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181.01 PURPOSE OF LEVY OF INCOME TAX.

To provide funds for the purposes of roagettand highway construction and
improvement, improvement of police protection, ioygment of fire protection,
improvement and construction of storm drainagetaedmprovement of general
municipal functions of the City there is leviedaa bn all salaries, wages, commissions
and other compensations, other income, lottery iwgsiand other gambling winnings,
and on net profits as hereinafter provided.

(1969 Code 92.01)

181.02 DEFINITIONS.

For the purpose of this chapter the termsag#s, words and their derivatives shall
have the meanings given in this section. The sargghall include the plural, and the
masculine shall include the feminine and the neuter

(@) Administrator means the individuakiynated to administrate and enforce the
provisions of this chapter and the administratalldie the City Finance Director.

(b)  Assignment shall mean the assignnmretde by a resident of Mentor of a
claim for refund due from another taxing municipatiranting credit to non-residents
thereof.

(c)  Association means any pass-throunitye as defined in Chapter 718 of the
Ohio Revised Code, or any unincorporated enterrssincorporated business entity
owned by one or more persons.

(d) Board of review means the boardteeéay and constituted as provided in
Section 181.42.

(e) Business means any enterprise,iggGtprofession, or undertaking of any
nature conducted for profit or ordinarily condwtter profit, whether by an individual,
partnership, association, corporation or any o¢mgity, excluding however, all non-
profit corporations which are exempt from the pagtred federal income tax.

()  Corporation means a corporationaantj stock association organized under the
laws of the United States, the State of Ohio, gr@her state, territory, or foreign
country or dependency, but shall not include artityewhich meets the definition of a
pass-through entity as set forth in this chapter.

(g0 Employee means one who works foregagalary, commission or other type
of compensation in the service of an employer.
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(h)  Employer means an individual, parthg, association, corporation,
government body, unit or agency, or any other gntrhether or not organized for profit,
who or that employs one or more persons on a salege, commission or other basis of
compensation, and includes all corporate officerptirposes of Section 181.17.

()  Fiscal year means an accountingqgoeof 12 months or less ending on any day
other than December 31st.

()  Gross receipts means the total inedram any source whatever.

(k)  Net profits means a net gain from t@iperation of a business, profession,
enterprise, or other activity after provision fdradinary and necessary expenses either
paid or accrued In accordance with the accountystesn used by the taxpayer for
federal income tax purposes without deduction xésamposed by this chapter, federal,
state, and other taxes based on income; and icafeof an association without
deduction of salaries paid to partners and othereosy

(1) Non-resident means an individual died outside the City.

(m)  Non-resident unincorporated busiredfy means an unincorporated
business entity not having an office or placewdibess within the City.

(n)  Person means every natural persamn@rship, fiduciary, association or
corporation. Whenever used in any clause presgriagind imposing a penalty, the term
"person" as applied to any unincorporated enttigllanean the partners or members
thereof, and as applied to corporations, the affiteereof.

(o) Place of business means any boradifice (other than a mere statutory
office), factory, warehouse, or other space whschdcupied and used by the taxpayer in
carrying on any business activity individually braugh one or more of his regular
employees regularly in attendance.

(p) Resident means an individual dorattiin the City.

(q) Resident unincorporated businesiyemieans an unincorporated business
entity having an office or place of business witthia City.

(ry Taxable income means any and athnme earned or received by an individual
or an entity, the taxation of which by the Citynist prohibited by federal law, state law
or specifically exempted under Section 181.10 of thapter. Wages, salaries, lottery
winnings, and other winnings from any and all typégambling shall be considered
taxable income. All employee compensation befosedmduction, and/or the net profits
from the operation of a business, profession ceroginterprise or activity adjusted in
accordance with the provisions of this chapterldf@tonsidered taxable income.
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(s) Taxable year means the calendar, pedne fiscal year upon the basis of
which the net profits are to be computed underchapter, and in the case of a return for
a fractional part of a year, the period for whiclets return is required to be made.

(t)y  Taxing municipality means any mupadi corporation levying a municipal
income tax on salaries, wages, commissions and otimpensation earned by
individuals, and the net profits earned from theragion of a business, profession or
other activity.

(u)  Taxpayer means a person, whethandividual, partnership, association, or
any corporation or other entity, required hereurtddile a return or pay a tax.
(1969 Code 92.02)

181.03 RATE AND INCOME TAXABLE.

An annual tax for the purposes specifiedent®n 181.01 hereof shall be imposed on
and after May 1, 1987 at the rate of two perce¥)(Ber annum upon the following:

(@) On all salaries, wages, commissantsother compensation, lottery winnings,
other gambling winnings, and other income earne@cgived on or after May 1, 1987
by residents of the City.

