CITY OF NORTH OLMSTED
ORDINANCE NO. 2015-104

By: Mayor Kennedy

AN ORDINANCE AMENDING CHAPTER FIFTEEN, TITLE
ONE OF THE CODIFIED ORDINANCES OF THE CITY OF
NORTH OLMSTED TITLED, “TAXATION CODE;
MUNICIPAL INCOME TAX” IN ORDER TO IMPLEMENT
REVISED STANDARDS REQUIRED BY THE OHIO
LEGISLATURE, AND DECLARING AN EMERGENCY, AS
AMENDED.

WHEREAS, the Home Rule Amendment of the Ohio Constitution, Article XVII,
Section 3, provides that “Municipalities shall have authority to exercise all powers of local self-
government,” and the municipal taxing power is one of such powers of local self-government
delegated by the people of the State to the people of municipalities; and

WHEREAS, Article XIII, Section 6 of the Ohio Constitution provides that the General
Assembly may restrict a municipality’s power of taxation to the extent necessary to prevent
abuse of such power, and Article XVIII, Section 13 of the Ohio Constitution states that “laws
may be passed to limit the powers of municipalities to levy taxes and incur debts for local
purposes”; and

WHEREAS, the General Assembly has determined that it is necessary and appropriate
to comprehensively review and amend Chapter 718 of the Ohio Revised Code (ORC), setting
forth statutory requirements for municipal income tax codes in Ohio; and

WHEREAS, more specifically, the General Assembly enacted H. B. 5 in December
2014, and mandated that municipal income tax codes be amended by January 1, 2016 such that
any income or withholding tax is “levied in accordance with the provisions and limitations
specified in Chapter 718 of the ORC;” and

WHEREAS, upon a detailed review of H.B. 5 and the Codified Ordinances of the City
of North Olmsted, this Ordinance is found and determined by this Council to enact the
amendments required prior to the January 1, 2016 deadline to be in accord with the provisions
and limitations specified in Chapter 718 of the ORC; and

WHEREAS, Council also finds and determines that the constitutionality of certain
provisions of the state-mandated code may have been put in question by recent decisions of the
Ohio Supreme Court regarding, among other things, taxation of professional athletes, but these
provisions must be included if the municipal income tax code is to be “levied in accordance
with the provisions and limitations specified in Chapter 718” and thus reluctantly are adopted
by this Council but are disclaimed to the extent they are unlawful or unconstitutional;



SECTION 1: That Chapter 15, Title One of the Codified Ordinances, titled “Taxation
Code; Municipal Income Tax” which presently reads in its entirety as set forth in Exhibit A,
which is attached to this Ordinance and incorporated by reference as if fully rewritten herein,
shall be amended and, as amended, shall read in its entirety as set forth in Exhibit B, which is
likewise attached to this Ordinance and incorporated by reference as if fully rewritten herein.

SECTION 2: It is found and determined by the Council that this Ordinance is to have
prospective application only. Salaries, wages, commissions and other compensation, together
with net profits, or any other income subject to the North Olmsted municipal income tax and
earned in and prior to the year 2015 shall be governed by Chapter 15, Title One of the Codified
Ordinances, titled “Taxation Code; Municipal Income Tax” as it existed immediately prior to
the effective date of this Ordinance.

SECTION 3: That this Ordinance is hereby declared to be an emergency measure
immediately necessary for the preservation of the public health, safety and welfare, and for the
reason that this legislation must go into effect immediately in order to be in effect by January 1,
2016; and further provided it receives the affirmative vote of two-thirds of all members of
Council, it shall take effect and be in force on January 1, 2016, following passage and approval
by the Mayor.
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CODIFIED ORDINANCES OF NORTH OLMSTED

PART FIFTEEN - TAXATION CODE

TITLE ONE - Municipal Income Tax
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CHAPTER 1501.01

Purpose

Purpose of levy of income tax.

CROSS REFERENCES
Limitation on rate of taxation - see CHTR. ArtllySec. 8
Payroll deductions - see Ohio R.C. 9.42

Municipal income taxes - see Ohio R.C. Ch. 718

1501.0101 PURPOSE OF LEVY OF INCOME TAX.

There shall be and is hereby levied a tax onigalavages, commissions and other
compensation, and on net profits as hereinafteriged, to provide funds for the City of North
Olmsted to be allocated for use as follows:

Fifteen percent (15%) to pay costs of servareskfacilities for solid waste
management, recycling and disposal,

Fifteen percent (15%) to pay costs of any @eremt improvements for the City
(including permanent improvements to the City'sattand storm water drainage
systems), including the payment of debt chargelsamus and notes issued after
1990 for those purposes, and costs of maintaifiadoity's street and storm
water drainage systems and providing related eqgempnand

The balance to pay costs of general munidipaitions of the City.

(@)
(b)

(©)

2003 Replacement



(Ord. 90-154. Passed 2-6-91.)

CHAPTER 1501.03
Definitions

1501.0312 Nordest.

1501.0313 Nonresidemcorporated
business entity.

1501.0314 Person.

1501.0301 Definitions generally.
1501.0302 Administrator.
1501.0303 Association.
1501.0304 Board of Review.

1501.0305 Business. 1501.0315 Place of business.
1501.0306 Corporation. 1501.0316 Resident.
1501.0307 Employee. 1501.0317 Resident unincatpdr
1501.0308 Employer. business entity.
1501.0309 Fiscal year. 1501.0318 Taxable income.
1501.0310 Gross receipts. 1501.0319  Taxable year.
1501.0311 Net profits. 1501.0320 Taxpayer.

1501.0301 DEFINITIONS GENERALLY.

For the purposes of Title One of this Part Fifteefaxation Code, the terms, phrases,
words and their derivatives shall have the meangigsn in the next succeeding sections of this
chapter. The singular shall include the pluralj #me masculine shall include the feminine and
the neuter.

(Ord.67-70. Passed 5-16-67.)

1501.0302 ADMINISTRATOR.

"Administrator" means the individual designatedty Mayor, with approval of Council,
to serve under the supervision and direction oflrector of Finance, to administer and enforce
the provisions of the City income tax.

(Ord. 67-70. Passed 5-16-67.)

1501.0303 ASSOCIATION.

"Association” means any partnership, limited pership or any other form of
unincorporated enterprise owned by two or moreqreys
(Ord. 67-70. Passed 5-16-67.)

1501.0304 BOARD OF REVIEW.
"Board of Review" means the Board created by amtstituted as provided in Section

1501.2501 of Chapter 1501.25 herein.
(Ord. 67-70. Passed 5-16-67.)

1501.0305 BUSINESS.

2003 Replacement



"Business" means any enterprise, activity, praéessr undertaking of any nature
conducted for profit or ordinarily conducted foofit, whether by an individual, partnership,
association, corporation or any other entity, editig, however, all nonprofit corporations which
are exempt from the payment of Federal income tax.

(Ord. 67-70. Passed 5-16-67.)

1991 Replacement

2003 Replacement



5 Definitions 1501.0314

1501.0306 CORPORATION.

"Corporation” means a corporation or joint stoskaiation organized under the laws of
the United States, the State of Ohio, or any aitete, territory or foreign country or
dependency. (Ord. 67-70. Passed 5-16-67.)

1501.0307 EMPLOYEE.

"Employee" means one who works for wages, satamyymission or other type of
compensation in the service of an employer.
(Ord. 67-70. Passed 5-16-67.)

1501.0308 EMPLOYER.

"Employer" means an individual, partnership, agg@mmn, corporation, government body,
unit or agency, or any other entity, whether orargianized for profit, who or that employs one
or more persons on a salary, wage, commissionher tasis of compensation.

(Ord. 67-70. Passed 5-16-67.)

1501.0309 FISCAL YEAR.
"Fiscal year" means an accounting period of twelmths or less ending on any day
other than December 31. (Ord. 67-70. Passed &71)6-

1501.0310 GROSS RECEIPTS.
"Gross receipts” means the total income from anyce whatever.
(Ord. 67-70. Passed 5-16-67.)

1501.0311 NET PROFITS.

"Net profits" means a net gain from the operatba business, profession, enterprise, or
other activity, after provision for all ordinary dumecessary expenses either paid or accrued in
accordance with the accounting system used byattpayer for Federal income tax purposes,
without deduction of taxes imposed by this TitledEral, State and other taxes based on income;
and in the case of an association, without deduafesalaries paid to partners and other owners.
(Ord. 67-60. Passed 5-16-67.)

1501.0312 NONRESIDENT.
"Nonresident"” means an individual domiciled outsiide City of North Olmsted. (Ord.
67-70. Passed 5-16-67.)

1501.0313 NONRESIDENT UNINCORPORATED BUSINESS HNY.

"Nonresident unincorporated business entity" meangnincorporated business entity
not having an office or place of business withia @ity of North Olmsted. (Ord. 67-70. Passed
5-16-67.)

1501.0314 PERSON.

2003 Replacement



"Person” means every natural person, partnerBtlygiary, association or corporation.
Whenever used in any clause prescribing and imgasipenalty, the term "person”, as applied
to any unincorporated entity, shall mean the pastoe members thereof, and as applied to
corporations, the officers thereof. (Ord. 67-Fassed 5-16-67.)

2003 Replacement



1501.0315 TAXION CODE 6

1501.0315 PLACE OF BUSINESS.

"Place of business" means any bona fide officegiothan a mere statutory office),
factory, warehouse, or other space which is occuaie used by the taxpayer in carrying on any
business activity individually or through one ormmof his regular employees regularly in
attendance.

(Ord. 67-70. Passed 5-16-67.)

1501.0316 RESIDENT.
"Resident” means an individual domiciled in théy@if North Olmsted.
(Ord. 67-70. Passed 5-16-67.)

1501.0317 RESIDENT UNINCORPORATED BUSINESS ENTITY

"Resident unincorporated business entity" meansumincorporated business entity
having an office or place of business within they@f North Olmsted. (Ord. 67-70. Passed 5-
16-67.)

1501.0318 TAXABLE INCOME.

"Taxable income" means wages, salaries and otimepensation paid by an employer or
employers before any deduction and/or the net tsrdfiom the operation of a business,
profession or other enterprise or activity adjustedccordance with the provisions of this Title.
(Ord. 67-70. Passed 5-16-67.)

1501.0319 TAXABLE YEAR.

"Taxable year" means the calendar year or thalfigear upon the basis of which the net
profits are to be computed under this Title, andhim case of a return for a fractional part of a
year, the period for which such return is requietie made. (Ord. 67-70. Passed 5-16-67.)

1501.0320 TAXPAYER.

"Taxpayer" means a person, whether an individpaktnership, association or any
corporation or other entity, required hereundéiléoa return or pay a tax. (Ord. 67-70. Passed
5-16-67.)

2003 Replacement



CHAPTER 1501.05
Imposition of Income Tax

1501.0501 Rate and income taxable. 1501.0502 ctisféeperiod.

CROSS REFERENCES
Limitation on rate of taxation - see CHTR. ArlllYSec. 8
Nonresident taxpayers - see TAX. 1501.1901
Collection of tax after termination of Title Onsee TAX.
1501.2702

1501.0501 RATE AND INCOME TAXABLE.

An annual tax for the purposes specified in Secfi601.0101 shall be imposed on and

after March 1, 1991, at the rate of two percent)(p& annum upon the following:

(a) On all salaries, wages, commissions and atberpensation earned on and after
March 1, 1991, by residents of the City of NortimSted.

(b) On all salaries, wages, commissions and atberpensation earned on and after
March 1, 1991, by nonresidents of the City of Na@ttmsted for work done or
services performed or rendered within the City oftN Olmsted.

(©) (1) On the portion attributable to the CityNbrth Olmsted of the net profits
earned on and after March 1, 1991, by all residemntcorporated business
entities derived from sales made, work done, sesviperformed or
rendered and business or other activities conducteéde City of North
Olmsted.

(2) On the portion of the distributive share bé tnet profits earned on and
after March 1, 1991, by a resident partner or owatra resident
unincorporated business entity not attributablethe City of North
Olmsted and not levied against such unincorporbteihess entity by the
City of North Olmsted.

(d) (1) On the portion attributable to the CityNbrth Olmsted of the net profits
earned on and after March 1, 1991, by all nonresidmincorporated
business entities, derived from sales made, wonedservices performed
or rendered and business and other activities ataduin the City of
North Olmsted, whether or not such unincorporatesiress entity has an
office or place of business in the City of Nortm@ted.

1991 Replacement

2003 Replacement



1501.0502 TAKION CODE 8

(2) On the portion of the distributive share bé tnet profits earned on and
after March 1, 1991, by a resident partner or owniea nonresident
unincorporated business entity not attributablethe City of North
Olmsted and not levied against such unincorporbteihess entity by the
City of North Olmsted.

(e) On the portion attributable to the City of MoOIlmsted of the net profits earned
on and after March 1, 1991, by all corporationgjvéel from sales made, work
done, services performed or rendered and busimesther activities conducted in
the City of North Olmsted, whether or not such cogtions have an office or
place of business in the City of North Olmsted.

(Ord. 90-155. Approved by voters 2-5-91.)

1501.0502 EFFECTIVE PERIOD.

The tax imposed by this Title shall be levied,lected and paid with respect to the
salaries, wages, commissions and other compensatiah with respect to the net profits of
businesses, earned on and after March 1, 1991.

(Ord. 90-154. Passed 2-6-91.)

2003 Replacement
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CHAPTER 1501.07
Determination of Allocation of Tax

1501.0701 Method of determination. 1501.0704 ntBle.
1501.0702 Sales made in the City. 1501.0705 r#&dipg loss-carry
1501.0703 Total allocation. forward.

CROSS REFERENCES
Sources of income not taxed - see TAX. 1501.0901
Credit for tax paid another municipality - seeX.ACh. 1501.19

1501.0701 METHOD OF DETERMINATION.

In the taxation of income which is subject to @iy income taxes, if the books and records of a
taxpayer conducting a business or profession bdthmand without the boundaries of the City shall
disclose with reasonable accuracy what portiortisofiét profit is attributable to that part of thesimess
or profession conducted within the boundaries efQity, then only such portion shall be consideagd
having a taxable situs in the City for the purpasiesiunicipal income taxation. The portion of the
entire net profits of a taxpayer to be allocatetiaagang been derived from within the City in thesabce
of actual records thereof, shall be determinecbews: Multiply the entire net profits by a bussse
allocation percentage to be determined by a theeesf formula of property, payroll and sales, eaich
which shall be given equal weight, as follows:

(a) The average net book value of the real angiltproperty owned or used by the
taxpayer in the business or profession in the Qutyng the taxable period to the average
net book value of all the real and tangible perkpraperty owned or used by the
taxpayer in the business or profession during #&meesperiod, wherever situated.

As used in the preceding paragraph, real prosi@il include property
rented or leased by the taxpayer and the valuaabf property shall be determined by
multiplying the annual rental thereon by eight.

(b) Wages, salaries and other compensation paidglthe taxable period to persons
employed in the business or profession for servpeg®rmed in the City to wages,
salaries and other compensation paid during the smnod to persons employed in the
business or profession, wherever their servicepar®rmed.

2003 Replacement



1501.0702 TAXION CODE 10

() Gross receipts of the business or professmm fales made and services performed
during the taxable period in the City to gross igseof the business or profession during
the same period from sales and services, whereade ror performed.

In the event that the foregoing allocation formditses not produce an equitable result, another

basis may, under uniform regulations, be submagteds to produce such result. (Ord. 67-70. Pdssed
16-67.)

1501.0702 SALES MADE IN THE CITY.

As used in subsection (c) of Section 1501.07(le%smade in the City" means:

(a) All sales of tangible personal property whillelivered within the City regardless of
where title passes if shipped or delivered fronoalsof goods within the City of North
Olmsted.

(b) All sales of tangible personal property whiglelivered within the City of North
Olmsted regardless of where title passes even thtvagsported from a point outside of
the City of North Olmsted if the taxpayer is reglyi@ngaged through its own employees
in the solicitation or promotion of sales withiret@ity of North Olmsted and the sales
result from such solicitation or promotion.

(©) All sales of tangible personal property whislshipped from a place within the City of
North Olmsted to purchasers outside of the CitMofth Olmsted regardless of where
title passes, if the taxpayer is not, through w& @mployees, regularly engaged in the
solicitation or promotion of sales at the place vehdelivery is made. (Ord. 67-70.
Passed 5-16-67.)

1501.0703 TOTAL ALLOCATION.

Add together the percentages determined in acnoedaith subsections (a), (b) and (c) of
Section 1501.0701 or such of the aforesaid pergestas are applicable to the particular taxpaygr an
divide the total so obtained by the number of pati@ges used in deriving such total in order toiobta
the business allocation percentage referred teati@ 1501.0701.

A factor is applicable even though its may becle entirely in or outside the City. (Ord. 67-
70. Passed 5-16-67.)

1501.0704 RENTALS.

Rental income received by a taxpayer shall beided in the computation of net profits from
business activities under Section 1501.0501 (¢)aid (e) only if and to the extent that the rental
ownership, management or operations of the reateeBbom which such rentals are derived, whether so
rented, managed or operated by a taxpayer indilhdoiathrough agents or other representatives,
constitutes a business activity of the taxpayavhiole or in part.

Where the gross monthly rental of any and all peaperties, regardless of number and value,
aggregates in excess of two hundred fifty dolI&2&50.00) per month, it shall be prima-facie evigenc
that the rental, ownership, management or operaticuch properties is a business activity of such
taxpayer, and the net income of such rental prgsrall be subject to tax; provided that in thescals
commercial property, the owner shall be

2003 Replacement



11 Determipnatof Allocation of Tax 150705

considered engaged in a business activity wheretital is based on a fixed or fluctuating
percentage or net sales, receipt or profits ofdhsee, whether or not such rental exceeds two
hundred fifty dollars ($250.00) per month; providadher that in the case of farm property, the
owner shall be considered engaged in a businelsgtyaethen he shares in crops or when the
rental is based on a percentage of the gross seceipt derived from the farm, whether or not
the gross income exceeds such two hundred fiftlado($250.00) per month; and provided
further that the person who operates a licenseahirggphouse shall be considered in business
whether or not the gross income exceeds two hurfdtediollars ($250.00) per month.

The taxpayers subject to the provisions of thitise shall submit or cause to be
submitted to the Tax Administration a list of nanaesl addresses of all persons, firms,
corporations, or other entities occupying, leasiegting or otherwise using any premises
belonging to the taxpayer within this Municipalitysuch a manner as to produce economic
benefit to the taxpayer, whether or not such beretollected as rent and whether or not such
benefit results in a profit or loss. The requilistishall be prepared as of December 31, of each
year and submitted on or before January 31 ofdheving year and at such other times as may
be prescribed by the Tax Administrator. (Ord. B-Bassed 3-21-72.)

1501.0705 OPERATING LOSS-CARRY FORWARD.

(a) The portion of a net operating loss sustaineahy taxable year subsequent to
July 1, 1967, allocable to the City may be appagdinst the portion of the profit of succeeding
tax years allocable to the City, until exhaustetlibuno event for more than five taxable years
immediately following the year in which the lossaooed. No portion of a net operating loss
shall be carried back against net profits of angrprear.

(b) The portion of net operating loss sustaineall ¢ie allocated to the City in the
same manner as provided herein for allocating redite to the City.

(c) The Administrator shall provide by rules aedulations the manner in which

such net operating loss-carry forward shall berdatesd.
(Ord. 67-70. Passed 5-16-67.)

2003 Replacement
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CHAPTER 1501.09
Exemptions

1501.0901 Sources of income not taxed.

CROSS REFERENCES
Credit for tax paid another municipality - seeX.ACh. 1501.19

1501.0901 SOURCES OF INCOME NOT TAXED.
The tax provided for herein shall not be leviedlos following:

(@)

(b)

(€)

(d)

(e)
(9)

(h)
(i)

Pay or allowance of active members of the drfoeces of the United States or
the income of religious, fraternal, charitable estific, literary or educational
institutions to the extent that such income is\aatifrom tax exempt real estate,
tax exempt tangible or intangible property or tagrapt activities.

Poor relief, unemployment insurance benedid,age pensions or similar
payments including disability benefits receivedirtocal, State or Federal
governments or charitable, religious or educati@nganizations.

Proceeds of insurance paid by reason of théhd# the insured; pensions,
disability benefits, annuities or gratuities nothe nature of compensation for
services rendered from whatever source derived.

Receipts from seasonal or casual entertainraemisements, sports events and
health and welfare activities when any such arelgoted by bona fide charitable,
religious or educational organizations and assiociat

Alimony received.

Personal earnings of any natural person uedgrteen years of age.
Compensation for personal injuries or for dgesato property by way of
insurance or otherwise.

Interest, dividends and other revenue frorangtble property.

Gains from involuntary conversion, cancellatiof indebtedness, interest in
Federal obligations, items of income already taxgthe State of Ohio from
which the City is specifically prohibited from tag, and income of a decedent's
estate during the period of administration (exasgfah income from the operation
of a business).

2003 Replacement



1501.0901

TAXION CODE 14

1),

(k)

Salaries, wages, commissions and other congp@msand net profits, the taxation
of which is prohibited by the United States Comusitiin or any act of Congress
limiting the power of the states or their politicalbdivisions to impose net
income taxes on income derived from interstate cemm

Salaries, wages, commission and other compiensand net profits, the taxation
of which is prohibited by the Constitution of the&ate of Ohio or any act of the
Ohio General Assembly limiting the power of theyGad impose net income
taxes.

(Ord. 67-70. Passed 5-16-67.)

2003 Replacement



15

CHAPTER 1501.11
Returns

1501.1101 When return required to 1501.1104 sClhated returns.
be made. 1501.1105 Amended returns.
1501.1102 Form and content of return.
1501.1103 Extension of time for filing
returns.

