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Personal and School District Income Tax
Updates

Teakilla Phillips, Supervisor

Personal & School District Income Tax Division
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Topics

• Tax Rate Reductions/Changes

• Means Testing

• Contact Periods

• Changes to Forms/Schedules

• Electronic Filing Updates
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Tax Rate Reductions (cont’d) 

• 6.3% rate reduction for 2015 tax return filing

• Highest rate for income > $208,500 is 4.997%

HB 64

� Allow taxpayers to contribute a portion of their income tax 

refunds to the Wishes for Sick Children

HB 141

� Changed donation name from Ohio Historical Society to Ohio 

History Fund
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Donation/check-offs
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For taxable years beginning in 2015 and thereafter, only 

taxpayers with Ohio Adjusted Gross Income less Exemptions of 

<$100k are eligible for the following credits:

� $50 Senior Citizen credit

� Retirement Income credit

� Lump Sum Retirement credit

� Lump Sum Distribution credit
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HB 64 – Means Testing 

Contact Periods
HB 494

� Signed December 19, 2014

� Increased number of contact periods used in R.C. 5747.24(B) from 
182 to 212 (individuals presumed not to be domiciled in Ohio)

� Increased number of contact periods used in R.C. 5747.24(C) & (D) 
from 183 to 213 (individuals presumed to be domiciled in Ohio)

� These changes are in effect for taxable years ending after the Bill’s 
effective date of March 23, 2015

� See information release IT 2015-02 & Cunningham v. Testa, 2015-
Ohio-2744
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� Universal IT 1040 will be THE Personal Income tax form

� Encompasses the IT 1040, IT 1040EZ and IT 1040X

�IT RE – Reason and Explanation of Corrections

�IT 40P/IT 40XP Vouchers

�Electronic filing for Amended return – YES

�Credit Carryforward on any Amended return – NO

�Option for direct deposit and electronic payment – YES

� IT 1040EZ & IT 1040X (still available for prior years)
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2015 PIT Forms/Schedules

2015 PIT Forms/Schedules (cont’d)

�New: Schedule of Credits

�Encompasses credits from previous year IT 1040, 

Ohio Schedules B, C, D & E

� IT 2023 for personal income tax is new form IT NRC

� Retiring the IT SBD form (still available for 2013 & 

2014)

�New Business Income schedule for 2015 – IT BUS
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Universal IT 1040
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Universal IT 1040 (cont’d)
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Universal IT 1040 (cont’d)
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Universal IT 1040 (cont’d)
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Note: 

2 different 

tax tables

Note: 

Lines 17 & 19

(previously 

lines items on 

IT 1040X)



2/5/2016

7

Ohio Schedule A
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Ohio Schedule A (cont’d)
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Ohio Schedule A (cont’d)
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Schedule of Credits
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Note: 

Previously 

Ohio 

Schedule B 

items. Lines 

2-5 subject 

to OAGI less 

Exemptions 

limitation

Previously a line item on 

the IT 1040 form



2/5/2016

9

Schedule of Credits (cont’d)
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Previously 

line items on 

the IT 1040 

form

Previously 

line items 

on 

Schedule E

Schedule of Credits (cont’d)
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Previously 

Schedule D; 

no actual 

changes to 

the line 

items
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Schedule of Credits (cont’d)
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Previously 

Schedule C; 

no actual 

changes to 

the line 

items

Schedule J
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IT RE
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� Universal SD 100 will be THE School District Income tax form

�Encompasses the SD 100 & SD100X 

�SD RE – Reason and Explanation of Corrections

�SD 40P/SD 40XP Vouchers

�Electronic filing for Amended return – YES

�Credit Carryforward on any Amended return – NO

�Option for direct deposit and electronic payment – YES

� SD 100X (still available for prior years)

22

2015 SD Forms/Schedules
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Universal SD 100
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Universal SD 100 (cont’d)
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Note: 

Senior citizen 

credit is not

subject to 

income 

limitations as it is 

on the IT 1040.
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Universal SD 100 (cont’d)
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Note: 

Lines 9 & 11 

(previously 

line items on 

SD 100X)

No changes to Schedule A or B for Traditional or Earned Income calculations

Universal SD 100 (cont’d)
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School District Changes
2015 Tax Year Filing
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COUNTY SD # SCHOOL DISTRICT BASE RATE

PREBLE
6806 TRI-COUNTY NORTH LSD EI 1.00%

WOOD
8706 NORTHWOOD LSD EI 0.25%

Note: File 2015 SD returns beginning January 2016

• Ledgemont LSD (2805) merged into Berkshire LSD (2801)

