or wages after the time period allowed for a refund of
the tax or withholding paid to the other municipal corporation, the City of Riverside shall allow a
nonrefundable credit, against the tax or withholding due with respect to such income or wages,
equal to the tax or withholding paid to the other municipal corporation with respect to such

income or wages.

(c) If the City of Riverside’s tax rate is less than the tax rate in the other municipal corporation,
then the credit described in subsection (b) hereof shall be calculated using the tax rate in effect

in the City of Riverside for the applicable tax year.

(d) A claim for refund or credit under this section shall be made in accordance with the policies
and procedures established by the Tax Administrator.
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TITLE SEVEN - Taxation
Chap. 181. Income Tax.
Chap. 183. Excise Lodging Tax.
Chap. 185. Motor Vehicle License Tax.

CHAPTER 181

Income Tax
Purpose. 181.11 Collection of unpaid taxes
Definitions. and refunds of over payments.
Imposition of tax. 181.12 Roster of rental unitsto be
Effective period. furnished to Tax Administrator.
Return and payment of tax. 181.13 Board of Tax Appeals.
Ohio Business Gateway. 181.14 Allocation of funds.
Collection at source. 181.15 Credit for tax paid to another
Declarations. municipality or Joint Economic
Duties and power s of Development District.
Tax Administrator. 181.16 Collection of tax after
I nvestigative power s of Tax termination of chapter.
Administrator; penalty for 181.17 Contract provision.
divulging confidential 181.18 Saving clause.
infor mation. 181.99 Violationsand penalties.

Interest and penalties.
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CROSS REFERENCES
Taxation - see CHTR. Art. XII
Municipal income taxes - see Ohio R.C. Ch. 718

181.01 PURPOSE.

To provide funds for purposes of general municggarations, maintenance, new
equipment, extension and enlargement of municipaliees and facilities and capital
improvements of the City of Riverside there shalllévied a tax on salaries, qualifying
wages, commissions and other compensation, anetoprafits as hereinafter provided.
All proceeds per year of the additional one-halicpat (0.05%) levy on income shall be
used for the general operation, maintenance, nespegnt, extension and enlargement
of services, facilities and capital improvementshaf Police and Fire/EMS Departments.
(Ord. 03-0-285. Passed 12-18-03.)

181.02 DEFINITIONS.

As used in this Chapter, the following words slmale the meaning ascribed to
them in this section, except if the context clearigicates or requires a different
meaning.

(1) "Adjusted federal taxable income" means a (pa@tion's federal taxable
income before net operating losses and specialctieds as determined
under the Internal Revenue Code, adjusted as fsilow
A. Deduct intangible income to the extent incldidle federal taxable

income. The deduction shall be allowed regardiésshether the
intangible income relates to assets used in a toadmisiness or
assets held for the production of income,;

B. Add an amount equal to five percent (5%) damgible income
deducted under subsection (1)A. hereof, but exatuthat portion
of intangible income directly related to the saechange, or other
disposition of property described in section 1221he Internal
Revenue Code;

C. Add any losses allowed as a deduction in theputation of
federal taxable income if the losses directly eeltd the sale,
exchange or other disposition of an asset desciibedction 1221
or 1231 of the Internal Revenue Code;

D. 1. Except as provided in subsection (1)D.2ebf deduct
income and gain included in federal taxable incamée
extent the income and gain directly relate to tlae,s
exchange, or other disposition of an asset destribe
section 1221 or 1231 of the Internal Revenue Code;

2. Subsection (1)D.1. hereof does not apphhwextent the
income or gain is income or gain described in secti245
or 1250 of the Internal Revenue Code.

E. Add taxes on or measured by net income alloagea deduction in
the computation of federal taxable income;
F. In the case of a real estate investment tarsd regulated

investment company, add all amounts with respediwidends to,
distributions to, or amounts set aside for or ¢egtlio the benefit
of investors and allowed as a deduction in the cedatn of
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(2)

©)
(4)

()

(6)

(7)
(8)

9)
(10)
(11)

federal taxable income;

G. If the taxpayer is not a C corporation andas an individual, the
taxpayer shall compute adjusted federal taxablenmgcas if the
taxpayer were a C corporation, except:

1. Guaranteed payments and other similar atsopaid or
accrued to a partner, former partner, member, ondo
member shall not be allowed as a deductible expamsk

2. Amounts paid or accrued to a qualified setpyed
retirement plan with respect to an owner or owner-
employee of the taxpayer, amounts paid or accra@d tor
health insurance for an owner or owner-employea an
amounts paid or accrued to or for life insurance dn
owner or owner-employee shall not be allowed as a
deduction.

Nothing in subsection (1) hereof shall be constraes
allowing the taxpayer to add or deduct any amoumtenthan once
or shall be construed as allowing any taxpayer é¢dudt any
amount paid to or accrued for purposes of fedeiélesnployment
tax.

Nothing in this chapter shall be construed astingi or
removing the ability of any municipal corporatiom administer,
audit, and enforce the provisions of its municipabme tax.

"Association" means a partnership, limitedtpership, S corporation or
any other form of unincorporated enterprise, owfydone or more
persons.

"Board of Tax Appeals" means the Board cikdig and constituted as
provided in Section 181.13.

"Business" means an enterprise, activity,fggsion or undertaking or
other activity of any nature conducted for profitardinarily conducted
for profit, whether by an individual, partnershgssociation, corporation
or any other entity, including but not limited teetrenting or leasing of
property, real, personal or mixed.

"Corporation” means a corporation or joinbcét association organized
under the laws of the United States, the Statetod,Qor any other state,
territory, or foreign country or dependency.

"Domicile” means a principal residence that téxxpayer intends to use for
an indefinite time and to which whenever he is abke intends to return.
A taxpayer has only one domicile even though he h@ase more than one
residence.

"Employee" means one who works for wagesrgacommission or other
types of compensation in the services of an employe

"Employer" means an individual, partnershigsaciation, corporation,
governmental body, unit or agency, or any otheitygnivhether or not
organized for profit, having a place of businessloing business within
the City and who or that employs one or more peysona salary, wage,
commission or other compensation basis.

"Fiscal year" means an accounting periodwahte (12) months or less
ending on any day other than December 31.

"Form 2106" means Internal Revenue ServioemF2106 filed by a
taxpayer pursuant to the Internal Revenue Code.

"Generic form" means an electronic or papem designed for reporting
estimated municipal income taxes and annual mualicipcome tax
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(12)
(13)

(14)

(15)
(16)

17)

(18)

(19)
(20)

(21)
(22)
(23)
(24)
(25)

(26)

(27)

liability or for filing a refund claim that is ngirescribed by a particular
municipal corporation for the reporting of that maipal corporation's tax
on income. The generic form, once completed ardi fimust contain all
of the information required to be submitted withe tiMunicipality's
prescribed returns, reports, or documents.

"Gross receipts" means total income of tsepa from whatever source
derived.

"Income from a pass-through entity” meanstnesship income of
partners, membership interests of members of addriability company,
distributive shares of shareholders of an S cotmira or other
distributive or proportionate ownership sharesnagbime from other pass-
through entities.

"Intangible income" means income of anylaf following types: income
yield, interest, capital gains, dividends, or othrerome arising from the
ownership, sale, exchange, or other dispositionnadngible property
including, but not limited to, investments, depssinoney, or credits as
those terms are defined in Chapter 5701 of the ®&vised Code, and
patents, copyrights, trademarks, trade names, imeggs in real estate
investment trusts, investments in regulated investntompanies, and
appreciation on deferred compensation. "Intangibleome" does not
include prizes, awards, or other income associat@gtd any lottery
winnings or other similar games of chance.

