VILLAGE OF HIRAM, OHIO
INCOME TAX REGULATIONS
ORDINANCE NO. 2009-31

LEVYING A TAX TO PROVIDE FUNDS FOR THE PURPOSES OF GENERAL
MUNICIPAL OPERATION MAINTENANCE OF EQUIPMENT, EXTEN  SION,
ENLARGEMENT AND IMPROVEMENT OF MUNICIPAL SERVICES A ND
FACILITIES AND CAPITAL IMPROVEMENTS, ONALL SALARIE S, WAGES,
COMMISSIONS AND OTHER COMPENSATIONS EARNED BY RESID ENTS OF
THE VILLAGE OF HIRAM; ON ALL SALARIES, WAGES, COMMI  SSIONS AND
OTHER COMPENSATION EARNED BY NONRESIDENTS OF THE VI LLAGE
OF HIRAM FOR WORK DONE OR SERVICES PERFORMED OR REN DERED IN
THE VILLAGE OF HIRAM; ON THE NET PROFITS EARNED ON  ALL
BUSINESSES, PROFESSIONS OR OTHER ACTIVITIES CONDUCTED BY
RESIDENTS OF THE VILLAGE OF HIRAM; ON THE NET PROFI TS EARNED
ON ALL BUSINESSES, PROFESSIONS OR OTHER ACTIVITIES CONDUCTED
IN THE VILLAGE OF HIRAM BY NON-RESIDENTS, AND ON TH E NET
PROFITS EARNED BY ALL CORPORATIONS DOING BUSINESS IN THE
VILLAGE OF HIRAM AS THE RESULT OF WORK DONE OR SERV ICES
PERFORMED OR RENDERED IN THE VILLAGE OF HIRAM; REQU IRING THE

FILING OF RETURNS AND FURNISHING OF INFORMATION BY
EMPLOYERS AND ALL THOSE SUBJECT TO SAID TAX; IMPOSI NG ON
EMPLOYERS THE DUTY OF COLLECTING THE TAX AT THE SOU RCE AND
PAYING THE SAME TO THE VILLAGE OF HIRAM; PROVIDING FOR THE
ADMINISTRATION, COLLECTION, AND ENFORCEMENT OF SAID TAX;

DECLARING VIOLATION THEREOF TO BE A MISDEMEANOR AND
IMPOSING PENALTIES THEREFORE.

NOW THEREFORE, BE IT ORDAINED by Council of the Village of Hiram, a majority or
more of the members thereto concurring:

Section 1. That the following Chapter 181 of theakh Codified Ordinances is hereby
enacted:

181.01PURPOSE.

To provide funds for the purposes of general mpalaperations, maintenance, new
eguipment, extension, and enlargement of munisgalices and facilities and capital
improvements of the Village of Hiram there shall &ed is hereby, levied a tax on salaries,
wages, commissions and other compensation, andtqmofits as hereinafter provided.
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181.02 DEFINITIONS.

As used in this ordinance, the following words Ehal’e the meaning ascribed to them in
this SECTION, except as and if context clearly cades or requires a different meaning.

ADJUSTED FEDERAL TAXABLE INCOME - A C corporation’s federal taxable
income before net operating losses and speciaktieds as determined under the
Internal Revenue Code, adjusted as follows:

a.

Deduct intangible income to the extent includedeideral taxable income.
The deduction shall be allowed regardless of whetteeintangible income
relates to assets used in a trade or businesseaisdeeld for the production of
income;

Add an amount equal to five percent (5%) of inthlgincome deducted
under division (1)(a) of this section, but excluglthat portion of intangible
income directly related to the sale, exchangettaralisposition of property
described in section 1221 of the Internal RevenodeC

Add any losses allowed as a deduction in the caatipat of federal taxable
income if the losses directly relate to the sakehange, or other disposition
of an asset described in section 1221 or 1231eolitternal Revenue Code;

. Except as provided in division (1)(d)(1) of thixsen, deduct income and

gain included in federal taxable income to the mixtiee income and gain
directly relate to the sale, exchange, or othgvaligion of an asset described
in section 1221 or 1231 of the Internal RevenueeCod

1. Division (1) (d) of this section does not applythe extent the income
or gain is income or gain described in section 1&45250 of the
Internal Revenue Code.

Add taxes on or measured by net income alloweddaslaction in the
computation of federal taxable income;

In the case of a real estate investment trust equlated investment company,
add all amounts with respect to dividends to, iiistrons to, or amounts set
aside for or credited to the benefit of investand allowed as a deduction in
the computation of federal taxable income;

If the taxpayer is not a C corporation and is notradividual, the taxpayer

shall compute adjusted federal taxable income dkeiftaxpayer were a C
corporation, except:
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1. Guaranteed payments and other similar amountsopaiccrued to a
partner, former partner, member, or former membatl 10t be
allowed as a deductible expense; and

2. Amounts paid or accrued to a qualified self-emptbgetirement plan
with respect to an owner or owner-employee of éxpayer, amounts
paid or accrued to or for health insurance foraney or owner-
employee, and amounts paid or accrued to or ®irgurance for an
owner or owner-employee shall not be allowed asdudtion.

Nothing in division (a) of this section shall benstrued as allowing the taxpayer
to add or deduct any amount paid to or accrueguquoses of federal self-
employment tax.

Nothing in this ordinance shall be construed agitg or removing the ability of
any municipal corporation to administer, audit, anébrce the provisions of its
municipal income tax.

ADMINISTRATOR - The individual designated by the ordinance, wéreth
appointed or elected, to administer and enforcgtbeisions of the ordinance.
Unless the Village Council designates another iddial, the Administrator shall
be the Village Fiscal Officer or an Assistant FISo#icer designated by the
Fiscal Officer to be the Administrator.

ASSOCIATION — A partnership, limited partnership, limited ligtgicompany,
Subchapter S corporation as defined in the fed@xatode, or any form of
unincorporated enterprise owned by two or moreqrey's

BOARD OF TAX APPEALS — The Board created by and constituted as
provided in SECTION 13 of this ordinance.

BUSINESS- An enterprise, activity, profession, or undentgkof any nature
conducted for profit or ordinarily conducted foofir whether by an individual,
partnership, association, corporation, or any o#énéity, including but not limited to
the renting or leasing of property, real, persamahixed.

CORPORATION — A corporation or joint stock association orgadizender the
laws of the United States, the State of Ohio, gr @ther state, territory, or foreign
country or dependency, but not including subchapteorporations.

DOMICILE - a principal residence that the taxpayer inteadsé for an
indefinite time and to which whenever he is ab&enintends to return. A
taxpayer has only one domicile even though he rasg imore than one
residence.
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EMPLOYEE - One who works for wages, salary, commission beiotype of
compensation in the service of an employer.

EMPLOYER - An individual, partnership, association, corparatgovernment
body, unit or agency, or any other entity, whettremot organized for profit, who
or that employs one or more persons on a salaiye wammission, or other
compensation basis.