• Geauga and Ashtabula counties

• Potentially need to file a SD return for both districts

• W-2 will provide guidance

School District Changes
2016 Tax Year Filing
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COUNTY SD # SCHOOL DISTRICT BASE RATE

CLARK 1203 NORTHEASTERN LSD EI 1.00%

ROSS 7107 ZANE TRACE LSD EI 0.75%

WILLIAMS 8603 EDON-NORTHWEST LSD EI 1.00%

Note: Withholding begins January 2016; SD returns filed January 2017
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New MeF Error Codes
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New MeF Error Codes (cont’d)
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New MeF Error Codes (cont’d)
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Sample Quiz 
Letter
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Reduced number of 

taxpayers will receive 

the ID Confirmation 

letter to complete the 

quiz at tax.ohio.gov

2014 fraud tax returns

232,898 returns filed

claiming $256.5 M
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Quiz – (cont’d)
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Quiz – (cont’d)
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Compensation & Guaranteed 
Payments

• Ohio Revised Code Section 5733.40(A)(7)

− “Guaranteed payments or compensation paid to 

investors by a qualifying entity” are considered a 

distributive share of income.

− Applies only to payments or such compensation paid 

to an “investor who holds at least a 20% direct or 

indirect interest in the profits or capital….”

35

PLEASE NOTE:

• Compensation or guaranteed payments to a LESS THAN 

20% owner are nonbusiness income

− Amounts are not subject to apportionment 

− Amounts cannot be claimed on the SBD or the IT BUS

Compensation & Guaranteed 
Payments

36
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2013 – 2014 Business Income Deduction

Deduct 50%-75% of the taxpayer’s Ohio small 
business investor income

• portion of a taxpayer’s AGI that is business 
income reduced by business deductions and 
apportioned to Ohio to the extent not 
otherwise deducted or excluded in computing 
federal or Ohio AGI for the taxable year 
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2014 
Calendar Year 
Stats

2/5/2016 38

Small Business 

Deduction 

Amount

Summary Summary

Over 100k 24,887 $3,032,808,152 

90k to 100k 3,102 $294,152,900 

80k to 90k 3,910 $331,943,793 

70k to 80k 4,861 $363,763,393 

60k to 70k 8,135 $522,924,288 

50k to 60k 8,642 $473,121,160 

40k to 50k 12,211 $546,109,926 

30k to 40k 18,397 $637,066,119 

20k to 30k 29,707 $728,435,246 

10k to 20k 58,135 $832,358,789 

5k to 10k 58,013 $420,909,981 

1k to 5k 99,548 $264,164,453 

0k to 1k 75,807 $30,674,861 

405,355 $8,478,433,061 
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2015 
Calendar Year 
Stats
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Small Business 

Deduction 

Amount

Summary Summary

Over 100k 38,506 $6,182,192,468

90k to 100k 5,714 $540,491,917

80k to 90k 5,443 $461,858,754

70k to 80k 6,899 $516,598,092

60k to 70k 8,829 $572,068,083

50k to 60k 11,506 $630,282,971

40k to 50k 15,860 $709,021,191

30k to 40k 23,218 $804,718,508

20k to 30k 36,975 $908,004,666

10k to 20k 70,448 $1,011,345,164

5k to 10k 65,100 $475,514,183

1k to 5k 107,723 $286,512,076

0k to 1k 71,475 $30,524,028

467,696 $13,129,132,101

2015 Business Income Deduction

SB 208
• Deduct from the portion of an individual’s 

adjusted gross income that is business income, 
to the extent not otherwise deducted or 
excluded in computing federal or Ohio AGI for 
the taxable year

• No Related-Member add-back
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For 2015

• Deduction is the lesser 
of:
- 75% of business 
income with Max:

• $93,750 for “MFS” 
taxpayers

• $187,500 for 
“Single” or “MFJ” 
taxpayers

For 2016 & thereafter

• Deduction is 100% 
of first $250,000 
business income

• Taxpayers who file 
“MFS” are limited to 
$125,000 per 
taxpayer

Business Income Deduction

What’s New

• IT BUS Included in software packages
− Should not pull total directly from Federal 

schedules
• May not be 100% Business income
• Should populate Entity info.
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Business Income tax table
2015 Income Tax Table 3

The business income tax table reflects the maximum 3% 
marginal rate.

You must round your tax to the nearest 
dollar.