(b)  On all salaries, wages, commissiotiser compensation and other income
earned or received on or after May 1, 1987 by remidents of the City for work done or
services performed or rendered or activities cotetuwithin the City.

(c)  On the portion attributable to thigy@n the net profits earned on and after
May 1, 1987, of all resident unincorporated bussraities or pass-through entities or
professions or other activities derived from sategle, work done, services performed or
rendered and business or other activities condustdte City. The distributive share of
the profits of a pass-through entity is to be taixetthe hands of the owner or partner, but
the entity is still required to report all incomedato pay any tax owed on said profits on
behalf of the owner or partner.

(d)  On the portion of the distributiviease of the net profits earned on and after
May 1, 1987 of a resident partner or owner of &erg association not attributable to the
City and not levied against such association. Tisildutive share is to be taxed in the
hands of the owner or partner, but the entityilsrequired to report and pay the tax on
behalf of the owner or partner.

(e)  On the portion attributable to thiey©f the net profits earned on and after
May 1, 1987 of a resident partner or owner of residinincorporated business entities or
professions or pass-through entities or other ietsvderived from sales made, work
done, services performed or rendered and busimestter activities conducted in the
City.
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() On the portion of the distributiviease of the net profits earned on and after
May 1, 1987 of a resident partner or owner of a-resident association not attributable
to the City and not levied against such association

(@) On the portion attributable to thigy@f Mentor of the net profits earned on
and after May 1, 1981 of all corporations derifrenn sales made, work done, services
performed or rendered and business or other aeswibnducted in the City of Mentor,
whether or not such corporations have an officglace of business in the City of
Mentor.

(h)  Lottery and gambling losses are détlle against lottery and gambling
winnings. The Administrator shall provide by rubesd regulations the manner in which
to determine such losses.

(1969 Code 92.03)

181.04 EFFECTIVE PERIOD.

Said tax of two percent (2%) shall be levigallected and paid with respect to the
salaries, wages, commissions and other compensatioer income, lottery winnings,
other gambling winnings, and with respect to thiepmefits of businesses, professions or
other activities earned on and after May 1, 19&id &x shall be in full force and effect
until December 31, 2012.

(Ord 07-0-55. Passed at Polls 11-6-07; Ord. 08-0P48sed 5-6-08.)

DETERMINATION OF ALLOCATION OF TAX
181.05 METHOD OF DETERMINATION.

In the taxation of income which is subjecCity income tax if the books and records
of a taxpayer conducting a business or professadim within and without the boundaries
of the City shall disclose with reasonable accunabgt portion of its net profit is
attributable to that part of the business or pit@sconducted within the boundaries of
the City, then only such portion shall be considexs having a taxable situs in the City
for the purposes of municipal income taxation. Ppbeion of the entire net profits of a
taxpayer to be allocated as having been derived Within the City in the absence of
actual records thereof, shall be determined asvigll Multiply the entire net profits by a
business allocation percentage to be determinedtbgee factor formula of property,
payroll, and sales, each of which shall be givaméweight, as follows:

(@) The average net book value of tla¢aad tangible personal property owned or
used by the taxpayer in the business or professitre City during the taxable period to
the average net book value of all the real andibtdengersonal property owned or used
by the taxpayer in the business or profession duhie same period, wherever situated.
As used in the preceding paragraph, real propédif sclude property rented or leased
by the taxpayer and the value of such propertyl dleadletermined by multiplying the
annual rental thereon by eight.
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(b)  Salaries, wages, commissions, atbarpensation and other income paid
during the taxable period to persons employetiénbiusiness or profession for services
performed in the City to salaries, wages, commissiother compensation and other
income paid during the same period to persons graglo the business or profession,
wherever their services are performed.

(c)  Gross receipts of the business ofgsision from sales made and services
performed during the taxable period in the Citgtoss receipts of the business or
profession during the same period from sales andlces, wherever made or performed.
In the event that the foregoing allocation formditees not produce an equitable result,
another basis may, under uniform regulations, lbstguted so as to produce such result.
(1969 Code 92.05)

181.06 SALES MADE IN THE CITY.
As used in paragraph (c) of Section 181.6ales made in the City" means:

(@)  All sales of tangible personal pmbpevhich is delivered within the City
regardless of where title passes if shipped oveerdd from a stock of goods within the
City.

(b)  All sales of tangible personal pnapevhich is delivered within the City
regardless of where title passes even though toatespfrom a point outside the City if
the taxpayer is regularly engaged through its omipleyees in the solicitation or
promotion of sales within the City and the salesultefrom such solicitation or
promotion.