FISCAL YEAR — An accounting period of twelve (12) months osleading on
a day other than December®31

GENERIC FORM - an electronic or paper form designed for repgrtin
estimated municipal income taxes and annual muatizsipome tax liability or for
filing a refund claim that is not prescribed byatgular municipal corporation
for the reporting of that municipal corporatioréston income. The Village of
Hiram shall accept for filing a generic form of sua return, report, or
document if the generic form, once completed aled ficontains all of the
information required to be submitted with VillagEéHiram’s prescribed
returns, reports, or documents.

GROSS RECEIPTS- The total income from any source whatsoever.

INCOME FROM A PASS-THROUGH ENTITY - partnership income of
partners, membership interests of members of addiability company, or
other distributive or proportionate ownership skareincome from other pass-
through entities.

INTANGIBLE INCOME - income of any of the following types: income giel
interest, capital gains, dividends, or other incarising from the ownership,
sale, exchange, or other disposition of intanggigperty including, but not
limited to, investments, deposits, money, or ceedd those terms are defined in
Chapter 5701 of the Ohio Revised Code, and pateapsjrights, trademarks,
trade names, investments in real estate investnirersts, investments in
regulated investment companies, and appreciatiaeterred compensation.
“Intangible income” does not include prizes, awamther income associated
with any lottery winnings or other similar gamescbfnce.

INTERNAL REVENUE CODE - the Internal Revenue Code of 1986, 100 Stat.
2085, 26 U.S.C. 1, as amended.

INTERNET - the international computer network of both Feldaral nonfederal
interoperable packet switched data networks, imetudhe graphical sub network
known as the World Wide Web.

LIMITED LIABILITY COMPANY - a limited liability company formed under
Chapter 1705 of the Ohio Revised Code or undelathe of another state.
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MUNICIPALITY - the Village of Hiram.

NET PROFITS - for a taxpayer other than an individual meanastdg federal
taxable income and “net profit” for a taxpayer wl@an individual means the
individual’s profit, other than amounts describedlivision (F) of section 3,
required to be reported on schedule C, schedubte §hedule F.

NONQUALIFIED DEFERRED COMPENSATION PLAN - a compensation
plan described in section 3121 (v)(2)(C) of theeintl Revenue Code.

NON-RESIDENT — An individual domiciled outside the Village oftdm.

NON-RESIDENT UNINCORPORATED BUSINESS ENTITY — An
unincorporated business entity not having an offigglace of business within the
Village of Hiram.

NON-RESIDENT INCORPORATED BUSINESS ENTITY — an incorporated
business entity not having an office or place cfibess within the Municipality.

ORGANIZATION - A corporation for profit or not for profit, a gaership,
limited partnership, limited liability company, jdiventure, unincorporated
association, estate, trust or other commerciagallentity organized as or by a
governmental agency for the execution of a governtrpegram.

OTHER PAYER - any person, other than an individual’'s employehe
employer’s agent that pays an individual any amoghiided in the federal gross
income of the individual.

OWNER - a partner of a partnership, a member of a limigdallity company, a
shareholder of an S corporation, or other persdim an ownership interest in a
pass-through entity.

OWNER’S PROPORTIONATE SHARE - with respect to each owner of a
pass-through entity, means the ratio of (a) theavisnncome from the pass-
through entity that is subject to taxation by thénmipal corporation, to (b) the
total income from that municipal corporation.

PASS-THROUGH ENTITY — a partnership, Limited Liability Company, or any
other class of entity the income or profits fromiethare given pass-through
treatment under the Internal Revenue Code.

PERSON - includes individuals, firms, companies, busingssts, estates, trusts,
partnerships, limited liability companies, assoora, corporations, governmental

entities, and any other entity.
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PLACE OF BUSINESS- Any Bona Fide office (other than a mere statutory
office) factory, warehouse or other space whiabcisupied and used by the
taxpayer in carrying on any business activity imdlnally or through one or more of
his regular employees regularly in attendance.

PRINCIPAL PLACE OF BUSINESS - in the case of an employer having
headquarters’ activities at a place of busineskiwa taxing municipality, the
place of business at which the headquarters iatsitli In the case of any
employer not having its headquarters’ activitiea ptace of business within a
taxing municipality, the term means the largest@laf business located in a
taxing municipality.

QUALIFIED PLAN - a retirement plan satisfying the requirementsund
section 401 of the Internal Revenue Code as amended

QUALIFYING WAGES - wages, as defined in section 3121(a) of the Interna
Revenue Code, without regard to any wage limitatianjusted in accordance
with section 718.03(A) of the Ohio Revised Code.

RESIDENT — An individual domiciled in the Village of Hiram.

RESIDENT INCORPORATED BUSINESS ENTITY — an incorporated
business entity whose office; place or operatiorimisiness sites is within the
Village of Hiram.

RESIDENT UNINCORPORATED BUSINESS ENTITY - An unincorporated
business entity having an office or place of bussnwithin the Village of
Hiram.

RETURN PREPARER - any person other than a taxpayer that is authdnwy
a taxpayer to complete or file an income tax retoeport, or other document for
or on behalf of the taxpayer.

SCHEDULE C - Internal Revenue Service schedule C filed byaatger
pursuant to the Internal Revenue Code.

SCHEDULE E - Internal Revenue Service schedule E filed bypetger
pursuant to the Internal Revenue Code.

SCHEDULE F - Internal Revenue Service schedule F filed bypetger
pursuant to the Internal Revenue Code.

S CORPORATION - a corporation that has made an election undehsyter S
of Chapter 1 of Subtitle A of the Internal Rever@ime for its taxable year.

TAXABLE INCOME - qualifying wages paid by an employer or emplayers
compensation for personal services, Lottery Wingjiragvarded to residents or sold
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to non residents while in the Village corporateiténother income defined by
statute as taxable, and/or adjusted federal taxabtene from the operation of a
business,

profession, or other enterprise or activity adjdsteaccordance with the provisions of
this Ordinance.

TAXABLE YEAR - the corresponding tax-reporting period as presdrfor the
taxpayer under the Internal Revenue Code.

TAXING MUNICIPALITY —a municipality levying a tax on income earned by
non-residents working within such municipality ar imcome earned by its
residents.

TAXPAYER - a person subject to a tax on income levied byaicipal
corporation. “Taxpayer” does not include any perut is a disregarded entity
or a qualifying subchapter S subsidiary for federabme tax purposes, but
“taxpayer” includes any other person who owns tlsetjarded entity or
gualifying subchapter S subsidiary. The singulalisimclude the plural, the
masculine shall include the feminine and the newated all periods set forth shall
be inclusive of the first and last mentioned dates.

181.03 IMPOSITION OF TAX.

A. Subject to the provisions of Section 181.16 of thidinance, an annual
tax the purposes specified in Section 1 hereot Slealmposed on and
after January 1, 2011 at the rate of 2% per anmuon the following:

1. On all qualifying wages, commissions, and other
compensation, Lottery Winnings and other taxabtmnme
earned or received during the effective periods tlod
ordinance by residents of Village of Hiram.