Ohio Taxable Business 
Income Base
(from line 12 of 
Ohio IT BUS)

2015 Ohio Business Income Tax

(from line 13 of Ohio IT BUS and IT
1040 line 8b)

0 – $  5,200 0.495% of Ohio taxable income
$ 5,200 – $10,400 $  25.74 plus 0.990% of the amount in excess of $5,200
$  10,400 – $15,650 $  77.22 plus 1.980% of the amount in excess of $10,400

$  15,650 – $20,900 $181.17 plus 2.476% of the amount in excess of $15,650
$  20,900 – $41,700 $311.16 plus 2.969% of the amount in excess of $20,900
$  41,700 – or more $928.71 plus 3.000% of the amount in excess of $41,700
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• 2016 – No marginal tax table – all business income remaining 
after deduction taxed at 3% flat rate

IT BUS (Part 1) – Business Income from 
Federal Schedules
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IT BUS (Part 2) – Business Income 
Deduction
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IT BUS (Part 3) – Taxable Business Income
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Form IT BUS

IT 1040 Return IT BUS

FAGI 500,000 Line 8 - Totaling 1-6 500,000 

Sched. A deductions 187,500 Line 11 Bus. deduction 187,500 

OAGI 312,500 

Line 12 - Taxable Bus 

Income 312,500 

Exemptions 1,700 Line 13 - Lesser of Line 12 312,500 

IT 1040 

Line 5

Ohio Income tax 

base 310,800 OR

IT 1040 line 5 310,800 

47

IT BUS (Part 4) – Business Entity
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Scenario 1 – Business/Non-business 
Income
John files “Single” and reports the following income:
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Fed. 

Schedule Total Inc. Business Inc.

B 30,000 20,000 

C 75,000 75,000 

D 20,000 15,000 

$125,000 $110,000 

• 2015 Business Income deduction: $ 82,500
• 2016 Business Income deduction: $110,000

Scenario 2 – Business/Non-Business 
Income & Guaranteed Payment >20%

• John files “MFJ” and reports the following income:
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* > 20% ownership of PTE
2015 Business Income Deduction: $ 71,250
2016 Business Income Deduction: $ 95,000

Fed. Schedule Total Inc.

Business 

Inc./Guaranteed Pymts

B 50,000 30,000 

D 20,000 15,000 

E 175,000 *50,000 

$245,000 $95,000 
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Scenario 3 - Business/Non-business 
Income, Guaranteed Payment <20%
John files “MFJ” and reports the following income:

* < 20% ownership of PTE
2015 Business Income Deduction: $ 33,750
2016 Business Income Deduction: $ 45,000
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Fed. Schedule Total Inc.

Business 

Inc./Guaranteed Pymts

B 50,000 30,000 

D 20,000 15,000 

E 175,000 *50,000 

$245,000 $45,000 

Apportionment & Business Income Deduction

• For PTE – IT 2023

– Still valid form for non-resident credit

• For PIT 

– No apportionment on the IT BUS form

– New form IT NRC

• Page 2 is business income apportionment

• Still requires  a separate page 2 for each entity

– However, only 1 IT BUS required unlike the multiple IT SBD’s
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New Apportionment/Allocation
Form IT NRC
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Individual income tax deductions moved 

to the nonbusiness section

IT NRC – Non-Resident Credit (formerly 
IT 2023 for PIT only )
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Scenario 4 – Ohio & Non-Ohio Business 
Income & Non-Resident Credit
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300,000

0

100,000 400,000

300,000

0 0

0

100,000 400,000

187,500

0 0

0

112,500

187,500

100,000 212,500

Scenario 5 – Ohio & Non-Ohio Business 
Income All & Non-Resident Credit 
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50,000 100,000

80,000

130,000 50,000 180,000

0 0

50,000 25,000

0

75,000

80,000 25,000 105,000

80,000 0

50,000
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Scenario 6 – Non-Ohio Business Income & 
Non-Resident Credit 
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0

0 125,000

125,000 325,000200,000

0 0 0

0

125,000

150,000 150,000

50,000 175,000

200,000 200,000

125,000

Scenario 7 – Non-Ohio Business Income, 
Ohio Wages & Non-Resident Credit & Other 
Schedule A Deductions
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0

0 125,000

125,000 325,000200,000

0 0 0

10,000

115,000

150,000 160,000

50,000 165,000

200,000 200,000

125,000
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Contact Us & Information

• Information for Personal & School District Income 
Tax
– 800-282-1780 (General #)
– 614-728-1055 (Tax Practitioner #)
– Via e-mail at tax.ohio.gov “Contact Us”

• Survey for your feedback of how we are doing

• Sign up for Tax alerts
• Download Mobile app
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