"Internal Revenue Code" means the InternaleRee Code of 1986, 100
Stat. 2085, 26 U.S.C. 1, as amended.

"Internet” means the international computetwork of both Federal and
nonfederal interoperable packet switched data métyancluding the
graphical sub network known as the World Wide Web.

"Joint Economic Development District" meahstricts created under the
Ohio Revised Code sections 715.70 through 715.83amended from
time to time.

“Limited liability company” means a limitddability company formed
under Chapter 1705 of the Ohio Revised Code or mutiie laws of
another state.

"Municipality" means the City of Riverside.

"Net profit" for a taxpayer other than aniindual means adjusted federal
taxable income and "net profit" for a taxpayer vihan individual means
the individual's profit, other than amounts dessdibn Section 181.03,
required to be reported on schedule C, schedube §chedule F.
"Nonqualified deferred compensation plan"amse a compensation plan
described in section 3121(v)(2)(C) of the IntefRalenue Code.
"Nonresident” means an individual domicitedside the Municipality.
"Nonresident incorporated business entity'eans an incorporated
business entity not having an office or place osibess within the
Municipality.

"Nonresident unincorporated business entihgans an unincorporated
business entity not having an office or place osibess within the
Municipality.

"Other payer" means any person, other thamainidual's employer or
the employer's agent that pays an individual anguarhincluded in the
federal gross income of the individual.

"Owner" means a partner of a partnershimeanber of a limited liability
company, a shareholder of an S corporation, orropleeson with an
ownership interest in a pass-through entity.

"Owner's proportionate share", with respexteach owner of a pass-
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(28)

(29)

(30)

(31)
(32)

(33)
(34)

(35)

(36)

(37)
(38)
(39)
(40)

(41)

(42)

through entity, means the ratio of:

A. The owner's income from the pass-through etitiat is subject to
taxation by the municipal corporation, to
B. The total income from that entity of all owaavhose income from

the entity is subject to taxation by that municipatporation.
"Person” includes individuals, firms, comg@ean business trusts, estates,
trusts, partnerships, limited liability companiassociations, corporations,
governmental entities, and any other entity. Whenesged in any section
prescribing and imposing a penalty, "person” inekidan officer or
employee of a corporation, or member or employesnaissociation, who
as such officer, employee or member is under a wuperform the act in
respect of which the violation occurs.
"Place of business" means any bona fidéceof{other than a mere
statutory office), factory, warehouse, or othercgpavhich is occupied
and used by the taxpayer in carrying on any busiaesvity, individually
or through one or more of his regular employeeslegty in attendance.
"Principal place of business" means in theecaf an employer having
headquarters' activities at a place of businedswé taxing municipality,
the place of business at which the headquartesguated. In the case of
any employer not having its headquarters' actwidiea place of business
within a taxing municipality, the term means thegést place of business
located in a taxing municipality.
"Qualified plan" means a retirement plan s$gitng the requirements
under section 401 of the Internal Revenue Coderasded.
"Qualifying wages" means wages, as defineddation 3121(a) of the
Internal Revenue Code, without regard to any wagédtions, adjusted
in accordance with section 718.03(A) of the OhiwiRed Code.
"Resident" means an individual domiciledha Municipality.
"Resident incorporated business entity" rsean incorporated business
entity whose office, place of operations or bussnsgus is within the
Municipality.
"Resident unincorporated business entity"amse an unincorporated
business entity having an office or place of bussnawithin the
Municipality.
"Return preparer" means any person othen thataxpayer that is
authorized by a taxpayer to complete or file aroime tax return, report,
or other document for or on behalf of the taxpayer.
"Schedule C" means Internal Revenue Sersdeedule C filed by a
taxpayer pursuant to the Internal Revenue Code.
"Schedule E" means Internal Revenue Servatedule E filed by a
taxpayer pursuant to the Internal Revenue Code.
"Schedule F'" means Internal Revenue Sersideedule F filed by a
taxpayer pursuant to the Internal Revenue Code.
"S corporation” means a corporation that hesle an election under
subchapter S of Chapter 1 of Subtitle A of therimd& Revenue Code for
its taxable year.
"Tax Administrator" means the person appainte administer the
Municipality's Income Tax Ordinance and to dirdo¢ toperation of the
Municipal Income Tax Department or the person etieguhe duties of
the Tax Administrator.
"Taxable income" means qualifying wages phy an employer or
employers, compensation for personal servicesrotiteme defined by
statute as taxable, and/or adjusted federal taxaideme from the
operation of a business, profession, or other pnser or activity adjusted
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(43)
(44)

(45)

in accordance with the provisions of this Chapter.

"Taxable year" means the corresponding ¢gonting period as
prescribed for the taxpayer under the Internal RegeCode.

"Taxing municipality” means a municipalitgvlying a tax on income
earned by nonresidents working within such munigypar on income
earned by its residents.

"Taxpayer" means a person, whether an iddali partnership,
association or any corporation or other entityunesfl hereunder to file a
return or pay a tax.

The singular shall include the plural, the masmukhall include the feminine and
the neuter, and all periods set forth shall beusigke of the first and last mentioned dates.
(Ord. 03-0-285. Passed 12-18-03.)

181.03 IMPOSITION OF TAX.

(a)

Basis of Imposition.Subject to provisions of Section 181.17, an ahnua

tax for the purposes specified in Section 181.@&ll ¢de, and is hereby, levied at the rate
of one and one-half per cent (1.5%) per annum diperfiollowing:

(1) On all qualifying wages, commissions, othemgpensation, and
other taxable income earned or received by ressdeftthe
Municipality;

(2) On all qualifying wages, commissions, otleempensation, and
other taxable income earned or received by noreatsdfor work
done, or services performed or rendered, in theibdfoality;

(3) On the portion attributable to the Municipalof the net profits
earned by all resident unincorporated businessass-{hrough
entities, S-Corporations, professions or othervdigs, derived
from work done or services performed or renderad,@siness or
other activities conducted in the Municipality. @re portion of
the distributive share of the net profits earnecalrgsident owner
of a resident unincorporated business entity, JaQ@ation or
pass-through entity not attributable to the Muradily and not
levied against such unincorporated business er@H§orporation
or pass-through entity.

4) On the portion attributable to the Municipalon the net profits by
all nonresident unincorporated businesses, passghrentities, S-
Corporations, professions or other activities, \deti from work
done or services performed or rendered and busioessther
activities conducted in the Municipality, whether not such
unincorporated business entity has an office areplef business in
the Municipality. On the portion of the distributishare of the net
profits earned by a resident owner of a nonresidatcorporated
business entity, S-Corporation or pass-throughityentot
attributable to the Municipality and not levied ag such
unincorporated business entity, S-Corporation ossfihrough
entity.

(5) On the portion attributable to the Municipalof the net profits
earned by all corporations that are not pass-thragities from
work done or services performed or rendered anthéss or other
activities conducted in the Municipality, whether pot such
corporations have an office or place of business the
Municipality.

(6) On all income derived anywhere from net lgtheet gambling
winnings, prizes, awards, wagering, or schemeshaihce by a
resident, and all income derived from prizes, awamgaming,
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(7)

(8)
(9)

wagering, lotteries, or schemes of chance by aeswent when
such income is won or received from sources withine
Municipality;

Rental of real property owned by resident®nferside regardless
of the location of the real property owned. Foy aoch property
located outside of the Municipality and which idbmet to another
municipal tax, credit shall be claimed in accordamath Section
181.07(c);

Rental of real property located in the Mupadity and owned by
nonresidents.