(c)  All sales of tangible personal pnapevhich is shipped from a place within the
City to purchasers outside of the City regardldssiere title passes if the taxpayer is
not, through its own employees, regularly engagetie solicitation or promotion of
sales at the place where delivery is made.

(1969 Code 92.06)

181.07 TOTAL COLLECTION.

Add together the percentages determineddardance with sub-paragraphs (a), (b)
and (c) of Section 181.05 or such of the aforepaidentages as are applicable to the
particular taxpayer and divide the total so obtdibg the number of percentages used
deriving said total in order to obtain the busingéscation percentage referred to in
Section 181.05. A factor is applicable even thomghay be allocable entirely in or
outside the City.

(1969 Code 92.07)
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181.08 RENTALS.

Rental income received by a taxpayer shalhbeided in the computation of net
profits from business activities under sub-paralgsa(e), (d), (e), (f), and (g) of Section
181.03, only if and to the extent that the rendasderived (whether so rented, managed
or operated by a taxpayer individually or througlerts or other representatives)
constitutes a business activity of the taxpayevhiole or in part.

Where the gross monthly rental of any andeall properties, regardless of number
and value, aggregate in excess of $125 per mdrghail be prima facie evidence that the
rental, ownership, management or operation of guoperties is a business activity of
such taxpayer, and the net income of such rentglguty shall be subject to tax; provided
that in the case of commercial property, the ovalmall be considered engaged in a
business activity when the rental is based onedfor fluctuating percentage of gross or
net sales, receipts or profits of the lessee, vanaithnot such rental exceeds $125 per
month; provided further that in the case of farmparty the owner shall be considered
engaged in a business activity when he share®psa@r when the rental is based on a
percentage of the gross or net receipts derived the farm, whether or not the gross
income exceeds said $125 per month; and provid#deiuthat the person who operates a
licensed rooming house shall be considered in legsiwhether or not the gross income
exceeds $125 per month.

(1969 Code 92.08)

181.09 OPERATING LOSS CARRY-FORWARD.

(@) The portion of a net operating Issstained in any taxable year subsequent to
January 1, 1968 allocable to the City may be agmigainst the portion of the profit of
succeeding tax years immediately following the yrawhich the loss occurred. No
portion of a net operating loss shall be carrieckl@gainst net profits of any prior year.

(b)  The portion of net operating losstained shall be allocated to the City in the
same manner as provided herein for allocating raditp to the City.

(c) The Administrator shall provide byesiand regulations the manner in which
such operating loss carry-forward shall be deteechin
(1969 Code 92.09)
EXEMPTIONS
181.10 SOURCES OF INCOME NOT TAXED.

The tax provided for herein shall not be éelvon the following:
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(a) Pay or allowance of active membéithe armed forces of the United States or
the income of religious, fraternal, charitablegstific, literary or educational institutions
to the extent that such income is derived frometeampt real estate, tax exempt tangible
or intangible property or tax exempt activities.

(b)  Poor relief, unemployment insurabeeefits, old age pensions or similar
payments including disability benefits receivedirtocal, state or federal governments
or charitable, religious or educational organizagio

(c)  Proceeds of insurance paid by readohne death of the insured; pensions,
disability benefits, annuities or gratuities nothe nature of compensation for services
rendered from whatever source derived.

(d)  Receipts from seasonal or casuareaihment, amusements, sports events and
health and welfare activities when any such arelaoted by bona-fide charitable,
religious or educational organizations and assiociat

(e)  Alimony received.
()  Personal earnings of any naturatperunder 18 years of age.

(g0 Compensation for personal injurieson damages to property by way of
insurance or otherwise.

(h) Interest, dividends and other rexeftam intangible property subject to the
Ohio Intangible Property Tax or specifically exesgptherefrom.

(i)  Gains from involuntary conversioancellation of indebtedness, interest on
federal obligations, items of income already talkgdhe State of Ohio from which the
City is specifically prohibited from taxing, ancciome of a descendant's estate during the
period of administration (except such income friwe dperation of a business).

()  Salaries, wages, commissions andratbmpensation and net profits, the
taxation of which is prohibited by the United Sta@onstitution or any act of Congress
limiting the power of the states or their politicalbdivisions to impose net income taxes
on income derived from interstate commerce.

(k)  Salaries, wages, commissions andratbmpensation and net profits, the
taxation of which is prohibited by the Constitutiohthe State of Ohio or any act of the
Ohio General Assembly limiting the power of theyGi impose net income taxes.
(1969 Code 92.10)
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RETURNS
181.11 WHEN RETURN REQUIRED TO BE MADE.

