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What is the Regional Income Tax
Agency? - 4
To learn more about RITA

Welcome

Welcome to the fresh new look of Ohio’s Regional Income Tax Agency — RITA — with a newly-
designed website to make your municipal tax administration service more easily accessible and
navigable online. With new forms, tools and communication strategies that simplify and increase

transparency, we are helping individuals, businesses and tax professionals navigate the
obligations of local taxes in their RITA member municipality.
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Resources for Tax Professionals

Fast File

MyAccount

Individuals

=)

Businesses

Tax Professionals

Tax Law Updates

Rita Municipalities

B Q& L

Fast File

MyAccount

Individuals
Register to Receive Email Notifications from RITA.

Businesses
rule.

Tax Professionals
Use RITA's S-Corp. Owner i Tax Ti

Corporations.

Tax Resources And Net

Tax Seminar Presentations
Individual Forms And Instructions
Business Forms And Instructions

EFile Options For Tax Software
Vendors

MeF (MODERNIZED EFILE) Software Testing Prodigal
Vendors Posted on: 10/3/2018

Testing Prodigal
Municipal Income Tax Changes

RITA strives to provide efficient and effective information to tax preparers and tax software vendors. RITA is dedicated to sharing
noteworthy information, including the latest updates to municipal income tax laws.

Use RITA’s Occasional Entrant Flow Chart to assist in determining where workplace withholding should occur under the 20-day

y to see how RITA Member Municipalities tax resident owners of S-

News and Important Updates - Page 1

‘Smoke testing in DVP
Tax Law Updates Posted on: 10/18/2018

‘Smoke testing in DVP :
Rita Municipalities -

Website and eServices REGIONAL INCOME TAX AGENCY

What is the Regional Income| ...
Agency?

MyAccount

Forms and Instructions

N,
- 2017 2015 2014 2013 2012 2011 2010
(% Resources P 8 N o I I [ [
O lea,.” more abo -
Individuals Form 37 Form  Instructions
Individual Municipal Income Tax Return
S, Businesses
_/° Tax Rates Form 37 Excel Auto Calc Form  Instructions
— . Excel based Individual Municipal Income Tax Return for simple but common tax situations, view
TR g el instructions for limitations
Tax Resources And News:
Exemption Form
About Tax Seminar Presentations Use this form if you are exempt from filing an Individual Municipal Income Tax Return
Individual Forms And Instructions Form 10A Form
Application for Municipal Income Tax Refund
Busil Forms And Instructions
Contact o Form 32-EXT Form
e Cits I X SOReS Estimated Income Tax and/or Extension of Time to File
Vendors
We I CO m e to th e fre MeF (MODERNIZED EFILE) Software Regquest for Allocation of Payments Form
2 d - d b ,t t Vendors Use this form to allocate existing payments/credits between separate individual accounts
= FAQ's esigned website 10
Municipal income Tax Changes Postal Wage Amendment Statement Form Form
navigable online. Wit i rom
Tax Law Updates Individual Registration Form
transparency, we
Rita Municipalities Request for Appealable Assessment Form
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Fast File

Aberdeen
Addyston
Adelphi

Individuals

Businesses

Amanda
Amsterdam
Tax Professionals

Andover
Antwerp
Tax Law Updates

Arlington Heights
. .

Individuals o oo Ashiey
Ashville
Aurora

Resources
Avon

Businesses o Avon Lake
Baltic

AL Baltimore
Bay Village

Tax Professionals _ Beachwood

Beaverdam
Bedford Heights
Belle Center

Bellefontaine

Tax Law Updates

Bellayue

Rita Municipalities What is the Regional Inco
Agency?

Resources
To learn more about RITA

Tax Rates
About

Contact

Welcome to the fr
FAQ's designed website t

RITA Municipalities
RITA JEDD, JEDZ and ENTPZ Member List

Empire
Fairborn
Fairport Harber
Fairview Park
Fayette

Fort Jennings
Fostoria
Fredericktown
Fremont
Gahanna
Galena

Galion

Garfiold Hoights
Gettysburg
Girard

Slarwillnw
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REGIONAL INCOME TAX AGENCY
Fast File
MyAccount
Individuals
Businesses
Tax Professionals

Tax Law Updates

Rita Municipalities

Middleport Rossford
Midvale Sabina

Mifflin Saint Clairsville
Milan Saint Paris
Milford Salineville
Milford Center Sandusky
Miller City Sardinia
Millersport Seven Hills
Mineral City Shaker Helghts

Minerva Park Shawnee Hills

Mingo Junction Sheffield Lake

Mogadore Sheffield Village
Moreland Hills Sherwood
Morral Silver Lake
Moscow Silverton

Masnt Saading Somithfinid

Tax Rates Table

Alphabetical Municipality Filter
ABCDEFGHIJKLMNOPQRSTUVWXYZ
New Municipalities and Tax Rate Changes

ALL

EXPORT | | PRINT

2018 2017 2016 2015 2014 2013 2012

Bold indicates a rate that went into effect January 1st in the selected year.

* Indicates a new municipality that went into effect January 1st in the selected year.

Municipality

Aberdeen 023
Addyston 018
Adelphi 022
Amanda 044
Amstordam 039
Andover 015
Antwerp 031

navigable online. With new forms, tools and communication strategies that simplify and increase
transparency, we are helping individuals, businesses and tax professionals navigate the
obligations of local taxes in their RITA member municipality.
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Municipality Code Tax Rate Credit Factor Credit Rate

REGIONAL INCOME TAX AGENCY Amelia 42 0.00% 0.00% 0.00%
as of 07/01/2018 42 1.00% 0.00% 0.00%

Barnesville 34 1.00% 100.00% 1.00%

Fast File

- Barnesville JEDD | 61 1.00% 0.00% 0.00%
B RITA | ook _nam
REGIONAL INCOME TAX AGENCY Barnesville JEDD II 62 1.00% 0.00% 0.00%

e Chesterville 126 0.00% 0.00% 0.00%
Aot i as of 07/01/2018 126 1.00% 0.00% 0.00%
e ABCDEFGHIJKLMNOPQRSTUVWXYZ Felicity 296 1.00% 100.009% 1.00%
Golf Manor 332 1.70% 100.00% 1.70%

MyAccount

Fast File

Individuals

W MunicipaliieS"@™nggx Rate Changes:

Individuals

New Municipalities v

E Businesses EXPORT | PRINT JaCkSO n 374 000% 000% 000%
Businesses T — R - EXA as of 07/01/2018 374 1.00% 100.00% 1.00%
ﬁ Bold indicates a rate that went into effect January 1st in the selected year. as Of 1 1/24/2018 374 0 00% 0 00% 0 00%
</ Tax Law Updates * Indicates a new municipality that went into effect January 1st in the selected year. .
N Lodi 422 1.00% 0.00% 0.00%
E TR Nrichalee Hunicpatty coce T Malvern 455 1.00%  100.00% 1.00%

X,
7

QRO

({g Resources Amelia New as of 07/01/2018 Medina 487 125% 2500% 075%

: Tox Rates ssof OTON2018 1000% Medina Montville JEDD 149 1.25% 0.00% 0.00%

pbout Bamssulle o4 1000% Milford JEDD V 628 0.00% 0.00% 0.00%

| Q3 coms Bamesulle JEDD 1 os1 1000% as of 07/01/2018 628 1.00% 0.00% 0.00%

. Bamesville JEDD Il 062 1.000 % New Washington 556 1.50% 100.00% 0.75%
@ e [ P Chestevle Newescf 07012010 o 0000% Newton Falls 547 1.00%  100.00% 1.00%
S e Niles 539 2.00%  100.00% 2.00%

% e North College Hill 563 1.50% 0.00% 0.00%
= Payne 718 0.00% 0.00% 0.00%
as of 09/01/2018 718 1.00% 0.00% 0.00%

About Sebring 713 2.00%  100.00% 2.00%
Stoutsville 876 1.00% 0.00% 0.00%

@ Contact Washingtonville 909 0.50% 0.00% 0.00%
Welcome to the fresh new lodl 2 of 11/26/2018 909 0.00% 0.00% 0.00%

@ A desicied website forake Yol Williamsburg JEDD 865 0.00% 0.00% 0.00%
as of 07/01/2018 865 1.00% 0.00% 0.00%

navigable online. With new forr} \viijiamsport 866 0.50% 0.00% 0.00%

transparency, we are helpi| windham 893 1.50% 100.00% 0.50%
obligations or1ocal taxes in their RITA member municipaiity.
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REGIONAL INCOME TAX AGENCY

Modernized eFile Approved Software Vendors

Fast File

MyAccount
The software vendors listed below have been approved to provide RITA returns. Products and other information are listed after testing with the
software vendor is complete. If you are a software vendor that wants to participate in the MeF program, please submit a completed RITA MeF

Individuals = Application - to start the process.
( Individuals

MyAccount

Tax Professionals News and Important Updates will provide notifications related to the current MeF program. S
Businesses Businesses L

Tax Year 2017 Tax Year 2016 \ [ Tax Year 2015 \ [ Tax Year 2014

Tax Professionals

Official Company Name:

Tax Professionals Tax Resources And News

QRO

Product Name: Drake 2017 |
Tax Seminar Presentations
Tax Law Updates Mailing Address: 111 OAK, AURORA, OH 44202
Individual Forms And Instructions
. . Support: 9188595848
Business Forms And Instructions
Rita Municipalities .
P EFile Options For Tax Software Web Address: www.google.com
Vendors
\,
-%} Resources MeF (MODERNIZED EFILE) Software Official Company Name: MAC
Vendors
Product Name: Intuit 2017
Municipal Income Tax Changes
Tax Rates Mailing Address: 111 OAK, AURORA, OH 44202
Tax Law Updates Support: 9188595848
About
Rita Municipalities Web Address: www.google.com

Contact
Welcome to the fresh new look of Ohio’s Regional Income Tax Agency — RITA — with a newly-
FAQ's designed website to make your municipal tax administration service more easily accessible and
navigable online. With new forms, tools and communication strategies that simplify and increase
transparency, we are helping individuals, businesses and tax professionals navigate the
obligations of local taxes in their RITA member municipality.

SRACRT
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Fast File

MyAccount
Individuals
Businesses

Tax Professionals

Tax Resources And News

Tax Seminar Presentations
Individual Forms And Instructions
Business Forms And Instructions

EFile Options For Tax Software
Vendors

MeF (MODERNIZED EFILE) Software
Vendors

Municipal Income Tax Changes
Tax Law Updates

Rita Municipalities

Contact Us

MeF Partner Status at January 25, 2019

[Feedback >

FORM 37 | FORM 27

e S—
i ATX g
ol BLOCKWORKS

™ DRAKE

oo GoSystem/ONESOURCE

™ LACERTE i

an{  PROCONNECT TAX ONLINE [

wed  PROSYSTEMFX [
EEZ  TAXACT DESKTOP VERSION

TAXACT ONLINE i

sm{  ULTRATAX CS X |

Web Address:

www.google.com

Welcome to the fresh new look of Ohio’s Regional Income Tax Agency — RITA — with a newly-

designed website to make your municipal tax administration service more easily accessible and

navigable online. With new forms, tools and communication strategies that simplify and increase
transparency, we are helping individuals, businesses and tax professionals navigate the

obligations of local taxes in their RITA member municipality.
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REGIONAL INCOME TAX AGENCY

2017 Local Tax
Total Due:

T v ® Extension Income Checklist Tax Filing Complete

8 Personal Info

You have

ccessfully FastFiled your RITA Individual Form 37 for tax year 2017, You will receive an amail confirmation sent to the @mail address you provided. Wa recommend

- Select the income types you received in 2017 and then click] that you also print this Confirmation Page, by clicking “Print” below
MyAccount + % Filing Status OR
Y lick he “Guide Me” b he b f thi Piecse DO NOT mail this return or any other supporting documentation 1o RITA
+ & Your Name ou can click on the “Guide Me" button at the bottom of thi NOTE: RITA may request additional information in order to verify your municipa

about each income type.