2. On all qualifying wages, commissions and other
compensation, Lottery Winnings and other taxabteimne
earned or received during the effective periodhefdrdinance
by non-residents for work done or services perfarime
rendered in the Village of Hiram.

(a.) Excluding compensation paid to an individealdersonal
services performed within the municipal corporatibthe
individual does not reside in the municipal corpiora
performs such personal services in the municipg@ation
on twelve or fewer days in the calendar year, #nitie
individual is an employee, and the principal platbusiness
of the individual's employer is located outside thenicipal
corporation. This exclusion does not apply to psefenal
entertainers or professional athletes or to proraatie
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professional entertainment or sports events and the
employees, as reasonably defined by the municipal
corporation.

3. (a.) On the portion attributable to Village of Hiram thfe net profits earned,
received, accrued or in any other way set aparhgune effective period of
this ordinance of all resident unincorporated besses, pass-through entities,
professions or other activities, derived from sahegle, work done, services
performed or rendered and business or other aesivibnducted in Village of
Hiram.

(b) On the portion of the distributive share of the peifits earned,
received, accrued or in any other way set apaimglaine effective period of this
ordinance of a resident partner, member or ownares$ident association or
resident unincorporated business entity, or passuih entity, not
attributable to Village of Hiram and not levied agst such unincorporated
business entity or pass-through entity.

4. (a) On the portion attributable to Village of Hiram thie net profits earned,
received, accrued or in any other way set aparhgune effective period of
this ordinance of all non-resident unincorporatadiiesses, pass-through
entities, professions or other activities, derifredh sales made, work done or
services performed or entered and business or attieities conducted in Village
of Hiram, whether or not such unincorporated bissnprofession or other entity
has an office or place of business in Village afai.

(b) On the portion of the distributive share, whethenat distributed, of the
net profits earned, received, accrued or in angrottay set apart during the
effective period of this ordinance, a non-resideattner, member or owner
of a non-resident association, or non-residentaanporated business entity
not attributable to Village of Hiram and not leviagainst such unincorporated
business entity.

5. On the portion attributable to Village of Hiram,tbe net profits earned during
the effective period of this ordinance of all caigons derived from sales
made, work done, services performed or renderethasidess or other activities
conducted in Village of Hiram, whether or not swdrporations have an
office or place of business in Village of Hiram.

(a.) Rentals received by the taxpayer are to dedked only if and to the
extent that the rental, ownership, managementperation of the real estate
from which such rentals are derived (whether stedcmrmanaged or operated by
the taxpayer individually or through agents or otlepresentatives) constitutes
a business activity of the taxpayer in whole goaint.

Page 8



(b.)  Where the gross monthly rental of any q@alperties, regardless of
number and value, aggregate in excess of $200r0qeth, it shall be
prima facie evidence that the rental, ownershimagament or operation of
such properties is a business activity of suchagep and the net income of such
rental properties shall be subject to tax; provithed in case of commercial
property, the owner shall be considered engagadiumsiness activity when the
rental is based on a fixed or fluctuating perceatafygross or net sales,
receipts or profits of the lessee, whether or nohsental exceeds $200.00 per
month; provided further that in the case of faroperty, the owner shall be
considered engaged in a business activity wherh&ees in the crops or when
the rental is based on a percentage of the grasst oeceipts derived from the
farm whether or not the gross income exceeds $a@@0Omonth; and provided
further that the person who operated a rooming éadigive or more rooms
rented shall be considered in business whethepbthe gross income
exceeds $200.00 per month.

(c.)In determining the amount of gross monthlyaeat any real property, periods
during which (by reason of vacancy or any otheisequents are not received
shall be taken into consideration by the taxpayer.

(d.)Rentals received by a taxpayer engaged indbméss of buying and
selling real estate shall be considered as pdtisihess income.

(e.)Real property, as the term is used in thislatign, shall include
commercial property, residential property, farmgeny, and any and all
other types of real estate.

(f.)In determining the taxable income from renttig, deductible expenses shall be
of the same nature, extent and amount as are allbyéhe Internal Revenue
Service for federal income tax purposes.

(9.)Residents of Village of Hiram are subject tcatgon upon the net income
from rentals (to the extent above specified) relgaslof the location of the
real property owned.

(h.)Non-residents of Village of Hiram are subject talstaxation only if the
real property is situated within Village of HiralNon-residents in
determining whether gross monthly rentals exce@d $® shall take into
consideration only real estate situated withinagé of Hiram.

(i.) Corporations owning or managing real estate at@biaxonly on that portion
of income derived from property located in VillagieHiram.

6.0n a resident’s entire share, whether distributeabt, of the net
profits of a subchapter S corporation as defineSidntion 1361 of
the Internal Revenue Code, for which the tax impdsgthis
chapter has not already been levied against. Dhartposed by
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this paragraph is effective for all accounting pdsa commencing
on or after January 1, 2011.

7. On earnings paid to an employee of an emplmeaatéd in the
Village for services rendered while on a sabbaticalther similar
leave authorized by the employer. The reportinthefearnings paid
by the employer to the employee on a form W-2 amf@099 shall
be conclusive of the payment as earnings subjdatiet¥illage
Municipal Income Tax. This income tax shall be oeed on
employees regardless of residence.

B. Businesses Both In and Outside the Municipal Bawdaries. This section
does not apply to taxpayers that are subject toraqdired to file reports
under Chapter 5745, of the Ohio Revised Code. Exaeptherwise provided
in division (D) of this section, net profit fromlaisiness or profession
conducted both within and without the boundariea ofunicipal corporation
shall be considered as having a taxable situsdh swnicipal corporation for
the purposes of municipal income taxation in thesgroportion as the
average ratio of the following:

1. Multiply the entire net profits of the businessaiusiness
apportionment percentage to be determined by:

a. The average original cost of the real and tangiblsonal property
owned or used by the taxpayer in the businessofegsion in such
municipal corporation during the taxable periodhe average
original cost of all of the real and tangible peraloproperty owned
or used by the taxpayer in the business or prajassuring the
same period, wherever situated.

As used in the preceding paragraph, real propkalyisclude
property rented or leased by the taxpayer andaheof such
property shall be determined by multiplying the @alrrental
thereon by eight;

b. Wages, salaries, and other compensation paid diminaxable
period to persons employed in the business or pside for
services performed in such municipal corporatiowges,
salaries, and other compensation paid during time ggeriod to
persons employed in the business or professiontevaetheir
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services are performed, excluding compensationghait taxable

by the municipal corporation under section 718.6flthe Ohio
Revised Code;

c. Gross receipts of the business or profession fades snade and
services performed during the taxable period it snanicipal
corporation to gross receipts of the businessafepsion during
the same period from sales and services, whereaderar
performed.

d. Adding together the percentages determined in daoge with
subsections B. 1. A. b. and c. hereof, or suchefaforesaid
percentages as are applicable to the particulgratyger and

dividing the total so obtained by the number otpatages used in

deriving such total.