(a) Each taxpayer, except as herein gemljishall, whether or not a tax is due
thereon, make and file a return on or before AlBibf each year. When the return is
made for a fiscal year or other period differentirthe calendar year, the return shall be
filed on or before the 15th day of the fourth mofattowing the end of such fiscal year
or period. Any person who has no income need t®oah annual return. Any person
who has exempt income must file a return and dedtathe Administrator the nature of
his or her exemption. Any person who has taxaiderne must file a tax return with the
Tax Administrator.

(b) If a taxpayers entire income is exefmm taxation by the City, the taxpayer,
in lieu of filing a return, shall file a one-timedividual declaration of exemption stating
the reasons the taxpayer is exempt. If at any tiraeeafter the taxpayer once again earns
and/or receives income taxable to the City, thepégeer must reactivate his City tax
account by informing the Finance Director withiirtyn(30) days after earning or
receiving such income.
(Ord. 08-0-48. Passed 5-6-08.)

181.12 FORM AND CONTENT OF RETURN.

The return shall be filed with the adminigtraon a form or forms furnished by or
obtainable upon request from such Administratatirggforth:

(@) The aggregate amounts of salariagew, commissions, lottery winnings,
other gambling winnings, other compensation anératicome earned or received and
gross income from business, profession or othériggtless allowable expenses
incurred in the acquisition of such gross incommea or received during the preceding
year and subject to said tax; and

(b)  The amount of the tax imposed byg tihiapter on such income; and

(c)  Such other pertinent statementsioeroinformation as the Administrator may
require.
(1969 Code 92.16)

181.13 EXTENSION OF TIME FOR FILING RETURNS.

The Administrator may extend the time foinfif of the annual return upon the
request of the taxpayer for a period of not to edo@ months, or 1 month beyond any
extension requested of or granted by the IntdReakenue Service for the filing of the
Federal Income Tax Return. The Administrator mayunes a tentative return,
accompanied by payment of the amount of tax shovioetdue thereon by the date the
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return is normally due. No penalty or interest shalassessed in those cases in which the
return is filed and the final tax paid within therpd as extended.
(1969 Code 92.17)

181.14 CONSOLIDATED RETURNS.

(a) Filing of consolidated returns maypaemitted or required in accordance with
rules and regulations prescribed by the Administrat

(b) Inthe case of a corporation thatiedron transactions with its stockholders or
with other corporations related by stock ownersimfgrlocking directorates, or some
other method, or in case any person operates siahyibranch, factory, office, laboratory
or activity within the City constituting a portiamly of its total business, the
Administrator shall require such additional infotioa as he may deem necessary to
ascertain whether net profits are properly allatétethe City by reason of transactions
with stockholders or with other corporations redalby stock ownership, interlocking
directorates, or transactions with such divisiaaneh, factory, office, laboratory or
activity or by some other method, he shall maké@llocation as he deems appropriate
to produce a fair and proper allocation of net jpgdb the City.

(1969 Code 92.18)

181.15 AMENDED RETURNS.

(@) Where necessary an amended retust lpeufiled in order to report additional
income and pay any additional tax due or claimfanet of tax overpaid, subject to the
requirements, limitations, or both, contained ictsms 181.24 to 181.28 hereof. Such
amended return shall be on a form obtainable onegidrom the Administrator. A
taxpayer may not change the method of accountiragpportionment of net profits after
the due date for filing the original return.

(b)  Within 3 months from the final detenation of any federal tax liability
affecting the taxpayer's City tax liability, su@xpayer shall make and file an amended
City return showing income subject to the City based upon such final determination
of federal tax liability, and pay any additionak shown due thereon or make claim for
refund of any overpayment.

(1969 Code 92.19)

PAYMENT OF TAX
181.16 PAYMENT OF TAX ON FILING OF RETURN.

(&) The taxpayer making a return shaliha time of filing thereof pay to the
Administrator the amount of taxes shown as duesthrerprovided, however, that where
any portion of the tax so due shall have been dedwat the source pursuant to the

provisions of Section 181.17 thereof, or where portion of said tax shall have been
paid by the taxpayer pursuant to the provisionSeaition 181.18 hereof, or whether an
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income tax has been paid to another municipalggitifor the amount so paid in
accordance with Section 181.27 hereof, shall beicted from the amount shown to be
due and only the balance, if any, shall be duepayable at the time of filing said return.

(b) A taxpayer who has overpaid the amad tax to which the City is entitled
under the provisions of this chapter may have swehpayment applied against any
subsequent liability hereunder or, at his electindicating on the return, such
overpayment (or part thereof) shall be refundedyipding that no additional taxes or
refunds of less than $1.00 shall be collected fomnced.