Individuals + £= Social Security Numbers Taxpayer Information Deciaration of Estimatad Tax
Wage Income (Form W-2)

Submission Date: 11/1/2018 Estimate for 2018:

+ & Contact Info

Gambling Winning Income (Form W-2G) Federal Extansion foejax Year 2001y Y 75% of 2018 Estimate:

Businesses v # Residence . Single
Schedule C - Business Income TONY TIGER Tax Calculation Summary

= s Income 222 TIGER LANE Total Wage/Gambling Income Entered: $100.000.00

Schedule E - Supplemental Income or Loss ceemEREmE

Tax Professionals W-2 Total Non W-2 Income Entered:
1099 - Miscellaneous Income Credit for Tax Withheld:

W-2G

. Tax Due After Credit for Tax Withheld:
4797-Sales of Business Property Income

Tax Law Updates et Estimated Tax Payments for Tax Year 2017:
Schedule C

Schedule F - Farm Income Prior Year Credit Carried Forward From 2016: 50.00
1 Residences
Schedule E Total Estimated Payment / Credit: $225.00
. e 0t g BRECKSVILLE, effective 1/1/2017
Rita Municipalities R Balance Due for 2017: 5000

Step by Step Guidance

W-2 Wage Income Total Due Now: $105.00
4797 .
R We can lead you step by step through all of the incg Employer Taxable Workplace Residential Payment Amount: $105.00
esources ‘ ; Income  Withholding Withholding
Schedule F Guide Me ©®
OGS CORD Tt - A Payment Summary
KELLOGG COR s 0 sz 0 $0.00
M i Credits Payment Method: Credit to Next Year Taxes
Tax Rates Schedule C Amount Credited: $45.00
B Review and File @ Back an pe ot Rt e
Income/Loss
Confirmation Number: bfe1394567
Abom 561234567

Confirming Name: TONY TiGER
i Restart

i it: GRRREGMAILLOM
Schedule E Confirming Email: GRRRE

Contact EIN Net Type

Income/Loss

Welcome to the fresh nq
FAQ's designed website to mak
navigable online. With ney
transparency, we are
obligat

o
-]
=

{$1,000.00)

File Another Retum ©
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Municipal inooms Tax Ellling Hatement

How to read your new statement

RITA has enhanced the look and design of your municipal income
tax billing statement. The following is a brief description of the layout.
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Statement front

Please use this account ID on any payments
that you send or when you contact RITA.

Identifies the type of statement - Individual, Net
Profit, Employer Withhelding or Payment Plan.

This area provides detail by tax year about your
fax, penalty and interest charges, payments and
credits applied if applicable, and halance due.

Activity Since Your Last Statement includes any
fransactions since your last bill or in the last 90
days if you have not been billed during that time.

May coniain important information about your
account, notifications, helpful reminders or news
itemns.

The Minimum Amount Due includes past

due balances and any current year quarierly
estimates (second, third and fourth estimates,
depending on the time of year). Payments
received after this date may result in penalty
and interest charges.

Return this remittance coupon with your
payment by check.

EZRITA

REGIONAL INCOME TAX AGENCY
ritashia.com
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Statement back

Payment Options available to make a payment
on your account.

Informaticn on how to change your tax estimate.
Contact information. How to reach RITA.

Pleaze complete and return this section to
provide changes to your estimate and/or
mailing address.

Customer Service toll-free numbers
and support hours.

Office Hours and address information.
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Form 27 Updates

Resulting from HB5 NOL
Implementation

Alicia Kline - Business Compliance Manager
Shylo Carmody - Business Examiner
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» Applicable Laws

» Form Updates

» Examples

» Exceptions to Every Rule

» Additional Points to Consider
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Applicable Law




718.01(A)(1)

Definition of municipal taxable income:

"Municipal taxable income”™ means the following: (a) For a
person other than an individual, income apportioned or
sitused to the municipal corporation under section 718.02 of
the Revised Code, as applicable, reduced by any pre-2017

net operating loss carryforward available to the person for
the municipal corporation.




718.01(55)(1)

Definition of pre-2017 net operating loss carryforward:

"Pre-2017 net operating loss carryforward” means any net
operating loss incurred in a taxable year beginning before
January 1, 2017, to the extent such loss was permitted, by a
resolution or ordinance of the municipal corporation that
was adopted by the municipal corporation before January 1,
2016, to be carried forward and utilized to offset income or
net profit generated in such municipal corporation in future
taxable years.



718.01(D)(2)

Definition of net profit:

"Net profit” for a person other than an individual means
adjusted federal taxable income reduced by any net
operating loss incurred by the person in a taxable year
beginning on or after January 1, 2017, subject to the
limitations of division (D)(3) of this section.




718.01(D)(3)(d)

Law concerning the pre-2017 NOL carryforward deduction:

Any pre-2017 net operating loss carryforward deduction that
is available may be utilized before a taxpayer may deduct
any amount pursuant to division (D)(3) of this section.




718.01(D)(3)(a)

Law referring to the taxable income limitation:

The amount of such net operating loss shall be deducted
from net profit to the extent necessary to reduce
municipal taxable income to zero, with any remaining
unused portion of the net operating loss carried forward
to not more than five consecutive taxable years following
the taxable year in which the loss was incurred, but in no
case for more years than necessary for the deduction to
be fully utilized.




718.01(D)(3)(c)(1)

Law concerning the phase in of the 50% NOL limitations
and its duration:

For taxable years beginning in 2018, 2019, 2020, 2021,
or 2022, a person may not deduct, for purposes of an
income tax levied by a municipal corporation that levies
an income tax before January 1, 2016, more than fifty
per cent of the amount of the deduction otherwise
allowed by division (D)(3) of this section.




718.01(D)(3)(c)(ii)

Law concerning when the 50% NOL application changes
back to 100%:

For taxable vyears beginning in 2023 or thereafter, a
person may deduct, for purposes of an income tax levied
by a municipal corporation that levies an income tax
before January 1, 2016, the full amount allowed by
division (D)(3) of this section without regard to the
limitation of division (D)(3)(b)(i) of this section.
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Form 27 Updates




Pre-2017 vs. Post-2017

» The law is ambiguous as to which loss to use first:
» Pre-2017 NOL (old) or Post-2017 NOL (new)

» As a result, the Form 27 has been designed to allow
taxpayers to determine which order to use their
NOLs.

Please Note: Pre-2017 (old) means 2016, 2015, 2014, and 2013
Post-2017 (new) means for 2017 and later




2018 RITA
Net Profit

Tax Return
Form 27

RITA et Profit Tax Return REGIONAL INCOME TAX AGENCY ritaohio.com

i N~ 800.860.7482
HE_ 27 Regional Income Tax Agency 201 8 = R |TA TDD 440.526 5332

FORCALENDARYVEAR [ | ORFISCAL YEAR BEGINNING [ ] AnD ENDING]

The federal return MUST be attached to be considered a complete tax retum. Please also attach all applicable schedules and 1099-MISC to avoid delays.

Checkif: ] Initial RITA Retum DMW outofRTAL___— ] [ |xension
[ Amended Retum Cloutorusiness 1]

[ Consolidated Retum (Attach Form 851) - L Attemate Method FederalBushess actviy Code#| |

[Jeonsoiidated filer with 0% ownership of  Pass-Through Entity (see Instructons, Page 3) Brsipgss|

susINESS: [ ] ¢ corporation [_]parThERSHIP [Juec  SMALLEMPLOYER:

D 5 CORPORATION DESTATE D TRUST |:|

Company Mame Federal |dentification Mumber:

[— S— o
C B

1. INCOME PER ATTACHED FEDERAL RETURN 1 |
(per attached Faderal Form 1120 (Line 22), 11205 (Sch. K - Line 18}, 990T (Line 20).

o0

1065 (Sch. K - Analysis of Net Income (Loss), Page 5 - Line 1), 1041 (Line 17) or the equivalent)

| 00

Joo

oo

2. A ITEMS NOT DEDUCTIELE (from Fage 2, Schedule X, Line G} Add 2A |
B. ITEMS NOT TAXABLE (from Page 3, Schedule X, Line Q) Deduct 2B I
€. ENTER EXCESS OF LINE 24 OR 28 2C I
3. A ADJUSTED FEDERAL TAXABLE INCOME (Line 1 plus or minus Line 2C) - 3A |

oo

B. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING OM OR AFTER 111117 (subject to 504
Check this box if utifizing a MOL incurred prior to 1/1/17 first. See instructions.

i. TOTAL UNUTILIZED FRE-APFORTIONED LOSSES FROM + are found on the workshest.

TAX YEARS BEGINNING ON OR AFTER 11117 % 3B(i) | |.EE_

the Worksheet on Page 4 of the Net Profit

heel:bm instructions: If you check the box you must

tions. References for Line 3B(i) through Line

ii. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINMING ON OR AFTER 11117 UTILIZED > SB{“) |
in TAX YEAR 2018

jii. Income/Loss Subject to Apportionment (Line 3A less Line 38(ii)) = 3B(iil) |

C. AMCUNT ALLOCABLE TO RITA

e ey R TENNS % |

D. LESS POST APPORTIONED LOSSES FOR TAX YEAR BEGINNING PRIOR TO 11117 > abD |

Per previous Municipal Income Tax Retumns (schedule must be submitted)

4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX 4 |
(Lime 3C less Line 30)
5. MUNICIPAL INCOME TAX DUE (see Instructions) > 5 |
MNOTE: Must equal Schedule B on Page 2
BA |
6. A PAYMENTS ON DECLARATIONS OF ESTIMATED MUNICIPAL INCOME TAX
B. AMOUNT OF PREVIOUS YEAR CREDITS 6B |
C. TOTAL CREDITS ALLOWABLE (Line B84 + 8B) L 6C |
7. A. BALANCE DUE (Line 5 less Line BC) AMOUNT PAYABLE TO RITA MUST ACCOMPANY THIS FORM - 7A |

B. OVERPAYMENT CLAIMED (If Line 6C exceeds Line 5 enter difference here and check the desired box) 7B |

{Cannot be spiit between refund and credl) Refund ... ... [ || SO—




Worksheet for Line 3B through Line 4. Pre-Apportioned Losses from Tax Years Beginning on or
After 1/117

It you check the box at Line 3B, attach a schedule that shows the net operating loss and how It ks being utilized. The schagule is subject to review. Below |5 an exampie of this
memod and sampie worksheet.

ROL PHASE-IN EXCEPTHINS: For municipaiities and taxing jurisdictions that Arst Imposed a fax on or after Jameary 1, 2016, net operating loss carmyforward amounts
ara not phassd-in and may be ussd In full. The following municipalites and taxing Jurisdicions prohiblt net operating loss camyforward for tax years baginning prior to
12017 AMELLS, ASHLEY, BETHEL, BLOOMVILLE, CHESTERVILLE, CIRCLEVILLE-PICKAWAY TWP JEDD, CLARKSVILLE, DARBYVILLE, GETTYSBURG, HANOVER,
JACKSON, KIRKERSVILLE, LODI, LYONS, MARENGD, MILLERSPORT, NEWTONSVILLE, NEY, OSTRANDER, PAYNE, SMITHFIELD, $OUTH VIENNA, ST. LOUISVILLE,
STOUTSVILLE, WASHINGTONVILLE, WAYNE LAKES. WILLIAMSBURG JEDD, WILLIAMSPORT.

Codurmin 1 Calumn 2 Caodumn 2 Caolumn £

Enter Municlpalty Hame hmnicipality =1 hunicipaiiy =2 Munlcipality 33

Enter Adjusted Federsl Taxabis Income (AFTI) fom
1. Year 2013 Form 27, Page 1, Lina 34

Enter Apportionment % from Scheduis ¥, Step 5. E
2 e total of all percentages on Page 1, ine 3C%.

Fow 1 multiplied by Row 2, this |s the Apportioned I
Income and ENTER Total [Column 4) on Tax Year 2018
3. Fomm 27, Page 1, Line 3C. 12,500

Enber Post Apportioned Loss LiNlized (fom NOL
schedule - attach to your Som). ENTER Total {Column
4. pn Tax Year 2013 Fom 27, Page 1, Line 30. 5 2,000

=]

% Fow 3 less Row 4. 5 10,500

Divide Row 5 by Row 2 ba calculate the gross amount of
€ |ncome that must be used In this caloulation. 42 000

-

Enter Pre-Apportioned Net Operating Loss b 1,000

50% of the lesser of Row 7 of Row 6. ENTER the
HIGHEST dollar amount on Tax Year 2018 Form 27
Fapge 1. Line 381l NOTE: DO MOT ENTER MDLIF[

£ from a RITA municipallty on the MOL-PHASEAN
EXCEPTIONS I, leava blank.
If there 15 a0 amount In Row &, ENTER the oiffersnce of]
Fow & less Row B. Cannot be less than zero. i Row 3
béank, anter the difference of Row 5 less Row 7. ENTE

5. Total (Column 4) of Fow S on Tax Year 2015 Form 27,
Page 1, Line 35[0 5 41,500
Fow 9 multiplied by Row 2 for the Apporionad incoms
ater net operating loss. EWTER Total {Column 4) on

g, Year 2013 Fom 27, Page 1, Une 4, Enter each
murikclpality on Schedule B. 5 10,375

1. Enter Tax Rate of RITA Municipality 2 %

Fow 10 muRiplled by Row 11. ENTER Total (Column 4]
on Tax Yeaar 2013 Fom 27, Page 1, Line 5. Emter
amounis for each municipality on Scheduie B. II]‘E-'IEII

12, bty for 3 municipality 1s 510 or less, enter 3 Zero in
the tax due field of Schedule B.