Rentals obtained from the following types refl property are
exempt from taxation of rental: historic propertgfided as
properties which are more than fifty years old oe &sted as
contributing structures within a national, state,lacal historic
district; rental of property by a public housingtlarity, an
affordable  housing non-profit community improvement
corporation, or other non-profit development, maragr owner;
rental of farm land. (Ord. 04-0-311. Passed 1@2)

(b) Businesses Both In and Outside the Municipalir®laries. This section

does not apply to taxpayers that are subject toragdired to file reports under Chapter
5745, of the Ohio Revised Code. Except as otherpigeided in subsection (d) hereof,
net profit from a business or profession conducbedh within and without the
boundaries of a municipal corporation shall be mered as having a taxable situs in
such municipal corporation for purposes of municipgome taxation in the same
proportion as the average ratio of the following:

Multiply the entire net profits of the business hybusiness apportionment
percentage to be determined by:

(1)

(2)

3)

(4)

The average original cost of the real amdjible personal property
owned or used by the taxpayer in the businessafeggion in such
municipal corporation during the taxable periodthe average
original cost of all of the real and tangible peraiogproperty owned
or used by the taxpayer in the business or prafesduring the
same period, wherever situated.

As used in the preceding paragraph, real propshgil
include property rented or leased by the taxpapdrthe value of
such property shall be determined by multiplying &#mnual rental
thereon by eight;

Wages, salaries, and other compensation ghaichg the taxable
period to persons employed in the business or gsaie for

services performed in such municipal corporation wages,

salaries, and other compensation paid during theegaeriod to

persons employed in the business or professionyewvbe their

services are performed, excluding compensationishabt taxable
by the municipal corporation under section 718.01Xhe Ohio

Revised Code;

Gross receipts of the business or profesBmm sales made and
services performed during the taxable period inhsownicipal

corporation to gross receipts of the business ofepsion during

the same period from sales and services, where\ae nor

performed.

Adding together the percentages determinedcieordance with
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mean:

(€)

(d)

(e)

subsections (b)(1), (2) and (3) hereof, or suclhthef aforesaid

percentages as are applicable to the particulapatex and

dividing the total so obtained by the number ofcpatages used in
deriving such total.

A. A factor is applicable even though it may dggportioned
entirely in or outside the Municipality.

B. Provided however, that in the event a jusd aquitable
result cannot be obtained under the formula pralifie
herein, the Tax Administrator, upon application tbke
taxpayer, shall have the authority to substitutenfactors
or methods calculated to effect a fair and proper
apportionment.

As used in subsection (b) hereof, "sales niademunicipal corporation”

(1)

(2)

3)

All sales of tangible personal property deted within such
municipal corporation regardless of where titlesgssif shipped or
delivered from a stock of goods within such muratigorporation;
All sales of tangible personal property deted within such
municipal corporation regardless of where titlesgsseven though
transported from a point outside such municipapoaation if the
taxpayer is regularly engaged through its own eyg#s in the
solicitation or promotion of sales within such nuipal
corporation and the sales result from such solioita or
promotion;

All sales of tangible personal property skegdrom a place within
such municipal corporation to purchasers outsidsh suunicipal
corporation regardless of where title passes iftéxpayer is not,
through its own employees, regularly engaged irstileitation or
promotion of sales at the place where deliveryasien

Net Operating Loss.

(1)

(2)

3)

(4)

The portion of a taxpayer's net operating lalkocable to the City
may be applied against the portion of such taxpayset profit

allocable to the City in succeeding taxable yeardil exhausted,
but in no event for more than the three (3) taxabéars

immediately following the year in which such losscorred. No

portion of a net operating loss shall be carriecklegainst the net
profit of any taxable year prior to the taxable rygawhich such

loss occurred.

The portion of a net operating loss sustaisieall be allocated to
the City in the same manner as provided hereirallocating net

profit to the City.

The net operating loss of a taxpayer thae¢daits identity, by any
means including but not limited to merger or coidlon, shall

not be allowed as a net operating loss deductiosuteiving or

successor taxpayer.

Net operating losses from the operation dbusiness may be
deducted only against net profit from the operatiba business.

Losses from federal schedules cannot be taseffset qualifying wages,
commissions, other compensation and other taxamteme earned or received by
residents or nonresidents of the Municipality.
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() Consolidated Returns.

(1)

(2)

A consolidated return may be filed by a grad corporations who
are affiliated through stock ownership if that ltied group filed
for the same tax period a consolidated returnFederal income
tax purposes pursuant to section 1501 of the lateRevenue
Code. A consolidated return must include all congmthat are so
affiliated.

Once a consolidated return has been filedafoy taxable year,
consolidated returns shall continue to be filedulbsequent years
unless the applicable requirements of the Rules Regulations
for discontinuing the filing of consolidated retarnave been met.

(9) Exclusions. The provisions of this Chapter shall not be cwest as
levying a tax upon the following:

(1)

(2)

3)

(4)

(5)
(6)

(7)

(8)

(9)

(10)

(11)

(12)

Proceeds from welfare benefits, unemploynnesurance benefits,
social security benefits, and qualified retiremplans as defined
by the Internal Revenue Service.

Proceeds of insurance, annuities, Workerdm@ensation
insurance, permanent disability benefits, compemsatfor
damages for personal injury and like reimbursesjemot
including damages for loss of profits and wages.

Dues, contributions and similar paymentsenezd by charitable,
religious, educational organizations, or laboronsi trade or
professional associations, lodges and similar orgéions.

Gains from involuntary conversion, candadia of indebtedness,
interest on Federal obligations and income of @edent's estate
during the period of administration (except suatome from the
operation of a business).

Alimony.

Compensation for damage to property by wayinsurance or
otherwise.

Interest and dividends from intangible prayper

Military pay or allowances of members of thrmed Forces of the
United States and of members of their reserve coems,
including the Ohio National Guard.

(ORC 718.01)

Income of any charitable, educational, fma&é or other type of
nonprofit association or organization enumerate@Mhio Revised
Code 718.01 to the extent that such income is ddrivom tax-
exempt real estate, tax-exempt tangible or intdaqguboperty, or
tax-exempt activities.

Any association or organization fallingtive category listed in the
preceding paragraph receiving income from non-gteneal
estate, tangible or intangible personal propedy, business
activities of a type ordinarily conducted for ptoliy taxpayers
operating for profit shall not be excluded hereunde

In the event any association or organizatieneives taxable
income as provided in the preceding paragraph freal or
personal property ownership or income producingsirass
located both within and without the corporate Isnibf the
Municipality, it shall calculate its income apported to the
Municipality under the method or methods providbd\ee.

If exempt for federal income tax purposes|lofvship and
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(13)

(14)

(15)

(16)

(17)

(18)
(19)

scholarship grants are excluded from Municipabme tax.

The rental value of a home furnished toiaister of the gospel as
part of his compensation, or the rental allowgpeie to a minister
of the gospel as part of his compensation, toetktent used by
him to rent or provide a home pursuant to sectioi df the
Internal Revenue Code.

Compensation paid under section 3501.285011.36 of the Ohio
Revised Code to a person serving as a precinctiaffito the
extent that such compensation does not exceed lomesand
dollars ($ 1,000) annually. Such compensation ioeeg of one
thousand dollars may be subjected to taxation. phyeer of such
compensation is not required to withhold Municipat from that
compensation.

Compensation paid to an employee of a tranghority, regional
transit authority, or a regional transit commisstreated under
Chapter 306 of the Ohio Revised Code for operadirigansit bus
or other motor vehicle for the authority or comrossin or
through the Municipality, unless the bus or vehisleperated on a
regularly scheduled route, the operator is suljectuch tax by
reason of residence or domicile in the Municipaliyr the
headquarters of the authority or commission istexdtavithin the
Municipality.