.1 A factor is applicable even though it may be appoed
entirely in or outside the Municipality.

.2 Provided however, that in the event a just andtabji& result
cannot be obtained under the formula provided éoein, the Tax
Administrator, upon application of the taxpayerlshave the

authority to substitute other factors or methodsutated to effect

a fair and proper apportionment.

C. As used in division (B) of this section, “sales raaal a municipal corporation”

Mean:

1.

2.

All sales of tangible personal property deliverathin such municipal

corporation regardless of where title passes i or delivered

from a stock of goods within such municipal corpion

All sales of tangible personal property deliverethin such municipal
corporation regardless of where title passes dvaungh transported
from a point outside such municipal corporatiothé taxpayer is
regularly engaged through its own employees irsttieitation or
promotion of sales within such municipal corporatand the sales
result from such solicitation or promotion;

3. All sales of tangible personal property shippedrfra place within

such municipal corporation to purchasers outsidh swnicipal
corporation regardless of where title passes ifdkpayer is not,
through its own employees, regularly engaged irsdieitation or
promotion of sales at the place where deliveryasien
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D. Where the fiscal year of a business, professiootloer activity is other than
calendar year, in computing initial tax the profitsuch taxpayer shall be determined by
dividing the annual profits by twelve (12) and npliting the quotient by the number of
months within the period commencing January 1 arding at the conclusion of said
fiscal year.

E. Except as otherwise provided in division A of thegtion, net profit from rental
activity not constituting a business or professball be subject to tax only by the
municipal corporation in which the property geniergithe net profit is located.

F. This section does not apply to individuals who re®dents of the Municipality
and, except as otherwise provided in section 718 @ie Ohio Revised Code, the
Municipality may impose a tax on all income earbgdesidents of the Municipality to
the extent allowed by the United States and OhiosGiutions.

G. Net Operating Loss (NOL).

1. Village of Hiram does not allow a net operatingsloarry back or carry
forward.

2. Nothing in Chapter 718.01 of the Ohio Revised Qedgires a municipal
corporation to allow a net operating loss carrykbaccarry forward.

H. CONSOLIDATED RETURNS.

1. A consolidated return may be filed by a group apooations who are
affiliated through stock ownership if that affikeat group filed for the same
tax period a consolidated return for Federal incéaxepurposes pursuant to
section 1501 of the Internal Revenue Code. A codatdd return must
include all companies that are so affiliated.

2. In the case of a corporation that carried on tretisas with its stockholders
or with other corporations related by stock owngrsimterlocking
directorates, or some other method, or in cas@arspn operates a division,
branch, factory, office, laboratory or activity tiih Village of Hiram
constituting a portion only of its total businelse Administrator shall require
such additional information as he may deem necgdsascertain whether
net profits are properly allocated to the VillageHram. If the
Administrator finds net profits are not properlyaalated to Village of
Hiram by reason of transactions with stockholdersibth other
corporations related by stock ownership, interlagkdirectorates, or
transactions with such division, branch, factofffice, laboratory or activity
or by some other method, he shall make such altotas he deems
appropriate to produce a fair and proper allocatiomet profits to Village of
Hiram.
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I. EXCEPTION. The provisions of this Ordinance shall not be carest as levying a
tax upon the following:

1. Proceeds from welfare benefits, unemployment ima@rabenefits, social
security benefits, and qualified retirement plassdafined by the Internal
Revenue Service;

2. Proceeds of insurance, annuities, workers’ compiemsasurance,
permanent disability benefits, compensation for ages for personal
injury and like reimbursements, not including damégy loss of profits
and wages;

3. Dues, contributions and similar payments receiwecharitable, religious,
educational organizations, or labor unions, traderofessional
associations. Lodges and similar organizations;

4. Gains from involuntary conversion, a cancellatidrindebtedness, interest
on Federal obligations and income of a decedestate during the period
of administration (except such income from the apen of a business);

5. Spousal support paid;

6. Compensation for damage to property by way of iasce or otherwise;
7. Interest and dividends from intangible property;

8. Military pay or allowances of members of the Arnfamices of the United
States and of members of their reserve componianbsding the Ohio
National Guard (ORC 718.01);

9. Income of any charitable, educational, fraternatber type of nonprofit
association or organization enumerated in Ohio $&{Code 718.01, but
only to the extent that such income is derived ftamexempt real estate,
tax-exempt tangible or intangible property, or &xempt activities;

10. Any association or organization falling in the apiey listed in the
preceding paragraph receiving income from non-exewedl estate,
tangible or intangible personal property, or bussactivities of a
type ordinarily conducted for profit by taxpayepeaoating for profit shall
not be excluded hereunder,

11. In the event any association or organization rexefexable income as

provided in the preceding paragraph from real osq®al property
ownership or income producing business located Withn and without
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the corporate limits of Village of Hiram, it shaklculate its income
apportioned to Village of Hiram under the methodnathods provided
above;

12.If exempt for federal income tax purposes, felloywsind scholarship grants
are excluded from Village of Hiram income tax;

13.In the case of a minister of the gospel, grossnmeaoes not include the
rental value of a home furnished as part of hispmmsation, or the rental
allowance paid to him, as part of his compensdtae extent used by him
to rent or provide a home. ORC (Section 718.01)(F)(

14.Compensation paid under section 3501.28 or 3504f.86 Ohio Revised
Code to a person serving as a precinct officiah#oextent that such
compensation does not exceed one thousand dafia800) annually.
Such compensation in excess of one thousand doliayde subject to
taxation. The payer of such compensation is natired to withhold
Village of Hiram tax from that compensation;

15. Personal earnings of any natural person underesghtl8) years of age;

16. The income of a public utility, when that publidity is subject to the tax
levied under section 5727.24 or 5727.30 of the @awvised Code, except a
municipal corporation may tax the following, sulijex Chapter 5745. Of
the Ohio Revised Code:

a. The income of an electric company or combined compa

b. The income of a telephone company.

As used in division (F)( 17) of this section, “camdd company”, “electric
company”, and “telephone company” have the samenimgs as in section
5727.01 of the Ohio Revised Code.

17.An S corporation shareholder’s distributive shdreet profits or
losses of the S corporation.

18. Contract Provisions. No contract on behalf of thikage of Hiram for works
or improvements of the Village of Hiram shall beding or valid unless
such contract contains the following provisions:

“Said ( ) further agrees to withhold allage income taxes due
or payable under the provisions of this Ordinameeytialifying wages,
salaries, commissions, other compensation, and tdakable income paid
to its employees, and further agrees that anysafubcontractors shall be
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required to agree to withhold any such Village meaaxes due under
said Ordinance for services performed.”

19. Generally the above noted items in this sectiontlaeeonly forms of
income not subject to the tax. Any other incomendbies, or other forms
of compensation shall be taxable.

SECTION 181.04 EFFECTIVE PERIOD.