5 208




A Quick Word about “Un-apportion”

» Sometimes referred to as “Gross Up”
» Why determine an Un-apportioned amount?

» Because the income was apportioned in order to
apply the Pre-2017 NOL, in order to properly apply
the Post-2017 (pre-apportioned) NOL, we must give
the income the same value it had prior to being
apportioned for municipal purposes and therefore
reverse this apportionment.

» The un-apportioned income / Gross Up is calculated
by dividing the subtotal (Apportioned Income less the
Pre-2017 NOL) by the apportionment percentage



BZRITA

REGIONAL INCOME TAX AGENCY
ritaohio.com

Examples

Please Note: Pre-2017 (Old) means 2016, 2015, 2014, and 2013
Post-2017 (New) means for 2017 and later




Example 1 & 2 Fact Pattern

AFTI

Post-2017 (New) NOL

Pre-2017 (0ld) NOL

Apportionment Factor




Example 1 & 2 Overview

Use New NOL 1st- standard form option| |Use old NOL 1st- optional alternative
AFTI g 200,000.00 | |Appn Inc g 200,000.00
Post-2017 (New) NOL g 25,000.00 | |Pre-2017 (0ld) NOL g 75,000.00
subtotal 5 175,000.00 subtotal 5 125,000.00
Apportioned Income 5 175,000.00 | |Gross Up 5 125,000.00
Pre-2017 (Old) NOL g 75,000.00 | |Post-2017 (New) NOL g 25,000.00
Taxable Income 5 C 100,000.00 | A Taxable Income 5 100,000.00
Mew NOL remaining 5 25,000.00 | |[New NOL remaining 5 25,000.00
Old HBS remaining S - Old HB5 remaining S -

Total NOL Remaining 5 25,000.00 | |Total NOL Remaining 5 25,000.00




Example 1 Form 27
Using Post-2017 NOL first

1. INCOME PER ATTACHED FEDERAL RETURM 1
{per attached Federal Form 1120 (Line 28), 11205 (Sch. K - Line 18), 980T (Line 30},
1085 (Sch. K - Analysis of Net Income (Loss), Page 5 - Line 1), 1041 (Line 17} or the equivalent)

200,000

2. A. ITEMS NOT DEDUCTIBLE (from Page 3. Schedule X, Line G) Add 2A 0].00
Deduct 2B 0|
B. ITEMS NOT TAXABLE (from Page 2, Schedule X. Line @)
2C ol
C. ENTER EXCESS OF LINE 2A OR 2B
3. A. ADJUSTED FEDERAL TAXABLE INCOME (Line 1 plus or minus Line 2C) > 3A 200,000)

. Checkbox instructions: If you check the box youw must
B. PRE-APFPORTIOMED LOSSES FROM TAX YEARS BEGINMING ON OR AFTER 11117 (subject to 50%) use the Warksheet on Page 4 of the Met Profit

Check this box if utilizing a NOL incurred pricr to 1/1/17 first. See imstructions. Instructions. References for Line 3B(i) through Line
4 are found on the worksheet.

i. TOTAL UNUTILIZED PRE-APPORTIOMED LOSSES FROM
TAX YEARS BEGINMING OM OR AFTER 117117 F SB“}

ii. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING OM OR AFTER 1117 UTILIZED
in TAX YEAR 2018

» 3B(i) 25.000| 00

ii. Income/Loss Subject to Apportionment (Line 34 less Line 3B(ii}) = 3B (i) 175,000

C. AMOUNT ALLOCABLE TO RITA
If Schedule Y, Page 4 is used 100] % of Line 35 3C 175,000
D. LESS POST APPORTIONED LOSSES FOR TAX YEAR BEGINNING PRIOR TO 111117 = 3D

Per previcus Municipal Income Tax Retumns (schedule must be submitted)

4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX b= 4
[Line 3C less Line 30)

3. MUMICIPAL INCOME TAX DUE (see Instructions)
NOTE: Must equal Schedule B on Page 2




Example 2 Form 27

Using Pre-2017 NOL first

1.

2.

3.

4.

INCOME PER ATTACHED FEDERAL RETURN 1
{per attached Federal Form 1120 (Line 28), 11205 (Sch. K - Line 18), B80T (Line 30),

200,000}

1065 (Sch. K - Analysis of Met Income [Loss), Page 5 - Line 1), 1041 (Line 17) or the equivalent)

A, ITEMS HOT DEDUCTIBLE (from Page 3, Schedule X, Line &) Add 2A
B. ITEMS MOT TAXABLE (from Page 3, Schedule X, Line Q) Deduct 2B
C. ENTER EXCESS OF LINE 2A OR 2B 2C
A, ADJUSTED FEDERAL TAXABLE INCOME (Line 1 plus or minus Line 2C) "" 3A

B. PRE-AFPPORTIONED LOSSES FROM TAX YEARS BEGINNING OM OR AFTER 11117 (subject to 50%)
Check this box if utilizing a MOL incurred pricr to 1/1/17 first. See instructions.

i. TOTAL UNUTILIZED PRE-APPORTIONED LOSSES FROM

TAX YEARS BEGINNING ON OR AFTER 111117 ™ SB“} 50,0000 00
ii. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING ON OR AFTER 11117 UTILIZED e 3B(ji)
in TAX YEAR 2018
jii. Incoma/Loss Subject to Apporiionment (Line 34 less Line 38{ii)) = 3B(iii)
G. AMOUNT ALLOCABLE TO RITA 3C
If Schedule ', Page 4 is used 1 DD| % of Line 3b(jii}
D.LESS POST APPORTIONED LOSSES FOR TAX YEAR BEGINNING PRIOR TO 11117 = 3D
Per previcus Municipal Income Tax Retums [schedule must be submitted)
AMOUNT SUBJECT TQ MUNICIFAL INCOME TAX > 4
[Line 3C less Line 30}

MUNICIPAL INCOME TAX DUE (see Instructions}
MOTE: Must equal Schedule B on Page 2

0l

ol

200,000]

e the Waorksheet on Page 4 of the Met Profit

4 are found on the workshest.

heckbox instructions: If you check the box you must

structions. References for Line 3B(i) through Line

25,000]

100,000}

200,000

75,000(

100,000

2.000|




Example 2

Form 27
Worksheet

Using Pre-2017 NOL first

Enter Municipality Mame

Brecksville

Enter Adjusted Federal Taxable Income (AFTI) from Tax

1. Year 2018 Form 27. Page 1, Line 34, 200,000
Enter Apportionment %% from Schedule %, Step 5. Enter
2. the total of all percentages on Page 1, line 3C%._ 100, 000095
Row 1 multiplied by Row 2. this is the Apportioned
Income and EMNTER. Total (Column 4) on Tax Year 2018
3. Form 27, Page 1. Line 3C. 200,000
Enter Post Apportioned Loss Utilized (from MNOL schedule
- attach to your form). ENTER Total (Column 4) on Tax
4. wear 2018 Form 27, Page 1. Line 3D. 75,000
5  Row 3 less Row 4. 125,000
Divide Row 5 by Row 2 to calculate the gross amount of
5. income that must be used in this calculation. 125,000
T Enter Pre-Apportioned Met Operating Loss 50,000
50% of the lesser of Row 7 or Row 6. ENTER the
HIGHEST dollar amount on Tax Year 2018 Form 27,
Page 1, Line 3Bii. NOTE: DO NOT ENTER AMOUNTS
8 from a RITA municipality on the NOL-PHASE-IN
EXCEPTIONS list, leave blank. 25,000
If there is an amount in Row 8. EMNTER the difference of
Row 6 less Row 8. Cannot be less than zero. f Row 8 is
blank. enter the difference of Row 6 less Row 7. EMNTER
9. Total (Column 4) of Row 9 on Tax Year 2018 Form 27,
Fage 1. Line 3Biiii). 100,000
Row 9 multiplied by Row 2 for the Apportioned Income
after net operating loss. ENTER Total (Column 4) on Tax
10 Year 2018 Form 27, Page 1. Line 4. Enter each
" municipality on Schedule B. 100,000
11. Enter Tax Rate of RITA Municipality 2.00%4
Row 10 multiplied by Rlow 11. ENTER Total {Column 4)
on Tax Year 2018 Form 27, Page 1, Line 5. Enter
amounts for each municipality on Schedule B. If the tax
12, liability for a municipality is $10 or less, enter a zero in

the tax due field of Schedule B.

2,000




Breckswville

1. INCOME PER ATTACHED FEDERAL RETURN 1 200000100
(per attached Federal Form 1120 (Line 28), 11203 (Sch. K - Line 18}, 880T (Line 30}, il
1085 (Sch. K - Analysis of Net Income (Loss), Page & - Line 1), 1041 (Line 17} or the equivalent)

Enter Municipality Mame

Enter Adjusted Federal Taxable Income (AFTI) from Tax

2. A ITEMS NOT DEDUCTIBLE (from Page 3, Schedule X, Line G) Add 2A 000 [1- Year 2018 Form 27. Page 1. Line 3A. 200,000
Enter Apportionment %% from Schedule %, Step 5. Enter
Dedud 2B D 1} [2- the total of all percentages on Page 1. line 3C%. 100000024
B. [TEMS NOT TAXABLE ifrom Page 3, Schedule X, Line Q) Row 1 multiplied by Row 2, this is the Apportioned
Income and ENTER Total (Column 4) on Tax Year 2018
0 i 3. Form 27, Page 1. Line 3C. 200,000
€. ENTER EXCES5 OF LINE 2ACR 2B 2C o Enter Post Apportioned Loss Litilized (from MOL schedule
- attach to your form). ENTER Total (Column 4) on Tax
4. Year 2018 Form 27, Page 1. Line 3D. 75,000
3. A ADJUSTED FEDERAL TAXABLE INCOME (Line 1 plus or minus Line 2C) | JA 2[}0100[] m
5 Row 31 Row 4.
. Checkbox instrucions: If you check the box you must oW - eeE AW 125,000
B. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING ON OR AFTER 11117 (subject to 50% usethe Worksheeton Page 4 of e Net Prof
. T . . . . Divide R 5 by R 2 lcul h f
s ettt 0L e 17 S s, D[] s e e g [0, 08, 0 8 BY Bow 2 o caiculte the gross amount o

i, TOTAL UNUTILIZED PRE-APPORTIONED LOSSES FROM 4 are found on he worksheet.