The Municipality shall not tax the compemsat paid to a
nonresident individual for personal services penkd by the
individual in the Municipality on twelve (12) orvier days in a
calendar year unless one of the following applies:

A. The individual is an employee of another sper, the
principal place of business of the individual's &wpr is
located in another municipality in Ohio that imp®setax
applying to compensation paid to the individualgervices
paid on those days; and the individual is not &atal that
other municipality for tax on the compensation péod
such services.

B. The individual is a professional entertainerprofessional
athlete, the promoter of a professional entertamno
sports event, or an employee of such promotegsalinay
be reasonably defined by the Municipality.

The income of a public utility, when thpatblic utility is subject to

the tax levied under section 5727.24 or 5727.30thef Ohio

Revised Code, except a municipal corporation may tlae

following, subject to Chapter 5745. of the Ohio Red Code:

A. The income of an electric company or combtinempany;

B. The income of a telephone company.

As used in subsection (g)(17) hereof, "combined
company", "electric company"”, and "telephone compdrave the
same meanings as in section 5727.01 of the Ohis&&Code.

An S corporation shareholder's distribeitshare of net profits or

losses of the S corporation.

Generally the above noted items in thigiseare the only forms

of income not subject to the tax. Any other incorbenefits, or

other forms of compensation shall be taxable.

(Ord. 03-0-285. Passed 12-18-03.)
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181.04 EFFECTIVE PERIOD.

Said tax shall be levied, collected and paid weékbpect to the salaries, wages,
commissions and other compensation earned and shddlvied with respect to the net
profits of the businesses, professional or othevides earned from and after January 1,
2002.

(Ord. 03-0-285. Passed 12-18-03.)

181.05 RETURN AND PAYMENT OF TAX.

(@) Each person who engages in business or athigity or whose qualifying

wage,
commissions, other compensation and other taxabtame is subject to the tax imposed
by this Chapter, and every resident shall, whetinarot a tax be due thereon, make and
file on or before April 15th of each year, with thiex Administrator a Municipal tax
return on a form prescribed by and acceptabledordx Administrator, whether or not a
tax is due. When the return is made for a fiscalry@& other period different from the
calendar year, the return shall be filed on or teetbe fifteenth (15th) day of the fourth
month following the end of such fiscal year or pdriThe Tax Administrator is hereby
authorized to provide by regulation that the retwiran employer or employers, showing
the amount of Municipal tax deducted by said em@iay employers from the qualifying
wages, commissions, other compensation, and t¢déxable income of a nonresident
employee, and paid by him or them to the Tax Adstiator may be accepted as the
return required of a nonresident employee whose is@lome, subject to tax under this
Tax Code, is such qualifying wages, commissiontsgrotompensation, and other taxable
income.

(b) A husband and wife may file either separateirns or a joint return for
municipal purposes, even though one of the spobassneither taxable income nor
deductions included on the Municipal return regasdlof whether their federal and state
returns were filed separately or jointly.

(© The return shall be filed with the Tax Adnsitnator on a form or forms
furnished by or obtainable upon request from th& Administrator; or on a generic
form, if the generic form, when completed and fjledntains all of the information
required to be submitted with the Municipality'geribed return and, if the taxpayer or
return preparer filing the generic form otherwisenplies with the Tax Code governing
the filing of returns.

(d) The return shall set forth:

Q) The aggregate amounts of qualifying wagesnraissions, other
compensation received, allocated, apportioned biasiee, other
income defined by statute as taxable, and grossmiacfrom any
business, profession or other activity, less allileaexpenses
incurred in the acquisition of such gross incomeea during the
preceding year and subject to said tax; and

(2) The amount of the tax imposed by this Taxi€on such earnings
and profits; and

(3) Such other pertinent statements, informatieturns, copies of
federal or state tax returns and/or schedulestraranformation
as the Tax Administrator may require, includingtatesment that
the figures used in the return are the figures usedfederal
income tax adjusted to set forth only such incorsdsataxable
under the provisions of this Chapter.

(e) (1) Any taxpayer that has requested an exanfor filing a federal
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income tax return may request an extension forfilivg of a
Municipal Income Tax Return by filing a copy of thexpayer's
federal extension request with the Municipal Taxiflon. Any
taxpayer not required to file a federal income taturn may
request an extension for filing a Municipal Incoif@x Return in
writing. The request for extension must be filedaynbefore the
original due date for the annual return. If theuesj is granted, the
extended due date of the municipal income tax mestiall be the
last day of the month following the month to whibtle due date of
the federal income tax return has been extended.

(2) The Tax Administrator may deny a taxpayextpiest for extension
if the taxpayer:

A. Fails to timely file the request; or

B. Fails to file a copy of the federal extemsiequest, (if
applicable); or

C. Owes the Municipality any delinquent incorag, tpenalty,

interest or other charge for the late payment oipagment
of income tax; or

D. Has failed to file any required income taturn, report, or
other related document for a prior tax period.

(3) The granting of an extension for filing a Meipal tax return does
not extend the due date as provided in this seétiopayment of
the tax; hence, penalty and interest may applynio unpaid tax
during the period of extension at the rate sebgusection 181.10.
Any extension by the Tax Administrator shall bergeal upon the
condition that declaration filing and payment regments have
been fulfilled; however, if, upon further examimati it then
becomes evident that declaration filing and paymeqtirements
have not been fulfilled, penalty and interest mayabsessed in full
and in the same manner as though no extensiondeddranted.

() Payments with Returns.

(2) The taxpayer making a return shall, at theetof the filing thereof,
pay to the Tax Administrator the amount of taxesvah as due.
However, credit shall be allowed for:

A. Any portion of the tax so due which shallvlabeen
deducted at the source pursuant to the provisibBection
181.06; and

B. Any portion of said tax which shall have bgmid by the
taxpayer pursuant to the provisions of Section@Bland

C. Credit to the extent allowed by Section 181for tax paid
to another municipality.

(2) Subject to the limitations contained in $@attl81.11 of this Tax
Code, any taxpayer who has overpaid the amourdxofa which
the Municipality is entitled under the provisionistbis Tax Code
may have such overpayment applied against any guése
liability hereunder or, at his election indicated the return, such
overpayment (or part thereof) shall be refundedyipled that no
additional taxes or refunds of less than five del(&5.00) shall be
collected or refunded.

(9) Amended Returns.
(1) Where necessary, an amended return shafildze in order to
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report additional income and pay any additionaldag, or claim a
refund of tax overpaid, subject to the requirementsd/or
limitations contained in Section 181.11. The TaxmAuistrator
shall provide by regulation the format in which lsuamended
return shall be filed. A taxpayer may not change thethod of
accounting or apportionment of net profits aftez ttue date for
filing the original return.

(2)  Within three (3) months from the final detémation of any federal
tax liability affecting the taxpayer's Municipalxtdiability, such
taxpayer shall make and file an amended Municig@alrn showing
income subject to the Municipal tax based upon stiohl
determination of federal tax liability and pay aagiditional tax
shown due thereon or make claim for refund of arsrpayment.

(h) Information returns, schedules and statemeedgired to support tax
returns which are incomplete without such informatshall be filed within the time
limits set forth for the filing of the tax returrand the failure to file such information
returns, schedules and statements shall be a ivlaf this Tax Code. Provided,
however, that the taxpayer shall have ten (10) dafysr notification by the Tax
Administrator, or his authorized representative, file the items required by this
paragraph. (Ord. 03-0-285. Passed 12-18-03.)

181.051 OHIO BUSINESS GATEWAY.

(a) As used in this section, “Ohio Business Gatéwaeans the online
computer network system initially created by theo@¢ment of Administrative Services
under Section 125.30 of the Ohio Revised Code, dHatvs private businesses to file
business reply forms with state agencies and iesluhy successor electronic filing and
payment system.