(1969 Code 92.20)

181.17 COLLECTION AT SOURCE.

(@) Inaccordance with rules and regorest prescribed by the Administrator, each
employer within or doing business within the Cihall deduct, at the time of payment of
such salary, wage, commission, other compensatidrother income due from said
employer to said employee, the tax imposed by &edi81.03 upon the gross salaries,
wages, commissions, other compensation and otbemia on the tips or gratuities
reported to said employer by each said employe8daral Security or Federal Income
Tax purposes and shall on or before the last délyeomonth following the close of each
calendar quarter make a return and pay to the Adtramor the amount of taxes so
deducted subject to the provisions of subsectiopgd) and (e) hereof. Said returns shall
be on a form or forms prescribed by or acceptabtbé Administrator and shall be
subject to the rules and regulations prescribecttbeby the Administrator. Such
employer shall be liable for the payment of thereqquired to be deducted and withheld,
whether or not such taxes have, in fact, been withh

(b)  Such employer in collecting said s&all be deemed to hold the same, until
payment is made by such employer to the City, tasséee for the benefit of the City and
any such tax collected by such employer from hiplegees shall, until the same is paid
to the City, be deemed a trust fund in the handsioh employer.

(c) Such employer who deducts the taanirmamount of one hundred dollars
($100.00) or more per month shall pay to the Adstiaior before the twentieth of the
following month the amount of taxes so deducte@ emonthly basis beginning with the
first month the employer exceeds one hundred do{t00.00) in taxes withheld.

181.18 DECLARATIONS OF INCOME NOT COLLECTED AT SARCE.

Every person who anticipates any taxablermeavhich is not subject to Section
181.17 hereof, including lottery winnings and otgambling winnings, or who engages
in any business, profession, enterprise or actsutyject to the tax imposed by Section
181.03 hereof shall file a declaration settingH@tich estimated income or the estimated
profit or loss from such business activity togetivéh the estimated tax due thereon, if
any; provided, however, if a person's income isliyHoom wages from which the tax
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will be withheld and remitted to the City in accante with Section 181.17 hereof, such
person need not file a declaration.
(1969 Code 92.22)

181.19 FILING OF DECLARATION.

(@) The declaration required by Secti8h.18 shall be filed on or before April 15
of each year during the effective period set fantBection 181.04 or within 4 months of
the date the taxpayer becomes subject to tax éofirt time.

(b)  Those taxpayers reporting on a figear basis shall file a declaration within 4
months after the beginning of each fiscal yearewraul.
(Ord. 08-0-48. Passed 5-6-08.)

181.20 FORM OF DECLARATION.

(@) The declaration required by SectiBt.20 shall be filed upon a form
furnished by, or obtainable from, the Administrajmovided, however, credit shall be
taken for City tax to be withheld from any portiohsuch income. In accordance with the
provisions of Section 181.27 hereof, credit mayaien for tax to be paid or to be
withheld and remitted to another taxing municipalit

(b)  The original declaration (or any sepuent amendment thereof) may be
increased on or before any subsequent quarteripgatydate as provided for herein.
(1969 Code 92.24)

181.21 PAYMENT TO ACCOMPANY DECLARATION.

Such declaration of estimated tax to be paitie City shall be accompanied by a
payment of at least 1/4 of the estimated annuadtakat least a similar amount shall be
paid on or before the last day of the sixth, nanid thirteenth months after the beginning
of the taxable year. Provided, however, that irr@samended declaration has been
filed, the unpaid balance shown due thereon sleglidid in equal installments on or
before the remaining payment dates.

(1969 Code 92.25)

181.22 ANNUAL RETURN.

On or before the last day of the fourth mawitthe year following that for which
such declaration or amended declaration was fdedinnual return shall be filed and any
balance which may be due the City shall be paickthigh in accordance with the
provisions of Section 181.16.
(1969 Code 92.26)
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181.23 EXTENSIONS.

The Administrator may extend the time ofnigiany return required, of making any
payment or performing any other act required by #giction for a period not to exceed 6
months beyond the original required date.

(1969 Code 92.27)

COLLECTION OF UNPAID TAXES AND REFUNDS OF OVERPAYMMTS
181.24 UNPAID TAXES RECOVERABLE AS OTHER DEBTS.

All taxes imposed by this chapter shall bisectible, together with any interest and
penalties thereon, by suit, as other debts ofdikeunt are recoverable. Except in the
case of fraud, or omission of a substantial portibimcome subject to this tax, or of
failure to file a return, an additional assessnséiatl not be made after 3 years from the
time the return was due or filed, whichever isigpeovided, however, in those cases in
which a commissioner of Internal Revenue and tkpager have executed a waiver of
the federal statute of limitations, the period wittvhich an additional assessment may
be made by the Administrator shall be 1 year frbetime of final determination of the
federal tax liability.