T YEARS BEGINNG o or aFTer 1 PP 9B 20,000) 00 7. Enter Pre-Apportioned Met Operating Loss 50,000

50% of the lesser of Row 7 or Row 6. ENTER the
HIGHEST dollar amount on Tax Year 2018 Form 27,

i PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING ON R AFTER 11T UTLZED gy 3B) 2% 000l o1 Page 1, Line 3Bii. NOTE: DO NOT ENTER AMOUNTS
in TAX YEAR 2018 """ |8 from a RITA municipality on the NOL-PHASE-IN
EXCEPTIONS list, leave blank. 25,000
ol ptrnen e ks ) p 35 000 | e o o e Row s, ENTER e feencs o
blank, enter the difference of Row & less Row 7. ENTER
C. AMQUNT ALLOCABLE TO RITA 3(: 200 DUU N 9. Total [CDIl_Jmn 4}_!_:!1" Row 9 on Tax Year 2018 Form 27,
I Schedule Y, Page 4is used 100] %aofLine 35 . Page 1. Line 38(%). 100,000

Row 9 multiplied by Row 2 for the Apportioned Income
after net operating loss. EMTER Total (Column 4) on Tax

D. LESS POST APPORTIONED LOSSES FOR TAX YEAR BEGINNING PRIOR TO 1/1/17 > 75000100 |40 Year 2018 Form 27. Page 1. Line 4. Enter each
Per previous Municipal Income Tax Retumns (schedule must be submitted) municipality on Schedule 8 100,000
4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX > 4 1001000 WU [11. Enter Tax Rate of RITA Municipality 2.00%:
[Lil‘lE3C less Line 3D) Fow 10 multiplied by Row 11_ ENTER Total (Column 4)
an Tax Year 2018 Form 27, Page 1, Line 5. Enter
) h‘ 5 2[][][] i amounts for each municipality on Schedule B. If the tax
5. MUNICIPAL INCOME TAX DUE (see Instructions) [ “7 (120 liability for a municipality is $10 or less, enter a zero in

NOTE: Must equal Schedule B on Page 2 the tax due field of Schedule B. 2,000

i




Example 1 & 2 Form 27

1. INCOME PER ATTACHED FEDERAL RETURN - b
(per attached Federal Form 1120 (Line 28), 1120S (Sch. K - Line 18), 980T (Line 30), 1 200,000} 00 1 200,000| 00
1085 (Sch. K - Analysis of Net Income (Loss), Page 5 - Line 1), 1041 (Line 17) or the equivalent)

2. A. ITEMS NOT DEDUCTIBLE (from Page 3, Schedule X, Line G) Add 2A 0100 42A OI 00

Deduct 2B 0|00 0
B. ITEMS NOT TAXABLE (from Page 3. Schedule X, Line Q) 128 0)00
00 e
C. ENTER EXCESS OF LINE 2A OR 28 2C 0 2C 0| 0o
3. A. ADJUSTED FEDERAL TAXABLE INCOME (Line 1 plus or minus Line 2C) > 3A 200,000{00 3A 200'000] 00
Checkbox instructions: Iif check the box must i .
B. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING ON OR AFTER 1/1/17 (subject to 50%) wse s Workstiesh o Pugu 4 ot Nat Profit e s o
Check this box if utilizing a NOL incurred prior to 1/1/17 first. See instructons. D Instructions. References for Line 3B(i) through Line E instructions. References for Line 38(i) through Line
i. TOTAL UNUTILIZED PRE-APPORTIONED LOSSES FROM_ 4 & found on e worksheet. 4 are found on the worksheet.
TAX YEARS BEGINNING ON R AFTeR 11717 P 3B(1) 50,000| 00 00
ii. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING ON OR AFTER 1/1/17 UTILIZED 3B(ii i T .
P AFpORTION » 3B(i) | 25,000 00 3B(ii) | 25,000] 00
iii. Income/Loss Subject to Apportionment (Line 3A less Line 38(ii)) = 38("]) I 175,000IUU 3B("|) I 100.000] 00
C. AMOUNT ALLOCABLE TO RITA -
y 17 00 nn
If Schedule Y, Page 4 is used | 100] % of Line 35yii) 3C 5,000 3C 200,000' 0C
D. LESS POST APPORTIONED LOSSES FOR TAX YEAR BEGINNING PRIOR TO 1/1/17 > 3D 75.000/00 3D 75 000! 00

Per previous Municipal Income Tax Returns (schedule must be submitted)

4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX > 4 100,000{ 00 4 100,000/ 00

(Line 3C less Line 3D) — S—
5. MUNICIPAL INCOME TAX DUE (see Instructions) I @D 5 2,000| 0o

NOTE: Must equal Schedule B on Page 2




Example 3 & 4 Fact Pattern

AFTI

Post-2017 (New) NOL

Pre-2017 (Old) NOL

Apportionment Factor




Example 3 & 4 Overview

Use New NOL 1st- standard form option

AFTI 5 100,000.00
Post-2017 (New) NOL 5 12,500.00
subtotal 5 87,500.00
Apportioned Income 5 35,000.00
Pre-2017 (Old) NOL 5 10,000.00
Taxable Income 5 ( 25,000.00 | D
New NOL remaining 5 12,500.00

Old HBS remaining S -

Total NOL Remaining 5 12,500.00

Use old NOL 1st- optional alternative

Appn Inc 5 40,000.00
Pre-2017 (Old) NOL S 10,000.00
subtotal 5 30,000.00
Gross Up 5 75,000.00
Post-2017 (New) NOL 5 12,500.00
Taxable Income 5

New NOL remaining S

Old HB5 remaining S -

Total NOL Remaining




Example 3 Form 27

Using Post-2017 NOL first

1.

INMCOME PER ATTACHED FEDERAL RETURM 1
{per attached Federal Form 1120 (Line 28), 11205 (Sch. K - Line 18}, 980T (Line 30).
1065 (Sch. K - Analysis of Net Imcome (Loss), Page 5 - Line 1), 1041 (Line 17} or the eguivalent)
A, ITEMS NOT DEDUCTIBLE (from Page 3, Schaedule X, Line G} Add 2A
B. ITEMS MOT TAXABLE (from Page 3, Schedule X, Line Q) Deduct 2B
C. ENTER EXCESS OF LINE 2A OR 2B 2C
A, ADJUSTED FEDERAL TAXABLE INCOME (Line 1 plus or minus Lime 2C} "" 3A
B. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING OM OR AFTER 1117 (subject to 50%)
Check this box if utilizing a NOL incurred pricr to 17117 first. See instructions.
i. TOTAL UNUTILIZED PRE-APPORTIONED LOSSES FROM
TAX YEARS BEGIMMING OM OR AFTER 11117 . 35“}
ii. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGIMNNING ON OR AFTER 1/1/17 UTILIZED > SB(“}
in TAX YEAR 2018
iii. Income/Loss Sukject to Apporionment (Line 34 less Line 2B(ji)) . 3B(m)
C.AMOUNT ALLOCABLE TO RITA EIC
If Schedule ¥, Page 4 is used 40] % ofline 36(i)
D. LESS POST APPORTIOMED LOSSES FOR TAX YEAR BEGINNING PRIOR TO 14117 - 3[}
Per previous Municipal Income Tax Retums (schedule must be submitted)
AMOUNT SUBJECT TO MUNICIPAL INCOME TAX - 4
(Line 3C less Lime 30}

MUNICIPAL INCOME TAX DUE (see Instructions)
MOTE: Must equal Schedule B on Page 2

100,000]

Checkbox instructions: If you check the box you must
use the Worksheet on Page 4 of the Met Profit
Instructions. References for Line 3B(1) throwgh Line
4 are found on the workshest.




Example 4 Form 27

Using Pre-2017 NOL first

1. IMCOME PER ATTACHED FEDERAL RETURM 1 100.000
{per attached Federal Form 1120 (Line 28), 11205 (Sch. K - Line 18}, 8807 {Line 30), : -
1065 (Sch. K - Analysis of Net Income (Loss), PFage § - Line 1), 1041 (Line 17) or the equivalent)

2. A. ITEMS NOT DEDUGCTIBLE {from Page 3, Scheduls X, Line G} Add 2A 0.

0|
B. ITEMS NOT TAXABLE (from Fage 3, Schedule X, Line Q) Deduct 28
2C 0|
. ENTER EXCESS OF LINE 24 OR 2B
3. A ADJUSTED FEDERAL TAXABLE INCOME (Line 1 plus or minus Line 2C) > 3A 100,000
. Checkbox instructions: If you check the box you must
EB. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING ON OR AFTER 1/1/17 (subject to 50%) <e the Warksheet on Page 4 of the Net Profit
Check this box if utilizing a WOL incurred prior to 1/1/17 first. See instructions. structions. References for Line 3B(i) through Line
i. TOTAL UNUTILIZED PRE-APPORTIONED LOSSES FROM 4 are found on the workshest.
TAX YEARS BEGINNING ON oR aFTeR 111717 PP 3B(i)
ii. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING ON OR AFTER /1117 UTILIZED  pe. 3B(ii)
in TAX YEAR 2018
iii. IncomelLoss Subject to Apportionment (Line 34 less Line 3B(ii)) p= 3B(iii)
. AMOUNT ALLOCABLE TO RITA 30
If Schedule . Page 4 is used 40| % of Line 36(i)
D. LESS POST APPORTIONED LOSSES FOR TAX YEAR BEGINNING PRIOR TO 1/1/17 = 3D
Per previcus Municipal Income Tax Retums (schedule must be submitted)

4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX > 4
(Line 3C less Line 300

5. MUMNICIFAL INCOME TAX DUE (see Instructions) > 5

MOTE: Must equal Schedule B om Page 2

0o




Example 4

Form 27
Worksheet

Using Pre-2017 NOL first

Enter Municipality Mame

Brecksville

Enter Adjusted Federal Taxable Income (AFTI) from Tax

1. Year 2018 Form 27, Page 1, Line 3A._ 1[}(}1(}(}(}
Enter Apportionment % from Schedule %, Step 5. Enter
2. the total of all percentages on Page 1, line 3C%. A0.0000%:
Row 1 multiplied by Row 2, this is the Apportioned
Income and ENTER Total (Column 4) on Tax Year 2018
3. Form 27, Page 1. Line 3C. 40,000
Enter Post Apportioned Loss Utilized (from MOL schedule
- attach to your form). EMNTER Total (Column 4) on Tax
4. ear 2018 Form 27, Page 1, Line 3D. 10,000
5 Row 3 less Row 4. 30,000
Divide Row 5 by Row 2 to calculate the gross amount of
6.  income that must be used in this calculation. 75,000
7. Enter Pre-Apportioned Met Operating Loss 251[}[}[}
50% of the lesser of Row 7 or Row 6. ENTER the
HIGHEST dollar amount on Tax Year 2018 Form 27,
Page 1, Line 3Bii. NOTE: DO NOT ENTER AMOUNTS
8. from a RITA municipality on the NOL-PHASE-IN
EXCEPTIONS list, leave blank. 12,500
If there is an amount in Row 8, ENTER the difference of
Row 6 less Row 8. Cannot be less than zero. f Row 8 is
blank, enter the difference of Row 6 less Row 7. EMNTER
9. Total (Column 4) of Row 9 on Tax Year 2018 Form 27,
Page 1. Line 3Biiii). 62,500
FRow 9 multiplied by Row 2 for the Apportioned Income
after net operating loss. EMTER Total (Column 4) on Tax
10 “ear 2018 Form 27, Page 1, Line 4. Enter each
" municipality on Schedule B. 25,000
11. Enter Tax Rate of RITA Municipality 2.00%5
Row 10 multiplied by Row 11. ENTER Total {(Column 4}
on Tax Year 2018 Form 27, Page 1, Line 5. Enter
amounts for each municipality on Schedule B. If the tax
12. liability for a municipality is $10 or less, enter a zero in

the tax due field of Schedule B.

500




1. INCOME PER ATTACHED FEDERAL RETURN 1
(per attached Federal Form 1120 (Line 28), 11203 (Sch. K -Line 18), 80T (Line 30),
1085 (Seh. K - Analysis of Met Income (Loss), Page 5 - Line 1), 1041 {Line 17) or the equivalent)

Add 2A
Deduct 28

Z. A [TEM3 NOT DEDUCTIBLE (from Page 3, Schedule X, Line G)

B. [TEMS NOT TAXABLE (fram Fage 3, Schedule X, Line Q)

XL

C. ENTEREXCESSOF LINE2AOR 28

K

3. A ADJUSTED FEQERAL TAXABLE INCOME (Line 1 plus ar minus Line 2C)

B. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING ON OR AFTER 11117 (subject fo 50%)
Check this box if utiizing @ NOL incurred prior to 11117 first. See instructions. m

i. TOTAL UNUTILIZED PRE-APPORTIONED LOSSES FROM
TAX YEARS BEGINNING ON OR AFTER 111117 ." SB(I}

25,000) 0

ii. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING OM OR AFTER 1/117 UTILIZED > 3B(||)

in TAX YEAR 2018

ii. Income/Loss Subject fo Apportionment (Line 34 less Line 3B{ii)

(. AMOUNT ALLOCABLE TO RITA 10
1 Schedule Y, Page 45 used 40| % ofLine 3o

0.LESS POST APPORTIONED LOSSES FOR TAX YEAR BEGINNING PRICR TO 1117
Per previous Municipal Income Tax Retums (schedule must be submitied)

> 3D

p 4

4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX
(Ling 3C less Line 3D)

> 5

5. MUNICIPAL INCOME TAX DUE (see Instructions)
NOTE: Must equal Schedule B on Page 2

100,000f 0t

100,000] o0

Checkbox instructions: If you check the box you must
use the Worksheet on Page 4 of the Met Profit
Instructions. References for Line 38(1) through Line
4 are found on the workshest,