CROSS REFERENCES
Determination of allocation of tax - see TAX. %01.07
Payment of tax on filing return - see TAX. 15@01
Violations; penalty - see TAX. 1501.1505
Collection of unpaid taxes; refunds of overpaytaersee
TAX. Ch. 1501.17

1501.1101 WHEN RETURN REQUIRED TO BE MADE.

Each taxpayer shall, whether or not a tax is eecon, make and file a return on or
before April 30 of the year following the effectidate of this Title and on or before April 30 of
each year thereafter. When the return is mada fsical year or other period different from the
calendar year, the return shall be filed withinrfovonths from the end of such fiscal year or
period. (Ord. 71-161. Passed 12-21-71.)

1501.1102 FORM AND CONTENT OF RETURN.

The return shall be filed with the Administratar @ form or forms furnished by or

obtainable upon request from such Administratatjrggforth:

(a) The aggregate amounts of salaries, wages, @siams and other compensation
earned and gross income from business, professiother activity, less
allowable expenses incurred in the acquisitionughsgross income earned during
the preceding year and subject to such tax;

(b) The amount of the tax imposed by this Titlesach earnings and profits; and

(©) Such other pertinent statements, informateiarns or other information as the
Administrator may require.

(Ord. 67-70. Passed 5-16-67.)

2003 Replacement



1501.1103 TAXKON CODE 16

1501.1103 EXTENSION OF TIME FOR FILING RETURNS.

The Administrator may extend the time for filinftbe annual return upon the request of
the taxpayer for a period not to exceed six morthsne month beyond any extension requested
of or granted by the Internal Revenue Servicelierfiling of the Federal income tax return. The
Administrator may require a tentative return, acpamed by payment of the amount of tax
shown to be due thereon by the date the returarrmally due. No penalty or interest shall be
assessed in those cases in which the return asdite the final tax paid within the period as
extended. (Ord. 67-70. Passed 5-16-67.)

1501.1104 CONSOLIDATED RETURNS.
(a) Filing of consolidated returns may be permithe required in accordance with
rules and regulations prescribed by the Administrat

(b) In the case of a corporation that carriedrangactions with its stockholders or
with other corporations related by stock ownersimfgriocking directorates or some other
method, or in case any person operates a divisramch, factory, office, laboratory or activity
within the City constituting a portion only of itstal business, the Administrator shall require
such additional information as he may deem necgs$sarscertain whether net profits are
properly allocated to the City. If the Adminiswafinds that net profits are not properly
allocated to the City by reason of transaction$ wibckholders or with other corporations
related by stock ownership, interlocking directesator transactions with such division, branch,
factory, office, laboratory or activity or by sorather method, he shall make such allocation as
he deems appropriate to produce a fair and prdleeasion of net profits to the City. (Ord. 67-
70. Passed 5-16-67.)

1501.1105 AMENDED RETURNS.

(a) Where necessary, an amended return mustdakeifiilorder to report additional
income and pay any additional tax due, or clairafand of tax overpaid, subject to the
requirements, limitations or both, contained int®&s 1501.1701, 1501.1702 and 1501.1703
and Section 1501.1901. Such amended return shalhla form obtainable upon request from
the Administrator. A taxpayer may not change tiehod of accounting or apportionment of net
profits after the due date for filing the origimaturn.

(b) Within three months from the final determioatiof any Federal tax liability
affecting the taxpayer's City tax liability, su@xpayer shall make and file an amended City
return showing income subject to the City tax bagaoh such final determination of Federal tax
liability, and pay any additional tax shown duerémn or make claim for refund of any
overpayment.

(Ord. 67-70. Passed 5-16-67.)
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CHAPTER 1501.13
Payment of Tax

1501.1301 Payment of tax on filing 1501.1305 Fofrdeclaration.

of return. 1501.1306 Payment to accomjpan
1501.1302 Collection at source. detiana
1501.1303 Declaration of income. 1501.1307 Anmetalrn.
1501.1304 Filing of declaration. 1501.1308 Extens.

CROSS REFERENCES

Determination of allocation of tax - see TAX. %01.07
Sources of income not taxed - see TAX. 1501.0901
Returns - see TAX. Ch. 1501.11
Interest and penalties - see TAX. Ch. 1501.15
Collection of unpaid taxes; refund of overpaymesge

TAX. Ch. 1501.17
Credit for tax paid another municipality - seeX.ACh. 1501.19

1501.1301 PAYMENT OF TAX ON FILING OF RETURN.
(a) The taxpayer making a return shall, at thetahfiling thereof, pay to the
Administrator the amount of taxes shown as duesthrerprovided, however, that:
(1) Where any portion of the tax so due has lieglucted at the source
pursuant to the provisions of Section 1501.1302; or
(2) Where any portion of such tax has been pgithé taxpayer pursuant to
the provisions of Section 1501.1303; or
3) Where an income tax has been paid on the gaome to another
municipality,
credit for the amount so deducted or paid, or tredihe extent provided for in Section
1501.1901, shall be deducted from the amount wuleeand only the balance, if any, shall be
due and payable at the time of filing the return.

(b) A taxpayer who has overpaid the amount oftéawhich the City of North
Olmsted is entitled under the provisions of thidelimay have such overpayment applied against
any subsequent liability hereunder or, at his edecindicated on the return, such overpayment
or part thereof, shall be refunded, provided tlmaadditional taxes or refunds of less than one
dollar ($1.00) shall be collected or refunded.
(Ord. 71-161. Passed 12-21-71.)
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1501.1302 COLLECTION AT SOURCE.

(a) In accordance with the rules and regulatiaesgribed by the Administrator, each
employer within or doing business within the CityNorth Olmsted shall deduct, at the time of
the payment of such salary, wages, commissiongher gompensation, the tax of two percent
(2%) per annum of the gross salaries, wages, cosions or other compensation due by the
employer to his employees, and shall, on or befwedast day of each month, make a return and
pay to the Administrator the amount of taxes saudestl during the previous month; provided,
however, that if the amount of the tax so dedubtedny employer in any one month is less than
one hundred dollars ($100.00), the employer magrdég filing of a return and payment of the
amount deducted until the last day of the montlovahg the end of the calendar quarter in
which such month occurred.

(b) Such returns shall be on a form or forms pibed by or acceptable to the
Administrator and shall be subject to the rules magiilations prescribed therefor by the
Administrator. Such employer shall be liable floe payment of the tax required to be deducted
and withheld whether or not such taxes have, it) taen withheld.

(c) Such employer in collecting such tax shaltbemed to hold the same until
payment is made by such employer to the City otiN@imsted as a trustee for the benefit of
the City of North Olmsted, and any such tax coéiddby such employer from his employees,
shall be deemed a trust fund in the hands of soghiayer, until the same is paid to the City of
North Olmsted.

(d) No person shall be required to withhold theda wages or other compensation
paid domestic servants employed by him exclusiiretyr about such person's residence, even
though such residence is in the City of North Obdsbut such employee shall be subject to all
of the requirements of this Title.

(Ord. 90-154. Passed 2-6-91.)

1501.1303 DECLARATIONS OF INCOME.

Except as otherwise provided in this section, gperson shall file a declaration setting
forth taxable income, including distributive shaoésiet profits of unincorporated business
entities, estimated to be earned by the taxpay@nglthe current year, together with the
estimated tax due thereon, less the tax withhetldinvthe City of North Olmsted and less the tax
credit allowed in Section 1501.1901, unless suxpager anticipates that such tax will be fully
withheld within the City of North Olmsted, and aimgome earned outside of the City of North
Olmsted will be fully taxed at the same or a higtage of tax in another municipality. If the
estimated tax for the current year, less the tdetwithheld and less such tax credit, amounts to
not more than ten dollars ($10.00), no declarabiopayment of estimated tax is required.

(Ord. 73-149. Passed 12-18-73.)
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1501.1304 FILING OF DECLARATION.

(a) The declaration required by Section 1501.1&883ve shall be filed on or before April 30
of each year during the effective period set fantBection 1501.0502 or within four months of tlaed
the taxpayer becomes subject to tax for the fimset

(b) Those taxpayers reporting on a fiscal yearskstsall file a declaration within four
months after the beginning of each fiscal yearesrqal. (Ord. 67-70. Passed 5-16-67.)

1501.1305 FORM OF DECLARATION.

(@) The declaration required by Section 1501.183€8I be filed on a form furnished by or
obtainable from the Administrator. As providedSaction 1501.1303, credit shall be taken for thg Ci
of North Olmsted tax to be withheld from any pontiaf such income and credit shall be taken for the
tax to be paid or withheld and remitted to anotagmg municipality, in accordance with the prooiss
of Section 1501.1901.

(b) The original declaration or any subsequentradment thereof may be increased or
decreased on or before any subsequent quartengeyaydate as provided for herein. (Ord. 71-161.
Passed 12-21-71.)

1501.1306 PAYMENT TO ACCOMPANY DECLARATION.

Such declaration of estimated tax to be paid €oChy of North Olmsted shall be accompanied
by a payment of at least one-fourth of the estichatenual tax and at least a similar amount shall be
paid on or before the last day of the seventh anthtmonths after the beginning of the taxable,year
and on or before the last day of the first montthefsucceeding year following the taxable year.
Provided, however, that in case an amended dedaras been filed, the unpaid balance shown due
thereon shall be paid in equal installments onedote the remaining payment date or dates.

(Ord. 73-149. Passed 12-18-73.)

1501.1307 ANNUAL RETURN.

On or before the last day of the fourth monthhaf year following that for which such
declaration or amended declaration was filed, anualhreturn shall be filed and any balance whicly ma
be due the City of North Olmsted shall be paideheth in accordance with the provisions of Section
1501.1301. Provided, however, that any taxpayey fiteg on or before the last day of the first mowof
the year following that for which such declaratmmamended declaration was filed, an annual return
and pay and balance due at such time in lieuioffduch declaration or an amended declarationjrand
lieu of paying the final quarterly installment bdsgon a declaration or amended declaration of
estimated tax.

(Ord. 71-161. Passed 12-21-71.)
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1501.1308 EXTENSIONS.

The Administrator may extend the time of filingyareturn required of making any payment or
performing any other act required by this chapteraf period not to exceed six months beyond the
original required date.

(Ord. 67-70. Passed 5-16-67.)
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CHAPTER 1501.15
Interest and Penalties

1501.1501 Interest on unpaid tax. 1501.1505 la¥mns; penalty.
1501.1502 Penalties on unpaid taxes 1501.150fitdtion on prosecution.
and unfiled returns. 1501.1507 Failure to predorms
1501.1503 Exceptions. not excuse.
1501.1504 Abatement of interest 1501.1508 Peldiabdity.
and penalty.

CROSS REFERENCES
When return required to be made - see TAX. 150011
Extension of time for filing return - see TAX.51308
Unpaid taxes recoverable as other debts - see TBX1.1701
Duties and authority of Administrator - see TAGh. 1501.23
Right of appeal - see TAX. 1501.2503

1501.1501 INTEREST ON UNPAID TAX.

All taxes imposed and all moneys withheld or reggiito be withheld by employers and
all installments of estimated taxes required tgéiel under the provisions of this Title, Part 15,
Taxation Code of the City and remaining unpaidraftey become due, shall bear interest at the
rate of ten percent (10%) per annum. (Ord. 78H8ssed 5-16-78.)

1501.1502 PENALTIES ON UNPAID TAXES AND UNFILEDER'URNS.
(a) In addition to interest as provided in Sectid01.1501, penalties based on the
unpaid tax or installments of estimated tax arelnimposed as follows:

(1) For failure to pay taxes or estimated taxes, ether than taxes withheld:
ten percent (10%) per annum, but not less than tjwfere dollars
($25.00) for any first such failure, fifty dolla$50.00) for any second
failure, and one hundred dollars ($100.00) for &myd or additional
failure.

(2) For failure to remit taxes withheld from emypes: ten percent (10%) per
month or fraction thereof, but accumulated penshgll not exceed fifty
percent (50%) on any unpaid amount and shall nég¢dsethan twenty-five
dollars ($25.00) for any first such failure, fifgollars ($50.00) for any
second failure, and one hundred dollars ($100.@0) &ny third or
additional failure.

(b) There is hereby imposed a late filing fee jtgria the amount of $25.00 for each

annual income tax return not filed when due.
(Ord. 2002-181. Passed 12-17-02.)

2003 Replacement



1501.1504 TAXION CODE 22

1501.1503 EXCEPTIONS.

A penalty shall not be assessed on an additioaal assessment made by the
Administrator when a return has been filed in géath and the tax paid thereon within the time
prescribed by the Administrator; and provided, Hart that, in the absence of fraud, neither
penalty nor interest shall be assessed on anyiaaalitax assessment against a taxpayer by the
Administrator resulting from a Federal audit, paad an amended return is filed and the
additional tax is paid within three months aftefireal determination of the Federal tax liability.
(Ord. 67-70. Passed 5-16-67.)

1501.1504 ABATEMENT OF INTEREST AND PENALTY.
Either the Administrator hereunder or the BoardRef/iew may abate penalty or interest,
or both, for good cause shown. (Ord. 71-161. éth%2-21-71.)

1501.1505 VIOLATIONS; PENALTY.
Any person who shall:
(@) Fail, neglect, or refuse to make any returdemlaration required by this Title; or
(b) Make any incomplete, false or fraudulent netuar
(c) Fail, neglect or refuse to pay the tax, peesior interest imposed by this Title; or
(d) Fail, neglect or refuse to withhold the tawnfr his employees or remit such
withholding to the Administrator; or
(e) Refuse to permit the Administrator, or anyydalthorized agent or employee to
examine his books, records, papers and Federahmdax returns relating to the
income or net profits of a taxpayer; or
() Fail to appear before the Administrator angtoduce his books, records, papers
or Federal income tax returns relating to the ineam net profits of a taxpayer
upon order or subpoena of the Administrator; or
(9) Refuse to disclose to the Administrator anformation with respect to the
income or net profits of a taxpayer; or
(h) Fail to comply with the provisions of this [Eitor any order or subpoena of the
Administrator authorized hereby; or
M Give to an employer false information as te true name, correct social security
number and residence address or fail to promptlyfynan employer of any
change in residence address and date thereof; or
()] Fail to use ordinary diligence in maintainiqgoper records of employees'
residence addresses, total wages paid and Cityithkeld, or to knowingly give
the Administrator false information; or
(K) Attempt to do anything whatever to avoid tleyment of the whole or any part of
the tax, penalties or interest imposed by thiseTitl
shall be guilty of a misdemeanor and shall be finedmore than five hundred dollars ($500.00)
or imprisoned not more than six months or bothefaeh offense.
(Ord. 67-70. Passed 5-16-67.)

1501.1506 LIMITATION ON PROSECUTION.
All prosecutions under this section must be conwadrwithin the time specified in Ohio
R.C. 718.06. (Ord. 67-70. Passed 5-16-67.)

1501.1507 FAILURE TO PROCURE FORMS NOT EXCUSE.

The failure of any employer or person to receiv@rcure a return, declaration or other
required form shall not excuse him from making amprmation return, return or declaration,
from filing such form or from paying the tax. (Ol7-70. Passed 5-16-67.)
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1501.1508 PERSONAL LIABILITY.

If any corporation, limited liability company oubiness trust required to file returns and
to remit taxes withheld from employees in accoré@amgth Section 1501.1302 fails for any
reason to make the filing or payment, any of itpkyees having control or supervision of or
charged with the responsibility of filing returnadamaking payments, or any of its officers,
members, managers, or trustees who are resporfsibliie execution of the corporation’s,
limited liability company’s or business trust'sde responsibilities, shall be personally liable fo
the failure. The dissolution, termination, or bankcy of a corporation, limited liability
company, or business trust shall not dischargesporesible officer's, member’s, employee’s or
trustee’s liability for a failure of the corporatiplimited liability company, or business trust to
file returns or remit tax due. The sum due forlthbility may be collected by assessment in the
manner provided in this chapter.

(Ord. 97-112. Passed 12-16-97.)
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CHAPTER 1501.17
Collection of Unpaid Taxes and Refunds of Overpayts

1501.1701 Unpaid taxes recoverable 1501.1703 Amounts of less than
as other debts. $1.00.

1501.1702 Refunds of taxes erroneously
paid.

CROSS REFERENCES
Returns - see TAX. Ch. 1501.11
Payment of tax - see TAX. Ch. 1501.13
Taxpayer's choice of disposition of overpaymesge TAX.
1501.1301(b)
Payment to accompany declaration - see TAX.15061
Interest and penalty on unpaid tax - see TAX.115801,
1501.1502

1501.1701 UNPAID TAXES RECOVERABLE AS OTHER DEBTS

All taxes imposed by this Title shall be colle&itogether with any interest and
penalties thereon, by suit, as other debts ofdik@unt are recoverable. Except in the case of
fraud, or omission of a substantial portion of imeosubject to this tax, or of failure to file a
return, an additional assessment shall not be ratielethree years from the time the return was
due or filed, whichever is later, provided, howewerthose cases in which a Commissioner of
Internal Revenue and the taxpayer have executeaveemof the Federal statute of limitation, the
period within which an additional assessment magnbde by the Administrator shall be one
year from the time of the final determination of thederal tax liability.
(Ord. 67-70. Passed 5-16-67.)

1501.1702 REFUNDS OF TAXES ERRONEOUSLY PAID.

Taxes erroneously paid shall not be refunded ardedaim for refund is made within
three years from the date on which such paymentweake or the return was due, or within three
months after the final determination of the Fed&alliability, whichever is later.

(Ord. 67-70. Passed 5-16-67.)

1501.1703 AMOUNTS OF LESS THAN $1.00.
Amounts of less than one dollar ($1.00) shallb®tollected or refunded.
(Ord. 67-70. Passed 5-16-67.)
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CHAPTER 1501.19
Taxpayer Relief

1501.1901 Tax credit.

CROSS REFERENCES
Income taxable - see TAX. 1501.0501(d)
Refunds of overpayments - see TAX. Ch. 1501.17

1501.1901 TAX CREDIT.

(a) When the taxable income of a resident of tie & North Olmsted is subject to a
municipal income tax in another municipality on #@me income taxable under this Title, such
resident shall be allowed, as a credit againstah@énposed by this Title, a portion of the
amount of income tax paid on such taxable inconsutt other municipality, equal to one
hundred percent (100%) of the product obtained bifiptying:

(1) The taxable income earned in or attributablsuch other municipality, by
(2) The tax rate of such other municipality éthat tax rate exceeds two
percent (2%), by two percent (2%).

For the purposes of this section, taxable incamkides the distributive share of net

profits of a resident partner or owner of an unipooated business entity.

(b) A claim for credit or refund under this seatishall be made in such manner as
the Administrator may by regulation provide. Ie twvent such City of North Olmsted resident
fails, neglects or refuses to file an annual returdeclaration on the form prescribed by the
Administrator, he shall not be entitled to suchddrer refund and shall be considered in
violation of this Title for failure to file a retar
(Ord. 90-154. Passed 2-6-91.)
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1501.2101

CHAPTER 1501.21
Disbursements of Receipts of Tax Collection

Disbursement of funds collected.

CROSS REFERENCES

Custody and deposit of funds - see CHTR. Art. \@léc.5

1501.2101 DISBURSEMENT OF FUNDS COLLECTED.
The funds collected under the provisions of thteehall be disbursed in the following

manner:

(@)

(b)

First, such part thereof as shall be necedeatgfray all expenses of collecting
the tax and of administering and enforcing the j@owns of this Title shall be
paid; and

The balance remaining after payment of theeagps referred to in subsection (a)
hereof shall be deposited as follows:

(1)

(2)

3)

Fifteen percent (15%) shall be deposited special fund and used, as
directed by Council, to pay costs of services auilifies for solid waste
management, recycling and disposal,

Fifteen percent (15%) shall be deposited special fund and used, as
directed by Council, to pay costs of any permaimaptovements for the
City (including permanent improvements to the Gistreet and storm
water drainage systems), including the paymenebt dharges on bonds
and notes issued after 1990 for those purposes;a@std of maintaining
the City's street and storm water drainage systardgroviding related
equipment; and

The balance shall be deposited in the Gerienadl and used to pay costs
of general municipal functions.

(Ord. 90-154. Passed 2-6-91.)
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CHAPTER 1501.23
Duties and Authority of the Administrator

1501.2301 Duty to receive tax imposed. 1501.238@fusal to produce
1501.2302 Duty to enforce collection. records.
1501.2303 Authority to make and 1501.2309 Qtmftial nature of
enforce regulations. infotioa obtained,;
1501.2304 Authority to arrange enalty.
installment payments. 1501.2310 Tswpaequired to
1501.2305 Authority to determine aretrecords.
amount of tax due. 1501.2311 Autlyaiat contract
1501.2306 Authority to make for cahtrollection
investigations. facilities.
1501.2307 Authority to compel 1501.2312 Authoto delegate
production of records. datof the

Administrator.

CROSS REFERENCES
Administrator defined - see TAX. 1501.0302
Filing of returns - see TAX. Ch. 1501.11
Collection of payments - see TAX. Ch. 1501.13
Regulations regarding collection at source -1&%. 1501.1302
Extension of time for filing returns - see TAX501.1308
Abatement of interest and penalty - see TAX. 15804
Additional assessments - see TAX. 1501.1701
Reciprocity credit claims - see TAX. 1501.1903
Appeal from decision to Board of Review - see TA%01.2503

1501.2301 DUTY TO RECEIVE TAX IMPOSED.

It shall be the duty of the Administrator to reeethe tax imposed by this Title in the
manner prescribed herein from the taxpayers, tp keeaccurate record thereof and to report all
moneys so received.

(Ord. 67-70. Passed 5-16-67.)

1501.2302 DUTY TO ENFORCE COLLECTION.

It shall be the duty of the Administrator to erd®mpayment of all taxes owing to the City,
to keep accurate records for a minimum of five gesfrowing the amount due from each
taxpayer required to file a declaration and makeraturn, or both, including taxes withheld,
and to show the dates and amounts of paymentothgi@rd. 67-70. Passed 5-16-67.)
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1501.2303 AUTHORITY TO MAKE AND ENFORCE REGULATINS.