(b) Notwithstanding Section 718.05 of the Ohio Red Code, on and after
January 1, 2005, any taxpayer that is subject t@mide’s income tax on net profits
from a business or profession and has receivedtanson to file the federal income tax
return shall not be required to notify the Riveesilax Administrator of the federal
extension and shall not be required to file a ttam until the last day of the month to
which the due date for filing the federal returrs lseen extended, provided that, on or
before the date of filing the municipal income taturn, the person notifies the Tax
Commissioner of the federal extension through tH@oOBusiness Gateway. An
extension of time to file is not an extension @ time to pay any tax due.

(c) For taxable years beginning on or after JantalP005, a taxpayer subject
to Riverside’s tax on the net profits from a busser profession may file a Riverside
income tax return or estimated income tax retuna, may make payments of amounts
shown to be due on such returns by using the Obhgingss Gateway.

(d) (1) As used in this division, “qualifying wagjehas the same meaning
as Section 181.02(32).

(2) Any employer may report the amount of Rivéesincome tax
withheld from qualifying wages paid on or after Jary 1, 2007,
and may make remittance of such amounts, by usiegQhio
Business Gateway.
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(e) Nothing in this section affects the due date filing employer
withholding tax returns.

4) There is no fee charged for the operation @imenance of the Ohio
Business Gateway.

(9) The use of the Ohio Business Gateway by Ridergaxpayers, or other
persons pursuant to this section does not affectetal rights of Riverside or taxpayers
as otherwise permitted by law.

(Ord. 04-0-311. Passed 10-21-04.)

181.06 COLLECTION AT SOURCE.

(@) Withholding by Employer. Each employer within, or doing business

within, the
Municipality who employs one or more persons omlary, wage, commission or other
compensation basis shall deduct, when such salaage, commission or other
compensation is paid, allocated, apportioned oaskle, the tax at the rate provided in
Section 181.03 hereof on the qualifying wages bwesuch employer to each such
employee and shall, on or before the last day o @onth, make a return and pay to the
Tax Administrator the amount of taxes so deductednd the preceding month. The
return shall be on a form or forms prescribed byaareptable to the Tax Administrator.
Such employer shall be liable for the payment @&f tdix required to be deducted and
withheld whether or not such taxes have in facinbeghheld. Nothing in this section
prohibits an employer from withholding tax on aibageater than qualifying wages. The
Tax Administrator may require withholding paymemsbe made by electronic funds
transfer or ACH.

(b) An employer is not required to make any witllihmy with respect to an
individual's
disqualifying disposition of an incentive stock iopt if, at the time of the disqualifying
disposition, the individual is not an employee loé torporation with respect to whose
stock the option has been issued.

(c) Q) An employee is not relieved from liabyilifor a tax by the failure
of the employer to withhold the tax as required &ynunicipal
corporation or by the employer's exemption from rtbguirement
to withhold the tax.

(2) The failure of an employer to remit to themtipal corporation
the tax withheld and shown as withheld on the eggdts W-2
year end statement relieves the employee fromlitialbor that tax
unless the employee colluded with the employer onnection
with the failure to remit the tax withheld.

(d) The Tax Administrator shall have the authoti approve the filing of
guarterly withholding payments. Upon approval, éngployer shall, on or before the last
day of each month following the calendar quartexdireg March 31, June 30, September
30 and December 31, make a return and pay the tdeheld during the preceding
calendar quarter. The Tax Administrator may revibleeapproval of quarterly filing and
payments whenever the Tax Administrator has reésdelieve that the conditions for
granting such authorization have changed, weregddgcorrectly, were not met, or
when it is in the best interest of the Municipalibydo so. Notice of withdrawal shall be
made in writing and, in such case, the employertinegin to file in accordance with this
section.
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(e) Employer Considered as TrusteEach employer in collecting such tax
shall be deemed to hold the same, until paymemhasle by such employer to the
Municipality, as a trustee for the benefit of theitipality, and any such tax collected
by such employer from his employees shall, ungld¢bme is paid to the Municipality, be
deemed a trust fund in the hands of such empl&ash employer shall be liable for the
payment of the tax required to be deducted andheithwhether or not such tax, in fact,
has been withheld.

() Any person who is required to withhold taxrn qualifying wages shall
pay all such tax to the Municipality in accordamaéh the provisions of this section. In
the event taxes withheld from the qualifying wagéemployees are not paid to the
Municipality in accordance with the provisions ¢iist section, all officers, members,
managers, employees, and trustees having contlipervision of or charged with the
responsibility of filing the return and making pagmt are jointly and severally personally
liable for the tax not returned or paid to the Mupality as well as any related interest
and penalties, and are also liable under the pomssof Section 181.99 hereof. The
dissolution, termination, or bankruptcy of a cogd@n, limited liability company, or
business trust does not discharge an officer's, bees) manager's, employee's, or
trustee's liability for a failure of the corporatidimited liability company, or business
trust to file returns or pay said taxes.

(9) Withholding Return; List of Employees.Each employer shall file a
withholding tax reconciliation showing the sum tot# all compensation paid all
employees, the portion of which, (if any) was nabject to withholding along with an
explanation for same, and the portion of which walsject to withholding, together with
the amount of such withholdings remitted. Such rretghall include information
concerning each employee from whom the Municipal weas withheld, showing the
name, address, zip code and social security numbeach such employee, the total
amount of compensation paid during the year andatheunt of Municipal tax withheld.
If the total tax withheld from any employee inclddax withheld and remitted to another
municipality, the amount of same shall be separatlebwn on the return of information
to the Municipality concerning each employee. Ththkolding tax reconciliation shall
be filed by each employer on or before Februarya®®wing the end of such calendar
year. The Tax Administrator may require the fililoigsuch reconciliations and employee
information by alternate media.

(h) In addition to the wage reporting requirenseott this section, any person
required by the Internal Revenue Service to repartForm 1099-Misc. payments to
individuals not treated, as employees for servipegdormed shall also report such
payments to the Municipality when the services wesdormed in the Municipality. The
information may be submitted on a listing, and simelude the name, address and social
security number (or federal identification numbeahd the amount of the payments
made. Federal form(s) 1099 may be submitted in ¢ileguch listing. The information
shall be filed annually on or before February 2&feing the end of such calendar year.

(1) Domestic ServantsNo person shall be required to withhold the taxie
qualifying wages, commissions, other compensatamg other taxable income paid
domestic servants employed exclusively in or alsuah person's residence. However,
such domestic servants shall be responsible fimgféind paying their own returns and
taxes.

(Ord. 03-0-285. Passed 12-18-03.)

181.07 DECLARATIONS.
€)) Requirement for FilingEvery person who anticipates any taxable income
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which is not subject to Section 181.06 or whoag®s in any business, profession,
enterprise or activity subject to the tax imposgdbction 181.03, shall file a declaration
setting forth such estimated income or the esticha@i®fit or loss from such business
activity together with the estimated tax due thareib any. Provided, however, if a
person's income is wholly from qualifying wagestiravhich the tax will be withheld and
remitted to this Municipality in accordance withcBen 181.06, such person need not
file a declaration.

(b) Dates for Filing.

(2) Such declaration shall be filed on or befApzil 15 of each year
during the life of this Chapter, or on or before fifteenth (15th )
day of the fourth (4th) month following the datee thaxpayer
becomes subject to tax for the first time.

(2) Those taxpayers having a fiscal year orqaediffering from the
calendar year shall file a declaration on or befthre fifteenth
(15th) day of the fourth (4th) month following tis¢art of each
fiscal year or period.

(c) Forms; Credit for Tax Withheld or Paid Anati@&®mmunity.