Said tax shall be levied, collected and paid wétbpect to the salaries, wages,
commissions and other compensation, and with repéwe net profits of businesses,
professions or other activities from January 1,1201

SECTION 181.05 RETURNS AND PAYMENT OF TAX.

A. 1. Each taxpayer who engages in business or atiigity or whose qualifying wage,

commissions, other compensation, and other taxabteme is subject to the tax
imposed by this Tax Ordinance, shall make andifileturn on or before April 15 of the
following year of the effective date of this Ordirt®, and on or before April 15 of
each year thereafter. When the return is made fiscal year or other period
different from the calendar year, the return sbalfiled on or before the fifteenth
(15™ day of the fourth (%) month following the end of such fiscal year of periThe
Administrator is hereby authorized to provide bgukation that the return of an
employer or employers, showing the amount of tadudéed by said employer or
employers from the salaries, wages, commissionther compensation of an employee,
and paid by him or them to the Administrator mayabeepted as the return required
of any employee whose sole income, subject to taeuthis Ordinance, is such
qualifying wage, commissions, other compensatiod, @ther taxable income.

2. Each resident of the Village of Hiram, regasdlef length of residency, and
regardless of the amount taxable income, if angll ke a return on or before April
15 of the following year.

3. All returns shall be signed under oath and waitrassertion that the statements and
representations contained therein are true unégpehalty of perjury.

B. The return shall be filed with the Administrator @fiorm or forms furnished
by or obtainable upon request from such Administradr on a generic form, if
the generic form, when completed and filed, comstailhof the information
required to be submitted with the Village of Hiranprescribed return, setting forth:

1. The aggregate amounts of qualifying wages, cissions and other
compensation received, allocated, apportioned baside, other income

Page 15



defined by statute as taxable and gross incomelfigimess, profession or
other activity, less allowable expenses incurrethéacquisition of such
gross income earned during the preceding yearwndd to said tax;

2. The amount of the tax imposed by this ordinamcsuch earnings and
profits; and

3. Such other pertinent statements, informatiturme, or other information
as the Administrator may require.

4. An employee may reduce income subject to \@llagHiram tax by
deducting unreimbursed employee business expeasagfforth on
Internal Revenue Service form 2106 or 2106EZ) whidhemployee
deducted as an itemized deduction from the emplsy&djusted Gross
Income on his or her federal tax return, but oolyite extent that such
expenses were directly incurred in earning thenmegubject to the tax
imposed by this chapter. The employee shall furaiglopy of the form
2106 or 2106EZ, Schedule A and Form 1040 as filighl the IRS.
Further, the 2106 or 2106EZ expenses shall bead#iddirst to the
municipality where the employment occurred, whetiranot a refund from
the employment municipality was requested or resmkiv

C. The Administrator may extend the time for filing thfe annual return upon the
request of the taxpayer for a period of not to erlcgx (6) months, or one (1) month
beyond any extension requested of or granted byntieenal Revenue Service for the
filing of the Federal Income Tax Return. A copytloé Federal extension form shall be
filed with the Administrator on or before the ongi due date of the return. The
Administrator may require a tentative return, acpamed by payment of the amount of
tax shown to be due thereon by the date the refurarmally due. No penalty shall be
assessed in those cases in which the return édibel the final tax paid within the
period as extended; however, the amount by whietatiual tax found to be due exceeds
the payment submitted with the extension or padeadation shall bear interest from the
original due date of the return, pursuant to thevisions of Section 181.12.

1. An extension may be denied by the Administratohé taxpayer fails to
timely file the request, fails to file a copy okthequest for the federal
extension, owes on any delinquent income tax ompeamalty, interest,
assessment, or other charge for the late paymemngayment of income
tax, or has failed to file any required incomeretxrn, report, or other related
document for any prior tax period. ORC (Section.?58D)).
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D. 1. Administrator the amount of taxes shown deegtbn; provided, however;
that where any portion of the tax so due shall hmeen deducted at the source
pursuant to the provisions of Section 181.06 of trdinance, or where any
portion of said tax shall have been paid by thepéger pursuant to the
provisions or Section 181.07 of this ordinancewbere any income tax has
been paid to another municipality, credit for tinecaint so paid in accordance
with Section 181.15 hereof, shall be deducted ftioenamount shown to be due
and only the balance, if any shall be due and payattiithe time of filing said
return.

2. A taxpayer who has overpaid the amount of tax tkvthe Village of Hiram is
entitled under the provisions of this ordinance inaye such overpayment applied
against any subsequent liability hereunder orisatllection indicated on the
return, such overpayment (or part thereof) shalefiended provided that no
additional tax or refunds of less than one doldr.Q0) shall be collected or
refunded.

E. 1. AMENDED RETURNS: Where necessary an amended return must
be filed in order to report additional income aag pny additional tax due, or claim
a refund or tax overpaid, subject to the requirdsand/or limitations contained in
Sections 181.11 and 181.15. Such amended retuatisoghon a form obtainable
on request from the Administrator, or on a genfenm, if the generic form, when
completed and filed, contains all of the requiredé submitted with Village of
Hiram’s prescribed return. A taxpayer may not cleaihg method of accounting
or apportionment of net profits after the due diatdiling the original return.

2. Within three (3) months from the final determinatiof any federal tax
liability affecting the taxpayer’s Village of Hiratax liability, such taxpayer shall
make and file an amended Village of Hiram returavgimg income subject to
the Village of Hiram tax based upon such final dete@ation of federal tax
liability, and pay any additional tax shown duerée or make claim for refund of
any overpayment.

3. Information returns, schedules and statementsnextjto support tax returns
which are incomplete without such information stlfiled within the time
limits set forth for the filing of the tax returasd the failure to file such
information returns, schedules and statements $eadl violation of the
Ordinance. Provided, however, that the taxpaydr Bhae ten (10) days after
notification by the Tax Administrator, or his autized representative, to file the
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items required by this paragraph.

181.06 COLLECTION AT SOURCE

A. In accordance with Rules and Regulations prescrilyetthe
Administrator, each employer within or doing busisigvithin Village of

Hiram, who employs one or more persons, shall dedinen such salary, wage,
commission or other compensation is paid, allocaapgortioned or set aside,
the tax of 2.0% of the gross salaries, qualifyireges, commissions or other
compensation due by the said employer to said grapland shall, on or before
the fifth day of the month following the close @ah month make a return and
pay to the Administrator the amount of taxes saudtstl. Said returns shall be
on a form or forms prescribed by or acceptabl@éeoddministrator and shall be
subject to the Rules and Regulations prescribegfineby the Administrator.
Such employer shall be liable for the payment efttx required to be deducted
and withheld, whether or not such taxes have inldaen withheld.

B. An employer is not required to make any withholdiith respect to an
individual’s disqualifying disposition of an incew stock option if, at the
time of the disqualifying disposition, the indivalus not an employee of the
corporation with respect to whose stock the oplias been issued.