12,300 ¢

p- i)

62,500{1

40000

10,000/ [0

25,0001 00

300 00

Enter Municipality Mame

Brecksville

Enter Adjusted Federal Taxable Income (AFTI) from Tax

1. Year 2018 Form 27, Page 1, Line 34 100,000
Enter Apportionment % from Schedule ¥, Step 5. Enter
2. the total of all percentages on Page 1, line 3C%._ A0.0000%4
Row 1 multiplied by Row 2_ this is the Apportioned
Income and ENTER Total {Column 4) on Tax Year 2018
3. Form 27, Page 1. Line 3C. 40!000
Enter Post Apportioned Loss Utilized (from MOL schedule
- attach to your form). EMNTER Total (Column 4) on Tax
4. “ear 2018 Form 27, Page 1, Line 3D. 10!000
5 Row 3 less Row 4. 30,000
Divide Row 5 by Row 2 to calculate the gross amount of
6.  income that must be used in this calculation. ¥5,000
7. Enter Pre-Apportioned Met Operating Loss 25![)[)0
50% of the lesser of Row 7 or Row 6. ENTER the
HIGHEST dollar amount on Tax Year 2018 Form 27,
Page 1, Line 3Bii. NOTE: DO NOT ENTER AMOUNTS
8. from a RITA municipality on the NOL-PHASE-IN
EXCEPTIONS list, leave blank. 12,500
If there is an amount in Row 8§, EMNTER the difference of
Row 6 less Row 8. Cannot be less than zero. If Row 8 is
blank, enter the difference of Row 6 less Row 7. ENTER
9. Total (Column 4) of Row 9 on Tax Year 2018 Form 27,
Page 1. Line 3B{iii). 62,500
Row 9 multiplied by Row 2 for the Apportioned Income
after net operating loss. EMNMTER Total (Column 4) on Tax
10 Year 2018 Form 27, Page 1, Line 4. Enter each
© municipality on Schedule B. 25,000
11. Enter Tax Rate of RITA Municipality 2.00%:
Row 10 multiplied by Row 11. ENTER Total (Column 4)
on Tax Year 2018 Form 27, Page 1, Line 5. Enter
amounts for each municipality on Schedule B. If the tax
12 liability for a municipality is $10 or less. enter a zero in
the tax due field of Schedule B. S00

iy




Example 3 & 4 Form 27

Comparison
1. INCOME PER ATTACHED FEDERAL RETURN 1 100,000 1 |
{pit atsched Fadecsl Farm 1120 (Line 28), 11208 (Sah. K - Line 18), 000T (Line 30), ;
1088 [Sch. K - Analyse of Mef Income [Loss). Page § - Line 11 1041 [Line 17] or the eguvalend)
2. A ITEAS KOT DEDUCTIBLE [frem Fage 3, Scheduls X, Ling G} .H'd'd Eﬂl n L '?-'ﬁ'-
oo 28
B. TEMS NOT TAXABLE (Wam Page 3, Scheduls X, Ling Q) Deduct 28 Ell
Ll
C. ENTER EXCESS OF LINE 24 OR 28 2C I]l 2C
3. A ADJUSTED FEDERAL TAXABLE INGOME (Line 1 phay or minus Line 3¢ - 3 IIEI'I],'EI'IIII oo 3A 1|:|'D.U'WI 00
Checliban mitrochond: N iyou chech s box you Sl Cheokbox Fsinecbons: W you ook e Dol you mus
B. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING ON OR AFTER 170717 (subject to 50%) use the Worksheet on Page 4 of e Het Proft ui the Werkshest on Page 4 of the Het Profit
Check this box if utiloing a HOL inoamed prior 1o 1117 fint. See instrucions. - D Instructond. Ralwrwanos for Liss 35(i) through Lins restnacibons. Felerenoes for Line 280 Shwough Line
i TOTAL UMUTILZED PRE-APPORTIONED LOSSES FROM 4.are found on ihe worksheet 4 e found oo e o
TAX YEARS BEGINNING ON or aFTER 1117 I 3B(i) Eﬁ,ﬂﬂﬂl Qi
i, PRE-APPORTIONED LOSEES FROM TAX YEARS BEGINNING OMN ORf AFTER 1NNT UTILEZED I + 3B( il
PREAmROETION - 3E(ii) | 12,500] oo 3B{) 12,500] 00
ii. Incomaloss Subjest o Appertenment [Line 38 bas Line 3806)) | SE{III:I I ﬂ?,ﬁﬂﬂ'l [ 35“"} | E:E-E":I"::I*':L:
C. AMOUNT ALLOCABLE TO RITA TS 30,0001 o«
If Schaduie ¥, Page 4 is used | 30| = of Line 3008 3C 35,000| © L000] 0
0. LESS POST APPORTIONED LOSSES FOR TAX YEAR BEGINNING FRIOR TO 1117 = 0 10 mnl o0 3D 1|:|_|;|-|:'_l-|:|| 0
Far prinnous Mufeespal Insnime Tix R [4eradubl k! be Submied)
4, AMOUNT SUBJECT TO MUNICIPAL INCOME TAX - 4 25,':“'-" o0 4
[Lirsi 3C lesd Lisvie 30
£ MUNICIPAL INCOME TAX DUE (se% Instasstiang) - 5‘ 5




Example 5 & 6 Fact Pattern

AFTI 5 5,126,387.00
Post-2017 (New) NOL 5 6,000,000.00
Pre-2017 (Old) NOL g 250,000.00
Apportionment Factor 67.3834%
Old NOL Detail
Fairborn 5 -
Independence 5 200,000.00
North Royalton 5 50,000.00
Total Old NOL 5 250,000.00

Apportionment Factor Detail

Fairborn 18.0984%
Independence 40.1952%
Morth Royalton 9.0898%
Total Apportionment Factor 67.3834%




Example 5 & 6 Overview

Use New NOL 1st- standard form option Use old NOL 1st- optional alternative

AFTI 23 5.126.387.00 Appn Inc ¥ 3.454,333.86
Fost-2017 [Mew ] MOL ¥ 2.563,133.50 Fre-2017 (Old) NOL ¥ 250,000.00
subtotal £ 2.563.133.50 subtotal ¥ 3.20d,333.86
Apportioned Income ¥ 1.727,166.33 Gross Lp ¥ 4, 755,375.7d
Fre-2017 (Old) NOL 2 =0 000, 00 Post-2017 (Mew) NOL | # 2 ata
Taxable Income ¥ C 1477.166.93 D] Taxable Income ;3

Mew NOL remaining ¥ 3.4.36,808.50 Mew NOL remaining ¥ 3. 62231213
Cld HES remaining - Cld HES remaining ¥ -
Tatal MOL Hemaining ¥ 3,436 806,50 Taotal MOL Hemaining | # 36822 31213

R




Example 5 Form 27

Using Post-2017 NOL first

16,713,652]

1. INCOME PER ATTACHED FEDERAL RETURM 1
{per attached Federal Form 1120 (Line 28), 11205 (Sch. K - Line 18), 2807 (Line 30).
1065 (Sch. K - Analysis of Met Imcome (Lass), Page 5 - Line 1), 1041 (Line 17) or the equivalent)
2. AL ITEMS NOT DEDUCTIBLE (from Page 3, Schedule X, Line G) .Pkdd 2"5"
Deduct 2B
B. ITEMS MOT TAXABLE ifrom Page 3, Schedule X, Line Q)
2C
C. ENTER EXCESS OF LIME 2A OR 2B
3. A ADJUSTED FEDERAL TAXABLE IMCOME (Line 1 plus or minus Line 2C} -"' SA

B. PRE-APPORTIOMNED LOSSES FROM TAX YEARS BEGIMNNING OMN OR AFTER 1/1/17 (subject to 50%)
Check this box if utilizing a NOL incurred pricr to 1/1/17 first. See instructions.

i. TOTAL UNUTILIZED PRE-AFPORTIONED LOSSES FROM
TAX YEARS BEGIMMING OM OR AFTER 11/17 F 3B[:|}

EXmp

ii. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGIMMING ON OR AFTER 1/1/17 UTILIZED
in TAX YEAR 2018

iii. Incomefloss Subject to Apportionment [Line 3A less Lime 3B(ii)}

C. AMOUNT ALLOCABLE TO RITA
If Schedule ¥, Page 4 isused | 67.3834| 2 of Line 3n(i)

D. LESS POST APPORTIONMED LOSSES FOR TAX YEAR BEGINNING PRIOR TO 17417
Per previous Municipal Income Tax Retums (schedule must be submitted)

4. AMOUNT SUBJECT TO MUNICIFAL INCOME TAX
[Line 3C less Lime 300}

5. MUHNICIFAL INCOME TAX DUE (see Instructions)
MOTE: Must equal Schedule B on Page 2

» 3Biii)
- 3B(iii)
3C
> 3D
> 4

> 5

994.629| 0o

12,581,894 00

11,587,265| L0

Checkbox instructions: If you check the b
use the Worksheet on Page 4 of the Net
Instructizns. References for Line 3B(i) th
4 are found on the worksheet.

2,563,193] .01

2,563,194}

1,727 167].

(o)

1.477,167|.

27,224




Example 6 Form 27

Using Pre-2017 NOL first

1. INCOME PER ATTACHED FEDERAL RETURM
{per attached Federal Form 1120 (Lime 28), 11205 (Sch. K - Line 18], 2890T (Line 30},
10485 (Sch. K - Analysis of Net Income [Loss), Page 5 - Line 1), 1041 (Line 17) or the equivalent)

2. A ITEMS NOT DEDUCTIBLE (fram Page 3. Schedule X, Line G}
B. ITEMS NOT TAXABLE (from Page 3, Schedule X, Line Q)
C. ENTER EXCESS OF LINE 2A OR 2B

3. A. ADJUSTED FEDERAL TAXABLE INCOME (Line 1 plus or minus Line 2C}

B. PRE-APPORTIOMED LOSSES FROM TAX YEARS BEGIMMING OM OR AFTER 1M1/17 (subject to 50
Check this box if utilizing a MOL incurred pricr to 17117 first. See instructions.

i. TOTAL UNUTILIZED PRE-APPORTIONED LOSSES FROM

16,713,652]

Add 2A
Deduct 2B

2C

> 3A

TAX YEARS BEGIMNMING ON OR AFTER 11/17 > SB“}

E,DDD,DDE-Il 00

i. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING OM OR AFTER 171117 UTILIZED - SB(“}

in TAX YEAR 2018

iii. IncomefLoss Subject io Apporiionment (Line 3A less Lime 3B{ii)}

C. AMOUNT ALLOCABLE TO RITA
If Schedule ¥, Page 4 is used | 67 .3834] % of Line 304

D. LESS POST APPORTIONED LOSSES FOR TAX YEAR BEGIMNMNING PRIOR TO 141117
Per previous Municipal Income Tax Retums [schedule must be submitted)

4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX
[Line 3C less Lime 30)

5. MUNICIPAL INCOME TAXY DUE (see Instructions)
MOTE: Must equal Schedule B on Page 2

- 3B(iii)
3C

> 3D

> 4

> 5

994,629|

12,581,894

11,987,265

5 126,387

Checkbox instructions: If you check the box you must

use the Worksheet on Page 4 of the Met Profit

Instructions. Referemces for Line 38(1) throwgh Line

4 ara found on the workshest.

2,5963,193]

7,165,739]

3,454 334]

250,000

1,602,167

29,724

00



Example 6
Form 27
Worksheet

Using Pre-2017 NOL first

Enter Municipality Mame

Fairborn

Independence

Morth Royalton

Column 4
Tatal

-

Enter Adjusted Federal Taxable Income [AFTI) from Tax
Year 2018 Form 27, Page 1, Line 34,

5,126,387

5,126,387

5,126,387

5,126,387

Enter Apportionment > fram Schedule ', Step 5. Enter
the tatal of all percentages onPage 1. line 3C5.

18.0984%

40.1952%

5.0898%

67.3834%

Raw Tmultiplied by Raw 2, thiz is the Apportioned Income
and EMTER Total [Column 4) on Taxear 20018 Form 27,
Page 1, Line 3C.

927,794

2,080,562

465,978

3,454,334

Enter Past Apportioned Lass Utilized (from NOL
schedule - attach to your Form). ENTER Total [Column 4]
on Taxear 2015 Farm 27, Page 1, Line 30.