(1969 Code 92.30)

181.25 REFUNDS OF TAXES ERRONEOQOUSLY PAID.

Taxes erroneously paid shall not be refundddss a claim for refund is made within
the time specified in Ohio R.C. 718.12.
(1969 Code 92.31)

181.26 AMOUNTS OF LESS THAN ONE DOLLAR.

Amounts of less than $1.00 shall not be ctdle or refunded.
(1969 Code 92.32)

TAXPAYER RELIEF AND RECIPROCITY PROVISIONS

181.27 MENTOR RESIDENT SUBJECT TO INCOME TAX IN ®ER
MUNICIPALITY.

Where a resident of Mentor is subject to aigipal income tax in another
municipality on the same income taxable under@apter, a credit shall be allowed
against Mentor Income Tax of the amount of netftaxvhich he is liable under the
ordinance of such other municipality, but such trsigiall not be in excess of the tax
assessed under Section 181.03 of the Mentor Cddifidinances.

(1969 Code 92.36)
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181.28 CLAIM FOR CREDIT.

Any claim for credit for income taxes paicb#rer municipality on the same income
taxable hereunder, or claim for or assignment gfrafund due to the credit provided for
herein, must be filed with the Administrator onb@fore December 31st of the year
following that for which such credit is claimed.ilsge to file such claim for credit or
refund, as assignment thereof, within the time @tbed herein shall render such credit,
claim for refund, or assignment null and void. (Q9¥6ode 92.37)

DISBURSEMENT OF RECEIPTS OF TAX COLLECTION
181.29 DISBURSEMENT OF FUNDS COLLECTED.

The funds collected under the provisionshad thapter shall be disbursed in the
following manner:

(@)  First, such part thereof as shalh&eessary to defray all expenses of collecting
the tax and of administering and enforcing the f@ions of this chapter shall be paid.

(b)  The balance remaining after paynudnibhe expenses referred to in paragraph
one above shall be deposited in the general funth@municipal purposes contained in
Section 181.01.

(1969 Code 92.40)

DUTIES AND AUTHORITY OF ADMINISTRATOR
181.30 DUTY TO RECEIVE TAX IMPOSED.

It shall be the duty of the Administratorréxeive the tax imposed by this Chapter in
the manner prescribed herein from the taxpayerseép an accurate record thereof; and
to report all monies so received.

(1969 Code 92.45)

181.31 DUTY TO ENFORCE COLLECTION.

It shall be the duty of the Administratoreioforce payment of all taxes owing to the
City to keep accurate records for a minimum of &rgeshowing the amount due from
each taxpayer required to file a declaration anklengeny return, or both, including taxes
withheld, and to show the dates and amounts of patgrthereof.

(1969 Code 92.46)
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181.32 AUTHORITY TO MAKE AND ENFORCE REGULATIONS.

The Administrator is charged with the enfoneat of the provisions of this Chapter,
and is empowered, subject to the approval of trerdof Review, to adopt and
promulgate and to enforce rules and regulatioraingl to any matter or thing pertaining
to the collection of taxes and the administratiod anforcement of the provisions of this
Chapter, including provisions for the re-examinatamd correction of returns.

(1969 Code 92.47)

181.33 AUTHORITY TO ARRANGE INSTALLMENT PAYMENTS.

The Administrator is authorized to arrangeth® payment of unpaid taxes, interest
and penalties on a schedule of installment paymeititsn the taxpayer has proved to the
Administrator that, due to certain hardship cowdis, he is unable to pay the full amount
of the tax due. Such authorization shall not beg@ until proper returns are filed by the
taxpayer for all amounts owed by him under thisfgiZba Failure to make any deferred
payment when due, shall cause the total unpaid athmeluding penalty and interest to
become payable on demand and the provisions oioBsect81.24 and 181.99 of this
Chapter shall apply.

(1969 Code 92.48)

181.34 AUTHORITY TO DETERMINE AMOUNT OF TAX DUE.

In any case where a taxpayer has faileddafreturn or has filed a return which does
not show the proper amount of tax due, the Adnmatst may determine the amount of
tax appearing to be due the City from the taxpayer shall send to such taxpayer a
written statement showing the amount of tax sordeteed together with interest and
penalties thereon, if any.

(1969 Code 92.49)

181.35 AUTHORITY TO MAKE INVESTIGATIONS.

The Administrator, or any authorized emplqyse&uthorized to examine the books,
papers, records and federal income tax returnayéeployer or of any taxpayer or
person subject to, or whom the Administrator bedgeis subject to the provisions of this
chapter, for the purpose of verifying the accuracgny return made, or, if no return was
made, to ascertain the tax due under this chapwery such employer, supposed
employer, taxpayer or supposed taxpayer is direaeldrequired to furnish upon written
request by the Administrator, or his duly authadizagent or employee, the means,
facilities, and opportunity for making such exantioas and investigations as are
authorized.