Q) Such declaration shall be filed upon a fofunnished by or
obtainable from the Tax Administrator or an accbletageneric
form, and credit shall be taken for the Municigat to be withheld
from any portion of such income. In accordance witie
provisions of Section 181.14, credit may be takentéx to be
withheld and remitted to another taxing municigalit

(2) The original declaration (or any subsequanerdment thereof)
may be increased or decreased on or before anyecpudust
quarterly payment date as provided for herein.

(3) For taxpayers who are individuals, such aetion of estimated
tax to be paid the Municipality shall be accompdrbg a payment
of at least twenty-two and one-half percent (22.566) the
estimated annual tax and at least a similar amshait be paid on
or before the last day of the seventh, tenth amteénth months
after the beginning of the taxable year.

(4) For taxpayers that are not individuals, sugdéclaration of
estimated tax to be paid the Municipality shalldoeompanied by
a payment of at least twenty-two and one-half par¢22.5%) of
the estimated annual tax and at least a similauatrshall be paid
on or before the fifteenth (15th) day of the sixtmth and twelfth
months after the beginning of the taxable year.

(5) The mere submission of a declaration estimgafi tax liability
shall not constitute filing unless accompanied hg trequired
payment.

(d) Amended Declaration.
Q) A declaration may be amended at any time.
(2) In the event that an amended declaratiorbkas filed, the unpaid
balance shown due thereon shall be paid in egs&liments on
or before the remaining payment dates.

(e) Annual Return RequiredOn or before the fifteenth day of the fourth
month of the calendar or fiscal year, an annualrneshall be filed and any balance
which may be due the Municipality shall be paidréwath in accordance with the
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provisions of Section 181.05.
(Ord. 03-0-285. Passed 12-18-03.)

181.08 DUTIESAND POWERS OF TAX ADMINISTRATOR.

(a) (2) It shall be the duty of the Tax Adminggor to collect and receive
the tax imposed by this Chapter in the manner piest therein,
to keep an accurate record thereof, and to regbrn@nies so
received.

(2) It shall be the duty of the Tax Administratorenforce payment of
all income taxes owing the Municipality, to keeg@@te records
for a minimum of six (6) years, showing the amodun¢ from each
taxpayer required to file a declaration or make aeyrn,
including a return of taxes withheld, and to shdwe tates and
amounts of payments thereof.

(b) The Tax Administrator is hereby charged wiie enforcement of the
provisions of this Chapter, and is hereby empoweseldject to the approval of the Board
of Tax Appeals, to adopt and promulgate and toreefrules and regulations relating to
any matter or thing pertaining to the collectiohtaxes and the administration and
enforcement of the provisions of this Chapter,luding provisions for the re-
examination and correction of returns.

(c) In any case where a taxpayer has failedeafreturn or has filed a return
which does not show the proper amount of tax cheeTax Administrator may determine
the amount of tax appearing to be due the Munitip&lom the taxpayer and may send
to such taxpayer a written statement showing theusnof tax so determined, together
with interest and penalties thereon, if any.

(d) Subject to the consent of a majority of theaBl of Tax Appeals, the Tax
Administrator shall have the power to compromisg &ability imposed by this Tax
Code.

(e) Upon the demonstration and documentation @dédgcause, the Tax
Administrator shall have the power to compromisenghty and interest liabilities
imposed by this Chapter, consistent with this Chiaphd the Rules and Regulations.
(Ord. 03-0-285. Passed 12-18-03.)

181.09 INVESTIGATIVE POWERSOF TAX ADMINISTRATOR,;
PENALTY FOR DIVULGING CONFIDENTIAL INFORMATION.

(a) The Tax Administrator, or any of his authedzagents, is hereby
authorized to examine the books, papers, recorddeateral income tax returns of any
employer, taxpayer, or any person subject to, avrwihe Tax Administrator believes is
subject to, the provisions of this Chapter for pepose of verifying the accuracy of any
return made, or, if no return was made, to ascetta tax or withholdings due under this
Chapter. Every such employer, supposed employepajeer or supposed taxpayer is
hereby directed and required to furnish, upon amittequest of the Tax Administrator, or
his duly authorized agent or employee, the meautdjties and opportunities for making
such examinations and investigations as are hexethyrized.

(b) The Tax Administrator is hereby authorizetder any person, presumed
to have
knowledge of the facts, to appear at the officéhef Tax Administrator and to examine
such person, under oath, concerning any incomehwhas or should have been reported
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for taxation, or withheld, or any transaction terglto affect such income, and for this
purpose may compel the production of books, paperxyrds and federal income tax
returns, and the attendance of all persons befione Whether as parties or witnesses,
whenever he believes such persons have knowledgaudf income or information
pertinent to such inquiry.

(©) The refusal to produce books, papers, recard$ederal income tax
returns, or the refusal to submit to such exanmamally any employer or person subject,
or presumed to be subject, to the tax or by anigerif agent or employee of a person
subject to the tax or required to withhold taxtlor failure of any person to comply with
the provisions of this section or with an ordersobpoena of the Tax Administrator
authorized hereby, shall be deemed a violatiothed Chapter punishable as provided in
Section 181.99.

(d) Every taxpayer shall retain all records neassd4o compute his tax
liability for a period of six (6) years from thetdahis return is filed or the taxes required
to be withheld are paid.

(e) Any information gained as a result of retuingestigations, hearings, or
verifications required or authorized by this Chagtleall be confidential and no person
shall disclose such information except in accordawih a proper judicial order or in
connection with the performance of that persorfisiaf duties or the official business of
the municipal corporation as authorized by thisithr. The Tax Administrator of the
municipal corporation may furnish copies of retufiled under this Chapter to the
Internal Revenue Service and to the State Tax Cssiamer.

() Any person divulging such information sha# guilty of a misdemeanor
punishable by a maximum fine of five hundred dalligg500.00) or imprisonment for not
more than six (6) months, or both.

(9) In addition to the above penalty, any emp&wpé the Municipality who
violates the
provisions of this section relative to the disclesof confidential information shall be
guilty of an offense punishable by immediate disals
(Ord. 03-0-285. Passed 12-18-03.)

181.10 INTEREST AND PENALTIES.

(@) All taxes imposed and monies withheld oruregf to be withheld by
employers under the provisions of this Tax Coddl diear interest at the same rate
which section 718.12 of the Ohio Revised CodeQdfio requires be paid by
municipalities on their income tax refunds, i.bg federal short-term rate as defined in
section 5703.47 of the Ohio Revised Code, pluetpercent (3%) per year.

(b) In addition to interest as provided in submgc(a) hereof, penalties are
hereby imposed as follows based on the tax rentaunipaid after it becomes due:

(2) For failure to pay taxes due, other than sawghheld, one and
one-half percent (1-1/2%) per month or fractionr¢iog or twenty-
five dollars ($25.00), whichever is greater.

(2) For failure to remit taxes withheld or rema to be withheld from
employees; three percent (3%) per month or fractimreof, or
twenty-five dollars ($25.00), whichever is greater.

3) Where the taxpayer has failed to file a retoy the due date or by
the date resulting from extension, twenty-five dwl($25.00).
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4) Where the taxpayer has failed to file a datian on which he has
estimated and paid a tax equal to or greater tiateaix paid for the
previous year, or where he has filed a previouarneand has
failed to file a declaration on which he has estedaand paid a tax
equal to or greater than ninety percent (90%) efabtual tax for
the year, or has failed to file a return and péal total tax on or
before the end of the month following the end @ thxable year;
ten percent (10%) of the difference between nipercent (90%)
of the actual tax for the year and the amount phidugh
withholding and declaration.

(5) No penalty or interest shall be charged reggaa taxpayer for the
late payment or nonpayment of estimated tax lighilf the
taxpayer is an individual who resides in the myacticorporation
but was not domiciled there on the first day ofuday of the tax
year being filed.