200,000

50,000

250,000

Row 3 less Raow 4.

927,794

1,860,562

415,978

3,204,334

Oivide Raw 5 bu Row 2 to caloulate the gross amaount of
income that must be used in this caloulation,

5,126,357

4,628,816

4,576,316

5,126,387

Enter Pre-Apportioned Met Operating Loss

&, 000,000

&, 000, 000

&, 000,000

&,000,000

202 ofthe lesser of Fow 7 orRow 6. ENTER the
HIGHEST dollar amount on Tax Year 2018
Form 27, Page 1, Line 3B6ii. NOTE: DO NOT
ENTER AMOUNTS from a BITA municipality on
the NOL-PHASE-IN EXCEPTIONS list, leave
blank.

2,563,194

2,314,408

2,288,158

2,563,194

IF there is an amount in Bow 8, ENTER the difference of
FRow B less RBow 8. Cannaot be less than zero, FRow Sis
blank, enter the difference of Bow B less Bow 7. ENTER
Tatal [Calumn 4] of Row 3 on Tasear 2018 Form 27,
Page 1, Line 3Biiii).

2,563,193

2,314,408

2,288,158

7,165,760

0.

Raow 3 multiplied by Row 2 for the Apportioned Income
after net operating loss. EMTER Total [Column 4] on Tax
Year 2018 Form 27, Page 1, Line 4. Enter 2ach
municipality on Schedule B.

463,897

930,281

207,989

1,602,167

1

Enter Tax Rate of RITA Municipality

1.50%

2%

2%

1z

Fow 10 multiplied by Fow 11, EMTER Total [Column 4] on
Tas*rear 20058 Form 27, Page 1. Line 5. Enter amounts
for each municipality on Schedule B. IF the tax liabiliv for

amunicipality iz $10 ar lez=, enter 2 zerain the tas dus
field af Schedule B.

6,958

18,606

4,160

29,724




. INCOME PER ATTACHED FEDERAL RETURN
iper attached Federal Form 1120 {Line 28), 11203 (Sch. K - Line 18), 890T (Line 30},

1085 (3ch. K - Analysiz of Net Income (Loss), Page 5 - Line 1), 1041 (Line 17) or the equivalent)

2. A [TEM5 NOT DEDUCTIBLE {from Page 3, Schedule X, Line G)

B. ITEMS NOT TAXABLE (from Page 3, Schedule X, Line Q)

C. ENTEREXCESS OF LINE2AOR 2B

3. A ADJUSTED FEDERAL TAXABLE INCOME Line 1 plus or minus Line 2C)

16,713,692}

Add 2A
Deduct 28

L

> A

B. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING ON OR AFTER 1/1/17 (subject to 50%)
Check this bow if ufilizing & NOL incurred prior to 1/1/17 first. See instructions. m

i. TOTAL UNUTILIZED PRE-APPORTIONED LOSSES FROM

TAX YEARS BEGINNING ON OR AFTER 11117 h 3B(|}

6,000,000} 00

il. PRE-AFPORTIONED LOSSES FROM TAX YEARS BEGINNING ON OR AFTER 1/117 UTILIZED > 3B(||]

in TAX YEAR 2018

il. Income/Loss Subject to Apportionment (Line 34 less Line 38(i)}

C. AMOUNT ALLOCABLE TO RITA
If Sehedule ¥, Page 4 is used

67.3834

% of Line 3

D.LESS POST APPORTIONED LOSSES FOR TAX YEAR BEGINNING PRIOR TO 11117

Per previous Municipal Income Tax Retums (schedule must be submifted)

4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX
[Ling 3C less Line 30)

5. MUNICIPAL INCOME TAX DUE (se¢ Instructions|
NOTE: Must equal Schedule B on Page 2

» 38(i)
i

X

>

> 5

994 629) 1

12,561,894/

11,567,265/ 10

5 126397 0

Checkbox instructions: (f you cheek the bax you must
use the Waorksheet on Page 4 of the Net Profit
Instructions. References for Line 38 through Line
4 are found on the workshest,

2,563, 193( 0

7,165,759{

3454 3]

Enter Municipality Name

F airborn

Independence

Marth Royalton

Column 4
Tikal

Enter Adjusted Federal Taxable Income [AFTI) from Tas
Year 2008 Form 27, Page 1, Line 34,

5,126,387

35,126,387

35,126,387

5,126,387

Enter &ppartionment 2 from Schedule™', Step 5. Enter
the total of all percentages on Page 1, line 3034,

18.0984%

40.1952%

9.0898%

67.3834%

Row Tmultiplied by Row 2, thiz iz the Appartioned Income
and ENTER Tatal [Calumn 4] on Tas vear 2008 Form 27,
Page 1, Line 3C.

927,794

2,060,562

465,978

3,454,334

Erter Past Appartioned Loss Utilized [fram MOL
schedule - attach to your form). EMTER Total (Calumn 4]
on Taxear 2018 Form 27, Page 1, Line 30.

200,000

50,000

250,000

Row 3lezs Row 4.

927,794

1,860,562

415,978

3,204,334

Divide Faw 5 by Fow 2 to calculate the gross amount of
income that must be used in this caloulation.

5,126,387

4,628,316

4,576,316

5,126,387

Enter Pre-Appartioned Met Operating Losz

6,000,000

6,000,000

6,000,000

6,000,000

502 af the leszer of Row 7 or Fow 6. ENTER the
HIGHEST dollar amount on Tax Year 2018
Form 27, Page 1, Line 3Bii. NOTE: DO NOT
ENTER AMOUNTS From a RITA municipality on
the NOL-PHASE-IN EXCEPTIONS list, leave
blank.

2,563,193

2,314,408

2,288,158

2,563,193

IFthere is an amount in Fow 8, EMTER the difference of
Row Blezz Bow 8. Cannot be lessthan zero. IFRow Sis
blark, enter the difference of Row Blesz Row 7. ENTER
Total (Column 4] of Bow 3 on TasYear 2018 Form 27,
Page 1, Line 3EIjiil.

2,563,194

2,314,408

2,288,158

7,165,759

250,000, (¢

Fow 3 multiplied by Row 2 for the Appartioned Income
after met operating lazs. EMTER Tatal [Column d) an Tas

10, “fear 2018 Form 27, Page 1, Line 4. Enter each

municipality on Schedule B.

463,897

930,281

207,989

1,602,167

1,602,167

=

2974 1

n

Enter Tax Pate of RITA Municipalit

1.50%

2%

2%

12

Fow 10 multiplied by Row 11, ENTER Tatal [Calumn d) on
Tarear 2018 Form 27, Page 1, Line 5. Enter amounts
for each municipality on Schedule B. IFthe tax liabilit for

amunicipalityis $10 or less, enter a zero in the tax dus
field of Schedule B.

6,958

18,606

4,160

29,724

e




Example 5 & 6 Form 27

1. INCOME PER ATTACMED FEDERAL RETURN 1 16.713.652] 00 1
(per attached Federal Form 1120 (Line 28), 11205 (S, K - Line 18), Q00T (Line 30), . .
1088 (Sch. K - Analysis of Net Income (Loss). Page 5 - Lime 1) 1041 (Line 17) or the equivalent)
2. A [TEMS NOT DEDUCTIBLE (from Page 3. Schadule X, Line G) Add 2A 994.629] 00 2A
0 12,581,894
8. [TEMS NOT TAXABLE (from Page 3. Schedule X, Line Q) Deduct 28 12,581,894 2B
00 11,587 )0
C. ENTER EXCESS OF LINE 2A OR 28 2C 11,587,265/ 00 2C 987,265
3. A ADJUSTED FEDERAL TAXABLE INCOME (Line 1 plus or minus Line 2C) > 3A 5126387/ 00 3A 5.126.387| (
Chechbox instructions, i you check Bhe Box you must Checkbox nstrucsons: if you check the box you must
8. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING ON OR AFTER 1117 (subject to 50%) use the Worksheet on Page 4 of the Net Profit Use e Workshest on Page 4 of the Net Profi
Check s box f utioing a NOL incumed pror 10 1/1/17 first. See instructions D Instructions. References for Line 38()) through Line Instrucsions. Refersnces for Line 3841 tvough Line
\. TOTAL UNUTILIZED PRE-APPORTIONED LOSSES FROM 4 e found on he wedshaet 4 are found on the worksheet
TAX YEARS BEGINNING ON OR AFTER 11117 B 3B(1) 6,000,000{ 0
i PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING ON OR AFTER 11117 UTIWRZED T -~ 3B(ii -
i TAX YEAR 2018 » 3B(i) | 2.563,193] 0o 38(1) | 2,563,193 0
i® Incomeloss Subjct 1 Apporsonment (Line 34 less Line 38(i)) e~ 3B(III) [ 2,563.194] 00 3B(m) I 7,165.759' 0
C. AMOUNT ALLOCABLE TO RITA L
)| i)
1t Schadule Y, Page 4 is used | B7.3834] % of Line 300) 3C 1,727 167 3C I 3,454,334
D. LESS POST APPORTIONED LOSSES FOR TAX YEAR BEGINNING PRIOR TO 1/1/17 » 3D 250,000/ 00 3D 250.000|
Per previous Municipal income Tax Retums (schedule must be subentied)
4 AMOUNT SUBJECT TO MUNICIPAL INCOME TAX > 4 1477167/ 00 4 1,602,167 00
(Line 3C less Line 3D)
S MUNICIPAL INCOME TAX DUE {se# Instructcns) > 5 m, 5

BT, Bt vl B e e PN

P



Difference when considering which
NOL is to use first

» When the Post-2017 NOL CF is greater than the current year
taxable income less Pre-2017 NOL CF, it matters which NOL
is used first.

» It is more favorable to the taxpayer (in the current tax
year) to use the Post-2017 NOL CF first to reduce more
of the income (except when the Pre-2017 NOL CF can
reduce the income to zero)

» Said differently, whenever the loss would be, in effect,
limited to 50% of the income regardless of which NOL CF
is used first, it benefits the taxpayer (in the current
year) to take the Post-2017 NOL CF first. This is because
more of the income can be offset.




EEEEEEEEEEEEEEEEEEEEEEE

Exceptions to Every Rule




Exception when considering which
NOL to use first

» When the Pre-2017 NOL CF exceeds the current year
income and the apportionment is less than 100%, the
TP benefits from using the Pre-2017 NOL CF 1st
because they are left with more total NOL CF available
to future years.




Example 7 & 8 Fact Pattern

AFTI

Post-2017 (Mew) NOL

Pre-2017 (Old) NOL

Apportionment Factor




Example 7 & 8 Overview

Use New NOL 1st- standard form option
AFTI g 200,000.00
Post-2017 (New) NOL g 75,000.00
subtotal 5 175,000.00
Apportioned Income S 131,250.00
Pre-2017 (Old) NOL g 131,250.00
Taxable Income 5 o
New NOL remaining 5 25,000.00
Old HBS remaining S 118,750.00
Total NOL Remaining 5

Use old NOL 1st- optional alternative

Appn Inc S 150,000.00
Pre-2017 (Old) NOL g 150,000.00
subtotal 5 -
Gross Up S

Post-2017 (New) NOL S

Taxable Income 5

New NOL remaining S

Old HBS remaining S

Total NOL Remaining




Additional Points to Consider:

» RITA offers the TP the option to use the new loss first if it
benefits them.

» Modernized eFiling (MeF) makes these calculations easier
and is available with software vendors who have
completed testing with us. For a current list of approved
vendors, please visit
http://www.ritaohio.com/TaxProfessionals/Home/MefPart
ners .

» Form 27 Excel Auto Calc will be available soon and is a
great tool to aid in completing the form.



http://www.ritaohio.com/TaxProfessionals/Home/MefPartners
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REGIONAL INCOME TAX AGENCY
ritaohio.com

Individual Forms Update
Form 32 Est-Ext,10a and 37

Scott Dunford - Individual Tax Processing Manager




Form 32 Est-Ext.

- Developed to allow taxpayers to create or amend
estimates, make balance due payments on extended
returns, and request a RITA extension if no Federal
extension is requested.

Sections are re-ordered for better flow.
Section 1 is now to declare estimate
Section 2 is to make and allocate payment
Section 3 is the extension

Section 4 is the verification Section.