C. 1. An employee is not relieved from liability for axthy the failure of the
employer to withhold the tax as required by a mipaiccorporation or by the
employer’s exemption from the requirement to witlhlhbe tax.

2. The failure of an employer to remit to the munitiparporation

the tax withheld relieves the employee from lidpifor that tax unless the
employee colluded with the employer in connectiathwhe failure to remit
the tax withheld.

D. Such employer in collecting said tax shall be degmoehold the same, until
payment is made by such employer to Village of Hiras a Trustee for the benefit of
Village of Hiram and any such tax collected by seamployer from his employee

shall, until the same is paid to Village of Hirdoe, deemed a trust fund in the hands of such
employer.

E. Any person who is required to withhold tax from lifyang wages shall pay all such
tax to Village of Hiram in accordance with the pons of this section. In the event
taxes withheld from the qualifying wages of empleyeare not paid to Village of
Hiram in accordance with the provisions of thistg®t all officers, members,
managers, employees, and trustees having contsapervision of or charged with the
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responsibility of filing the return and making pagmb are jointly and severally personally
liable for the tax not returned or paid to VillagfeHiram as well as any related interest and
penalties, and are also liable under the provisafrsection 181.12 hereof. The
dissolution, termination, or bankruptcy of a cogdam, limited liability company, or
business trust does not discharge an officer’s, begts, manager’s, employee’s, or
trustee’s liability for a failure of the corporatiolimited liability company, or business
trust to file returns or pay said taxes.

F.Each employer shall file an annual withholding iesonciliation showing the sum total of
all compensation paid all employees, the portiowlath, (if any) was not subject to
withholding along with an explanation for same, #melportion of which was subject to
withholding, together with the amount of such waltdings remitted. Such return shall
include information concerning each employee fronom the Municipal tax was
withheld, showing the name, address, zip code aridlsecurity number of each such
employee, the total amount of compensation paithduhe year and the amount of
Municipal tax withheld. If the total tax withhelddm any employee-included tax
withheld and remitted to another municipality, #eount of same shall be separately
shown on the return of information to the Municipatoncerning each employee. The
withholding tax reconciliation shall be filed byoleemployer on or before February 28
following the end of such calendar year.

G. In addition to the wage reporting requirementshed section, any person required by
the Internal Revenue Service to report on Form 408@. payments to individuals not
treated as employees for services performed dialreport such payments to Village of
Hiram when the services were performed in the Mpality. The information may be
submitted on a listing, and shall include the nasweress and social security number (or
federal identification number), and the amounthaf payments made. Federal form(s)
1099 may be submitted in lieu of such listing. Tifermation shall be filed annually on
or before February 28 following the end of suctendhr year.

H. No person shall be required to withhold the taxhenqualifying wages, commissions,
other compensation, and other taxable income paimdestic servants employed
exclusively in or about such person’s residencewveéier, such domestic servants shall
be responsible for filing and paying their own ratiand taxes.

SECTION 181.07 DECLARATIONS
A. Every person who anticipates any taxable incomehwsi not subject to Section 181.06

hereof, or who engages in any business, professmarprise, or activity subject to the
tax imposed by Section 181.03 hereof shall fileealaration setting forth such
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estimated income or the estimated profit or losmfsuch business activity together with
the estimated tax due thereon, if the amount payabestimated tax is expected to be One
Hundred Dollars ($100.00) or more.

B. 1. Such declaration shall be filed on or befapril 15 of each year during the
life of this ordinance, or on or before the fiftée5") day of the fourth (4) month
following the date the taxpayer becomes subjetatdor the first time.

2. Those taxpayers reporting on a fiscal year bagil 8le a declaration on or
before the fifteenth (1§ day of the fourth (#) month following the
beginning of each fiscal year or period.

C.  1.Such declaration shall be filed upon a form furaghy, or obtainable from the
Administrator, or an acceptable generic form, arayided, however, credit shall be
given for Village of Hiram tax to be withheld froamy portion of such income. In
accordance with the provisions of Section 181.1®dfe credit may be taken for tax
to be paid to or to be withheld and remitted tothantaxing municipality.

2. The original declaration (or any subsequent amentdthereof) may be
increased or decreased on or before any subsegoettily payment date as
provided for herein.

D. 1. For taxpayers who are individuals, such declaratiogstimate tax to be paid
Village of Hiram shall be accompanied by a paynudrat least 22.5% of the taxpayer’s
estimated tax liability for the current year shmdlrequired to have been remitted on or
before April 18" and is required to be filed regardless of anyrmesiten, 45% by July 31,
67.5% by October 31, and 90% by January 31. OR&i(®e718.08)(B)(1) to (4).

2. For calendar year taxpayers who atendlividuals such declaration or
estimated tax to be paid Village of Hiram shalldmeompanied by a payment of at
least 22.5 per cent of the taxpayer’s estimatediahxity for the current year shall be
required to have been remitted on or before Al and is required to be filed regardless
of any extension, 45% by June™567.5% by September 5and 90% by December 5
. ORC (Section 718.08)(D)(1) to (4).

3. For fiscal year taxpayers thatreotindividuals such declaration or estimated
tax to be paid Village of Hiram shall be accompdriig a payment of at least 22.5% by
the fifteenth (15) day of the fourth month of the taxpayer’s taxafgar and is required
to be filed regardless of any extension, 45% byltiizday of the sixth month, 67.5%
by the 15th day of the ninth month, and 90% bylth#h day of the 12 month. ORC
(Section 718.08)(D)(1) to (4).
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4. A declaration may be amended at any time. In trenethat an amended
declaration has been filed, the unpaid balance shine thereon shall be paid in
equal installments on or before the remaining payrdates.

E. On or before the fifteenth ({%day of the fourth month of the year following tifar
which such declaration or amended declaration Wex$ fan annual return shall be filed
and any balance, which may be due the Village adrHj shall be paid therewith in
accordance with the provisions of Section 181.0%bke The mere submission of a
declaration estimating a tax liability shall nohsbtute filing unless accompanied by the
required payment.

F. On or before the first day of April and the firgtydof October every year thereatfter, all
landlords, or property owners, who rent propertthuwi the Municipality, must submit an
up-to-date list of their tenants, or renters, ® Tlax Administrator of the Municipality.
This list is not required if the tenants, or restare responsible for their own utility,
Water and Sewer, payments. The Tax Administratall shoss reference Tax and Utility
listings.

181.08 DUTIES AND AUTHORITY OF THE ADMINISTRATOR

A.l. It shall be the duty of the Administrator to reeeithe tax imposed by this
ordinance in the manner prescribed herein fromtdlkpayers; to keep accurate
record thereof; and to report all monies so reakive

2. It shall be the duty of the Administrator to enfengayment of all
taxes owing Village of Hiram, to keep accurate rdsdor a minimum of
five (5) years showing the amount due from eachag&r required to file
a declaration and/or make any return, includings$axithheld, and to
show the dates and amounts of payments thereof.