The Administrator is hereby charged with the ecdanent of the provisions of this Title
and is hereby empowered, subject to the approvleoBoard of Review, to adopt and
promulgate and to enforce rules and regulatioraing to any matter or thing pertaining to the
collection of taxes and the administration and ssgment of the provisons of this Title,
including provisions for the re-examination andreotion of returns.

(Ord. 67-70. Passed 5-16-67.)

1501.2304 AUTHORITY TO ARRANGE INSTALLMENT PAYMENS.

The Administrator is authorized to arrange for plagment of unpaid taxes, interest and
penalties on a schedule of installment paymentgywthe taxpayer has proven to the
Administrator that, due to certain hardship cowmdti$i, he is unable to pay the full amount of the
tax due. Such authorization shall not be granted proper returns are filed by the taxpayer for
all amounts owed by him under this Title.

Failure to make any deferred payment when dué saase the total unpaid amount,
including penalty and interest, to become payahldemand and the provisions of Section
1501.1701 and 1501.1505 of this Title shall apd®rd. 67-70. Passed 5-16-67.)

1501.2305 AUTHORITY TO DETERMINE AMOUNT OF TAX DBE.

In any case where a taxpayer has failed to fiit@n or has filed a return which does
not show the proper amount of tax due, the Admiaist may determine the amount of tax
appearing to be due the City from the taxpayersiradl send to such taxpayer a written
statement showing the amount of tax so determtogether with interest and penalties thereof,
if any.

(Ord. 67-70. Passed 5-16-67.)

1501.2306 AUTHORITY TO MAKE INVESTIGATIONS.

The Administrator or any authorized employee iehg authorized to examine the
books, papers, records and Federal income taxhgetirany employer or of any taxpayer or
person subject to, or whom the Administrator bedgeis subject to the provisions of this Title,
for the purpose of verifying the accuracy of anyire made, or if no return was made, to
ascertain the tax due under this Title. Every sroployer, supposed employer, taxpayer or
supposed taxpayer is hereby directed and requrédnish upon written request by the
Administrator or his duly authorized agent or enypl® the means, facilities and opportunity for
making such examinations and investigations asameby authorized.

(Ord. 67-70. Passed 5-16-67.)

1501.2307 AUTHORITY TO COMPEL PRODUCTION OF RECD&

The Administrator is hereby authorized to ordey parson presumed to have knowledge
of the facts to appear before him and may examiok person, under oath, concerning any
income which was or should have been returnedaé@ation or any transaction tending to affect
such income, and for this purpose may compel thdumtion of books, papers, records and
Federal income tax returns and the attendance péedons before him, whether as parties or
witnesses, whenever he believes such persons navdddge of such income or information
pertinent to such inquiry.

(Ord. 67-70. Passed 5-16-67.)
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1501.2308 REFUSAL TO PRODUCE RECORDS.

The refusal to produce books, papers, record$-addral income tax returns, or the
refusal to submit to such examination by any emgl@y person subject or presumed to be
subject to the tax or by any officer, agent or esgipe of a person subject to the tax or required
to withhold tax or the failure of any person to g@dynwith the provisions of this chapter or with
an order or subpoena of the Administrator authdrizereby shall be deemed a violation of this
chapter, punishable as provided in Section 1505 . 1&0eof.

(Ord. 67-70. Passed 5-16-67.)

1501.2309 CONFIDENTIAL NATURE OF INFORMATION OBTINED; PENALTY.

Any information gained as the result of any regjinvestigations, hearings or
verifications required or authorized by this Tileall be confidential except for official
purposes, or except in accordance with proper jgidicder. Any person divulging such
information in violation of this section, shall,apconviction thereof, be deemed guilty of a
misdemeanor and shall be subject to a fine or penahot more than one thousand dollars
($1,000), or imprisoned for not more than six mentr both. Each disclosure shall constitute a
separate offense.

In addition to the above penalty, any employethefCity who violates the provisions of
this section relative to the disclosures of confit information shall be guilty of an offense
punishable by immediate dismissal.

(Ord. 67-70. Passed 5-16-67.)

1501.2310 TAXPAYER REQUIRED TO RETAIN RECORDS.

Every taxpayer shall retain all records necessacpmpute his tax liability for a period
of five years from the date his return is filedtlog withholding taxes are paid. (Ord. 67-70.
Passed 5-16-67.)

1501.2311 AUTHORITY TO CONTRACT FOR CENTRAL COLKHION
FACILITIES.

The City of North Olmsted, having already entaregd an agreement for the
establishment of a Regional Council of Governmentsuant to Ordinance 71-75, which
Regional Council has organized a municipal taxemibn agency known as the Regional
Income Tax Agency, the Board of Trustees of theiéted Income Tax Agency is authorized to
administer and enforce the provisions of this Taidethe agent of the City of North Olmsted, and
the duties and authority of the Administrator hexger may be performed by the Board of
Trustees of such agencies through the Administfttdre agency. Provided, however, the
Administrator of the agency shall have no authaotgbate penalties or interest provided for in
Sections 1501.1501 and 1501.1502.

(Ord. 71-161. Passed 12-21-71.)

1501.2312 AUTHORITY TO DELEGATE DUTIES OF THE ADMISTRATOR.

In the event the Administrator, on behalf of they©f North Olmsted, enters into an
agreement with any other municipal corporationdbas agent of the City of North Olmsted for
the purpose of administering the income tax lawthefCity of North Olmsted and of providing
a central facility for the collection of the incorte, as provided in Section 1501.2311 hereof,
then all or a part of the duties and authoritynaf Administrator may be assigned by such
agreement to such other municipal corporation.

(Ord. 67-70. Passed 5-16-67.)
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CHAPTER 1501.25
Board of Review

1501.2501 Board of Review established. 1501.25@BtRaf appeal.
1501.2502 Duty to approve regulations
and to hear appeals.

CROSS REFERENCES
Defined - see TAX. 1501.0304
Abatement of interest and penalty - see TAX. 15804
Confidential nature of information obtained; piyasee
TAX. 1501.2309

1501.2501 BOARD OF REVIEW ESTABLISHED.

A Board of Review, consisting of the Mayor or gedior designated by him, the Director
of Law, the Assistant Director of Law designatedhioy and a member of Council to be elected
by that body, is hereby created. The Board sledgics, each year for a one-year term, one of its
members to serve as chairman and one to serveratasg. A majority of the members of the
Board shall constitute a quorum. The Board stddpaits own procedural rules and shall keep a
record of its transactions. Any hearing by the llaaay be conducted privately and the
provisions of Section 1501.2309 with referencentdonfidential character of information
acquired to be disclosed by this Title shall agplguch matters as may be heard before the
Board on appeal.

(Ord. 93-117. Passed 10-5-93.)

1501.2502 DUTY TO APPROVE REGULATIONS AND TO HEARPPEALS.

All rules and regulations and amendments or chatiggeto, which are adopted by the
Administrator under the authority conferred by thige, must be approved by the Board of
Review before the same become effective. The Bslaatl hear and pass on appeals from any
ruling of decision of the Administrator and, at tleguest of the taxpayer or Administrator, is
empowered to substitute alternate methods of dlmta
(Ord. 67-70. Passed 5-16-67.)

1501.2503 RIGHT OF APPEAL.

Any person dissatisfied with any ruling or decisaf the Administrator which is made
under the authority conferred by this Title may eglgherefrom to the Board of Review within
thirty days from the announcement of such rulingexision by the Administrator, and the
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Board shall, on hearing, have jurisdiction to affireverse or modify any such ruling or
decision, or any part thereof. (Ord. 67-70. Pa$s&6-67.)
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CHAPTER 1501.27
Other Provisions

1501.2701 Declaration of legislative 1501.2702 I€&xion of tax
intent. after termination of
Title One.

1501.2703 Residential landlords.

CROSS REFERENCES
Effective period - see TAX. 1501.0502
Authority to contract for central collection fhtes - see
TAX. 1501.2311

1501.2701 DECLARATION OF LEGISLATIVE INTENT.

If any sentence, clause, section or part of titie,Tor any tax against any individual or
any of the several groups specified herein is fange unconstitutional, illegal or invalid, such
unconstitutionality, illegality or invalidity shad#iffect only such clause, sentence, section or part
of this Title and shall not affect or impair anytb& remaining provisions, sentences, clauses,
sections or other parts of this Title. It is hereleclared to be the intention of Council that this
Title would have been adopted had such uncongiitalj illegal or invalid sentence, clause,
section or part thereof not been included herein.

(Ord. 67-70. Passed 5-16-67.)

1501.2702 COLLECTION OF TAX AFTER TERMINATION OHTLE ONE.

€) This Title shall continue effective insofarthe levy of taxes is concerned until
repealed, and insofar as the collection of taxeedehereunder and actions and proceedings for
collecting any tax so levied or enforcing any psiaems of this Title are concerned, it shall
continue effective until all of such taxes leviedhe aforesaid period are fully paid and any and
all suits and prosecutions for the collection affstaxes or for the punishment of violations of
this Title shall have been fully terminated, subjecthe limitations contained in Sections
1501.1701, 1501.1702, 1501.1505, 1501.1506 and.1501.

(b) Annual returns due for all or any part of tast effective year of this Title shall
be due on the date provided in Sections 1501.146811801.1302 of this Title as though the
same were continuing.

(Ord. 67-70. Passed 5-16-67.)



1501.2703
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1501.2703 RESIDENTIAL LANDLORDS.

(a) On or before February 1, 1990, all propertyekg of rental or leased
property who rent to tenants of residential presis®all file with the Finance Director a
report showing the names and addresses of eaclienatt who occupies residential
premises within the corporate limits of the Citg,ad January 1, 1990.

(b) Beginning January 1, 1990 and thereatfter,iwithirty days after a new
tenant occupies residential rental property of keing within the City, all property
owners of rental or leased residential property véma to tenants, shall file with the
Finance Director a report showing the names andeadds of each tenant who occupies
residential premises within the corporate limitgho# City.

(©) Beginning January 1, 1990 and thereafter,iwithirty days after a tenant
vacates a rental or leased residential propergtéacwithin the City, the property owner
of such vacated rental or leased property shallWith the Finance Director a report
showing the date of vacating from the rental oséebresidential property and identifying
such vacating tenant.

(d) For purposes of this section, "tenant” means:
Q) If there is a written lease or rental agreetn#ne person or persons
who signed the written lease or rental agreemetfit the owner;
or
(2) If there is an oral lease or rental agreeftéetperson or persons
with whom the owner enters into the oral leasesotal agreement.

(e) Whoever violates any provision of this secsball:

(1) For a first offense: Pay a fine of not mtiran twenty-five dollars
($25.00);

(2) For a second offense: Pay a fine of not niwae fifty dollars
($50.00);

3) For a third and all subsequent offenses: &fiye of not more
than one hundred dollars ($100.00).
(Ord. 89-81. Passed 11-8-89.)
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PART 15 — TAXATION CODE
Title One — Municipal Code

1501.01 AUTHORITY TO LEVY TAX; PURPOSE OF TAX.

(A) To provide funds for the purposes of generainimipal operations, maintenance, new equipment,
extension and enlargement of municipal services fantlities and capital improvements, the City of
North Olmsted (the City) hereby levies an annuahitipal income tax on income, qualifying wages,
commissions and other compensation, and on nettpexf hereinafter provided. This Ordinance is to
have prospective application only. Salaries, wagesimissions and other compensation, together with
net profits, or any other income subject to thetNd@Imsted municipal income tax and earned in and
prior to the year 2015 shall be governed by ChapterTitle One of the Codified Ordinances, titled
“Taxation Code; Municipal Income Tax” as it existedmediately prior to the effective date of this
Chapter.”

There shall be and is hereby levied a tax on ssawages, commissions and other compensatiorgrand
net profits as hereinafter provided, to providedsifior the City of North Olmsted to be allocated dse
as follows:

(a) Fifteen percent (15%) to pay costs of services faedities for solid waste management,
recycling and disposal;

(b) Fifteen percent (15%) to pay costs of any permamaptovements for the City including
permanent improvements to the City’s street andvsteater drainage systems, the payment
of debt charges on bonds and notes issued afted f®@9those purposes, and costs of
maintaining the City's street and storm water dagm systems and related equipment; and

(c) The balance to pay costs of general municipal fanstof the City.

(B)(1) The annual tax is levied at a rate of 2%o(fwercent). The tax is levied at a uniform rateatin
persons residing in or earning or receiving incdmeéNorth Olmsted. The tax is levied on income,
qualifying wages, commissions and other compensatod on net profits as hereinafter provided in
Section 1501.03 of Chapter 1501 and other sectisrtkey may apply.

(2) Intentionally left blank.

(C) The tax on income and the withholding tax dighbd by thisOrdinance 2015-104re authorized by
Article XVIII, Section 3 of the Ohio ConstitutionThe tax is levied in accordance with, and is ideshto
be consistent with, the provisions and limitatioi®©hio Revised Code 718 (ORC 718).

1501.02 DEFINITIONS.

(A) Any term used in Chapter 1501 (Chapter) thaias otherwise defined in this Chapter has the same
meaning as when used in a comparable context ia tfwhe United States relating to federal income
taxation or in Title LVII of the ORC, unless a d@ifent meaning is clearly required. If a term usethis
Chapter that is not otherwise defined in this Ceafg used in a comparable context in both the lafvs
the United States relating to federal income taxiarTitle LVII of the ORC and the use is not catsnt,
then the use of the term in the laws of the Un8éates relating to federal income tax shall condrar

the use of the term in Title LVII of the ORC.

(B) The singular shall include the plural, and thasculine shall include the feminine and the gender
neutral.
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(C) As used in this chapter/ordinance:

(1) "Adjusted federal taxable income,"for a person required to file as a Crpmwration, or for a
person that has elected to be taxed as a C cogronahder (C)(24)(d) of this division, means a C
corporation's federal taxable income before netaip®y losses and special deductions as determined
underthe Internal Revenue Code, adjusted as follows:

(a) Deduct intangible income to the exiectuded in federal taxable income. The deducsball
be allowed regardless of whether the intangiblenme relates to assets used in a trade or busimess o
assets held for the production of income.

(b) Add an amount equal to five percero)5of intangible income deducted under division
(C)(1)(a) of this section, but excluding that pamtiof intangible income directly related to theesal
exchange, or other disposition of property desdrineSection 1221 of the Internal Revenue Code;

(c) Add any losses allowed as a dedudtiche computation of federal taxable income if libgses
directly relate to the sale, exchange, or othgsatigion of an asset described in Section 1221284 Iof
the Internal Revenue Code;

(d)(i) Except as provided in (C)(1)(d)@f this section, deduct income and gain incluihefiéderal
taxable income to the extent the income and gaecty relate to the sale, exchange, or other dispo
of an asset described in Section 1221 or 1231eofrtternal Revenue Code;

(ii) Division (C)(1)(d)(i) of this section does not apply to theent the income or gain is income
or gain described in Section 1245 or 1250 of therfral Revenue Code.

(e) Add taxes on or measured by net incalmved as a deduction in the computation of faller
taxable income;

(f) In the case of a real estate investnierst or regulated investment company, add albuants
with respect to dividends to, distributions to, amounts set aside for or credited to the benefit of
investors and allowed as a deduction in the contipntaf federal taxable income;

(g) Deduct, to the extent not otherwisdudged or excluded in computing federal taxabl®ine,
any income derived from a transfer agreement anftbe enterprise transferred under that agreement
under Section 4313.02 of the ORC;

(h)(i) Except as limited by divisions (€)(h)(ii), (iii), and (iv) of this section, dedueny net
operating loss incurred by the person in a taxgbée beginning on or after January 1, 2017.

The amount of such net operating loss shall beatedifrom net profit that is reduced by exempt meo
to the extent necessary to reduce municipal taxabteme to zero, with any remaining unused portibn
the net operating loss carried forward to not mibv@n five consecutive taxable years following the
taxable year in which the loss was incurred, butdrcase for more years than necessary for thectiedu
to be fully utilized.

(i) No person shall use the deduction alloweddoyision (C)(1)(h) of this section to offset
qualifying wages.
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(iii)(a) For taxable years beginning in 2018, 202020, 2021, or 2022, a person may nhot
deduct, for purposes of an income tax levied byuainipal corporation that levies an income tax befo
January 1, 2016, more than fifty percent (50%) & amount of the deduction otherwise allowed by
division (C)(1)(h)(i) of this sectian

(b) For taxable years beginning in 2023her¢after, a person may deduct, for purposes of an
income tax levied by a municipal corporation thatiés an income tax before January 1, 2016, the ful
amount allowed by (C)(1)(h)(i) of this section.

(iv) Any pre-2017 net operating loss carryfordvaeduction that is available must be utilized
before a taxpayer may deduct any amount pursug@){a)(h) of this section.

(v) Nothing in division (C)(1)(h)(iii)(a) of tli section precludes a person from carrying
forward, use with respect to any return filed falagable year beginning after 2018, any amountedf n
operating loss that was not fully utilized by ogina of division (C)(1)(h)(iii)(a) of this sectiorTo the
extent that an amount of net operating loss that mat fully utilized in one or more taxable yeass b
operation of division (C)(1)(h)(iii)(a) of this séan is carried forward for use with respect toeturn
filed for a taxable year beginning in 2019, 202022, or 2022, the limitation described in division
(C)(2)(h)(iii)(a) of this section shall apply toettamount carried forward.

(i) Deduct any net profit of a pass-throwentity owned directly or indirectly by the taxgayand
included in the taxpayer's federal taxable incomiess an affiliated group of corporations incluthest
net profit in the group's federal taxable incomadeordance with division (V)(3)(b) of Section 1508

()) Add any loss incurred by a pass-thtoegtity owned directly or indirectly by the taxgayand
included in the taxpayer's federal taxable incomiess an affiliated group of corporations inclutiest
loss in the group's federal taxable income in ataoce with division (V)(3)(b) of Section 1501.05

If the taxpayer is not a C corporation, is not srefjarded entity that has made an election desciibe
division (C)(48)(b) of this section, is not a pulyi traded partnership that has made the election
described in division (C)(24)(d) of this sectiomdais not an individual, the taxpayer shall compute
adjusted federal taxable income under this sectisrif the taxpayer were a C corporation, except
guaranteed payments and other similar amountsquadcrued to a partner, former partner, shareholde
former shareholder, member, or former member stwlbe allowed as a deductible expense unless such
payments are in consideration for the use of chpitd treated as payment of interest under Sedén

of the Internal Revenue Code or United States wrgagegulations. Amounts paid or accrued to a
qualified self-employed retirement plan with resptr a partner, former partner, shareholder, former
shareholder, member, or former member of the tapagmounts paid or accrued to or for health
insurance for a partner, former partner, sharelhpfdemer shareholder, member, or former membet, an
amounts paid or accrued to or for life insurance dopartner, former partner, shareholder, former
shareholder, member, or former member shall natlbeved as a deduction.

Nothing in division (C)(1) of this section shall benstrued as allowing the taxpayer to add or dealug
amount more than once or shall be construed awiajoany taxpayer to deduct any amount paid to or
accrued for purposes of federal self-employment tax

(2Ya) "Assessment” means a written finding by the Tax Administratbatt a person has underpaid
municipal income tax, or owes penalty and interesgny combination of tax, penalty, or interesttte
municipal corporation that commences the persans limitation for making an appeal to the Board of
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Tax Review pursuant to Section 1501.21, and haSESSMENT" written in all capital letters at the top
of such finding.

(b) "Assessment" does not include a natiemying a request for refund issued under divi§eyi3)
of Section 1501.09, a billing statement notifyintaapayer of current or past-due balances owetido t
municipal corporation, a Tax Administrator's requfss additional information, a notification to the
taxpayer of mathematical errors, or a Tax Admiatstr's other written correspondence to a person or
taxpayer that does not meet the criteria presciiyedivision (C)(2)(a) of this section.

(3) "Audit" means the examination of a person or the inspecfithe books, records, memoranda, or
accounts of a person, ordered to appear befordakeAdministrator, for the purpose of determining
liability for a municipal income tax.

(4) "Board of Tax Review" or “Board of Review” or “Board of Tax Appeals”, other named local
board constituted to hear appeals of municipalimetax matters, means the entity created undero8ect
1501.21.

(5) "Calendar quarter" means the three-month period ending on the lagt alaMarch, June,
September, or December.

(6) "Casino operator" and "casino facility" have the same meanings as in Section 3772.0leof th
ORC.

(7) "Certified mail," "express mail," "United S tates mail," "postal service," and similar terms
include any delivery service authorized pursuar@eotion 5703.056 of the ORC.

(8) "Disregarded entity" means a single member limited liability compangualifying subchapter S
subsidiary, or another entity if the company, sdiasy, or entity is a disregarded entity for federa
income tax purposes.

(9) “Domicile” means the true, fixed, and permanent home of pageex and to which, whenever
absent, the taxpayer intends to return. A taxpaygy have more than one residence but not more than
one domicile.

(10) "Employee" means an individual who is an employee for fedie@me tax purposes.
(11) "Employer" means a person that is an employer for federahiectax purposes.
(12) "Exempt income" means all of the following:

(a) The military pay or allowances of nimrs of the armed forces of the United States aninees
of their reserve components, including the natignerd of any state.

(b) Intangible income. However, a mup&icorporation that taxed any type of intangiloleoime
on March 29, 1988, pursuant to Section 3 of S.B. &3he 116th general assembly, may continuexo ta
that type of income if a majority of the electoffstioe municipal corporation voting on the questidn
whether to permit the taxation of that type of ng#ble income after 1988 voted in favor thereofat
election held on November 8, 1988.
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(c) Social security benefits, railroadinrement benefits, unemployment compensation, ipess
retirement benefit payments, payments from anrgji@d similar payments made to an employee or to
the beneficiary of an employee under a retiremeaggam or plan, disability payments received from
private industry or local, state, or federal goweemts or from charitable, religious or educational
organizations, and the proceeds of sickness, augide liability insurance policies. As used in idion
(C)(12)(c) of this section, "unemployment compeiosdtdoes not include supplemental unemployment
compensation described in Section 3402(0)(2) ofriternal Revenue Code.