(1969 Code 92.50)
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181.36 AUTHORITY TO COMPEL PRODUCTION OF RECORDS.

The Administrator is authorized to order aeyson presumed to have knowledge of
the facts to appear before him and may examine geidon, under oath, concerning any
income which was or should have been returnedasation or any transaction tending to
affect such income, and for this purpose may cortieproduction of books, papers,
records and federal income tax returns and thedsdtece of all persons before him,
whether as parties or withesses, whenever he lkslisywch persons have knowledge of
such income or information pertinent to such inguir
(1969 Code 92.51)

181.37 REFUSAL TO PRODUCE RECORDS.

The refusal to produce books, papers, recamdgederal income tax returns or the
refusal to submit to such examination by any em@l@y persons subject or presumed to
be subject to the tax or by any officer, agentrop®yee of a person subject to the tax or
required to withhold tax or the failure of any perso comply with the provisions of this
chapter or with an order or subpoena of the Adrriaigr authorized hereby shall be
deemed in violation of this chapter, punishablerasided in Section 181.99.

(1969 Code 92.52)

181.38 TAXPAYER REQUIRED TO RETAIN RECORDS.

Every taxpayer shall retain all records neagsto compute his tax liability for a
period of 5 years from the date his return is filedthe withholding taxes are paid.
(1969 Code 92.53)

181.39 AUTHORITY IN CONTRACT FOR CENTRAL COLLECTI® FACILITIES.

The City Manager may and he is authorizeehter into an agreement, subject to
consent of Council, on behalf of the City, with ather municipal corporation to permit
such other municipal corporation to act as agenth® City for the purpose of
administering the income tax laws of the City ahgroviding a central collection
facility for the collection of the income tax onHadf of the City.

(1969 Code 92.54)

181.40 AUTHORITY TO CONTRACT FOR SERVICE.

In the event the City Manager, on behalfhef City, enters into an agreement with
any other municipal corporation to act as agenhefCity for the purpose of
administering the income tax laws of the City ahgroviding a central facility for the
collection of the income tax, as provided in Secti81.39 hereof, then all or part of the
duties and authority of the Administrator may bsigised by such agreement, to such
other municipal corporation.

(1969 Code 92.55)
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181.41 CONFIDENTIAL NATURE OF INFORMATION OBTAINED

Any information gained as the result of aegurns, investigations, hearings or
verifications required or authorized by this chapteall be confidential except for
official purposes, or except in accordance withpprgudicial order. Any person
divulging such information in violation of thisa@n, shall be subject to a fine or
penalty of not more than $1,000 or imprisoned farmore than 6 months, or both. Each
disclosure shall constitute a separate offense.

In addition to the above penalty, any empéogéthe City who violates the
provisions of this section relative to the discl@suof confidential information shall be
guilty of an offense punishable by immediate disais
(1969 Code 92.56)

BOARD OF REVIEW
181.42 BOARD OF REVIEW ESTABLISHED.

A Board of Review, consisting of the DirectdiFinance, or a person or employee in
the Department of Finance designated by him, tmedior of Law, or an Assistant
Director of Law designated by him, and a membeCiof Council to be elected by that
body, is hereby created. The Board shall select) gaar for a one year term, one of its
members to serve as chairman and one to server@sasg. A majority of the members
of the Board shall constitute a quorum. The Boaallsadopt its own procedural rules
and shall keep a record of its transactions. Ararihg by the Board my be conducted
privately and the provisions of Section 181.41 béwith reference to the confidential
character of information required to be disclosgdhis chapter shall apply to such
matters as may be heard before the Board.

(1969 Code 92.60)

181.43 DUTY TO APPROVE REGULATIONS.

All rules and regulations and amendmentshanges thereto, which are adopted by
the Administrator under the authority conferredliug chapter, must be approved by the
Board of Review before the same becomes effective.

(1969 Code 92.61)

181.44 RIGHT OF APPEAL.
Any person dissatisfied with any ruling oce#&on of the Administrator which is
made under the authority conferred by this chapigy appeal therefrom to a court of

competent jurisdiction in the manner prescribedbloy.
(1969 Code 92.62)
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OTHER PROVISIONS
181.45 DECLARATION OF LEGISLATIVE INTENT.