B. Said Administrator is hereby charged with the ecdarent of the provisions
of this ordinance, and is hereby empowered, sulgette approval of the Board
of Review, to adopt and promulgate and to enfontesrand regulations relating
to any matter or thing pertaining to the collectairiaxes and the administration
and enforcement of the provisions of this ordinamoeuding provisions for the
re-examination and correction of returns. The Adstmator is authorized to
arrange for the payment of unpaid taxes, interes$tp@nalties on a schedule of
installment payments, when the taxpayer has prayvéte Administrator that due
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to certain hardship conditions; he is unable totpayfull amount of the tax due.
Such authorization shall not be granted until propturns are filed by the
taxpayer for all amounts owed by him under theraxce. Failure to make any
installment payment when due, shall cause the tofagid amount, including
penalty and interest, to become payable on demiashdh& provisions of Sections
181.11 and 181.12 of the ordinance shall apply.

C. In any case where a taxpayer has failed to filtarm or has filed a return
which does not show the proper amount of tax dweAdministrator may
determine the amount of tax appearing to be du¥itlage of Hiram from the
taxpayer and shall send to such taxpayer a writi@ement showing the amount
of tax so determined, together with interest anugfiees thereon, if any.

D. Subject to the consent of the Board of Review aspant to regulation
approved by said Board the Administrator shall h&veegpower to compromise any
interest or penalty, or both imposed by Section. 18 df this ordinance.

181.09 INVESTIGATIVE POWERS OF THE ADMINISTRATOR —
PENALTY FOR DIVULGING CONFIDENTIAL INFORMATION.

A. The Administrator, or any other designated emplpigekereby authorized to
examine the books, papers, records and federaimadax returns of any
employer or of any taxpayer or person subjectrtayteom the Administrator
believes is subject to the provisions of this ocadice, for the purpose of verifying
the accuracy of any return made, or, if no retanmade, to ascertain the tax due
under this ordinance. Every such employer, allegregrospective employer,
taxpayer or alleged or prospective taxpayer iskhedirected and required to
furnish upon written request from the Administrator his duly authorized agent
or employee, the means, facilities, and opportuioitynaking such examinations
and investigations as are hereby authorized.

B. The Administrator is hereby authorized to ordebpgena or otherwise compel
any person presumed to have knowledge of the taetgpear before him and may
examine such person, under oath concerning anynaaghich was or should have
been returned for taxation or any transaction tenth affect such income, and for
this purpose may compel the production of booksepa records and federal
income tax returns and the attendance of all persefore him, whether as parties or
witnesses, whenever he believes such persons hawdddge of such income or
information pertinent to such inquiry.

Page 22



C. The refusal to produce books, papers, recordseatatdl income tax returns,
or the refusal to submit to such examination byemyployer or person subject or
presumed to be subject to the tax or by any offegent or employee of a person
subject to the tax or required to withhold tax loe failure of any person to
comply with the provisions of this Section or wéth order or subpoena of the
Administrator authorized hereby shall be deememlation of this ordinance,
punishable as provided in Section 181.12 hereof.

D. Any information gained as the result of any retuimgestigations, hearings or
verifications required or authorized by this ordioa shall be confidential except
for official purposes or except in accordance witbper judicial order. The Tax
Administrator of Village of Hiram may furnish copief returns filed under this
Ordinance to the Internal Revenue Service andddtiate Tax Commissioner.
Any person divulging such information in violatiohthis ordinance, shall, upon
conviction thereof, be deemed guilty of a first degmisdemeanor and shall be
subject to a fine or penalty of not more than Oheusand Dollars ($1,000.00) or
imprisoned for not more than six (6) months, ormbdach disclosure shall
constitute a separate offense. In addition to bovea penalty, any employee of the
Village of Hiram who violates the provisions ofgtection relative to the disclosure
of confidential information shall be guilty of affense punishable by dismissal.

B. Every taxpayer shall retain all records necessacptnpute his tax liability

for a period of five (5) years from the date hisire is filed, or the withholding taxes
are paid.

181.10 INTEREST AND PENALTIES.

A. All taxes imposed and all monies withheld or reedito be withheld by
employers under the provisions of this ordinanag r@maining unpaid five (5)
days after they become due shall bear interebeatte of one percent (1%) per
month or fraction thereof.

B. In addition to interest as provided in paragraphefeof, penalties based on
the unpaid tax are hereby imposed as follows:

1. All taxes imposed by this ordinance and remainingaid after they
become due shall bear interest, in addition tatheunt of the unpaid
taxes, at the rate of one percent (1%) per monthitee taxpayers for whom
said taxes are imposed by this ordinance shaiébke] in addition thereto, to
a penalty of ten percent (10%) of the amount ofuthgaid tax or a penalty
of twenty-five dollars, whichever is greater, whatlor not taxes are
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owed.

C. EXCEPTIONS. A penalty shall not be assessed ondaitianal tax
assessment made by the Administrator when a reagmeen filed in good faith
and the tax paid thereon within the time prescritpethe Administrator; and
provided further, that, in the absence of fraudhee penalty nor interest shall be
assessed on any additional tax assessment resfrltinga federal audit,
providing an amended return is filed and the aolofti tax is paid within three (3)
months after the determination of the federal tability.

D. Upon recommendation of the Administrator, the BazrReview may abate
penalty or interest, or both, or upon an appeahftbe refusal of the
Administrator to recommend abatement of penaltyiaiedest, the Board may
nevertheless abate penalty or interest, or both.

181.11 COLLECTION OF UNPAID TAXES AND REFUNDS OF OVERPAYMENTS.

A. All taxes imposed by this ordinance shall be cditde, together with any
interest and penalties thereon, by suit as othbtdef like amount are
recoverable. Except in case of fraud, omissionslzstantial portion of income
subject to this tax, or failure to file a return,alditional assessment shall not be
made after three (3) years from the time the rettas due or filed whichever is
later, provided, in those cases in which a Commiiesi of Internal Revenue and
the taxpayer have executed a waiver of the fedémtlte of limitation, the period
within which an additional assessment may be mgdbdAdministrator shall be
one (1) year from the time of the final determioatof the federal tax liability.

B. Taxes erroneously paid shall not be refunded urdedaim for refund is
made within three (3) years from the date whichhquayment was made or the
return was due, or within three (3) months aftealfidetermination of the Federal
tax liability, whichever is later.