(6) Except in the case of fraud, the penalty Ishat exceed fifty
percent (50%) of the unpaid tax.

(7) Any employer required to file employee wagel tax statements
and annual reconciliation of returns in accordandéh this
chapter, who fails to file such returns or statetsieor files
incomplete returns or statements shall be subgeet penalty of
fifty dollars ($50.00) per return or statement,tapa maximum of
one thousand dollars ($ 1,000) per tax year.

(8) Any employer required to file employee wagel tax statements
who fails to file electronically when required byet Tax
Administrator shall be assessed a penalty of oflard®1.00) per
record in all years.

9) The Tax Administrator may establish a feectwver printing,
postage and personnel costs for forms requestggiaintities of ten
or more per request.

(10) The Tax Administrator may establish fees feproduction of
returns, associated schedules and statements etjeested by the
taxpayer.

(11) An Administrative charge of twenty dolla($20.00) will be
assessed for a check returned by a bank or finansigution as
unpaid for any reason whatsoever.

(c) Exceptions. A penalty shall not be assessed on an additioaal
assessment made by the Tax Administrator wheruanréis been filed in good faith and
the tax paid thereon within the time prescribedty Tax Administrator; and provided
further that, in the absence of fraud, neither figmeor interest shall be assessed on any
additional tax assessment resulting from a fedmudit, providing an amended return is
filed and the additional tax is paid within thré&3 (honths after the final determination of
the federal tax liability.

(d) Computed penalties of less than five doli&5.00) for a first violation
shall not be assessed. However, notification tatdlxpayer of a first time violation will
be made.

(Ord. 03-0-285. Passed 12-18-03.)

(e) Abatement of Penalty by Tax Administratddpon written request of the
taxpayer, the Tax Administrator may abate, in whaley penalty imposed by this section
of two hundred fifty dollars ($250.00) or less amdy abate, in whole, any interest by
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this section of one hundred dollars ($100.00) es levhere the taxpayer shows that the
taxpayer’s failure to comply with the provisionstbis chapter is due to reasonable cause
and not willful neglect.

(Ord. 04-0-311. Passed 10-21-04.)

181.11 COLLECTION OF UNPAID TAXESAND REFUNDS
OF OVERPAYMENTS.

(a) All taxes imposed by this Chapter shall bkectble, together with any
interest and penalties thereon, by suit as othetsdef like amount are recoverable. No
additional assessment shall be made after threg€}¥ from the time the tax was due or
the return was filed, whichever is later, providealvever, there shall be no period of
limitation on an additional assessment in a casa mturn that omits gross income in
excess of twenty-five per cent (25%) of that regdito be reported or in the case of
filing a false or fraudulent return with intent éwade the tax, or in the case of failure to
file a return. In those cases in which the Commaissi of Internal Revenue and the
taxpayer have executed a waiver of the federalitstadf limitations the period within
which an additional assessment may be made byaké\d@ministrator shall be extended
one (1) year from the time of the final determioatof the federal tax liability.

(b) Taxes erroneously paid shall not be refung@dss a claim for refund is
made within three (3) years from the date on wkieth payment was made or the return
was due, or within three (3) months after finaledetination of the federal tax liability,
whichever is later.

(c) Interest shall be allowed and paid on anyrgaygment by a taxpayer of
any municipal income tax obligation from the datke te overpayment, with the
following exception: No interest shall be allowed any overpayment that is refunded
within ninety (90) days after the final filing daté the annual return or ninety (90) days
after the complete return is filed, whichever igeta For purposes of computing the
payment of interest on overpayments, no amountoffor any taxable year shall be
treated as having been paid before the date orwhectax return for that year was due
without regard to any extension of time for filitltgat return. The interest shall be paid at
the rate of interest prescribed by Ohio R.C. 57D3.4

(d) Amounts of less than five dollars ($5.00) Ih@ot be collected or
refunded.
(Ord. 03-0-285. Passed 12-18-03.)

181.12 ROSTER OF RENTAL UNITSTO BE FURNISHED TO
TAX ADMINISTRATOR.

Every person who owns any interest in one or mengal units shall furnish to
the Tax Administrator a list of the names of alfrqmns leasing, renting, or otherwise
occupying such rental unit or units. Such list khalfiled semiannually on or before the
last day of January and on or before the last dayly of each year on a form provided
by the Tax Administrator, unless an extension agd by the Tax Administrator.

(Ord. 03-0-285. Passed 12-18-03.)

181.13 BOARD OF TAX APPEALS.

(@) A Board of Tax Appeals, consisting of a charson and two members to
be appointed by Council, is hereby created and bleamaintained to hear appeals. The
members of the Board shall be appointed for a wfrtwvo years; however, the members
of the first Board shall be appointed for one, &l three years respectively. A majority
of the members of the Board shall constitute a gworThe Board shall adopt its own
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procedural rules and shall keep a record of itsstations. Any hearing by the Board
shall be conducted privately and the provisionseaxtion 181.09 with reference to the
confidential character of information required ® disclosed by the Chapter shall apply
to such matters as may be heard before the Boaapmeal.

(b) All rules and regulations and amendments @nges thereto which are
adopted by the Tax Administrator under the autiiar@nferred by this Chapter, must be
approved by the Board before the same become igedifter such approval, such
rules, regulations, amendments and changes shatlpba to public inspection. The
Board shall hear and pass on appeals from anygruiin decision of the Tax
Administrator, and, at the request of the taxpayefFax Administrator, is empowered to
substitute alternate methods of apportionment.

(© Whenever the Tax Administrator issues a decisegarding an income
tax obligation that is subject to appeal as prayigtethis section, or in an ordinance or
regulation of the Municipality, the Tax Administoatshall notify the taxpayer in writing
at the same time of the taxpayer's right to apieatecision and of the manner in which
the taxpayer may appeal the decision.

(d) Any person who is aggrieved by a decisiorth®y Tax Administrator and
who has filed with the Municipality the requireduss or other documents pertaining to
the municipal income tax obligation at issue in tleeision may appeal the decision to
the Board by filing a request with the Board. Thquest shall be in writing, shall state
with particularity why the decision should be dedm&correct or unlawful, and shall be
filed within thirty (30) days after the Tax Admimiator has issued the decision.

(e) The imposition of penalty and interest asspribed in the Codified
Ordinances of the Municipality is not a sole bdsisan appeal, unless the appellant can
show that the charges assessed were either unlawifutorrect.

f The Board shall schedule a hearing within yfidite (45) days after
receiving the request, unless the taxpayer waivégaaing. If the taxpayer does not
waive the hearing, the taxpayer may appear befmdébard and may be represented by
an attorney at law, certified public accountanbibrer representative.

(9) The Board may affirm, reverse, or modify tih@x Administrator's
decision or any part of that decision. The Boardllsissue a decision on the appeal
within ninety (90) days after the Board's final hieg on the appeal, and send notice of
its final decision by ordinary mail to all of thepies to the appeal within fifteen (15)
days after issuing the decision. The taxpayer erTtax Administrator may appeal the
Board's decision as provided in section 5717.01the@Ohio Revised Code.

(h) The Board created pursuant to this secti@il sidlopt rules governing its
procedures and shall keep a record of its trarmsa:tiSuch records are not public records
available for inspection under section 149.43 of thhio Revised Code. Hearings
requested by a taxpayer before a Board createdigmir$o this section are not meetings
of a public body subject to section 121.22 of theodRevised Code.

(Ord. 03-0-285. Passed 12-18-03.)

181.14 ALLOCATION OF FUNDS.

The funds collected under the provisions of tihiapter shall be allocated in such
manner as may be determined by Council, providedeler, that all proceeds per year
of the additional one-half percent (0.05%) levyincome shall be used for the general
operation, maintenance, new equipment, extensidrealargement of services, facilities
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and capital improvements of the Police and Fire/HD&partments.
(Ord. 03-0-285. Passed 12-18-03.)