If any sentence, clause, section or parisfc¢hapter, or any tax against any
individual or any of the several groups specifiedein is found to be unconstitutional,
illegal or invalid, such unconstitutionality, illafity, or invalidity shall affect only such
clause, sentence, section or part of this chapishall not affect or impair any of the
remaining provisions, sentences, clauses, seabioother parts of this chapter. It is
hereby declared to be the intention of the Couwfdihe City that this chapter would have
been adopted had such unconstitutional, illegahalid sentence, clause, section or part
thereof not been included herein.

(1969 Code 92.63)

181.46 COLLECTION OF TAX.

(@)  This section shall continue effeetinsofar as the levy of taxes is concerned
until December 31, 2012 or until revoked by actidiCouncil, the voters of the City or
other operation of law, and insofar as the colecdf taxes levied hereunder and actions
and proceedings for collecting any tax so leviedrdpbrcing any provisions of this
chapter are concerned, it shall continue effeativi all of said taxes levied in the
aforesaid period are fully paid and any and alissand prosecutions for the collection of
said taxes or for the punishment of violationshis thapter shall have been fully
terminated, subject to the limitations containe&attions 181.24 to 181.26 and 181.99.

(b)  Annual returns due for all or anytpa the last effective year of this chapter
shall be due on the date provided in Sections 184ntl 181.17 of this chapter as though
the same were continuing.

(Ord. 08-0-48. Passed 5-6-08.)

PENALTY
181.99 PENALTY.

(@) Interest on Unpaid Tax. All taxegpwsed and all monies withheld or required
to be withheld by employers under the provisionthid chapter and remaining unpaid
after they become due shall bear interest at tieeofd/2 percent per month or fraction

thereof.

(b)  Penalties on Unpaid Tax. In additionnterest as provided in subsection (a)
hereof, penalties based on unpaid tax are herepysed as follows:

(1) For failure to pay taxes duether than taxes withheld; 10% per annum or
fraction thereof.
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(2)  For failure to remit taxes wigld from employees: 10% per month or
fraction thereof.

(c) Exceptions. A penalty shall not Bsessed on an additional tax assessment
made by the Administrator when a return has bded ih good faith and the tax paid
thereon within the time prescribed by the Admimiir; and provided further, that, in the
absence of fraud, neither penalty nor interest figahssessed on any additional tax
assessment against a taxpayer by the Administregatting from a federal audit,
providing an amended return is filed and the addél tax is paid within 3 months after a
final determination of the federal tax liability.

(d)  Abatement of Interest and Penalfyoklrecommendation of the
Administrator, or for good cause shown, the BodrRl@view may abate penalty or
interest, or both.

(e) Violations. Any person who shall:

(1) Fail, neglect or refuse to makg return or declaration required by this
chapter; or

(2) Make any incomplete, falserautlulent return; or

(3) Falil, neglect or refuse to plag tax, penalties or interest imposed by this
chapter; or

(4)  Fail, neglect or refuse to witihd the tax from his employees or remit such
withholding to the Administrator; or

(5) Refuse to permit the Adminigtraor any duly authorized agent or
employee to examine his books, records, papers$eaedal income tax returns relating to
the income or net profits of a taxpayer; or

(6) Fail to appear before the Adistimtor and to produce his books, records,
papers or federal income tax returns relating ¢éanicome or net profits of a taxpayer
upon order or subpoena of the Administrator; or

(7)  Refuse to disclose to the Adstmator any information with respect to the
income or net profits of a taxpayer; or

(8) Fail to comply with the prowsis of this chapter or any order or subpoena
of the Administrator authorized hereby; or

(9) Give to an employer false imf@ation as to his true name, correct social

security number and residence address or faildpgty notify any employer of any
change in residence address and date thereof; or

Mentor



(10)  Fail to use ordinary diligennemaintaining proper records of employee's
residence address, total wages paid and City tdohelid, or to knowingly give the
Administrator false information; or

(11) Attempt to do anything whateteavoid the payment of the whole or any
part of the tax, penalties or interest imposedhiyy ¢thapter; shall be fined not more than
($500.00) or imprisoned not more than 6 month§adh, for each offense.

() Limitation on Prosecution. and CiRecovery.

(1) Prosecution for an offense ghable under this chapter shall be
commenced within 3 years after the commission efaffiense, provided, that in the case
of fraud, failure to file a return, or the omissioh25 % or more of income required to be
reported, prosecution may be commenced within @syafser commission of the offense.

(2)  Civil action to recover muniaipncome taxes, penalties and interest
thereon shall be brought within 3 years after ¢hewtas due or the return was filed,
whichever is later.

(g)  Failure to Procure Forms Not Excudee failure of any employer or person to
receive or procure a return, declaration or otbquired form shall not excuse him from
making any information return, return or declanatifsom filing such form, or from
paying the tax.

(1969 Code 92.99)
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