C. Amounts of less than one dollar ($1.00) shall rotdllected or refunded.

181.12 VIOLATIONS — PENALTIES.
A. Any person who shall:

1. Fail, neglect or refuse to make any return or datitan required by
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this ordinance; or
2. Make any incomplete, false or fraudulent return; or

3. Refuse to pay the tax, penalties or interest inghbgethis ordinance;
or

4. Fail, neglect or refuse to withhold the tax frora Bmployees or remit
such withholding to the Administrator; or

5. Refuse to permit the Administrator or any duly awired agent or
employee to examine books, records, papers anddt@ueome tax
returns relating to the income or net profits ¢égpayer; or

6. Fail to appear before the Administrator and to picsdlhis books
records, papers or Federal income tax returnsngltad the income or net
profits of a taxpayer upon order or subpoena ofttieinistrator; or

7. Refuse to disclose to the Administrator any infarorawith respect to
the income or net profits of a taxpayer; or

8. Fail to comply with any of the provisions of thigimance or any order
or subpoena of the Administrator authorized hereby;

9. Give to an employer false information as to hig tname, correct
social security number and residence addressil do faromptly notify
any employer of any change in residence addresdatedhereof; or

10. Fail to use ordinary diligence in maintaining propecords of
employees’ residence addresses, total wages pdidlidage of Hiram tax
withheld, or to knowingly give the Administrator$a information; or

11. Attempt to or take actions to avoid the paymenthefwhole or part
of the tax, penalties or interest imposed by thisnance;

Shall be guilty of a First Degree Misdemeanor dmall e fined not more
than One Thousand dollars ($1,000.00) or impriseyanore than six (6)
months or both for each offense.

B. All prosecutions under this section must be comradneithin three (3) years
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from the time of the offense complained of excephie case of failure to file a
return or in the case of filing a false or frauddileeturn, in which event the limitation
of time within which prosecution must be commenskdll be three (3) years
from the date of determination by the Village ttred return was false or
fraudulent.

C. The failure of any employer or person to receiverocure a return,
declaration or other required form shall not exduise from providing any
required information, filing any required returndeclaration, or from paying the
tax.

D. In addition to any other penalty set forth in tid&apter, any person who
violates Section 181.07, paragraph F, shall beesttip a fine of Five Dollars
($5.00) per day for each living unit. Each and gwiay that the violation exists
shall be a separate offense.

181.13 BOARD OF TAX APPEALS.

A. The Board of Tax Appeals is hereby created, antl Beanaintained to

hear appeals. The Board of Tax Appeals shall sbosthree members, who shall
be adult electors of the village, appointed byNagor with the approval of
Council. The term of all members shall be fourydars, except that the terms of
two of the members of the first commission so apigoi shall be four (4) years and
the third member of the first commission so appadrghall be two (2) years.
Members of the Board of Appeals shall not hold ather office or employment
with the Village of Hiram.

B. Whenever the Administrator issues a decision reggra municipal income tax
obligation that is subject to appeal as providetthimsection or in an Ordinance or
regulation of the village, the Administrator shaditify the taxpayer in writing at the
same time of the taxpayer’s right to appeal thesttatand of the manner in which
the taxpayer may appeal the decision.

C. Any person who is aggrieved by a decision by thenfdstrator and who has
filed with the village the required returns or atdecuments pertaining to the
municipal income tax obligation at issue in theidien may appeal the decision
to the Board by filing a request with the BoardeTdppeal shall be in writing,
shall state why the decision should be deemedrecioor unlawful, and shall be
filed within thirty days after the Administratorsises the decision from which the
appeal is brought.
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D. The Board shall schedule a hearing within fortyefi#5) days after receiving the
request, unless the taxpayer waives a hearinlge lfaxpayer does not waive the hearing,
the taxpayer may appear before the Board and megpbesented by an Attorney at Law,
Certified Public Accountant, or other representativ

E. The Board may affirm, reverse, or modify the Adrmeirator’s decision or any part of
that decision. The Board shall issue a decisiotherappeal within ninety (90) days after
the Board'’s final hearing on the appeal, and sartite of its decision by ordinary mail to
all of the parties to the appeal within fifteen tays after issuing the decision. The
taxpayer or the Administrator may appeal the Bsad#cision as provided in section
5717.011 of the Ohio Revised Code.

F. The Board may adopt rules governing its procedanesshall keep a record of its
transactions. Such records are not public recoraitable for inspection under Section
149.43 of the Revised Code. Hearings requestedtaypayer before the Board are not
meetings of a public body subject to Section 12bf2he Revised Code.

181.14 ALLOCATION OF FUNDS.

All sums collected by this ordinance shall be alted to the general fund of the Village of
Hiram.

181.15 CREDIT FOR TAX PAID TO ANOTHER MUNICIPALITY.

A. Where a resident of Village of Hiram is subjecttmunicipal income tax in
another municipality he shall be allowed a creddiast the tax imposed by this ordinance
of one hundred percent (100%) of the amount solpaldm to such other municipality.

B. Every individual taxpayer who resides in Vikagf Hiram who receives net profits,
salaries, wages, commissions or other personatsetempensation for work done or
services performed or rendered outside of Villagelicam, if it be made to appear that
he has paid a municipal income tax on the sameriadaxable under this ordinance to
another municipality, shall be allowed a creditiagiethe tax imposed by this ordinance of
one hundregercent (100%) ahe amount so paid by him or on his behalf to satbler
municipality. The credit shall not exceed the tagessed by municipalities where such
tax is paid.

181.16 SAVING CLAUSE.
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If any sentence, clause, section or part of tidghance, or any tax against any individual
or any of the several groups specified hereimumél to be unconstitutional, illegal or
invalid, such unconstitutionality, illegality onvalidity shall affect only the specific clause,
sentence, section or part of this ordinance fooruktunconstitutional, illegal or invalid,
and shall not affect or impair any of the remainpgmgvisions, sentences, clauses,
sections or other parts of this ordinance. It iehg declared to be the intention of the
Council of Village of Hiram that this ordinance wadinave been adopted had such
unconstitutional, illegal or invalid sentence, dausection or part thereof not been
included herein.

181.17 COLLECTION OF TAX AFTER TERMINATION OF ORD INANCE.

A. This ordinance shall continue effective insofatteslevy of taxes is
concerned until repealed, and insofar as the d¢mleof taxes levied hereunder
and actions or proceedings for collecting any talesied or enforcing any
provisions of this ordinance are concerned, itlstwadtinue effective until all of
said taxes levied in the aforesaid period are fadligl and any and all suits and
prosecutions for the collection of said taxes ortii@ punishments of violations
of this ordinance shall have been fully terminatedject to the limitations
contained in Sections 181.11 and 181.12 hereof.

B. Annual returns due for all or any of the last efifex years of this ordinance
shall be due on the date provided in Sections B3dn@d 181.06 of this ordinance
as though the same were continuing.

Section 2.This ordinance shall take effect and be in forcdamuary 1, 2011.

Section 3. Resolution 260 and Ordinance 419 (1967), and d¢geslation inconsistent
herewith are hereby repealed.

Section 4 It is hereby found and determined that all fdreions of the Council
concerning and relating to the adoption of thisradce were adopted in an open meeting
of this Council, and that all deliberations of tBisuncil and of any of its committees that
resulted in such formal actions were in meetingsndp the public, in compliance with all
legal requirements, including Section 121.22 ofRlezised Code of the State of Ohio.

PASSED IN COUNCIL June 8, 2010
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Mayor Louis R. Bertrand

ATTEST:

Fiscal Officer

Approved as to form:

Solicitor
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