Form 32 Est - Ext

i - 800.860.7482
FORM 32 Reg!onal Income Tax Agency ' R |TA . .
o Estimated Income Tax andior kg TDD 440.526.5332

EST-EXT | Extension of Time to File REGIONAL INCOME TAX AGENCY ritachio.com
SSN & Spouse's SSN#:
Mame:

Spouse’s Name:

Address #:; Street: Suite:

City: State: Zip:

**See PAGE 2 for EXTENSION instructions**

SECTION1: ESTIMATED INCOME TAX DECLARATION

Use this section to report or update your Annual Estimated Income Tax Liability. If you anticipate owing
$200 or more in municipal income tax, you must estimate your taxes and make quarterly payments as your
income is earned. If your estimated payments are either less than 90% of the tax due, or not equal to or
greater than your prior year's total tax liability, you will be subject to penalty and interest. Form 37
Instructions “Worksheet 2" may be used to calculate your Estimated Income Tax Liability.

Tax Year Amount

Total Estimated Income Tax $ .00

SECTION 2: PAYMENT (Balance due on annual return andior estimated payment)

1. Anticipated Tax Balance Due on 2018 Annual Return L il
(Extension Payment)
2. 2019 Estimated Tax Payment {not less than 1/4 of Total Estimate) L] 00

If you are making an estimated payment enter the amount on Line 2. This
line will NOT update your 2018 total estimated tax liability. If you anticipate
owing $200 or more in municipal income tax, you must estimate your taxes
and make quarterly payments as your income is earned. If you need to
report or update your 2018 Total Estimated Tax Liability, go to Section 3,
page 2. i your estimated payments are either less than 30% of the tax due,
or not equal to or greater than your prior year's total tax liability, you will be
subject to penalty and interest.

3. Amount Paid (Add Lines 1 and 2) L DIJI]
(make check payable to RITA see page 2 for mailing address)

4. Allocate to applicable RIT A Municipalities Bal. Due from Line 1 andior Estimated Tax from Line 2.
P Municipality: Tax Year: Amount:
$ .00
$ .00
$ .00
$ .00
$ .00
Total allocation (equal Line 3 above) $ 0 .00

| SECTION 3: EXTEMSION OF TIME TO FILE

nlfyou have a copy of your fede 2o iz section SKIP to SECTION 2.
Check this box if you have not requested or rec:ewed a federal extensmn and you are reguesting a 6 month
extension to file for the tax year 2018.

If you have requested or received an extension to file your federal income tax return, your municipal income tax
return is extended as well. It is not necessary te file a copy of your federal extension with RITA by the annual
filing due date. Attach a copy of the federal extension when filing your municipal income tax return on or before
the extended due date.

If you hawe not requested or received a federal income tax filing extension, you may receive a six-month
extension for filing your municipal income tax retum by indicating your request in Section 1 below, and
5ul:mll1:|ng this request on or before the ﬁlmg due date of April 15, 2013.

Egrr_nents due for tax year 2019.

SECTION 4: VERIFICATION

Taxpayer — Under penalties of perjury, | declare that to the best of my knowledge and belief, the statements
made herein are true and comect.

Your Signature; Date:

Spouse’s Signature: _ Date:
(¥ Taling Joimdly, BOTH muct cign)

Preparer other than taxpayer — Under penalties of perury, | declare that to the best of my knowledge and
belief, the statements made herein are true and correct, that | am authorzed by the taxpayer to prepare this
Declaration andior Extension.

Signature of Preparer: Date:

Printed Name of Preparer:

May RITA discuss this Declaration/Extension with the preparer above? [Cves [ no

Mail Declaration/Extension to:

ade payable to RITA: Without Pavment:
REGIOMAL INCOME TAX AGENCY REGIONAL INCOME TAX AGEMNCY
P.0. BOX 6600 P.O. BOX 477500
CLEVELAND, OH 44101-2004 BROADVIEW HEIGHTS 44147-7900




Form 32 Est-Ext.

Please complete all relevant sections.

- When making payment in section 2, please allocate the
amounts on lines 1 and 2 for the balance due for 2018 and
the amount applied to the 2019 estimate if applicable.

If you need to allocate the payments to more than one
municipality, please do so in section 4. Please do not use
“generic” names in section 4, be specific.




Form 10A - Application for Refund

Form used to request a refund of overpaid tax.

Primarily used for tax withheld by employers, but can also be used to
request overpayments on individual accounts.

Major Change for this year is the elimination of 2106 expenses for most
taxpayers.

Can only be claimed by qualified performing artists, fee basis state or local
government officials or employees with impairment related work expenses.




800.860.7482
TDD 440.526.5332
ritachio.com

BZ RITA

REGIOHAL INCOME TAK AGENCY

51 DA Regional Income Tax Agency

Application for Municipal Income Tax Refund

name an| L==t name

| Wour social securlty numoer | Tax year of caim

Curent home address. (numider and sireet) At #

Form 10a Pg 1

- Complete demographic

Oty state anad 1P cooe Cayiime chone number Ewening phone number

Reason for Claim

Check the Box below that applies.
= A separate 10a is required: If you have multiple W-2 forms or for each municipality from which a refund is requested.
= Mo refunds will be izsued without the prcl-per documentation indicated by reason for claim.

section at the top with full
name, address and SSN.

- Select a reason for refund
from 1-10.

- Complete the Claim section
at the bottom of the form.

- If you are a RITA
resident, or will owe tax
to other municipalites as
a non-RITA resident you
can allocate money to
your account to cover
this

Claim
1 Employer Federal ID # Emoioyer Name
1
.
° L'l St the amou nt Of net 2 RITAMunicipality for which tax was withheld (from W-2, Box 20}).
RITA cannot refund tax withheld o 8 Mon-RITA municipality 2
° o 3 Amount of income not taxable. For reason 2 enter your 2106 expenses less the 2% limitaton. Enter -0-
refund Cla]llled On l]ne 6. for reasons 4 and 5. For all other reasons enter the amount of wages you are claiming are not taxable 3
4 Amount of over withholding claimed (Box A-2 on page 2) 4
5 Amount of over withholding youw want applied as a payment to your individual or joint
account instead of being refunded to you. Enter -0- if you want all of your refund sent to you 5
Provide the social security number of the account to which you want | 55N 0Of account i be credited
the amount on fine 5 to be credited
6 MNet amount to be refunded. Swbtract line 5 from line 4. Amounits 510 or less will not be refunded. &

10. EI Refund of overpayment on account If you have already filed Form 37 or are mot required to file. Employer

Day  Year

D Age Exemption. Date of Birth: £ ! Aftach a copy of your W-2 Form and proof of birthdate (birt
certificate, driver's license, etc). I you were under 18 for only part of the year, you must either: 1) hawve your employer sign the
completed Employer Certification on page 2; or ) attach a copy of your pay stub for the pay period in which your birthday fell
Exceptions to the 18 yeas of age or older exemption exist. For more information, wist mtsohio.com, sslect the
RITA mumicipality in which you worked and re‘vw the Spectal Motes section that relal.e& o the apprupnate tax year
Un-reimbursed business expenses. Eqg E 21 the : E .3 il

for federal income tax pwposes. Tax ‘r'ear 2I:I1B n'n.l'lmpa] mcome fax rEfl.l'-ds fur lhls reason a.l\e not a'ﬁld:le for mos
employees. Qualified perfforming artists, fee-basis state or local gowvemment officials and employees with impaimment-related
work expenses may claim a refund for this reason. For Tax Year 2017 and prior, attach a copy of your W-2 Fomm, the federa
Schedule A and federal Form 2106 fled with your federal 1040. Employer does MOT need to complete the Enq)byercemﬁcahm.

Days worked outside of municipality for which the employer withheld tax. Attach a copy of your W-2 Form., a completed
Log of Days Out Worksheet on page 3. and a completed Calculation for Days Weorked Out of RITA on page 3. In addition,
your employer must complete and sign the Employer Cerification Parts 1 and 2 on page 2.

Employer withheld at a rate higher than the municipality’s tax rate. Aitach a copy of your W-2 Form. “our
employer must complete and sign the Employer Cerification Parts 1 and 2 on page 2.

Employer withheld too much (over-withheld) resident municipality tax. Attach a copy of your W-2 Form. Your
employer must sign the Employer Certification Part 2 on page 2.

Withheld by mistake for the municipality of when | actually worked in the municipality of

Attach a copy of your W-2 Form. Your employer must sign the Employer Certification Part 2 on page 2. Indicate 1he
address where you actually worked.

| WWork Location Sirest AQDress (=1 | State | a0

O

OO0 o0

O

Ower-the-road truck driver. The wages of an interstate trucker regularty assigned to drive in more than one state are
only taxable by the trucker's municipality of residence. Truck drivers assigned fo drive in multiple Chio municipalities onby
may be eligible to receive a 80% refund from their prncipal place of work. Your employer must complete and sign the
Employer Certification Part 2 on page 2.

EI Military Spouse Residency Relief Act. Attach copies of W-2 Form. Form DD 2058, walid military spouse 1D card and
service member's most recent LES.

EI Other (Indicate Reason). Attach W-2 Form and other applicable documentation. Your employer must complete and
sign the Employer Certification Parts 1 andfor 2 on page 2.

cerification is not required.




Fage 2

Form 10-A
Mame of emoyes shown on paoe 1 Empioyes's SSN Tax Yaar of Claim
F 1 O 2 Employer Certification — Part 1
O r m a ’ p g [ J A. Refund/Credit Calculation
A 1 Total Wages from employes’s W-2 Form |A.—| |

2 Enter name of municipality for which tax was withheld |,p|,_z|

3 Amount of municipal tax withheld to the municipality indicated on line A-2 A3
4

- If applicable, the Employer e e e Ty v
senvices. |f the employee did not work within the

Certification section is e of 2 Uy, Ship Ines A5 ABana AT | e

5 Enter the amount of municipal taxable wages eamed in the municipality

required to be completed e——— >
q p ° & Enter the tax rate of the municipality indicated on line A-4 A-B
7 Tax due to municipality where employes physically worked. Multiply line A-5S

by the tax rate on line A-5 A-T

° E m p loye r m u St CO m p lete a8 :;\lep;p;:i::;:lit_yﬂindicaﬁed on line A-4 is a RITA municipality, enter the amount from line A-7;
. ® Amounts $10 or ies will not be refunded or credited. Enter iotal on Page 1. ine 8.
parts 1 and 2, and provide a A '
L mployee’s Home Address
. . According to our records, this employee’s home address for the perod covered by this claim was:
S]gnature ]n part 2. Emminves's Home Sireet Address |c:m | Staie |zm

o Taypaye r Si g n S t h e botto m Of « ﬁ;ﬁlzr;:i:::l:hﬁn:;:?ﬁ?enmr ‘mfa” as the date of separation.

(ﬁﬁﬂm—rﬁﬁgﬁﬂm_l
the form. ___
Employer Certification — Part 2

D. Employer Representative's Explanation of Reason for Refund and Signature

L] Ll
° Ma'll to the P O BOX 'In the The undersigned employer representative states that duning the year referenced abowe the employer withheld municipal income tax from the abowve
° ° named employes in excess of the employee’s habiity as calculated abowe; that the abowe ref d emph was employed during the period
referenced abowe; that the employer has examined this claim for refund in its entirety incleding any accompanying schedules and statements: and that
the employer representative can attest that the information reporied on this claim is true and accurate.

lower right CO rner Once In addition, the undersigned employer representative werifies that no portion of the ower-withheld tax has been or will be refunded directly to the

employes by the employer, and that no adjustments to the employer's withholding account related to this cdaim hawve been or will be made.
COI I I p lete ° Representative’s Signabure Representative’s Title Date Representative’s Phone Numiber

[Weork lsCaton stnesl sddness

13

Print Hepresentative’s Name Print Hepresentative's Tile Explanation of Reason for Refund (exmepie—"mamayer works from fome 4 days”)
Taxpayer's Signature

Under penalties of pejury, | declare that | have examined this claim, and to the best of my knowledge and belief, it is true. comect and complete. |
understand that this information may be released to the tax administrator of the resident or workplace municipality and the Intemal Revenue
Service. | further understand that if this refund changes my RITA residence tax, an amended retum must be filed before the refund will be issuved. | also
understand that if | hawe an unpaid balance due, this refund will be applied to that balance due.

Taxpayer's Signature Diate Taxpayer's Daytime Phone Taxpayesr's Evening Phone

To avoid delays:
= Mail this form along with the required documents

Mail with required documentation to:

indicated under your “Rieason for Claim” on page Regional Income Tax Agency
1 to the address shown at right; and PO Box 470638
= [f filing Form 37, attach the 10A fo the completed Broadview Hts. OH 44147-0638

return and mail them together.