(d) The income of religious, fraterndhadtable, scientific, literary, or educationaltingions to
the extent such income is derived from tax-exeregt estate, tax-exempt tangible or intangible prtype
or tax-exempt activities.

(e) Compensation paid under Section Z®br 3501.36 of the ORC to a person serving as a
precinct election official to the extent that swdmpensation does not exceed $1,000 for the tayakie
Such compensation in excess of $1,000 for the taxgdar may be subject to taxation by a municipal
corporation. A municipal corporation shall not regquhe payer of such compensation to withhold any
tax from that compensation.

(f) Dues, contributions, and similar pants received by charitable, religious, educational
literary organizations or labor unions, lodges, aimilar organizations;

(g) Alimony and child support received.

(h) Compensation for personal injuriesfar damages to property from insurance proceeds or
otherwise, excluding compensation paid for lostaisas or wages or compensation from punitive
damages.

(i) Income of a public utility when thatblic utility is subject to the tax levied undeec8on
5727.24 or 5727.30 of the ORC. Division (C)(12)f) this section does not apply for purposes of
Chapter 5745. of the ORC.

(j) Gains from involuntary conversionsteirest on federal obligations, items of incomégetiio a
tax levied by the state and that a municipal capon is specifically prohibited by law from taxinand
income of a decedent's estate during the peri@tofinistration except such income from the opemnatio
of a trade or business.

(k) Compensation or allowances excludexnnffederal gross income under Section 107 of the
Internal Revenue Code.

() Employee compensation that is notlifgiag wages as defined in division (C)(35) of ghi
section.

(m) Compensation paid to a person employihin the boundaries of a United States air dorc
base under the jurisdiction of the United Statedate that is used for the housing of memberthef
United States air force and is a center for aicdooperations, unless the person is subject tdidaxa
because of residence or domicile. If the compemsas subject to taxation because of residence or
domicile, tax on such income shall be payable tmthe municipal corporation of residence or dohaici
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(n) An S corporation shareholder's shudineet profits of the S corporation, other thay aart of
the share of net profits that represents wageefised in Section 3121(a) of the Internal RevenodeC
or net earnings from self-employment as define8éantion 1402(a) of the Internal Revenue Code.

(o) To the extent authorized under altggm or ordinance adopted by the City before dapd,
20186, all or a portion of the income of individualsa class of individuals under 18 years of age.

(P)(i) Except as provided in divisions (©@J(p)(ii), (iii), and (iv) of this section, quajiing wages
described in division (C)(2) or (5) of Section 15D to the extent the qualifying wages are notexthp
withholding for the City under either of those dians.

(ii) The exemption provided in divisi¢@)(12)(p)(i) of this section does not apply wigspect to
the municipal corporation in which the employedded at the time the employee earned the qualifying
wages.

(iii) The exemption provided in divisigC)(12)(p)(i) of this section does not apply teatifying
wages that an employer elects to withhold undesidin (C)(4)(b) of Section 1501.04.

(iv) The exemption provided in division (C)(12)®)¢f this section does not apply to qualifying
wages if both of the following conditions apply:

(a) For qualifying wages described in divisif)(2) of Section 1501.04, the employee's
employer withholds and remits tax on the qualifyingges to the municipal corporation in which the
employee's principal place of work is situated, for, qualifying wages described in division (C)&)
Section 1501.04, the employee's employer withhaldd remits tax on the qualifying wages to the
municipal corporation in which the employer's fixedation is located,;

(b) The employee receives a refund of the tascdbed in division (C)(12)(p)(iv)(a) of this
section on the basis of the employee not perforreergices in that municipal corporation.

(q)(i) Except as provided in division (Cflq)(ii) or (iii) of this section, compensationathis not
qualifying wages paid to a nonresident individual fersonal services performed in the City on notan
than 20 days in a taxable year.

(i) The exemption provided in division (C)(12)(ii)(of this section does not apply under either
of the following circumstances:

(a) The individual's base of operation is tedan the municipal corporation.

(b) The individual is a professional athlgtepfessional entertainer, or public figure, and the
compensation is paid for the performance of sesvicghe individual's capacity as a professioniallese,
professional entertainer, or public figure. For gmges of division (C)(12)(q)(ii)(b) of this sectjon
"professional athlete," "professional entertainatid "public figure" have the same meanings as in
Section 1501.04 (C).

(iii) Compensation to which division (C)(12)(q) tfis section applies shall be treated as earned
or received at the individual's base of operatlbthe individual does not have a base of operatiba
compensation shall be treated as earned or receiveck the individual is domiciled.
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(iv) For purposes of division (C)(12)(q) of thiscten, "base of operation" means the location
where an individual owns or rents an office, stanef, or similar facility to which the individuaégularly
reports and at which the individual regularly penfie personal services for compensation.

(r) Compensation paid to a person for queais services performed for a political subdivisiam
property owned by the political subdivision, redass of whether the compensation is received by an
employee of the subdivision or another person peiifty services for the subdivision under a contract
with the subdivision, if the property on which sees are performed is annexed to a municipal
corporation pursuant to Section 709.023 of the QRCor after March 27, 2013, unless the person is
subject to such taxation because of residencehefdompensation is subject to taxation because of
residence, municipal income tax shall be payablg wrthe municipal corporation of residence.

(s) Income the taxation of which is pratal by the constitution or laws of the United 8tat

Any item of income that is exempt income of a pédseugh entity under division (C) of this sectian i
exempt income of each owner of the pass-throughyetat the extent of that owner's distributive or
proportionate share of that item of the entitytoime.

(13) "Form 2106" means internal revenue service form 2106 filedabtaxpayer pursuant to the
Internal Revenue Code.

(14) "Generic form" means an electronic or paper form that is notgofesd by a particular municipal
corporation and that is designed for reporting $awéhheld by an employer, agent of an employer, or
other payer, estimated municipal income taxes,nmual municipal income tax liability or for filing
refund claim.

(15) “Gross receipts” means the totakvenue derived from sales, work done, or senéodered.
(16) "Income" means the following:

(a)(i) For residents, all income, salariggalifying wages, commissions, and other compésat
from whatever source earned or received by theessiincluding the resident's distributive sharéhe
net profit of pass-through entities owned direaityindirectly by the resident and any net profittioé
resident, except as provided in (C)(24)(d) of thigsion.

(i) For the purposes of division (C)(16)(a)(i) this section:

(a) Any net operating loss of the residentuimed in the taxable year and the resident's
distributive share of any net operating loss geeedrin the same taxable year and attributable ¢o th
resident's ownership interest in a pass-througityestiall be allowed as a deduction, for that tdeatear
and the following five taxable years, against arlieo net profit of the resident or the resident's
distributive share of any net profit attributabdethe resident's ownership interest in a pass-tir@ntity
until fully utilized, subject to division (C)(16))@av) of this section;

(b) The resident's distributive share of teeprofit of each pass-through entity owned disectl
or indirectly by the resident shall be calculatethaut regard to any net operating loss that isiedr
forward by that entity from a prior taxable yeadapplied to reduce the entity's net profit for tuerent
taxable year.
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(iii) Division (C)(16)(a)(ii) of this section doesot apply with respect to any net profit or net
operating loss attributable to an ownership interesin S corporation unless shareholders' shdrasto
profits from S corporations are subject to tax ime tmunicipal corporation as provided in
division(C)(12)(n) or (C)(16)(e) of this section.

(iv) Any amount of a net operatingdaised to reduce a taxpayer's net profit for abiaxyear
shall reduce the amount of net operating lossrtiet be carried forward to any subsequent yearder u
by that taxpayer. In no event shall the cumulatiegluctions for all taxable years with respect to a
taxpayer's net operating loss exceed the originauat of that net operating loss available to that
taxpayer.

(b) In the case of nonresidents, all ineprsalaries, qualifying wages, commissions, ancroth
compensation from whatever source earned or regddyethe nonresident for work done, services
performed or rendered, or activities conductedhim unicipal corporation, including any net prafit
the nonresident, but excluding the nonresidensgidutive share of the net profit or loss of oplyss-
through entities owned directly or indirectly byethonresident.

(c) For taxpayers that are not individuaks, profit of the taxpayer;

(d) Lottery, sweepstakes, gambling andtspeinnings, winnings from games of chance, andesri
and awards. If the taxpayer is a professional ganfok federal income tax purposes, the taxpayer ma
deduct related wagering losses and expenses texteat authorized under the Internal Revenue Code
and claimed against such winnings.

(e) Intentionally left blank.

(17) "Intangible income" means income of any of the following types: incoyiedd, interest, capital
gains, dividends, or other income arising from twvenership, sale, exchange, or other disposition of
intangible property including, but not limited foyestments, deposits, money, or credits as thersest
are defined in Chapter 5701. of the ORC, and psteopyrights, trademarks, tradenames, investnients
real estate investment trusts, investments in atgdlinvestment companies, and appreciation onreefe
compensation. "Intangible income" does not inclpdees, awards, or other income associated with any
lottery winnings, gambling winnings, or other siamigames of chance.

(18) "Internal Revenue Code"has the same meaning as in Section 5747.01 of &@& O

(19) "Limited liability company" means a limited liability company formed under ptiea 1705. of
the ORC or under the laws of another state.

(20) "Municipal corporation” includes a joint economic development districtj@nt economic
development zone that levies an income tax undetid®e715.691 , 715.70 , 715.71 , or 715.74 of the
ORC.

(21)a) "Municipal taxable income" means the following:

(i) For a person other than an individual, inconeeluced by exempt income to the extent
otherwise included in income and then, as applesapportioned or situseéd the City under Section
1501.03, and further reduced by any pre-2017 netabimg loss carryforward available to the persam f
the City.
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(ii)(a) For an individual who is a resident of tB&y, income reduced by exempt income to the
extent otherwise included in income, then reducegravided in division (C)(21)(b) of this sectiand
further reduced by any pre-2017 net operating lmsyforward available to the individual for the
municipal corporation.

(b) For an individual who is a nonresident foé City, income reduced by exempt income to
the extent otherwise included in income and themg@plicable, apportioned or sitused to the mualcip
corporation under Section 1501.03, then reducepr@gded in division (C)(21)(b) of this section,can
further reduced by any pre-2017 net operating dasg/forward available to the individual for thetyCi

(b) In computing the municipal taxable immof a taxpayer who is an individual, the taxpayey
subtract, as provided in division (C)(21)(a)(ii)(eJ (C)(21)(b) of this section, the amount of the
individual's employee business expenses reportedhenindividual's form 2106 that the individual
deducted for federal income tax purposes for thale year, subject to the limitation imposed by
Section 67 of the Internal Revenue Code. For thaicipal corporation in which the taxpayer is a
resident, the taxpayer may deduct all such expesitmsed for federal income tax purposes, but ® th
extent the expenses do not relate to exempt incbBorea municipal corporation in which the taxpaiger
not a resident, the taxpayer may deduct such egpemdy to the extent the expenses are relateeto t
taxpayer's performance of personal services inrthatesident municipal corporation and are noteedla
to exempt income.

(22) “Municipality” means the same as the City of North Olmstedhdfterms are capitalized in the
ordinance they are referring to North Olmsted.ndf capitalized they refer to a municipal corpanati
other than North Olmsted.

(23) "Net operating loss" means a loss incurred by a person in the operafiatrade or business.

or passive activity loss limitations.
(24)a)"Net profit" for a person other than an individual means aefuitderal taxable income.

(b) "Net profit" for a person who is ardividual means the individual's net profit requitedbe
reported on schedule C, schedule E, or scheduteliced by any net operating loss carried forwaod. F
the purposes of division (C)(24)(b) of this sectithe net operating loss carried forward shall be
calculated and deducted in the same manner adgibin division (C)(1)(h) of this section.

(c) For the purposes of this chapter/@adge, and notwithstanding division (C)(24)(a) hist
section, net profit of a disregarded entity shall be taxable as against that disregarded entitysttall
instead be included in the net profit of the owoiethe disregarded entity.

(d) A publicly traded partnership thattieated as a partnership for federal income tapgses,
and that is subject to tax on its net profits by @ity, may elect to be treated as a C corpordtiothe
City. The election shall be made on the annuaknefor the City. The City will treat the publictyaded
partnership as a C corporation if the electioroisnade.

(25) "Nonresident" means an individual that is not a resident.
(26) "Ohio Business Gateway"means the online computer network system, creaner Section

125.30 of the ORC, that allows persons to electalyi file business reply forms with state agencied
includes any successor electronic filing and paytragstem.
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(27) "Other payer" means any person, other than an individual's eyeplor the employer's agent,
that pays an individual any amount included infeéderal gross income of the individual. "Other paye
includes casino operators and video lottery terhdakes agents.

(28) "Pass-through entity" means a partnership not treated as an associakahle as a C corporation
for federal income tax purposes, a limited liapillompany not treated as an association taxabte@s
corporation for federal income tax purposes, amraration, or any other class of entity from whibke
income or profits of the entity are given pass-tigto treatment for federal income tax purposes.sPas
through entity" does not include a trust, estatentpr of a grantor trust, or disregarded entity.

(29) “Pension” means any amount paid to an employee or formelogmg that is reported to the
recipient on an IRS form 1099-R, or successor foRension does not include deferred compensation, o
amounts attributable to nonqualified deferred camspéon plans, reported as FICA/Medicare wages on
an IRS form W-2, Wage and Tax Statement, or suocésem.

(30) "Person" includes individuals, firms, companies, joint #ammpanies, business trusts, estates,
trusts, partnerships, limited liability partnershiplimited liability companies, associations, C
corporations, S corporations, governmental entiies any other entity.

(31) "Postal service"means the United States postal service.

(32) "Postmark date," "date of postmark,"” and similar terms include the date recorded andkeda
in the manner described in division (B)(3) of Setb703.056 of the ORC.

(33)a) "Pre-2017 net operating loss carryforward" means any net operating loss incurred in a
taxable year beginning before January 1, 2017heoektent such loss was permitted, by a resolution
ordinance of the municipal corporation that waspaeld by the municipal corporation before January 1,
2016, to be carried forward and utilized to offg@ome or net profit generated in such municipal
corporation in future taxable years.

(b) For the purpose of calculating murétipaxable income, any pre-2017 net operating loss
carryforward may be carried forward to any taxaj@ar, including taxable years beginning in 2017 or
thereafter, for the number of taxable years praVithethe resolution or ordinance or until fully lized,
whichever is earlier.

(34) “Publicly traded partnership” means any partnership, an interest in which isleetyutraded on
an established securities market. A “publicly &dgbartnership” may have any number of partners.

(35) "Qualifying wages" means wages, as defined in Section 3121(a) ofntieenal Revenue Code,
without regard to any wage limitations, adjustedoélows:

(a) Deduct the following amounts:

(i) Any amount included in wages if the amountstitutes compensation attributable to a plan
or program described in Section 125 of the InteRmlenue Code.

(i) Any amount included in wages if the amounhstitutes payment on account of a disability

related to sickness or an accident paid by a pemtglated to the employer, agent of an employeottoer
payer.
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(iii) Intentionally left blank.

(iv) Intentionally left blank.

(vi) Any amount included in wages that is exenmgbime.
(b) Add the following amounts:

(i) Any amount not included in wages solely besmathe employee was employed by the
employer before April 1, 1986.

(i) Any amount not included in wages becauseah®unt arises from the sale, exchange, or
other disposition of a stock option, the exerci$eaostock option, or the sale, exchange, or other
disposition of stock purchased under a stock opdioti the municipal corporation has not, by resofuti
or ordinance, exempted the amount from withholding tax adopted before January 1, 2016. Division
(C)(35)(b)(ii) of this section applies only to tleoamounts constituting ordinary income.

(iif) Any amount not included in wages if the amnd is an amount described in section 401(k),
403(b), or 457 of the Internal Revenue Code. Davis{C)(35)(b)(ii) of this section applies only to
employee contributions and employee deferrals.

(iv) Any amount that is supplemental unemployn@mhpensation benefits described in Section
3402(0)(2) of the Internal Revenue Code and ndtided in wages.

(v) Any amount received that is treated as selpleyment income for federal tax purposes in
accordance with Section 1402(a)(8) of the InteRmlenue Code.

(vi) Any amount not included in wages if all bietfollowing apply:

(a) For the taxable year the amount is eyg#ocompensation that is earned outside the
United States and that either is included in tlxpdger's gross income for federal income tax puepas
would have been included in the taxpayer’s grossrime for such purposes if the taxpayer did nottétec
exclude the income under Section 911 of the IntdReaenue Code;

(b) For no preceding taxable year did theoamh constitute wages as defined in Section
3121(a) of the Internal Revenue Code;

(c) For no succeeding taxable year willah@unt constitute wages; and
(d) For any taxable year the amount hastiwrwise been added to wages pursuant to either
division (C)(35)(b) of this section or Section 1504, as that section existed before the effectate of
H.B. 5 of the 130th General Assembly, March 23,201
(36) "Related entity" means any of the following:
(@) An individual stockholder, or a membéthe stockholder's family enumerated in Sec8t8 of
the Internal Revenue Code, if the stockholder &aedmiembers of the stockholder's family own directly

indirectly, beneficially, or constructively, in treggregate, at least fifty percent (50%) of theigaif the
taxpayer's outstanding stock;
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(b) A stockholder, or a stockholder's parship, estate, trust, or corporation, if the Idbotder and
the stockholder's partnerships, estates, trustgoguorations own directly, indirectly, beneficiallor
constructively, in the aggregate, at least fiftygeat (50%) of the value of the taxpayer's outstand
stock;

(c) A corporation, or a party related lie torporation in a manner that would require &ibation
of stock from the corporation to the party or frtime party to the corporation under division (C)(88)
of this section, provided the taxpayer owns disecithdirectly, beneficially, or constructively, &ast
fifty percent of the value of the corporation'sstanhding stock;

(d) The attribution rules described in t8et 318 of the Internal Revenue Code apply for the
purpose of determining whether the ownership remoénts in divisions (C)(36)(a) to (c) of this senti
have been met.

(37) "Related member" means a person that, with respect to the taxpmhy@ng all or any portion of
the taxable year, is either a related entity, a pmment member as defined in Section 1563(b) of the
Internal Revenue Code, or a person to or from whiwere is attribution of stock ownership in accoan
with Section 1563(e) of the Internal Revenue Codmpt, for purposes of determining whether a person
is a related member under this division, " twengycent (20%)" shall be substituted for "five petcen
(5%)" wherever "five percent (5%)" appears in Secti563(e) of the Internal Revenue Code.

(38) "Resident” means an individual who is domiciled in the mupéticorporation as determined
under Sectio150103(E).

(39) 'S corporation" means a person that has made an election undéhapter S of Chapter 1 of
Subtitle A of the Internal Revenue Code for itsatale year.

(40) "Schedule C"means internal revenue service schedule C (fod0)lflled by a taxpayer pursuant
to the Internal Revenue Code.

(41) "Schedule E"means internal revenue service schedule E (fod@)lfiled by a taxpayer pursuant
to the Internal Revenue Code.

(42) "Schedule F"means internal revenue service schedule F (fod0)lfled by a taxpayer pursuant
to the Internal Revenue Code.

(43) "Single member limited liability company" means a limited liability company that has onectir
member.

(44) "Small employer" means any employer that had total revenue ofthes $500,000 during the
preceding taxable year. For purposes of this dimisitotal revenue" means receipts of any typeimnd,k
including, but not limited to, sales receipts; payns; rents; profits; gains, dividends, and other
investment income; compensation; commissions; prevsi money; property; grants; contributions;
donations; gifts; program service revenue; patsamvice revenue; premiums; fees, including premium
fees and service fees; tuition payments; unrelatesihess revenue; reimbursements; any type of patyme
from a governmental unit, including grants and otiliocations; and any other similar receipts régubr
for federal income tax purposes or under genetadigepted accounting principles. "Small employer"
does not include the federal government; any stgieernment, including any state agency or
instrumentality; any political subdivision; or aeytity treated as a government for financial actiogn
and reporting purposes.
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(45) "Tax Administrator" means the individual charged with direct respadtisifor administration
of an income tax levied by the City in accordand this chapter/ordinance

(46) "Tax return preparer" means any individual described in Section 77036)0f the Internal
Revenue Code and 26 C.F.R. 301.7701-15 .

(47) "Taxable year" means the corresponding tax reporting period escpbed for the taxpayer under
the Internal Revenue Code.

(48)a) "Taxpayer" means a person subject to a tax levied on income imunicipal corporation in
accordance with this chapter/ordinance. "Taxpagleg’s not include a grantor trust or, except asigeov
in division (C)(48)(b)(i) of this section, a disregaddentity.

(b)(i) A single member limited liabilityoenpany that is a disregarded entity for federalpasposes
may be a separate taxpayer from its single mennbal iOhio municipal corporations in which it eithe
filed as a separate taxpayer or did not file fertaxable year ending in 2003, if all of the follog
conditions are met:

(a) The limited liability company's single meenls also a limited liability company.

(b) The limited liability company and its siegmember were formed and doing business in
one or more Ohio municipal corporations for atidia® years before January 1, 2004.

(c) Not later than December 31, 2004, the kohtiability company and its single member each
made an election to be treated as a separate expaglerdivision (C)(38) of this section as this section
existed on December 31, 2004.

(d) The limited liability company was not forthéor the purpose of evading or reducing Ohio
municipal corporation income tax liability of thienited liability company or its single member.

(e) The Ohio municipal corporation that was phienary place of business of the sole member
of the limited liability company consented to theogion.

(i) For purposes of division (C)(48)iD of this section, a municipal corporation wtag primary
place of business of a limited liability companyfdr the limited liability company's taxable yearding
in 2003, its income tax liability was greater irathmunicipal corporation than in any other munitipa
corporation in Ohio, and that tax liability to thatinicipal corporation for its taxable year endin@003
was at least $400,000.