181.15 CREDIT FOR TAX PAID TO ANOTHER MUNICIPALITY
OR JOINT ECONOMIC DEVELOPMENT DISTRICT.
(@) Where a resident of the Municipality is sgbj® a municipal income tax
in another
municipality, he shall not pay a total municipatome tax on the other income greater
than the tax imposed at the higher rate.

(b) Every individual taxpayer who resides in tenicipality who receives
net profits,
salaries, wages, commissions or other personaiceecompensation for work done or
services performed or rendered outside of the Mpaility, if it appears that he has paid a
municipal income tax on the same income taxableeurtiis Chapter to another
municipality, shall be allowed a credit against tag imposed by this Chapter of the
amount so paid by him or on his behalf to such rothenicipality. The credit shall not
exceed the tax assessed by this Chapter on sumtménearned in such other municipality
or municipalities where such tax is paid.

(© The Municipality shall grant a credit agairiee tax imposed by this
Chapter to every taxpayer who works in a joint @oitc development zone created
under section 715.691 or a Joint Economic Developrestrict created under section
715.70, 715.71, or 715.72 of the Ohio Revised Cdte. credit shall not exceed the tax
assessed by this Chapter on such income earnegcinjgint economic development
zone or joint economic development district wherehstax is paid.

(d) Effective with the 2004 tax year, except asvmted in subsection (e)
hereof, if tax or withholding is paid to a munidigarporation on income or wages, and
if a second municipal corporation imposes a taxhat income or wages after the time
period allowed for a refund of the tax or withholgi paid to the first municipal
corporation, the second municipal corporation salddw a nonrefundable credit, against
the tax or withholding the second municipality olaiis due with respect to such income
or wages, equal to the tax or withholding paidhe first municipal corporation with
respect to such income or wages.

(e) If the tax rate in the second municipal coapion is less than the tax rate
in the first
municipal corporation, then the credit described subsection (d) hereof shall be
calculated using the tax rate in effect in the sdamunicipal corporation.

() A claim for refund or credit under this sexcti shall be made in such
manner as the Tax Administrator may by regulaticvige.
(Ord. 03-0-285. Passed 12-18-03.)

181.16 COLLECTION OF TAX AFTER TERMINATION OF CHAPTER.

(a) This chapter shall continue effective insoés the levy of taxes is
concerned until repealed, and insofar as the daleof taxes levied hereunder and
actions or proceedings for collecting any tax stelé or enforcing any provisions of this
chapter are concerned, it shall continue effeativgl all the taxes levied hereunder are
fully paid and any and all suits and prosecutiangtie collection of such taxes or for the
punishment of violations of this chapter have bdéally terminated, subject to the
limitations contained in Sections 181.11 and 181.99
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(b) Annual returns due for all or any part of tlast effective year of this
chapter shall be due on the date provided in Secti®1.05 and 181.06 as though the
same were continuing. (Ord. 03-0-285. Passed31Q23l)

181.17 CONTRACT PROVISION.
No contract on behalf of the City for works or immpements of the City shall be
binding or valid unless such contract containsféfiewing provisions:

"Said hereby further agrees to withhold all City ina@m
taxes due or payable under Chapter 181 of the @dderdinances for any and all
compensation paid to its employees and furtheresgtteat any of its subcontractors shall
be required to agree to withhold any such City medaxes due for services performed
under this contract. Furthermore, any person, fiimagency that has a contract or
agreement with the City shall be subject to Citgome tax whether a resident or
nonresident in the City, and whether the work be&lage is in the City or out of the City.
In addition to the City Income Tax withheld for eloyees, the net profit on the contract
shall be subject to the Tax.

(Ord. 03-0-285. Passed 12-18-03.)

181.18 SAVING CLAUSE.

This Chapter shall not apply to any person, fime@rporation, or to any property
as to whom or which, it is beyond the power of Gouto impose the tax herein provided
for. Any sentence, clause, section or part of @hapter, or any tax against or exception
granted any individual or any of the several groopgersons, or forms of income
specified herein is found to be unconstitutional ilegal or invalid, such
unconstitutionality, illegality or invalidity shaliffect only such clause, sentence, section
or part of this Chapter and shall not affect or amgany of the remaining provisions,
sentences, clauses, sections or other parts oCtrapter. It is hereby declared to be the
intention of Council of the Municipality that thShapter would have been adopted had
such unconstitutional, illegal or invalid sentenge part thereof, not been included
therein. (Ord. 03-0-285. Passed 12-18-03.)

181.99 VIOLATIONSAND PENALTIES.
(a) Any person who shall:
1 Fail, neglect or refuse to make any returrdeclaration required
by this Chapter; or
(2) Knowingly make an incomplete, false or fralght return; or
(3) Willfully fail, neglect or refuse to pay thax, penalties or interest
imposed by this Chapter; or
4) Fail, neglect or refuse to withhold the fedm his employees and
remit such withholding tax to the Tax Administrator
(5) Refuse to permit the Tax Administrator owy afuly authorized
agent or employee to examine his or his employesks, records,
papers, or federal income tax returns; or
(6) Fail to appear before the Tax Administradad to produce his or
his employer's books, records, papers or fedecahne tax returns
upon order or subpoena of the Tax Administrator; or
(7) Refuse to disclose to the Tax Administratoy information with
respect to such person's or such person's em@agedme or net
profits; or
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(8) Willfully give to an employer by an employdalse

information as to his true name, correct socialusgc number and residence
address, or the failure of such employee to prommotify an employer of any
change in residence address and date thereof; or

(9)

(10)

(11)

(12)

(13)

Failure on the part of any employer to mamfaroper records of
employees' residence addresses, total wages pdidanicipal
tax withheld, or to knowingly give the Tax Adminmastor false
information; or

Fail to comply with the provisions of ti@hapter or any order or
subpoena of the Tax Administrator; or

Willfully fail or willfully refuse to makeany payment on the
estimated tax for any year or part of any tax yearequired by
section 181.07; or

Fail to cause the tax withheld from the lfyuag wages of the
employees pursuant to this Chapter to be paidedvtbinicipality
in accordance with the provisions of Section 181d06

Attempt to do anything whatever to avoid {h&yment of the
whole or any part of the tax, penalties or interegiosed by this
Chapter; for which violation no penalty is othervigrovided, is
guilty of a misdemeanor in the third degree andl sleapenalized
as provided in the General Offenses Code.

(b) All prosecutions under this section must benceenced within the time
specified in Ohio R.C. 718.12.

(c) Statute of Limitations.

(1)

(2)

Civil actions to recover Municipal income¢s and penalties and
interest on Municipal income taxes shall be brougithin three
(3) years after the tax was due or the return Wed, fwhichever is
later.

Prosecutions for an offense made punishabtier this Chapter
shall be commenced within three (3) years afterctimramission of
the offense, provided that in the case of fraudura to file a
return, or the omission of twenty-five percent (32586 more of
income required to be reported, prosecutions magdmemenced
within six (6) years after the commission of thdéente. (ORC
718.12)

(d) The failure of any employer, taxpayer or parso receive or procure a
return, declaration or other required form shalt excuse him from making any
information return, return or declaration, fromrfg such form, or from paying the tax.

(e) The term "person” as used in this sectioi,shaaddition to the meaning
prescribed in Section 181.02, include in the casanoassociation or corporation not
having any partner, member or officer within therhipality, any employee or agent of
such association or corporation who can be founthimvithe corporate limits of the

Municipality.

(Ord. 03-0-285. Passed 12-18-03.)
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