(49) "Taxpayers' rights and responsibilities" means the rights provided to taxpayers in Sections
1501.09, 1501.12, 1501.13, 1501.19(B), 1501.20,1180 and Sections 5717.011 and 5717.03 of the
ORC, and the responsibilities of taxpayers to figgort, withhold, remit, and pay municipal incotag
and otherwise comply with Chapter 718. of the OR®@ aesolutions, ordinances, and rules and
regulations adopted by City for the imposition atinistration of a municipal income tax.

(50) "Video lottery terminal" has the same meaning as in Section 3770.21 @RE

(51) "Video lottery terminal sales agent"means a lottery sales agent licensed under Chapi&r. of
the ORC to conduct video lottery terminals on biebbthe state pursuant to Section 3770.21 of tRE€O
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1501.03 IMPOSITION OF INCOME TAX.

The income tax levied by the City at a rate of tpercent [2%] is levied on the Municipal Taxable
Income of every person residing in and/or earnmdj@ receiving income in the City.

Individuals.

(A) For residents of the City, the income tax &/iherein shall be on all income, salaries, qualify
wages, commissions, and other compensation fromewbasource earned or received by the resident,
including the resident's distributive share of tiet profit of pass-through entities owned direaily
indirectly by the resident and any net profit o ttesident. This is further detailed in the déifom of
income (Section 1501.02(C)(16)).

(B) For nonresidents, all income, salaries, quag wages, commissions, and other compensatian fro
whatever source earned or received by the nonrasidework done, services performed or rendered, o
activities conducted in the municipal corporation¢luding any net profit of the nonresident, but
excluding the nonresident's distributive sharehefriet profit or loss of only pass-through entitesied
directly or indirectly by the nonresident.

(C) For residents and nonresidents, income caredigced to “Municipal Taxable Income” as defined in
Section 1501.02(C)(21). Exemptions which may appéyspecified in Section 1502.02(C)(12)

Refundable credit for Nongualified Deferred Compenation Plan.

(D)(1) As used in this division:

(a) "Nonqualified deferred compensatioanflmeans a compensation plan described in Section
3121(v)(2)(C) of the Internal Revenue Code.

(b) “Qualifying loss” means the amountocafmpensation attributable to a taxpayer’s nongedlif
deferred compensation plan, less the receipt ofeyn@md property attributable to distributions frtme
nonqualified deferred compensation plan. Full igssustained if no distribution of money and prpe
is made by the nonqualified deferred compensatian. The taxpayer sustains a qualifying loss only i
the taxable year in which the taxpayer receiveditied distribution of money and property pursusmt
that nonqualified deferred compensation plan.

(c)(i) "Qualifying tax rate" means the applble tax rate for the taxable year for the which t
taxpayer paid income tax to the City with respecany portion of the total amount of compensattos t
payment of which is deferred pursuant to a nonéjedldeferred compensation plan.

(i) If different tax rates applied foifférent taxable years, then the "qualifying tatefais a
weighted average of those different tax rates. Whighted average shall be based upon the tax paid t
the City each year with respect to the nonqualifieterred compensation plan.

(d) “Refundable credit” means the amountCdl income tax that was paid on the non-distridute
portion, if any, of a nonqualified deferred compeagitn plan.

(2) If, in addition to the City, a taxpayershpaid tax to other municipal corporations withpexs to
the nonqualified deferred compensation plan, thewarmnof the credit that a taxpayer may claim from
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each municipal corporation shall be calculatedhentasis of each municipal corporation's propoatien
share of the total municipal corporation income paxd by the taxpayer to all municipal corporations
with respect to the nonqualified deferred compeasailan.

(3) In no case shall the amount of the crelfitwed under this section exceed the cumulaticerime
tax that a taxpayer has paid to the City for allatde years with respect to the nonqualified defirr
compensation plan.

(4) The credit allowed under this division [aed only to the extent the taxpayer's qualifylogs is
attributable to:

(a) The insolvency or bankruptcy of thepéoger who had established the nonqualified deferre
compensation plan; or

(b) The employee's failure or inabilitydatisfy all of the employer's terms and conditinesessary
to receive the nonqualified deferred compensation.

Domicile.
(E)(2)(a) An individual is presumed to be domiciliedthe City for all or part of a taxable year fifet
individual was domiciled in the City on the lastydaf the immediately preceding taxable year ohé t
Tax Administrator reasonably concludes that théviddal is domiciled in the City for all or part dfie
taxable year.

(b) An individual may rebut the presuroptiof domicile described in division (E)(1)(a) d¢fig
section if the individual establishes by a prepoadee of the evidence that the individual was not
domiciled in the City for all or part of the taxablear.

(2) For the purpose of determining whetheiratividual is domiciled in the City for all or padf a
taxable year, factors that may be considered igglbdt are not limited to, the following:

(a) The individual's domicile in othexéble years;
(b) The location at which the individisegistered to vote;
(c) The address on the individual's dts/Bcense;

(d) The location of real estate for whittte individual claimed a property tax exemption or
reduction allowed on the basis of the individuad'sidence or domicile;

(e) The location and value of abodes alardeased by the individual;

(f) Declarations, written or oral, madetbe individual regarding the individual's residgn

(9) The primary location at which theiiridual is employed.

(h) The location of educational instituits attended by the individual's dependents asetkfin

Section 152 of the Internal Revenue Code, to thengxhat tuition paid to such educational insiitutis
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based on the residency of the individual or théviddal's spouse in the municipal corporation whiee
educational institution is located;

(i) The number of contact periods theiidial has with the City. For the purposes ofsthi
division, an individual has one "contact periodthwihe City if the individual is away overnight frothe
individual's abode located outside of the City artdle away overnight from that abode spends at leas
some portion, however minimal, of each of two cansge days in the City.

(3) All additional applicable factors are pided in the Rules and Regulations.
Businesses.

(F) This division applies to any taxpayer engaged ibuainess or profession in the City, unless the
taxpayer is an individual who resides in the Citytlee taxpayer is an electric company, combined
company, or telephone company that is subject tbraquired to file reports under Chapter 5043he
ORC.

(1) Except as otherwise provided in divisidf)(R) of this section, net profit from a business o
profession conducted both within and without thermtaries of the City shall be considered as hasing
taxable situs in the City for purposes of municiip@ome taxation in the same proportion as theamer
ratio of the following:

(a) The average original cost of the praperty and tangible personal property owned edusy
the taxpayer in the business or profession in thedTiring the taxable period to the average oabost
of all of the real and tangible personal propeniyned or used by the taxpayer in the business or
profession during the same period, wherever sitLiate

As used in the preceding paragraph, tangible patsanreal property shall include property rented o
leased by the taxpayer and the value of such propkall be determined by multiplying the annuaitad
thereon by eight;

(b) Wages, salaries, and other compenmsatid during the taxable period to individuals &gpd
in the business or profession for services perfdrmehe City to wages, salaries, and other comgtens
paid during the same period to individuals employedthe business or profession, wherever the
individual's services are performed, excluding cengation from which taxes are not required to be
withheld under Section 1501.04 (C);

(c) Total gross receipts of the businesprofession from sales and rentals made and svic
performed during the taxable period in the Citydial gross receipts of the business or professioing
the same period from sales, rentals, and servides,ever made or performed.

(2)(a) If the apportionment factors describedivision (F)(1) of this section do not fairly regent the
extent of a taxpayer's business activity in the,Gite taxpayer may request, or the Tax Administraf
the City may require, that the taxpayer use, wéhpect to all or any portion of the income of the
taxpayer, an alternative apportionment method wriglone or more of the following:

(i) Separate accounting;

(i) The exclusion of one or more of the factors;
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(iii) The inclusion of one or more additional fartothat would provide for a more fair
apportionment of the income of the taxpayer torthumicipal corporation;

(iv) A modification of one or more of the factors.

(b) A taxpayer request to use an alteveasipportionment method shall be in writing andllsha
accompany a tax return, timely filed appeal of aseasment, or timely filed amended tax return. The
taxpayer may use the requested alternative methledaithe Tax Administrator denies the requeshin a
assessment issued within the period prescribedebidh 1501.12 (A).

(c) The Tax Administrator may require &p@ayer to use an alternative apportionment metlsod a
described in division (F)(2)(a) of this sectiont baly by issuing an assessment to the taxpay&imthe
period prescribed by Section 1501.12 (A).

(d) Nothing in division (F)(2) of this d@mn nullifies or otherwise affects any alternative
apportionment arrangement approved-by a the Taxiwidirator or otherwise agreed upon by both the
Tax Administrator and taxpayer before January 1620

(3) As used in division (F)(1)(b) of this sectj "wages, salaries, and other compensation” dieslu
only wages, salaries, or other compensation paiant@mployee for services performed at any of the
following locations:

(a) A location that is owned, controlled,used by, rented to, or under the possession®bbthe
following:

(i) The employer;

(i) A vendor, customer, client, or patient of teployer, or a related member of such a vendor,
customer, client, or patient;

(iii) A vendor, customer, client, or patient of arpon described in (F)(3)(a)(ii) of this section, o
a related member of such a vendor, customer, clematient.

(b) Any location at which a trial, appehgaring, investigation, inquiry, review, court-izl; or
similar administrative, judicial, or legislative tter or proceeding is being conducted, provided the
compensation is paid for services performed forpmrbehalf of, the employer or that the employee's
presence at the location directly or indirectly &fils the employer;

(c) Any other location, if the Tax Admitrigtor determines that the employer directed thpleyee
to perform the services at the other locationen Ibf a location described in division (F) (3)(a)Xlo) of
this section solely in order to avoid or reduce ¢ngployer's municipal income tax liability. If tHeax
Administrator makes such a determination, the eygslonay dispute the determination by establishing,
by a preponderance of the evidence, that the Tawididtrator's determination was unreasonable.

(4) For the purposes of division (F)(1)(c) bfst section, receipts from sales and rentals made a
services performed shall be sitused to a municipgioration as follows:
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(a) Gross receipts from the sale of taegjbersonal property shall be sitused to the mpaici
corporation in which the sale originated. For theppses of this division, a sale of property orédgés in
the City if, regardless of where title passes,ptoperty meets any of the following criteria:

(i) The property is shipped to or delivered withiire City from a stock of goods located within
the City.

(i) The property is delivered within the City from location outside the City, provided the
taxpayer is regularly engaged through its own epg#e in the solicitation or promotion of sales with
the City and the sales result from such solicitatio promotion.

(iii) The property is shipped from a place withimetCity to purchasers outside the municipal
corporation, provided that the taxpayer is notptigh its own employees, regularly engaged in the
solicitation or promotion of sales at the place retdelivery is made.

(b) Gross receipts from the sale of sewishall be sitused to the City to the extent theth
services are performed in the City.

(c) To the extent included in income, grasceipts from the sale of real property locatethe City
shall be sitused to the City.

(d) To the extent included in income, grosceipts from rents and royalties from real priype
located in the City shall be sitused to the City.

(e) Gross receipts from rents and royalfiem tangible personal property shall be situsethe
City based upon the extent to which the tangibksqmal property is used in the City.

(5) The net profit received by an individuatgayer from the rental of real estate owned diydayl the
individual, or by a disregarded entity owned by itgtividual, shall be subject to the City’s tax pifithe
property generating the net profit is located ie @ity or if the individual taxpayer that receivtbg net
profit is a resident of the City. The City shdlba such taxpayers to elettd use separate accounting for
the purpose of calculating net profit sitused urtties division to the municipal corporation in whithe
property is located

(6)(a) Commissions received by a real estagmtagr broker relating to the sale, purchase, asdeof
real estate shall be sitused to the municipal catfm in which the real estate is located. Netfipro
reported by the real estate agent or broker skadllocated to the City, if applicable, based uganratio
of the commissions the agent or broker receivenh fitve sale, purchase, or lease of real estateclbdat
the City to the commissions received from the splechase, or lease of real estate everywhereein th
taxable year.

(b) An individual who is a resident of tlity shall report the individual's net profit froall real
estate activity on the individual's annual tax metfor the City. The individual may claim a creétr
taxes the individual paid on such net profit to taeo municipal corporation to the extent that sach
credit is allowed under the City’s income tax oedine.

(7) When calculating the ratios described wision (F)(1) of this section for the purposes loatt

division or division (F)(2) of this section, the per of a disregarded entity shall include in theneris
ratios the property, payroll, and gross receiptsuzh disregarded entity.
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(8) Left intentionally blank.
(9) Intentionally left blank.
1501.04 COLLECTION AT SOURCE.

Withholding provisions.

(A) Each employer, agent of an employer, or oth&yep located or doing business in the City shall
withhold an income tax from the qualifying wagesnea and/or received by each employee in the City.
Except for qualifying wages for which withholding not required under Section 1501.03 or division
(B)(4) or (6) of this section, the tax shall be Mield at the rate, specified in 1501.08 this
chapter/ordinance, of two percent (2%). An emplpggent of an employer, or other payer shall deduct
and withhold the tax from qualifying wages on ttaedthat the employer, agent, or other payer dyrect
indirectly, or constructively pays the qualifyin@ges to, or credits the qualifying wages to theefieof,

the employee.

(B)(1) Except as provided in division (B)(2) of ¢shéection, an employer, agent of an employer, logrot
payer shall remit to the Tax Administrator of théyCthe greater of the income taxes deducted and
withheld or the income taxes required to be deduatel withheld by the employer, agent, or otherepay
according to the following schedule:

(a) Taxes required to be deducted and withheld bealemitted monthly to the Tax Administrator
if the total taxes deducted and withheld or reqlib@be deducted and withheld by the employer, agen
or other payer on behalf of the City in the prengdialendar year exceeded $2,399, or if the tomlant
of taxes deducted and withheld or required to bdudied and withheld on behalf of the City in any
month of the preceding calendar quarter exceeded.$2

Payment under division (B)(1)(a) tfis section shall be made so that the paymermtcisived by the Tax
Administrator not later than 15 days after the tfst of each month for which the tax was withheld.

(b) Any employer, agent of an employar,other payer not required to make payments under
division (B)(1)(a) of this section of taxes requiro be deducted and withheld shall make quarterly
payments to the Tax Administrator not later tham #5th day of the month following the end of each
calendar quarter.

(c) Intentionally left blank.

(2) If the employer, agent of an employer, or otbayer is required to make payments electronically
for the purpose of paying federal taxes withheldpayments to employees under Section 6302 of the
Internal Revenue Code, 26 C.F.R. 31.6302-1, orctingr federal statute or regulation, the paymeal sh
be made by electronic funds transfer to the Tax iisrator of all taxes deducted and withheld on
behalf of the City. The payment of tax by electoofuinds transfer under this division does not aféet
employer's, agent's, or other payer's obligatidiléany return as required under this section.

(3) An employer, agent of an employer, or otteyer shall make and file a return showing thewarho
of tax withheld by the employer, agent, or otheygsadrom the qualifying wages of each employee and
remitted to the Tax Administrator. A return fileg Bn employer, agent, or other payer under thissidin
shall be accepted by Tax Administrator and thg @& the return required of an non-resident emgoye
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whose sole income subject to the tax under thisptehais the qualifying wages reported by the
employee's employer, agent of an employer, or qihger.

(4) An employer, agent of an employer, or otheyer is not required to withhold City income taith
respect to an individual's disqualifying dispositiof an incentive stock option if, at the time bkt
disqualifying disposition, the individual is not amployee of either the corporation with respect to
whose stock the option has been issued or of sugdo@tion's successor entity.

(5)(a) An employee is not relieved from liatyilfor a tax by the failure of the employer, agefian
employer, or other payer to withhold the tax asunegl under this Chapter or by the employer's, tgen
or other payer's exemption from the requirementitbhold the tax.

(b) The failure of an employer, agent nfemployer, or other payer to remit to the City thr
withheld relieves the employee from liability férat tax unless the employee colluded with the eymgplo
agent, or other payer in connection with the failto remit the tax withheld.

(6) Compensation deferred before June 26, 28080t subject to City income tax or income tax
withholding requirement to the extent the deferechpensation does not constitute qualifying wades a
the time the deferred compensation is paid oribigied.

(7) Each employer, agent of an employer, oeothayer required to withhold taxes is liable foe t
payment of that amount required to be withheld, thvaeor not such taxes have been withheld, and such
amount shall be deemed to be held in trust foiQitye until such time as the withheld amount is rexea
to the Tax Administrator.

(8) On or before the last day of February othegear, an employer shall file a withholding
reconciliation return with the Tax Administratosting:

(&) The names, addresses, and socialisecumbers of all employees from whose qualifying
wages tax was withheld or should have been withfeglthe City during the preceding calendar year;

(b) The amount of tax withheld, if anyprin each such employee, the total amount of quadifyi
wages paid to such employee during the precedilepdar year,;

(c) The name of every other municipal cogtion for which tax was withheld or should haweib
withheld from such employee during the precedirgradar yea;

(d) Any other information required for fgdl income tax reporting purposes on Internal Reee
Service form W-2 or its equivalent form with resptecsuch employee;

(e) Other information as may be requirgdHe Tax Administrator.

(9) The officer or the employee of the employrgent of an employer, or other payer with control
direct supervision of or charged with the respatigitfor withholding the tax or filing the reportand
making payments as required by this section, sfeappersonally liable for a failure to file a reportpay
the tax due as required by this section. The dissol of an employer, agent of an employer, or othe
payer does not discharge the officer's or emplsyiility for a failure of the employer, agent af
employer, or other payer to file returns or pay taxydue.
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(10) An employer is required to deduct and tdtld City income tax on tips and gratuities recditg
the employer's employees and constituting qualifyivages, but only to the extent that the tips and
gratuities are under the employer's control. Fergrposes of this division, a tip or gratuity iler the
employer's control if the tip or gratuity is paigd the customer to the employer for subsequent tenté
to the employee, or if the customer pays the tigratuity by credit card, debit card, or other &lewic
means.

(11) The Tax Administrator shall consider amax twithheld by an employer at the request of an
employee, when such tax is not otherwise requioebet withheld by this chapter/ordinance, to be tax
required to be withheld and remitted for the pugsosf this section

Occasional Entrant - Withholding. - {Comment [NJ2]: Moved from Section

(C)(1) As used in this division:
(a) "Employer" includes a person that islated member to or of an employer.

(b) "Fixed location" means a permanent placel@fhg business in this state, such as an office,
warehouse, storefront, or similar location ownedantrolled by an employer.

(c) "Principal place of work" means theefil location to which an employee is required frefor
employment duties on a regular and ordinary bds$ishe employee is not required to report for
employment duties on a regular and ordinary basis fixed location, "principal place of work" means
the worksite location in this state to which thepéogee is required to report for employment dutesa
regular and ordinary basis. If the employee isnequired to report for employment duties on a ragul
and ordinary basis to a fixed location or worksiigation, "principal place of work" means the Iéoatin
this state at which the employee spends the gteatesber of days in a calendar year performing
services for or on behalf of the employee's employe

If there is not a single municipal corporation ihieh the employee spent the "greatest number of day

a calendar year" performing services for or on Bedfahe employer, but instead there are two oreno
municipal corporations in which the employee smanidentical number of days that is greater than th
number of days the employee spent in any other eipalicorporation, the employer shall allocate afy
the employee's qualifying wages subject to divigio)(2)(a)(i) of this section among those two orreno
municipal corporations. The allocation shall be mading any fair and reasonable method, includiog,
not limited to, an equal allocation among such roipail corporations or an allocation based upon the
time spent or sales made by the employee in eathraunicipal corporation. A municipal corporatian t
which qualifying wages are allocated under thissiibn shall be the employee's "principal place ofkV
with respect to those qualifying wages for the psgs of this section.

For the purposes of this division, the locationwdiich an employee spends a particular day shall be
determined in accordance with division (C)(2)(b) this section, except that "location" shall be
substituted for "municipal corporation" whereverdmtipal corporation” appears in that division.

(d) "Professional athlete” means an athidie performs services in a professional athletiengéyor
wages or other remuneration.

(e) "Professional entertainer" means agrergho performs services in the professional petiog
arts for wages or other remuneration on a per-evasis.
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(f) "Public figure" means a person of progrice who performs services at discrete eventh, @sic
speeches, public appearances, or similar evemt&ages or other remuneration on a per-event basis.

(g) "Worksite location" means a constructsite or other temporary worksite in this statevaich
the employer provides services for more than 2@ dhying the calendar year. "Worksite location"sloe
not include the home of an employee.

(2)(@) Subject to divisions (C)(3), (5), (6nda(7) of this section, an employer is not requited
withhold City income tax on qualifying wages pam an employee for the performance of personal
services in the City if the employee performed ssetvices in the City on 20 or fewer days in a mwadde
year, unless one of the following conditions applie

(i) The employee's principal place of work is laghtn the City.

(ii) The employee performed services at one or nmesumed worksite locations in the City.
For the purposes of this division, "presumed wdek$ocation" means a construction site or other
temporary worksite in the City at which the emplopeovides or provided services that can reasonably
be, or would have been, expected by the employkrstomore than 20 days in a calendar year. Sexvice
can "reasonably be expected by the employer tarlasé than 20 days" if either of the following appl
at the time the services commence:

(a) The nature of the services are such thaillirequire more than 20 days of the services to
complete the services;

(b) The agreement between the employer &nduistomer to perform services at a location
requires the employer to perform the serviceseatdbation for more than 20 days.

(iii) The employee is a resident of the City and hequested that the employer withhold tax from
the employee's qualifying wages as provided iniSed501.04.

(iv) The employee is a professional athlete, psitesl entertainer, or public figure, and the
qualifying wages are paid for the performance ofises in the employee's capacity as a professional
athlete, professional entertainer, or public figure

(b) For the purposes of division (C)(2)¢h)this section, an employee shall be consideneaate
spent a day performing services in the City onthd& employee spent more time performing servioes f
or on behalf of the employer in the City than iny asther municipal corporation on that day. For the
purposes of determining the amount of time an eygaospent in a particular location, the time spent
performing one or more of the following activitishall be considered to have been spent at the
employee's principal place of work:

(i) Traveling to the location at which the employei first perform services for the employer for
the day;

(i) Traveling from a location at which the empleyeas performing services for the employer to
any other location;
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(iii) Traveling from any location to another loaatiin order to pick up or load, for the purpose of
transportation or delivery, property that has beemchased, sold, assembled, fabricated, repaired,
refurbished, processed, remanufactured, or improyetie employee's employer;

(iv) Transporting or delivering property describéd division (C)(2)(b)(iii) of this section,
provided that, upon delivery of the property, tmepéoyee does not temporarily or permanently affie t
property to real estate owned, used, or contrdiied person other than the employee's employer;

(v) Traveling from the location at which the empeymakes the employee's final delivery or
pick-up for the day to either the employee's ppatiplace of work or a location at which the empgley
will not perform services for the employer.

(3) If the principal place of work of an empéayis located in another Ohio municipal corporathat
imposes an income tax, the exception from withmgdiequirements described in division (C)(2)(a) of
this section shall apply only if, with respect @ temployee's qualifying wages described in thasidin,
the employer withholds and remits tax on such fyialy wages to that municipal corporation.

(4)(a) Except as provided in division (C)(4)€d)this section, if, during a calendar year, thenber of
days an employee spends performing personal seruicéhe City exceeds the 20-day threshold, the
employer shall withhold and remit tax to the City finy subsequent days in that calendar year ochwhi
the employer pays qualifying wages to the employfee personal services performed in
[Municipality/City/Village].

(b) An employer required to begin withholgl tax for the City under division (C)(4)(a) ofigh
section may elect to withhold tax for the Cityftbe first 20 days on which the employer paid gyadid
wages to the employee for personal services peedim|[Municipality/City/Village].

(5) If an employer’s fixed location is in thetyCand the employer qualifies as a small emplay®r
defined in Section 1501.02, the employer shall natd municipal income tax on all of the employee's
qualifying wages for a taxable year and remit thatonly to the City, regardless of the number ajy<
which the employee worked outside the corporatetlaties of the City.

To determine whether an employer qualifies as dlsngloyer for a taxable yeat, a the employer will
be required to provide the Tax Administrator withe temployer's federal income tax return for the
preceding taxable year.

(6) Divisions(C)(2)(a) and (4) of this section shall not apmlythie extent that a Tax Administrator and
an employer enter into an agreement regarding #u@ner in which the employer shall comply with the
requirements of Section 1501.04.

1501.05 ANNUAL RETURN; FILING.

(A) An annual City income tax return shall be coetptl and filed by every individual taxpayer eightee
(18) years of age or older and any taxpayer thabtsan individual for each taxable year for whible
taxpayer is subject to the tax, whether or nokagaue thereon.

(1) The Tax Administrator may accept on behalélbhonresident individual taxpayers a return filed
by an employer, agent of an employer, or other papeler Section 1501.05 of this Chapter when the
nonresident individual taxpayer’s sole income setbfe the tax is the qualifying wages reported Hog t
employer, agent of an employer, or other payer,raméddditional tax is due the City.
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(2) Retirees having no Municipal Taxable Imeofor City income tax purposes may file with thexT
Administrator a written exemption from these filimgquirements on a form prescribed by the Tax
Administrator. The written exemption shall indieahe date of retirement and the entity from which
retired. The exemption shall be in effect untittstime as the retiree receives Municipal Taxabt®ine
taxable to the City, at which time the retiree kbalrequired to comply with all applicable prowiss of
this ordinance/chapter.

(B) If an individual is deceased, any return oriemtrequired of that individual shall be completed
filed by that decedent's executor, administratar,other person charged with the property of that
decedent.

(C) If an individual is unable to complete and fiereturn or notice required by the City, the netar
notice required of that individual shall be comptetand filed by the individual's duly authorizeceaty
guardian, conservator, fiduciary, or other persbarged with the care of the person or propertyhef t
individual.

(D) Returns or notices required of an estate oust shall be completed and filed by the fiduciafyhe
estate or trust.

(E) The City shall permit spouses to file a joieturn.

(F)(1) Each return required to be filed under thigsion shall contain the signature of the taxpayrethe
taxpayer's duly authorized agent and of the pevdum prepared the return for the taxpayer. Thermetu
shall include the taxpayer's social security nuntvéaxpayer identification number. Each returnlishe.
verified by a declaration under penalty of perjury.

(2) The Tax Administrator shall require agayer who is an individual to include, with eactnaal
return, and amended return, copies of the follondoguments: all of the taxpayer's Internal Revenue
Service form W-2, "Wage and Tax Statements," indgdall information reported on the taxpayer's
federal W-2, as well as taxable wages reportedititheld for any municipal corporation; the taxpayer
Internal Revenue Service form 1040; and, with resfean amended tax return, any other documentatio
necessary to support the adjustments made in tieaded return. An individual taxpayer who files the
annual return required by this section electrohjdal not required to provide paper copies of ahyhe
foregoing to the Tax Administrator unless the Tak#nistrator requests such copies after the rdtam
been filed.

(3) The Tax Administrator may require a taygr that is not an individual to include, with ac
annual net profit return, amended net profit retwon request for refund required under this section
copies of only the following documents: the taxpayéternal Revenue Service form 1041, form 1065,
form 1120, form 1120-REIT, form 1120F, or form 18@&nd, with respect to an amended tax return or
refund request, any other documentation neceseaypport the refund request or the adjustmentemad
in the amended return.

A taxpayer that is not an individual and that fiees annual net profit return electronically througle
Ohio Business Gateway or in some other manner gfithiér mail the documents required under this
division to the Tax Administrator at the time dfrfg or, if electronic submission is available, subthe
documents electronically through the Ohio Busin@ateway.

(4) After a taxpayer files a tax return, fh@x Administrator may request, and the taxpayetlsh
provide, any information, statements, or documeatglired by the City to determine and verify the
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taxpayer's municipal income tax liability. The regments imposed under division (F) of this section
apply regardless of whether the taxpayer files agemeric form or on a form prescribed by the Tax
Administrator.

(G)(1) Except as otherwise provided in this chdpteinance, each return required to be filed urthisr
section shall be completed and filed as requirethbylax Administrator on or before the date priesdr
for the filing of state individual income tax retgrunder division (G) of Section 5747.08 of the ORC
The taxpayer shall complete and file the returnatice on forms prescribed by the Tax Administrator
on generic forms, together with remittance madeapbeyto the City. No remittance is required if tiet
amount-s due is ten dollars or less.

(2) Any taxpayer that has duly requested aoraatic six-month extension for filing the taxpdger
federal income tax return shall automatically reeean extension for the filing of the City’s incortax
return. The extended due date of the City’s incaaxereturn shall be the 15th day of the tenth month
after the last day of the taxable year to whichrétern relates. An extension of time to file unttgs
division is not an extension of the time to pay day due unless the Tax Administrator grants an
extension of that date.

(@) A copy of the federal extension reqsésll be included with the filing of the City’'sdome tax
return.

(b) A taxpayer that has not requestedeoeived a six-month extension for filing the taygds
federal income tax return may request that the Administrator grant the taxpayer a six-month
extension of the date for filing the taxpayer’'syGitcome tax return. If the request is receivedh®/Tax
Administrator on or before the date the City incotae return is due, the Tax Administrator shallrgra
the taxpayer’s requested extension.

(3) If the tax commissioner extends for algayers the date for filing state income tax retwnder
division (G) of Section 5747.08 of the ORC, a tapgrashall automatically receive an extension f@ th
filing of the City’s income tax return. The extendéue date of the City’s income tax return shalthee
same as the extended due date of the state ineomnettirn.

(4) If the Tax Administrator considers it nssary in order to ensure the payment of the taosag
by the City, the Tax Administrator may require tayprs to file returns and make payments otherwise
than as provided in this division, including taxpes/not otherwise required to file annual returns.

(5) To the extent that any provision in thigiglon (G) of this section conflicts with any piision in
divisions (N), (0), (P), or (Q) of this sectionetprovisions in divisions (N), (O), (P), or (Q) pad.

(H)(1) For taxable years beginning after 2015, @ity shall not require a taxpayer to remit tax with
respect to net profits if the net amount due isdelfars or less.

(2) Any taxpayer not required to remit taxthe City for a taxable year pursuant to divisibh({) of
this section shall file with the City an annual patfit return under division (F)(3) of this sectio

() If a payment is required to be made by eledgtrdands transfer, the payment is considered tmbde

when the payment is credited to an account desidniay the Tax Administrator for the receipt of tax
payments, except that, when a payment made by@acfunds transfer is delayed due to circumstance
not under the control of the taxpayer, the payneerbnsidered to be made when the taxpayer sulomitte
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the payment. This division shall not apply to paptserequired to be made under division (B)(1)(a) of
Section 1501.04 or provisions for semi-monthly Wwikding.

(J) Taxes withheld for the City by an employer, #gent of an employer, or other payer as desciibed
Section 1501.04 shall be allowed to the taxpayetredits against payment of the tax imposed on the
taxpayer by the City, unless the amounts withheddewnot remitted to the City and the recipientuabéd
with the employer, agent, or other payer in conipaawith the failure to remit the amounts withheld.

(K) Each return required by the City to be filedaiocordance with this division shall include a bioat
the taxpayer may check to authorize another perisatyding a tax return preparer who prepared the
return, to communicate with the Tax Administratboat matters pertaining to the return.

(L) The Tax Administrator shall accept for filing generic form of any income tax return, report, or
document required by the City, provided that theegie form, once completed and filed, containsoéll
the information required by ordinance, resolutionrules and regulations adopted by the City orTtae
Administrator, and provided that the taxpayer or taturn preparer filing the generic form otherwise
complies with the provisions of this Chapter andtlmé City’s ordinance, resolution, or rules and
regulations governing the filing of returns, regodr documents.

Filing via Ohio Business Gateway.

(M)(1) Any taxpayer subject to municipal incomedtgn with respect to the taxpayer's net profitrfra
business or profession may file the City’s income teturn, estimated municipal income tax retum, o
extension for filing a municipal income tax retuemd may make payment of amounts shown to be due
on such returns, by using the Ohio Business Gateway

(2) Any employer, agent of an employer, dreotpayer may report the amount of municipal income
tax withheld from qualifying wages, and may makeniteance of such amounts, by using the Ohio
Business Gateway.

(3) Nothing in this section affects the dugeddor filing employer withholding tax returns.

Extension for service in or for the armed forces.

(N) Each member of the national guard of any st each member of a reserve component of the
armed forces of the United States called to adfivy pursuant to an executive order issued by the
president of the United States or an act of they@ss of the United States, and each civilian sgras
support personnel in a combat zone or contingepeyation in support of the armed forces, may apply
the Tax Administrator of the City for both an ex¢em of time for filing of the return and an extemsof

time for payment of taxes required by the City dgrithe period of the member's or civilian's duty
service, and for 180 days thereafter. The apptinathall be filed on or before the one hundredtath

day after the member's or civilian's duty termisaten applicant shall provide such evidence asTire
Administrator considers necessary to demonstraibiity for the extension.

(0)(2) If the Tax Administrator ascertains that applicant is qualified for an extension under this
section, the Tax Administrator shall enter intooatcact with the applicant for the payment of thae in
installments that begin on the 181st day afterapglicant's active duty or service terminates. The
Administrator may prescribe such contract termsttes Tax Administrator considers appropriate.
However, taxes pursuant to a contract entereduntier this division are not delinquent, and the Tax
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Administrator shall not require any payments ofgites or interest in connection with those taxaslie
extension period.

(2) If the Tax Administrator determines that applicant is qualified for an extension undes thi
section, the applicant shall neither be requirediléoany return, report, or other tax document ber
required to pay any tax otherwise due to the mpalccorporation before the 181st day after the
applicant's active duty or service terminates.

(3) Taxes paid pursuant to a contract entetedunder (O)(1) of this division are not delireut. The
Tax Administrator shall not require any paymentpehalties or interest in connection with thoseetax
for the extension period.

(P)(1) Nothing in this division denies to any perstescribed in this division the application ofidions
(N) and (O) of this section.

(2)(a) A qualifying taxpayer who is eligiblerfan extension under the Internal Revenue Codé sha
receive both an extension of time in which to fey return, report, or other tax document and an
extension of time in which to make any payment afes required by a municipal corporation in
accordance with this chapter/ordinance. The leoftany extension granted under division (P)(2)@) o
this section shall be equal to the length of theesponding extension that the taxpayer receiveeun
the Internal Revenue Code. As used in this divisiualifying taxpayer" means a member of the
national guard or a member of a reserve componfetiteoarmed forces of the United States called to
active duty pursuant to either an executive ordsuéd by the president of the United States orccanfa
the congress of the United States, or a civiliarvisg as support personnel in a combat zone or
contingency operation in support of the armed ferce

(b) Taxes whose payment is extended in accordaitbedivision (P)(2)(a) of this section are not
delinquent during the extension period. Such tédezpme delinquent on the first day after the exipina
of the extension period if the taxes are not paiodr o that date. The Tax Administrator shall nequire
any payment of penalties or interest in connectidth those taxes for the extension period. The Tax
Administrator shall not include any period of exdiem granted under division (C)(2)(a) of this sectin
calculating the penalty or interest due on any ithfz.

(Q) For each taxable year to which division (N)),(Or (P) of this section applies to a taxpayeg th
provisions of divisions (0)(2) and (3) of this dent as applicable, apply to the spouse of thatager if
the filing status of the spouse and the taxpayeragied filing jointly for that year.

Consolidated municipal income tax return.

(R) As used in this section:

(1) "Affiliated group of corporations" meann affiliated group as defined in Section 1504 o th
Internal Revenue Code, except that, if such a gioclpdes at least one incumbent local exchanggéecar
that is primarily engaged in the business of primgidocal exchange telephone service in this state,
affiliated group shall not include any incumberntdbexchange carrier that would otherwise be inetud
in the group.

(2) "Consolidated federal income tax returréams a consolidated return filed for federal incaee
purposes pursuant to Section 1501 of the IntereseRue Code.
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(3) "Consolidated federal taxable income" nwse#ime consolidated taxable income of an affiliated
group of corporations, as computed for the purpaddsing a consolidated federal income tax return
before consideration of net operating losses ociapdeductions. "Consolidated federal taxable ine®
does not include income or loss of an incumberdllegchange carrier that is excluded from theiafét
group under division (R)(1) of this section.

(4) "Incumbent local exchange carrier" hasshie meaning as in Section 4927.01 of the ORC.
(5) "Local exchange telephone service" has#me meaning as in Section 5727.01 of the ORC.

(S)(2) For taxable years beginning on or after dant, 2016, a taxpayer that is a member of atieéd
group of corporations may elect to file a consdédamunicipal income tax return for a taxable yiéat
least one member of the affiliated group of corfiore is subject to the City’s income tax in theatable
year, and if the affiliated group of corporatiofied a consolidated federal income tax return wispect

to that taxable year. The election is binding fdiva-year period beginning with the first taxalylear of

the initial election unless a change in the repgrtinethod is required under federal law. The eecti
continues to be binding for each subsequent fiw-yeriod unless the taxpayer elects to discontinue
filing consolidated municipal income tax returnsdan division (S)(2) of this section or a taxpayer
receives permission from the Tax Administrator. Taex Administrator shall approve such a request for
good cause shown.

(2) An election to discontinue filing consaltéd municipal income tax returns under this saatioist
be made in the first year following the last yehadive-year consolidated municipal income taxuret
election period in effect under division (S)(1) tfis section. The election to discontinue filing a
consolidated municipal income tax return is bindioiga five-year period beginning with the firskédle
year of the election.

(3) An election made under division (S)(1)(@y of this section is binding on all members oé th
affiliated group of corporations subject to a migatincome tax.

(T) A taxpayer that is a member of an affiliatedup of corporations that filed a consolidated fatler
income tax return for a taxable year shall fileoasolidated City income tax return for that taxafsar if

the Tax Administrator determines, by a prepondezasfcthe evidence, that intercompany transactions
have not been conducted at arm's length and tlemé thas been a distortive shifting of income or
expenses with regard to allocation of net profiasthe City. A taxpayer that is required to file a
consolidated City income tax return for a taxatdaryshall file a consolidated City income tax netfor

all subsequent taxable years, unless the taxpageests and receives written permission from the Ta
Administrator to file a separate return or a taxgrdyas experienced a change in circumstances.

(U) A taxpayer shall prepare a consolidated Cigome tax return in the same manner as is required
under the United States department of treasuryjaggos that prescribe procedures for the prepavaif

the consolidated federal income tax return requicetde filed by the common parent of the affiliated
group of which the taxpayer is a member.

(V)(1) Except as otherwise provided in divisiong (@), (3), and (4) of this section, corporationattfile

a consolidated municipal income tax return shathpote adjusted federal taxable income, as defined i
Section 1501.02, by substituting "consolidated falléaxable income" for "federal taxable income"
wherever "federal taxable income" appears in thiasion and by substituting "an affiliated group of
corporation's" for "a C corporation's" wherevelC'aorporation's" appears in that division.
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(2) No corporation filing a consolidated Cibkcome tax return shall make any adjustment otherwi
required undeBection (2)(C)(1)to the extent that the item of income or deductitimerwise subject to
the adjustment has been eliminated or consolidete¢tie computation of consolidated federal taxable
income.

(3) If the net profit or loss of a pass-thrhuentity having at least eighty percent (80%) &f Walue of
its ownership interest owned or controlled, dingctt indirectly, by an affiliated group of corparats is
included in that affiliated group's consolidateddeal taxable income for a taxable year, the cerpmr
filing a consolidated City income tax return staglone of the following with respect to that paastigh
entity's net profit or loss for that taxable year:

(a) Exclude the pass-through entity's net profitlags from the consolidated federal taxable
income of the affiliated group and, for the purpo$enaking the computations required in divisioRy (
through (Y) of Section 1501.05, exclude the propepayroll, and gross receipts of the pass-through
entity in the computation of the affiliated groupist profit sitused to a municipal corporationthg
entity's net profit or loss is so excluded, thatgrshall be subject to taxation as a separatesatgempon the
basis of the entity's net profits that would othisevbe included in the consolidated federal taxable
income of the affiliated group.

(b) Include the pass-through entity's net profitass in the consolidated federal taxable income
of the affiliated group and, for the purpose of mgkthe computations required in divisions (R) tigh
(Y) of Section 1501.05, include the property, pdlymnd gross receipts of the pass-through entitthe
computation of the affiliated group's net profiusied to a municipal corporation. If the entityed profit
or loss is so included, the entity shall not bejeetito taxation as a separate taxpayer on the lodshe
entity's net profits that are included in the cdidsted federal taxable income of the affiliatedwp.

(4) If the net profit or loss of a pass-thrbugntity having less than eighty percent of theigalf its
ownership interest owned or controlled, directlyimdirectly, by an affiliated group of corporatiors
included in that affiliated group's consolidatedidml taxable income for a taxable year, all of the
following shall apply:

(a) The corporation filing the consolidated munéincome tax return shall exclude the pass-
through entity's net profit or loss from the coidaled federal taxable income of the affiliatedugrand,
for the purposes of making the computations requinedivisions (R) through (Y) of Section 1501.05,
exclude the property, payroll, and gross receiftthe pass-through entity in the computation of the
affiliated group's net profit sitused to the City;

(b) The pass-through entity shall be subject ty @Gitome taxation as a separate taxpayer in
accordance with this Chapter on the basis of thigyennet profits that would otherwise be includad
the consolidated federal taxable income of théiatiid group.

(W) Corporations filing a consolidated City incomag return shall make the computations requirecetund
divisions (R) through (Y) of Section 1501.05 by siioting "consolidated federal taxable income
attributable to" for "net profit from" wherever "ngrofit from" appears in that section and by sitibtihg
"affiliated group of corporations" for "taxpayer'herever "taxpayer" appears in that section.

(X) Each corporation filing a consolidated City amge tax return is jointly and severally liable oty
tax, interest, penalties, fines, charges, or odmounts imposed by the City in accordance with this
Chapter on the corporation, an affiliated groupvbich the corporation is a member for any portién o
the taxable year, or any one or more members &f an@ffiliated group.
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(Y) Corporations and their affiliates that madeedection or entered into an agreement with Cityokef
January 1, 20186, to file a consolidated or combiaedeturn with City may continue to file conseltdd
or combined tax returns in accordance with sucttiele or agreement for taxable years beginningrah a
after January 1, 2016.

1501.06 CREDIT FOR TAX PAID TO OTHER MUNICIPALITIE S.

(A) Every individual taxpayer domiciled in the Citwho is required to and does pay, or has
acknowledged liability for, a municipal tax to ahet municipality on or measured by the same income,
qualifying wages, commissions, net profits or otb@npensation taxable under this Chapter may ciaim
nonrefundable credit upon satisfactory evidenceheftax paid to the other municipality. Subject to
division (C) of this section, the credit shall maceed the tax due the City under this chapteriardie

(B) Intentionally left blank.

(C) If the amount of tax withheld or paid to thther municipality is less than the amount of tequieed

to be withheld or paid to the other municipalitgeh for purposes of division (A) of this sectiothée
income, qualifying wages, commissions, net prafitsother compensation” subject to tax in the other
municipality shall be limited to the amount compltey dividing the tax withheld or paid to the other
municipality by the tax rate for that municipality.

(D) Intentionally left blank.
1501.07 ESTIMATED TAXES.
(A) As used in this section:

(1) "Estimated taxes" means the amount tteatakpayer reasonably estimates to be the taxpagear'
liability for the City’s income tax for the curretaxable year.

(2) "Tax liability" means the total taxes doethe City for the taxable year, after allowing amedit to
which the taxpayer is entitled, and after applyamy estimated tax payment, withholding payment, or
credit from another taxable year.

(B)(2) Every taxpayer shall make a declarationstineated taxes for the current taxable year, oridita
prescribed by the Tax Administrator, if the amopayable as estimated taxes is at least $200. [Eor th
purposes of this section:

(a) Taxes withheld for the City from qualifying wesyshall be considered as paid to the City in
equal amounts on each payment date unless theyxgstablishes the dates on which all amounts were
actually withheld, in which case they shall be édeed as paid on the dates on which the amournts we
actually withheld.

(b) An overpayment of tax applied as a credit 8ubsequent taxable year is deemed to be paid
on the date of the postmark stamped on the coverioh the payment is mailed or, if the payment is
made by electronic funds transfer, the date thengay is submitted. As used in this division, "daft¢he
postmark™ means, in the event there is more thandate on the cover, the earliest date imprintethen
cover by the postal service.
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(2) Taxpayers filing joint returns shall filgint declarations of estimated taxes. A taxpayay mmend
a declaration under rules prescribed by the Tax iAthtnator. A taxpayer having a taxable year ofles
than twelve months shall make a declaration ungdesprescribed by the Tax Administrator.

(3) The declaration of estimated taxes shalfiled on or before the date prescribed for thiadiof
municipal income tax returns under division (G)S¥ction 1501.05 or on or before the fifteenth"j15
day of the fourth month after the taxpayer becosugect to tax for the first time.

(4) Taxpayers reporting on a fiscal year babiall file a declaration on or before the fifteeit5"
day of the fourth month after the beginning of efistal year or period.

(5) The original declaration or any subsequnéndment may be increased or decreased on agebefo
any subsequent quarterly payment day as providgdsrsection.

(C)(1) The required portion of the tax liabilityrfthe taxable year that shall be paid through eggch
taxes made payable to the City, including the apgfibn of tax refunds to estimated taxes and
withholding on or before the applicable paymengedahall be as follows:

(@) On or before the fifteenth (fbday of the fourth month after the beginning of taxable
year, twenty-two and one-half (22.5) percent ofttheliability for the taxable year;

(b) On or before the fifteenth (fpday of the sixth month after the beginning of téeable year,
forty-five (45) percent of the tax liability for ¢htaxable year;

(c) On or before the fifteenth (fBday of the ninth month after the beginning of téveable year,
sixty-seven and one-half (67.5) percent of thditbility for the taxable year;

(d) On or before the fifteenth (bday of the twelfth month of the taxable year,atjnpercent
(90%) of the tax liability for the taxable year.

(2) When an amended declaration has been, fifegl unpaid balance shown due on the amended
declaration shall be paid in equal installment@ohefore the remaining payment dates.

(3) On or before the fifteenth ()5day of the fourth month of the year following tHar which the
declaration or amended declaration was filed, aahreturn shall be filed and any balance whicly ma
be due shall be paid with the return in accordavitie Section 718.05.

(D)(1) In the case of any underpayment of any partf a tax liability, penalty and interest may be
imposed pursuant to Section 1501.01 upon the anafunmderpayment for the period of underpayment,
unless the underpayment is due to reasonable @uskescribed in division (E) of this section. The
amount of the underpayment shall be determinedless:

(a) For the first payment of estimated taxes eadr,ytwenty-two and one-half percent (22.5%)
of the tax liability, less the amount of taxes playdthe date prescribed for that payment;

(b) For the second payment of estimated taxes gaah forty-five percent (45%) of the tax
liability, less the amount of taxes paid by theedatescribed for that payment;
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(c) For the third payment of estimated taxes easr,)sixty-seven and one-half percent (67.5%)
of the tax liability, less the amount of taxes playdthe date prescribed for that payment;

(d) For the fourth payment of estimated taxes ga&ein, ninety percent (90%) of the tax liability,
less the amount of taxes paid by the date prestfdrehat payment.

(2) The period of the underpayment shall momfthe day the estimated payment was requirecto b
made to the date on which the payment is madepkgoses of this section, a payment of estimated
taxes on or before any payment date shall be ceresich payment of any previous underpayment only to
the extent the payment of estimated taxes excéedarhount of the payment presently required to be
paid to avoid any penalty.

(E) An underpayment of any portion of tax liabildgtermined under division (D) of this section shal
due to reasonable cause and the penalty imposédidgection shall not be added to the taxes fer th
taxable year if any of the following apply:

(1) The amount of estimated taxes that welid pguals at least ninety percent (90%) of the tax
liability for the current taxable year, determirtedannualizing the income received during the ygato
the end of the month immediately preceding the mamtvhich the payment is due.

(2) The amount of estimated taxes that werd @guals at least one hundred percent of thaabiity
shown on the return of the taxpayer for the prewpdaxable year, provided that the immediately
preceding taxable year reflected a period of twehanths and the taxpayer filed a return with thiy Ci
under Section 1501.05 for that year.

(3) The taxpayer is an individual who resittethe City but was not domiciled there on thetfitay of
January of the calendar year that includes thedag of the taxable year.

1501.08 ROUNDING OF AMOUNTS.

A person may round to the nearest whole dollaambunts the person is required to enter on anyrretu
report, voucher, or other document required unidisrchapter/ordinance. Any fractional part of alafol
that equals or exceeds fifty cents shall be rourtdetie next whole dollar, and any fractional para
dollar that is less than fifty cents shall be dregplf a person chooses to round amounts enterea on
document, the person shall round all amounts ethtamehe document.

1501.09 REQUESTS FOR REFUNDS.

(A) As used in this section, "withholding tax" ithe same meaning as in Section 1501.18.

(B) Upon receipt of a request for a refund, the Ralkninistrator, in accordance with this sectionalsh
refund to employers, agents of employers, otheersyor taxpayers, with respect to any income or
withholding tax levied by the municipal corporation

(1) Overpayments of more than ten dollars oren

(2) Amounts paid erroneously if the refunduested exceeds ten dollars or more.
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(C)(1) Except as otherwise provided in this chdpteinance, requests for refund shall be filed wité
Tax Administrator, on the form prescribed by thex Padministrator within three years after the taxswa
due or paid, whichever is later. The Tax Adminigtranay require the requestor to file with the resfu
any documentation that substantiates the requestarm for a refund.

(2) On filing of the refund request, the Ta@mMinistrator shall determine the amount of refune d
and certify such amount to the appropriate muniapeporation official for payment. Except as pibei
in division (C)(3) of this section, the administratshall issue an assessment to any taxpayer whose
request for refund is fully or partially denied.elassessment shall state the amount of the refiahevas
denied, the reasons for the denial, and instrustionappealing the assessment.

(3) If a Tax Administrator denies in wholeiorpart a refund request included within the tagray
originally filed annual income tax return, the TAgministrator shall notify the taxpayer, in writingf
the amount of the refund that was denied, the reafar the denial, and instructions for requestng
assessment that may be appealed uBdetion 1501.21.

(D) A request for a refund that is received aftez tast day for filing specified idivision (C) of this
section shall be considered to have been filedtimely manner if any of the following situationsigt:

(1) The request is delivered by the postaliser and the earliest postal service postmarkhercover
in which the request is enclosed is not later tharlast day for filing the request.

(2) The request is delivered by the postaliser the only postmark on the cover in which tequest
is enclosed was affixed by a private postal melerdate of that postmark is not later than thiedag for
filing the request, and the request is receivetliwiseven days of such last day.

(3) The request is delivered by the postaliser no postmark date was affixed to the covesliich
the request is enclosed or the date of the postsmmkffixed is not legible, and the request is irexk
within seven days of the last day for making thouiesst.

(E) Interest shall be allowed and paid on any caympent by a taxpayer of any municipal income tax
obligation from the date of the overpayment utit# tlate of the refund of the overpayment, excegitith
any overpayment is refunded within 90 days afterfihal filing date of the annual return or 90 dayter

the completed return is filed, whichever is lateo, interest shall be allowed on the refund. For the
purpose of computing the payment of interest onuamwoverpaid, no amount of tax for any taxable yea
shall be considered to have been paid before tteeatawhich the return on which the tax is reported
due, without regard to any extension of time ftind that return. Interest shall be paid at theriest rate
described in Section 1501.18 (A)(4).

1501.10 SECOND MUNICIPALITY IMPOSING TAX AFTER TIME PERIOD
ALLOWED FOR REFUND.

(A) Income tax that has been deposited with the, @it should have been deposited with another
municipality, is allowable by the City as a refumat is subject to the three-year limitation on refs.

(B) Income tax that was deposited with another wipality but should have been deposited with the
City is subject to recovery by the City. If thety®s tax on that income is imposed after the tineeiqu
allowed for a refund of the tax or withholding pail the other municipality, the City shall allow a
nonrefundable credit against the tax or withhold@ity claims is due with respect to such income or
wages, equal to the tax or withholding paid tofttet municipality with respect to such income cages.
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(C) If the City’s tax rate is less than the taxerat the other municipality, then the nonrefundadyiedit
shall be calculated using the City’s tax rate. ldwoer, if the City’s tax rate is greater than therae in
the other municipality, the tax due in excess &f tionrefundable credit is to be paid to the Citgng
with any penalty and interest that accrued duriregperiod of nonpayment.

(D) Nothing in this section permits any credit géorward.
1501.11 AMENDED RETURNS.

(A)(1) If a taxpayer’s tax liability shown on the@rual tax return for the City changes as a reduétno
adjustment to the taxpayer’s federal or state irete return, the taxpayer shall file an amendéatme
with the City. The amended return shall be filedadiorm required by the Tax Administrator.

(2) If a taxpayer intends to file an amendedsolidated municipal income tax return, or to athiés
type of return from a separate return to a conatdid return, based on the taxpayer's consolidatietdl
income tax return, the taxpayer shall notify th& Aaministrator before filing the amended return.

(B)(2) In the case of an underpayment, the amemdidn shall be accompanied by payment of any
combined additional tax due, together with any fgraand interest thereon. If the combined tax shoevn

be due is ten dollars or less, no payment need dmenThe amended return shall reopen those facts,
figures, computations, or attachments from a preshiofiled return that are not affected, eitheedily or
indirectly, by the adjustment to the taxpayer'sfatior state income tax return only:

(i) to determine the amount of tax that would bes duall facts, figures, computations, and
attachments were reopened; or,

(ii) if the applicable statute of limitations foivé actions or prosecutions under Section 1501.12
has not expired for a previously filed return.

(2) The additional tax to be paid shall neteed the amount of tax that would be due if altfa
figures, computations, and attachments were reapeéree, the payment shall be the lesser of the two
amounts.

(C)(1) In the case of an overpayment, a requestdfamd may be filed under this division within the
period prescribed by division (E) of Section 15@1fér filing the amended return, even if it is filed
beyond the period prescribed in that division ithherwise conforms to the requirements of thaistin.

If the amount of the refund is less than ten dsjlao refund need be paid by the City. A requést fi
under this divisionshall claim refund of overpayments resulting frotterations only to those facts,
figures, computations, or attachments requiredh txpayer's annual return that are affectederith
directly or indirectly, by the adjustment to thegayer's federal or state income tax return, uniteiss
also filed within the time prescribed in Sectior01%9.

(2) The amount to be refunded shall not exceedatheunt of refund that would be due if all facts,
figures, computations, and attachments were reapeAd# facts, figures, computations, and attachteen
may be reopened to determine the refund amounbylirgclusion of all facts, figures, computationsda
attachments.

(D) Within 60 days after the final determinationasfy federal or state tax liability affecting ttaxpayer's
City’s tax liability, that taxpayer shall make afig an amended City return showing income subject
City income tax based upon such final determinatibfederal or state tax liability. The taxpayeakh
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pay any additional City income tax shown due therepomake a claim for refund of any overpayment,

unless the tax or overpayment is less thah tea@oll __ - -| Comment [AA3]: Move this E to Section 11
777777777777777777777777777777777 Amended returns

1501.12 LIMITATIONS.

(A)(1)(a) Civil actions to recover municipal incortexes and penalties and interest on municipalnmeco
taxes shall be brought within the later of:

() Three years after the tax was due or themewas filed, whichever is later; or
(i) One year after the conclusion of the diyalig deferral period, if any.

(b) The time limit described in divisioA)(1)(a) of this section may be extended at anetifiboth
the Tax Administrator and the employer, agent & &mployer, other payer, or taxpayer consent in
writing to the extension. Any extension shall aksdend for the same period of time the time limit
described in division (C) of this section.

(2) As used in this section, "qualifying deéémperiod” means a period of time beginning andiren
as follows:

(a) Beginning on the date a person whagigrieved by an assessment files with the Boartiaaf
Review the request described in Section 1501.2&t Tate shall not be affected by any subsequent
decision, finding, or holding by any administratibedy or court that the Board of Tax Review did not
have jurisdiction to affirm, reverse, or modify thgsessment or any part of that assessment.

(b) Ending the later of the sixtieth dxfter the date on which the final determinatiorthaf Board
of Tax Review becomes final or, if any party appdedm the determination of the Board of Tax Review
the sixtieth day after the date on which the fidatermination of the Board of Tax Review is either
ultimately affirmed in whole or in part or ultimffereversed and no further appeal of either that
affirmation, in whole or in part, or that revergahvailable or taken.

(B) Prosecutions for an offense made punishablemuadesolution or ordinance imposing an income tax
shall be commenced within three years after thenaission of the offense, provided that in the case o
fraud, failure to file a return, or the omissiontekenty-five percent (25%) or more of income reqdito

be reported, prosecutions may be commenced withiyears after the commission of the offense.

(C) A claim for a refund of municipal income taxs#mll be brought within the time limitation provaim
Section 1501.09.

(D)(1) Notwithstanding the fact that an appeal éngling, the petitioner may pay all or a portionthoé
assessment that is the subject of the appeal. déeptance of a payment by the City does not pregudi
any claim for refund upon final determination oé tppeal.

(2) If upon final determination of the appeal error in the assessment is corrected by the Tax
Administrator, upon an appeal so filed or pursuara final determination of the Board of Tax Revjei
the Ohio board of tax appeals, or any court to twhie decision of the Ohio board of tax appeals has
been appealed, so that the resultant amount dassghan the amount paid, a refund will be paith&
amount of the overpayment as provided by Sectid1 I®, with interest on that amount as provided by
division (E) of Section 1501.09.
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(E) No civil action to recover City income tax alated penalties or interest shall be brought durin
either of the following time periods:

(1) The period during which a taxpayer hagghtrto appeal the imposition of that tax or ingtrer
those penalties;

(2) The period during which an appeal reldtethe imposition of that tax or interest or thpsmalties
is pending.

1501.13 AUDITS.

(A) At or before the commencement of an audit, Tlae Administrator shall provide to the taxpayer a
written description of the roles of the Tax Admirésor and of the taxpayer during the audit and a
statement of the taxpayer's rights, including aghtrto obtain a refund of an overpayment of a tstxor
before the commencement of an audit, the Tax Adstmatior shall inform the taxpayer when the audit is
considered to have commenced.

(B) Except in cases involving suspected criminaivitg, the Tax Administrator shall conduct an auofi

a taxpayer during regular business hours and piftetiding reasonable notice to the taxpayer. A e
who is unable to comply with a proposed time foraadit on the grounds that the proposed time would
cause inconvenience or hardship must offer reasemdternative dates for the audit.

(C) At all stages of an audit by the Tax Adminitdraa taxpayer is entitled to be assisted or sspred

by an attorney, accountant, bookkeeper, or otheptactitioner. The Tax Administrator shall preberia
form by which a taxpayer may designate such a pais@ssist or represent the taxpayer in the cdnduc
of any proceedings resulting from actions by the Administrator. If a taxpayer has not submittedrsu

a form, the Tax Administrator may accept other ewizk, as the Tax Administrator considers appragriat
that a person is the authorized representative@fzayer.

A taxpayer may refuse to answer any questions dskélde person conducting an audit until the taepay
has an opportunity to consult with the taxpayet®raey, accountant, bookkeeper, or other tax
practitioner.

This division does not authorize the practice of ky a person who is not an attorney.

(D) A taxpayer may record, electronically or othessy the audit examination.

(E) The failure of the Tax Administrator to compljth a provision of this sectioshall neither excuse a
taxpayer from payment of any taxes owed by theagapnor cure any procedural defect in a taxpayer's

case.

(F) If the Tax Administrator fails to substantialipmply with the provisions of this section, thexTa
Administrator, upon application by the taxpayealbbxcuse the taxpayer from penalties and interest

1501.14 SERVICE OF ASSESSMENT.

(A) As used in this section:
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(1) "Last known address" means the addressTéxeAdministrator has at the time a document is
originally sent by certified mail, or any addreb® fTax Administrator can ascertain using reasonable
means such as the use of a change of addressesefféced by the postal service or an authorized
delivery service under Section 5703.056 of the ORC.

(2) "Undeliverable address" means an add@sshich the postal service or an authorized dejiver
service under Section 5703.056 of the ORC is niet @bdeliver an assessment of the Tax Administrato
except when the reason for non-delivery is becdbhseaddressee fails to acknowledge or accept the
assessment.

(B) Subject to division (C) of this section, a copfyeach assessment shall be served upon the person
affected thereby either by personal service, byifet mail, or by a delivery service authorizedden
Section 5703.056 of the ORC. With the permissibithe person affected by an assessment, the Tax
Administrator may deliver the assessment througkrrative means as provided in this section,
including, but not limited to, delivery by seculeatronic mail.

(C)(1)(a) If certified mail is returned becauseasf undeliverable address, a Tax Administrator shall
utilize reasonable means to ascertain a new lastkraddress, including the use of a change of addre
service offered by the postal service or an autledridelivery service under Section 5703.056 of the
ORC. If the Tax Administrator is unable to ascertainew last known address, the assessment shall be
sent by ordinary mail and considered served. Ifdtdinary mail is subsequently returned becausanof
undeliverable address, the assessment remainslalpleeaithin 60 days after the assessment's poktmar

(b) Once the Tax Administrator or otheityCofficial, or the designee of either, serves an
assessment on the person to whom the assessnwirecied, the person may protest the ruling of that
assessment by filing an appeal with the local badrthx review within 60 days after the receipt of
service. The delivery of an assessment of the TamiAistrator under division (C)(1)(a) of this sectiis
prima facie evidence that delivery is complete #ad the assessment is served.

(2) If mailing of an assessment by a Tax Adstiator by certified mail is returned for some sau
other than an undeliverable address, the Tax Adtnator shall resend the assessment by ordinady mai
The assessment shall show the date the Tax Adnaitussends the assessment and include the follpwin
statement:

"This assessment is deemed to be served on thessaerunder applicable law ten days from the Hage t
assessment was mailed by the Tax Administratorhasis on the assessment, and all periods within
which an appeal may be filed apply from and aftet tate."

Unless the mailing is returned because of an uvetalble address, the mailing of that information is
prima facie evidence that delivery of the assessmes completed ten days after the Tax Administrato
sent the assessment by ordinary mail and thatstesament was served.

If the ordinary mail is subsequently returned beeaof an undeliverable address, the Tax Admingtrat
shall proceed under division (C)(1)(a) of this E@ttA person may challenge the presumption ofveeji
and service under this division in accordance wittision (D) of this section.

(D)(1) A person disputing the presumption of detvand service under division (C) of this secti@ats

the burden of proving by a preponderance of thdesge that the address to which the assessment was
sent by certified mail was not an address with Wwhite person was associated at the time the Tax
Administrator originally mailed the assessment. far purposes of this section, a person is asgokciat
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with an address at the time the Tax Administratdgioally mailed the assessment if, at that tinte t
person was residing, receiving legal documentgooducting business at the address; or if, befuae t
time, the person had conducted business at thessldnd, when the assessment was mailed, the serson
agent or the person's affiliate was conductingriess at the address. For the purposes of thioseeti
person's affiliate is any other person that, attitne the assessment was mailed, owned or cordralie
least 20 percent, as determined by voting rightd)eaddressee’s business.

(2) If a person elects to appeal an assessometite basis described in division (D)(1) of théstion,
and if that assessment is subject to collection iangbt otherwise appealable, the person must do so
within 60 days after the initial contact by thexTAdministrator or other City official, or the dgsiee of
either, with the person. Nothing in this divisiorepents the Tax Administrator or other official fino
entering into a compromise with the person if tieespn does not actually file such an appeal with th
local board of tax review.

(E) Nothing in this section prohibits the Tax Adisimator or the Tax Administrator's designee from
delivering an assessment by a Tax Administratqudrgonal service.

(F) Collection actions taken upon any assessmenglappealed under division (C)(1)(b) of this sewmfi
including those on which a claim has been delivéoedollection, shall be stayed upon the pendesfcy
an appeal under this section.

(G) Additional regulations as detailed in the Riudesl Regulations shall apply.
1501.15 ADMINISTRATION OF CLAIMS.

(A) As used in this section, "claim" means a cléman amount payable to the City that arises pamsu
to the City’s income tax imposed in accordance with chapter/ordinance.

(B) Nothing in this Chapter prohibits a Tax Adminior from doing either of the following if such
action is in the best interests of the municipapoaation:

(1) Compromise a claim;

(2) Extend for a reasonable period the timepfoyment of a claim by agreeing to accept monthmly
other periodic payments.

(C) The Tax Administrator's rejection of a compreenor payment-over-time agreement proposed by a
person with respect to a claim shall not be appéala

(D) A compromise or payment-over-time agreemenhwispect to a claim shall be binding upon and
shall be to the benefit of only the parties to doenpromise or agreement, and shall not eliminate or
otherwise affect the liability of any other person.

(E) A compromise or payment-over-time agreemeni néspect to a claim shall be void if the taxpayer
defaults under the compromise or agreement oeittimpromise or agreement was obtained by fraud or
by misrepresentation of a material fact. Any amatiat was due before the compromise or agreement
and that is unpaid shall remain due, and any pesait interest that would have accrued in the ratese

of the compromise or agreement shall continue ¢ouecand be due.
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1501.16 TAX INFORMATION CONFIDENTIAL.

(A) Any information gained as a result of returimsyestigations, hearings, or verifications requiced
authorized by this Chapter is confidential, andoreson shall access or disclose such informaticepx

in accordance with a proper judicial order or immection with the performance of that person'scifi
duties or the official business of the City as autted by this chapter/ordinance. The Tax Admiaisir

or a designee thereof may furnish copies of retfited or otherwise received under this Chapter and
other related tax information to the internal ravemservice, the tax commissioner, and tax admatmts

of other municipal corporations.

(B) This section does not prohibit the City frombfishing or disclosing statistics in a form thaedmot
disclose information with respect to particularayers.

1501.17 FRAUD.

No person shall knowingly make, present, aid, @ishsn the preparation or presentation of a false
fraudulent report, return, schedule, statementimglaor document authorized or required by City
ordinance or state law to be filed with a the Tadnistrator, or knowingly procure, counsel, or isgv

the preparation or presentation of such reporyrmetschedule, statement, claim, or document, or
knowingly change, alter, or amend, or knowinglyqn@, counsel or advise such change, alteration, or
amendment of the records upon which such repaudrreschedule, statement, claim, or document is
based with intent to defraud the City or the Taxmustrator.

1501.18 INTEREST AND PENALTIES.
(A) As used in this section:

(1) "Applicable law" means this chapter/ordioe, the resolutions, ordinances, codes, directives
instructions, and rules adopted by the City praditteey impose or directly or indirectly address iy,
payment, remittance, or filing requirements of @ity.

(2 ) "Federal short-term rate" means the rétthe average market yield on outstanding marketabl
obligations of the United States with remainingipds to maturity of three years or less, as deteethi
under Section 1274 of the Internal Revenue Codeluly of the current year.

(3) "Income tax," "estimated income tax," dwdthholding tax" means any income tax, estimated
income tax, and withholding tax imposed by the Qitysuant to applicable law, including at any time
before January 1, 2016.

(4) "Interest rate as described in division) @ this section" means the federal short-terne,rat
rounded to the nearest whole number percent, plapercent. The rate shall apply for the calerydar
next following the July of the year in which theléal short-term rate is determined in accordanite w
division (A)(2) of this section.

(5) "Return” includes any tax return, repoegonciliation, schedule, and other document requio

be filed with the Tax Administrator or the City laytaxpayer, employer, any agent of the employer, o
any other payer pursuant to applicable law, inclgdit any time before January 1, 2016.
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(6) "Unpaid estimated income tax" means eg@ithincome tax due but not paid by the date théstax
required to be paid under applicable law.

(7) "Unpaid income tax" means income tax duertot paid by the date the income tax is requiced
be paid under applicable law.

(8) "Unpaid withholding tax" means withholditex due but not paid by the date the withholding t
is required to be paid under applicable law.

(9) "Withholding tax" includes amounts an eayar, any agent of an employer, or any other peliger
not withhold in whole or in part from an employegiglifying wages, but that, under applicable |dve,
employer, agent, or other payer is required to gttt from an employee's qualifying wages.

(B)(1) This section applies to the following:

(a) Any return required to be filed under applieatdw for taxable years beginning on or after
January 1, 2016;

(b) Income tax, estimated income tax, and withimgdiax required to be paid or remitted to City
on or after January 1, 2016.

(2) This section does not apply to returnaiitegl to be filed or payments required to be maefere
January 1, 2016, regardless of the filing or paynuate. Returns required to be filed or payments
required to be made before January 1, 2016, bed fir paid after that date shall be subject to the
ordinances or rules and regulations, as adopteatdodanuary 1, 2016, of the City to which the metigr
to be filed or the payment is to be made.

(C) Should any taxpayer, employer, agent of theleyep, or other payer for any reason-ails, in vehot

in part, to make timely and full payment or remitta of income tax, estimated income tax, or
withholding tax or to file timely with the City amgturn required to be filed, the following penedtiand
interest shall apply:

(1) Interest shall be imposed at the rate ritesat in division (A) of this section, per annumm all
unpaid income tax, unpaid estimated income tax,uepéid withholding tax.

(2)(a) With respect to unpaid income tax angaid estimated income tax, the City may impose a
penalty equal to fifteen percent (15%) of the antawnt timely paid.

(b) With respect to any unpaid withholgltax, the City may impose a penalty equal to fiftycent
(50%) of the amount not timely paid.

(3) With respect to returns other than estadabcome tax returns, the City may impose a pgrodlt
$25 for each failure to timely file each returngaedless of the liability shown thereon for eacmthpor
any fraction thereof, during which the return remsaunfiled regardless of the liability shown thereo
The penalty shall not exceed $150 for each failure.

(D) Nothing in this section requires the City tdurd or credit any penalty, amount of interest,rgka,
or additional fees that the City has properly imgaber collected before January 1, 2016.
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(E) Nothing in this section limits the authority thfe City to abate or partially abate penaltieinterest
imposed under this section when the Tax Administratetermines, in the Tax Administrator's sole
discretion, that such abatement is appropriate.

(F) By the 3% day of October of each year the City shall publighrate described in division (A) of this
section applicable to the next succeeding caleyekar.

(G) The City may impose on the taxpayer, emplogay, agent of the employer, or any other payer the
City's post-judgment collection costs and feedutiiog attorney's fees.

1501.19 AUTHORITY OF TAX ADMINISTRATOR; VERIFICATIO N OF
INFORMATION.
Authority.

(A) Nothing in this Chapter shall limit the autiigrof the Tax Administrator to perform any of the
following duties or functions, unless the perform@mf such duties or functions is expressly limivgda
provision of the ORC:

(1)(a) Exercise all powers whatsoever of aarguature as provided by law, including, the right
inspect books, accounts, records, memorandumsfegledal and state income tax returns, to examine
persons under oath, to issue orders or subpoendisef@roduction of books, accounts, papers, regord
documents, and testimony, to take depositions,pfdyato a court for attachment proceedings as for
contempt, to approve vouchers for the fees of effiand witnesses, and to administer oaths.

(b) The powers referred to in this divisiof this section shall be exercised by the Tax
Administrator only in connection with the perforncanof the duties respectively assigned to the Tax
Administrator under the City’s income tax ordinance

(2) Appoint agents and prescribe their povesis duties;

(3) Confer and meet with officers of otherniuipal corporations and states and officers ofUhéed
States on any matters pertaining to their respedifficial duties as provided by law;

(4) Exercise the authority provided by lawcluding orders from bankruptcy courts, relative to
remitting or refunding taxes, including penaltiesi anterest thereon, for any reason overpaid. titiah,
the Tax Administrator may investigate any clainowérpayment and, if the Tax Administrator findsttha
there has been an overpayment, make a writtennstateof the Tax Administrator's findings, and
approve and issue a refund payable to the taxpdlyertaxpayer's assigns, or legal representative as
provided in this chapter/ordinance;

(5) Exercise the authority provided by lavatige to consenting to the compromise and settierog
tax claims;

(6) Exercise the authority provided by lavatige to the use of alternative apportionment rodthby
taxpayers in accordance with Section 1501.03;

(7)(a) Make all tax findings, determinatiomgmputations, and orders the Tax Administratooyis
law authorized and required to make and, pursuarttme limitations provided by law, on the Tax

41



Exhibit B Version 11-11-15 mrg

Administrator's own motion, review, re-determine; ocorrect any tax findings, determinations,
computations, or orders the Tax Administrator hasien

(b) If an appeal has been filed with Board of Tax Review or other appropriate tributiaé Tax
Administrator shall not review, re-determine, orreat any tax finding, determination, computation,
order which the Tax Administrator has made, unkassh appeal or application is withdrawn by the
appellant or applicant, is dismissed, or is othsewinal;

(8) Destroy any or all returns or other tacaments in the manner authorized by law;

(9) Enter into an agreement with a taxpayesimplify the withholding obligations described in
Section 1501.04.

Verification of accuracy of returns and determination of liability.

(B)(2) A Tax Administrator, or any authorized agenemployee thereof may examine the books, papers,
records, and federal and state income tax retdrasyoemployer, taxpayer, or other person thatiigect

to, or that the Tax Administrator believes is sebj®, the provisions of this Chapter for the pupof
verifying the accuracy of any return made or, ifneturn was filed, to ascertain the tax due untir t
chapter/ordinance. Upon written request by the A@dwinistrator or a duly authorized agent or emp®oye
thereof, every employer, taxpayer, or other persobject to this section is required to furnish the
opportunity for the Tax Administrator, authorizegeat, or employee to investigate and examine such
books, papers, records, and federal and state mtaxreturns at a reasonable time and place design

in the request.

(2) The records and other documents of axgatger, employer, or other person that is subggcot
that a Tax Administrator believes is subject t@ ghovisions of this Chapter shall be open to the T
Administrator's inspection during business hoursl ahall be preserved for a period of six years
following the end of the taxable year to which ttexords or documents relate, unless the Tax
Administrator, in writing, consents to their destian within that period, or by order requires tttaty be
kept longer. The Tax Administrator may require @eyson, by notice served on that person, to keefp su
records as the Tax Administrator determines necg$eashow whether or not that person is liablej an
the extent of such liability, for the income taxitd by the City or for the withholding of such tax

(3) The Tax Administrator may examine undathcany person that the Tax Administrator reasgnabl
believes has knowledge concerning any income thatav would have been returned for taxation or any
transaction tending to affect such income. The Administrator may, for this purpose, compel anyhsuc
person to attend a hearing or examination andddyme any books, papers, records, and federaltated s
income tax returns in such person's possessioordrat. The person may be assisted or represernted b
an attorney, accountant, bookkeeper, or other tagtitioner at any such hearing or examinationsThi
division does not authorize the practice of lanaljyerson who is not an attorney.

(4) No person issued written notice by the Balministrator compelling attendance at a heaong
examination or the production of books, papersnds; or federal or statecome tax returns under this
section shall fail to comply.

Identification information.
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(C)(2) Nothing in this Chapter prohibits the Tax midistrator from requiring any person filing a tax
document with the Tax Administrator to provide itiing information, which may include the person's
social security number, federal employer identifaa number, or other identification number reqedst
by the Tax Administrator. A person required by Trax Administrator to provide identifying informatio
that has experienced any change with respect tontfommation shall notify the Tax Administrator tife
change before, or upon, filing the next tax docurmequiring the identifying information.

(2)(a) If the Tax Administrator makes a resfufer identifying information and the Tax Admiristor
does not receive valid identifying information with30 days of making the request, nothing in this
Chapter prohibits the Tax Administrator from impagia penalty upon the person to whom the request
was directed pursuant to Section 1501.18, in aafdito any applicable penalty described in Section
1501.99.

(b) If a person required by the Tax Adistirator to provide identifying information doestmmtify
the Tax Administrator of a change with respecthat tinformation as required under division (C) of
Section 1501.19 within 30 days after filing the n&x document requiring such identifying infornaetj
nothing in this Chapter prohibits the Tax Admirastr from imposing a penalty pursuant to Section
1501.18.

(c) The penalties provided for underigions (C)(2)(a) and (b) of this section may béeliland
imposed in the same manner as the tax or fee e#pect to which the identifying information is shtig
and are in addition to any applicable criminal pges described in Section 1501.99 for a violatadn
Section 1501.17 and any other penalties that mampesed by the Tax Administrator by law.

1501.20 REQUEST FOR OPINION OF THE TAX ADMINISTRAT OR.

(A) An "opinion of the Tax Administrator" means apinion issued under this section with respect to
prospective municipal income tax liability. It doest include ordinary correspondence of the Tax
Administrator.

(B) A taxpayer may submit a written request foropmion of the Tax Administrator in accordance with
the Rules and Regulations.

(C) A taxpayer is not relieved of tax liability fany activity or transaction related to a requestan
opinion that contained any misrepresentation ossion of one or more material facts.

(D) A Tax Administrator may refuse to offer anmmipih on any request received under this sectiarchS
refusal is not subject to appeal.

(E) An opinion of the Tax Administrator binds tfiax Administrator only with respect to the taxpayer
for whom the opinion was prepared and does not HiedTax Administrator of any other municipal
corporation.

(F) An opinion of the Tax Administrator issued enthis section is not subject to appeal.
1501.20 BOARD OF TAX REVIEW.

(A)(1) The Board of Tax Review shall consist ofdbmembers. Two members shall be appointed by the
legislative authority of the City, but such appessg may not be employees, elected officials, or
contractors with the City at any time during thteirm or in the five years immediately precedingdaée
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of appointment. One member shall be appointed lyMayor of the City. This member may be an
employee of the City, but may not be the directérfinance or equivalent officer, or the Tax
Administrator or other similar official or an empgke directly involved in municipal tax matters,amy
direct subordinate thereof.

(2) The term for members of the Board of Review shall be two years. There is no limit on the
number of terms that a member may serve if the meernsbreappointed by the legislative authority. The
board member appointed by the Mayor of the Cityllsterve at the discretion of the administrative
official.

(3) Members of the Board of Tax Review appednby the legislative authority may be removed by
the legislative authority by majority vote for medfsance, misfeasance, or nonfeasance in office. To
remove such a member, the legislative authoritytrgive the member a copy of the charges against the
member and afford the member an opportunity to bigligdy heard in person or by counsel in the
member's own defense upon not less than ten datysenThe decision by the legislative authoritytba
charges is final and not appealable.

(4) A member of the Board of Tax Review wfay, any reason, ceases to meet the qualifications f
the position prescribed by this section shall resigmediately by operation of law.

(5) A vacancy in an unexpired term shall iled in the same manner as the original appointmen
within 60 days of when the vacancy was created. iieynber appointed to fill a vacancy occurring prior
to the expiration of the term for which the membg@redecessor was appointed shall hold officeHfer t
remainder of such term. No vacancy on the Boarflaof Review shall impair the power and authority of
the remaining members to exercise all the powetkeoBoard of Tax Review.

(6) If a member is temporarily unable to gepn the Board of Tax Review due to a conflict of
interest, illness, absence, or similar reason,le¢geslative authority or top administrative offitithat
appointed the member shall appoint another indaliti: temporarily serve on the Board of Tax Review
in the member's place. The appointment of suchdividual shall be subject to the same requirements
and limitations as are applicable to the appointéthe member temporarily unable to serve.

(B) Whenever a Tax Administrator issues an assassiie Tax Administrator shall notify the taxpayer
in writing at the same time of the taxpayer's rightappeal the assessment, the manner in which the
taxpayer may appeal the assessment, and the atluresich the appeal should be directed.

(C) Any person who has been issued an assessmgnappaal the assessment to the Board of Tax
Review by filing a request with the Board of Taxvigev. The request shall be in writing, shall spgcif
the reason or reasons why the assessment showdddmeed incorrect or unlawful, and shall be filed
within 60 days after the taxpayer receives thessssent.

(D) The Board of Tax Review shall schedule a hearinbe held within 60 days after receiving an abpe
of an assessment under division ¢€}his section, unless the taxpayer requestsiaddittime to prepare
or waives a hearing. If the taxpayer does not wtieehearing, the taxpayer may appear before tlaedBo
of Tax Review and may be represented by an attoatelaw, certified public accountant, or other
representative. The Board of Tax Review may allowearing to be continued as jointly agreed to ley th
parties. In such a case, the hearing must be comopleithin 120 days after the first day of the firegr
unless the parties agree otherwise.
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(E) The Board of Tax Review may affirm, reversenardify the Tax Administrator's assessment or any
part of that assessment. The Board of Tax Reviell &sue a final determination on the appeal withi
90 days after the Board of Tax Review's final hegaron the appeal, and send a copy of its final
determination by ordinary mail to all of the pasti® the appeal within 15 days after issuing thelfi
determination. The taxpayer or the Tax Administrattay appeal the Board of Tax Review's final
determination as provided in Section 5717.011 efGRC.

(F) The Board of Tax Review created pursuant te sigiction shall adopt rules governing its proceslure
and shall keep a record of its transactions. Secbrds are not public records available for inspact
under Section 149.43 of the ORC. Hearings requesyed taxpayer before a Board of Tax Review
created pursuant to this section are not meetihggablic body subject to Section 121.22 of theCOR

1501.22 AUTHORITY TO CREATE RULES AND REGULATIONS.

Nothing in this Chapter prohibits the legislatiugteority of the City, or a Tax Administrator pursido
authority granted to the administrator by resolutiz ordinance, to adopt rules to administer aonmne
tax imposed by City in accordance with this chapBerch rules shall not conflict with or be incotesig
with any provision of this chapter/ordinance. Taygra are hereby required to comply not only with th
requirements of this chapter, but also to complfthe Rules and Regulations.

All rules adopted under this section shall be mifgld and posted on the internet.
1501.23 RENTAL AND LEASED PROPERTY.

(A) All property owners of real property locatedthe City, who rent or otherwise lease the samne,
any part thereof, to any person for residential limg purposes, including apartments, rooms aneioth
rental accommodations, during any calendar yeapadrthereof, commencing with the effective ddte o
this section, shall file with the Tax Administraton or before the January 31 first following such
calendar year a written report disclosing the naadgress and also telephone number, if availatfle, o
each tenant known to have occupied on DecembeuBigisuch calendar year such apartment, room or
other residential dwelling rental property.

(B) The Tax Administrator may order the appearadnefre him, or his duly authorized agent, of any
person whom he believes to have any knowledge efnime, address and telephone number of any
tenant of residential rental real property in thyCThe Tax Administrator, or his duly authorizadent,

is authorized to examine any person, under oathceraing the name, address and telephone number of
any tenant of residential real property locatethi City. The Tax Administrator, or his duly autized
agent, may compel the production of papers andradscand the attendance of all personal before him,
whether as parties or witnesses, whenever he lslisuch person has knowledge of the name, address
and telephone number of any tenant of residergélproperty in the City.

(C) Any property owner or person that violates onenore of the following shall be subject to Sewti
1501.99 of this chapter/ordinance:

(1) Fails, refuses or neglects to timelg &l written report required by subsection (a) He@o

(2) Makes an incomplete or intentionallystalvritten report required by subsection (a) hereof
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(3) Fails to appear before the Tax Admiaitstr or any duly authorized agent and to produak an
disclose any tenant information pursuant to angoai subpoena of the Tax Administrator as autledriz
in this section; or

(4) Fails to comply with the provisions dfig section or any order or subpoena of the Tax
Administrator.

1501.24 SAVINGS CLAUSE.

This Chapter shall not apply to any person, firncanporation, or to any property as to whom or \uhtc

is beyond the power of Council to impose the taseimeprovided for. Any sentence, clause, section o
part of this Chapter or any tax against or excepgi@nted any individual or any of the several gsoaf
persons, or forms of income specified herein ifnfidito be unconstitutional, illegal or invalid, such
unconstitutionality, illegality or invalidity shalffect only such clause, sentence, section or qfatttis
Chapter and shall not affect or impair any of teenaining provisions, sentences, clauses, sections o
other parts of this chapter/ordinance. It is hgmbclared to be the intention of Council that @Blspter
would have been adopted had such unconstitutidtegal or invalid sentence or part hereof, notrbee
included therein.

1501.25 COLLECTION OF TAX AFTER TERMINATION OF ORDINANCE.

(A) This chapter shall continue effective insofar as lievy of taxes is concerned until repealed, and
insofar as the collection of taxes levied hereuratet actions or proceedings for collecting any gax
levied or enforcing any provisions of this chapes concerned, it shall continue effective untibélsaid
taxes levied hereunder in the aforesaid period$udlgepaid and any and all suits and prosecutimnghe
collection of said taxes or for the punishment aflations of this chapter shall have been fully
terminated, subject to the limitations containe®éction 1501.12 and Section 1501.99 hereof.

(B) Annual returns due for all or any part of 1ast effective year of this ordinance shall be doehe
date provided in Sections 1501.05 and Section D80df this ordinance as though the same were
continuing.

1501.26 ADOPTION OF RITA RULES AND REGULATIONS.

The City hereby adopts the Regional Income Tax Age(RITA) Rules & Regulations, including
amendments that may be made from time to time,uf® as the City’'s Income Tax Rules and
Regulations. In the event of a conflict with ampyision(s) of the City Income Tax Ordinance and th
RITA Rules & Regulations, the Ordinance will suggls. Until and if the contractual relationship
between the City and RITA ceases, Section 1501iR&upersede all other provisions within Ordinance
2015-104 regarding promulgation of rules and regpria by the Tax Administrator.

1501.99 VIOLATIONS; PENALTIES.

(A) Whoever violatesSection 1501.17, division (A) of Section 1501.16Section 1501.04 by failing to
remit City income taxes deducted and withheld faamemployee, shall be guilty of a misdemeanor ef th
first degree and shall be subject to a fine ofmote than $1,000 or imprisonment for a term ofapix
months, or both. If the individual that commit® thiolation is an employee or official of the Cithe
individual is subject to discharge from employmentlismissal from office.
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(B) Any person who discloses information receiveahf the Internal Revenue Service in violation of
division (A) of Section 1501.16 shall be guiltyafelony of the fifth degree and shall be subjed fine

of not more than $5,000 plus the costs of prosesutr imprisonment for a term not exceeding five
years, or both. If the individual that commits thielation is an employee or official of the Citihe
individual is subject to discharge from employmentlismissal from office.

(C) Each instance of access or disclosure in waiabf division (A) of Section 1501.16 constitutas
separate offense.

(D) If not otherwise specified herein, no persoalish

(1) Fail, neglect or refuse to make any retrdeclaration required by this ordinance;

(2) File any incomplete or false return;

(3) Fail, neglect or refuse to pay the teeqaities or interest imposed by this chapter/ortira

(4) Refuse to permit the Tax Administratoraoy duly authorized agent or employee to examise h
books, records, papers and federal and state intameturns relating to the income or net prodits
taxpayer;

(5) Fail to appear before the Tax Adminisiraand to produce his books, records, papers arded
and state income tax returns relating to the incomeet profits of a taxpayer upon order or subpoah

the Tax Administrator;

(6) Refuse to disclose to the Tax Administragny information with respect to the income ot ne
profits of a taxpayer;

(7) Fail to comply with the provisions of shordinance or any order or subpoena of the Tax
Administrator authorized hereby;

(8) Give to an employer false information ashts true name, correct social security numbed, an
residence address, or fail to promptly notify anpkayer of any change in residence address and date
thereof;

(9) Attempt to do anything whatsoever to dvtlie payment of the whole or any part of the tax,
penalties or interest imposed by this chapter/amie.

(E) Any person who violates any of the provisiom$Section 1501.99 (D) shall be subject to the pirsal
provided for in Section 1501.99 (A) of this chafmedinance.
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