Form 10-4 Page 3

Name of employes hown on pade 1 Emmioyes's SN Ta Year of Clalm

FO r’ m 1 O a 3 Calculation of Days Worked Outside of RITA Municipality
) °

1 Total workdays available. If you normally work a 5§ day workweek and you worked for your employer for
the entire year, enter 280 (52 weeks times 5 days). Otherwise, enter the number of days you nomally
worked in a week times the number of weeks worked (cannot exceed 280). 1
2 Days not worked. Enter total number of days included on line 1 that you did mot work due to holidays,
If l ° f f d f personal days, sick days, and vacation days 2
® a pp y] ng O r a re u n O r 3 Total days actually worked. Subtract line 2 from line 1 3
4 Days worked out of town. A log of days out. destination and reason for travel must be included (see
d ayS WO rked O u t Of th e below). For purposes of this refund claim. if you worked in another municipality that has an income tax,
the wages eamed in that municipality are subject to tax in that municipality. 4
m u n 'i C'i pa l'ity t h e d ays Ou t 5 Days worked in the municipality for which tax was withheld. Subtract line 4 from lime 3 5
) 8 Percentage of wages eamed in the municipality. Divide line § by line 3 [
Calculation Should be 7  Total municipal taxable wages. Enter the larger of Box 5 or 18 from your W-2 T
8 Wapges taxable to municipality for which tax was withheld. Multiply line & by line 7 8
CO m leted g Wapges not taxable to municipality for which tax was withheld. Subtract line 8 from line 7. Enfer
p ° here and on Page 1, line 3 9
10 Amount of over withholding claimed. Multiply line 8 by the tax rate of the municipality T Rata
for which tax was withheld. Enter here and on Page 1, line 4 10

« Ensures accurate Cog of Days Out
accounting for days both List the names of the munichalibesiiocations where you worked while traveling. the resson for your travel, and the number of days

'in and Out Of the Work Location Reason & Days — Waork Location Heason & Days
municipality.

22.
23.
24,
25.
286.
27.
28.

- Days out log is required
for all days out requests.
If additional space is
needed, or the - =

11 21.

RN R R N [ P

information is contained - =
in a different format, ? ”

15. 35.

that is acceptable to
attach to the 10a. - e

19, 29,
20. 40.

Total number of days worked out of fown




Form 10A - Application for Refund

Helpful Hints:

Send in all required information with the form on submission
including, W-2 forms, employer certification, days out logs
and any other documents required for your specific request.

If you are a resident of RITA, a refund will not be issued until
the 2018 form 37 is filed and processed.

Mail form 37 and 10a in together, it will help in processing
both.

Electronically filed returns should send the paper W-2 form
with the 10a.




Form 37 - Individual Municipal Return

This form is used by all individuals, residents and non-residents
to report taxable income to RITA municipalities.

Essentially unchanged from TY 2017.
2 new worksheets to account for NOL phase in.
Can be used to report any income type, by any individual.

Main parts are Section A, Section B, Schedule J and Schedule
P.




800.860.7482
TDD 440.526.5332
ritachio.com

Regional Income Tax Agency
RITA Individual Income Tax Return

Do not wse staples_ tape or glue

2018 Z RITA

REGIONAL INCOME TAX AGENCY

Form 37 Pg. 1 37

G T OOUSE S T Filing Status:
] single or Married Fiing Separatshy
TTwEl name T==tname [ aint
¥ you have an EXTENSICN check hers and attach a
al I, & Nrs1 name m Caet name m—m [] EXTENSICH
IT this Is an AMEMDED retum, check here: I:I

CURRENT MAILING address (numbsar and sirest) Apt & In the space provided below, state why you are filing an
AMEMNDED retum. ARiach an explanation I you require

additional space.

Residency Status in RITA Municipalities:
[ Full-vear ] Part-¥ear Mon-Resident

- Demographic section.
Names, current address, SSN.

CRy. slaie. and ZIF code

Davime phone numbsr Ewening phone numbser

City'VillageTownship of Residence - Required

In the boxes below. indicate the physical location of your residence(s) for all of 2013 and up to and ncluding the date you file this retum. This may be
different from your mailing address.  In addition. i you mowed during 2013, list the effective date of the mowe into the cityfvillage'township,
cityfwillage/township and address in the appropriate boxes. Why? Mailing address does not always comespond to the city/vilagetownship in which you
live. This required information determines the appropriate taxing pnsdiction for municipal income tax purposes. I you moved more than once, supply
the additional information on a separate sheet.

- Informational check boxes.
Filing status, extension,

amended return, RITA Sresmete oot o -
residence. [

List all income from W-2 wages and W-2G winnings reported in 2018 and the amownt of locallcity tax withheld while living in a RITA municipality. In
general. unless you mowed into or out of a RITA municipality during the year. your taxable wages cannot be less than Medicare wages (Box 5 of your
W-2) List all tax withheld for yowr resident municipality in Column 2 ONLY (even if you worked in the municipality where you lved). In Column 4,

L] Ll Ll
- City/Village Township of e e e e T e B e o e e o = o2
. . Column 1 Column 2 Colemn 3 Codummn & Column & Column &
residence section. I I i s iecl BT I I i s
-] E £ {E:L;f;“rf?r:“ Wmiza' ME?;?:@ I:!;;;n:pallry {IGW TN“I:E:I From Diate Thu Ciate Diate Won
. . E ™ . .= uiage MMDOYY MM/DOY Y MBADDY Y
Section A for reporting W-2 S s
P g W- s
%=
0 § H 2
and W-2G income. 44
ok
1
&
Taxpayer and preparer s*
. . = - : — -
signature lines. B [Fote onte P 2. L 125 et Garnr 2 Tod vt Page 3, L 42 et i e
3 Total onto Page 2, Line Ta. For Mon-Residents required to file on workplace wages —
Totals 0 0 0|0 to Page 2, Schedule K, Line 34 to calculate tax due.
& Tax balances are due by April 13, 2019, Submitting an incomplets formn could subject you to penalty and interest i a tax balance is due. Fyoul
want RITA to calculate your taxes, please use the online eFile system at rtachio.com. | is sasy to use, secure and will calculate your taxes)
Caution  [immediately.

Linder penalties of pefjury. | declare that | hawe examined this retum, and to the best of my knowledge and befief it is true. comect. and accurately lists all
amounts and sources of municipal taxable income | received during the tax year.

Your Signature

Date

Preparer’s Mame (Pleass Print)

Spouss’s Signature if a joint return

May RITA discuss this return with the preparer shown above? []Yes

Date

Preparer’s Signature

] Ho

Preparer Phone #:

| Filing is mandatory for most residents: see "Filing Requirements” on page 1 of the Instructions for Form 37 exe mptions. |

iy




Form 27 (2018} Page 2

Section B
For HOM 1 a Total W-2/W-2G income from Page 1. Section A, Column 1. 1a
W-2/ b Toial self-employment, rental. parinership. and (if applicable)}
_Sd‘EdUh? S-Corp. income as well as any other taxable income from Page
) Income 3, Schedule J, Line 28, Column 7. If less than zero. enter -0-. 1b
s22 Pages . .
35 bafore 2 Total taxable income. Add Lines 1a and 1b. 2
mrg-. B 3 Bultiply Lime 2 by the tax rate of your resident municipality from the tax table.
) Enter the tax rate of your resident municipality here: 3
4 a Taxwithheld fior all municipalities other than your municipality of residence
* Withheld from Page 1. Section A, Column 2. Do not enter estimated tax payments. 4a
® ect] O n ° taxes b Direct payments from Page 2, Schedule K, Line 27. Do not enter tax
e withheld from yowr wages andfor estimated tax payments on this line. | 4b
e e 5 a Add Lines 42 and 46, 5a
° ;E'PIWESW b Total tentative credit from Credit Rate Workshest, Colurnn E located at the
° L'I n eS 1 - 22 u Sed fo r i3 :?ane bottom of this page. Your resident municipality’s credit rate: 5k
S  Enter the smaller of Line Sa or Line Sb. Sc
° I yousr & Multiply Line S¢ by the credit factor of your resident municipality from
res‘l d e n tS Of RI I A resicant the tax table. Your resident municipality's credit factor [
h&j al,;f"t T a Taxwithheld for your resident municipality from Page 1, Section A,
. . . o Rate of 0%; Column 3. Do not enter estimated fax payments (see instructions). Ta
mun-lcll al]t]es to 'Eum‘:fﬁ-g-nﬂ b Tax paid by your parrershins-Corp. st b YOUR RESIDENT municipalityptem weasses i | 715
p mmough Line B Total credits allowable. (Add Lines 6, 7a. and Tb.) a8
sandgoto S Subtract Line 8 from Line 3. 9
COI I Ipute taX ue to ﬁgm 10 Tax on non-withheld wages from Page 3, Schedule K, Line 34. 10
the Credrt 1M Tax on Schedule J Income from Page 3, Line 32, Column 7. 11
3 .|m.m|_“mﬂ 12 TAX DUE RITA AFTER WITHHOLDING. Add Lines 8, 10 and 11. If less than zero. enter
reS] e n a n WO r p ace -0- and file Form 10A (see instructions ). » 12
Refunds- 13 2018 Estimated Tax Payments made to RITA. Do not enter tsx
° o l o o Tozoed withheld from your W-2=. Only include payments made for the 2018
d=lays In 13
municipalities. =orh, tax yoar
Your rric, 14 Credit carmied forward from 2017. 14
T o me 15 TOTAL CREDITS. Add Lines 13 and 14. 15
* ® ies 16 Balance Duwe. If Line 15 is less than Line 12, subtract Line 15 from Line
- Non-Residents use lines 2fee | 12 e ameum s 3i0orices e > fue
hand g‘m 17 If Line 15 is GREATER tham 12, subtract Line 12 from Line 15 and enter OVERPAYMENT. 17
of Mis page.
1 2 2 f o 18 Amaount you want credited to your 2019 estimated tax. 18
= to aCCO u n t O r taX {3 withnela 19 Amount to be refunded. You may not split an overpayment
Trom your between a refund and a credit. Amounts 310 or less will not be 19
mﬁ;ﬂ refunded. Allow 90 days for your refund.
due RI I A WO rkplaces ° for on Foem 20 a Enter 2019 estimated tax in full (see instructions). Estimates are
oA due 4/15/19, 6M15/19, 91519 and 1/15/20. Ll 20a
it b Enter first quarter estimate (1/4 of Line 20a). 20b
o k h f rtzohioucom 21 Subfract Line 18 from Line 20b_ 21
- Credit rate worksheet for 32 TOTALDUE by Apr 15, 2310 Add Lines 18 and 27 =
° . Estimated Taxes {Line 20a): i your estimated tax liability is $200 or more, you are required to make guarterly payments of
reS]dentS to Com ute l'l ne 5b the anticipated tax due. I your esti tax payments are not B0% of the tax due or not equal to or greater than your prior year's total tax Eability,
o you may be subject to penalty and interest. You may use the amownt on Line 12 as your estimate or wse Worksheet 2 in the instructions to calculate
your estimate. Mote: i Line 20a is left blank, RITA will calculate youwr estimate. Use Form 32-EXT to pay 61518, 315M8 and 1/15/20 estimates.
Credit Rate Worksheet (enter each wage separately): Mail your return with W-2s and
A B . C . [*] E . a copy of your federal schedules to:
Wages/income Credit Rate Macdmum credit Workplace tax Tentative Credit With pavment made payable to RITA:
eamed outside of |forresident municipalty | (multiply Colurmn withheld/paid Enter lesser of Regienal Income Tax Agen ;
resident municipality]  fromtantable A by Cohsmn B} Columns C or D e e b ¥
Cleveland. OH 44101-2004
Withowt payment:
Regional Income Tax Agency
PO Box 84801
Cleveland. OH 44101-4301
Befund with an amownt on Line 19:
Enter amount from WORKSHEET L, Row 17, Column 7 RN eoone Tax Agency
Total Tentative Credit: Enter on Section B, Line 5b, above. Cleveland. OH 44101-8400

)



Form 37 Pg. 3

- Schedule J

- Used to report non-wage
income from self-
employment, rental,
farm income or other
sources.

- Used to report
Partnership, S-
Corporation or Trust
income earned in
Resident city or Non-
Taxing areas ONLY.

« Schedule K used to
compute tax due or paid
to other cities on W-2
earnings.

Page 3 Form 37 (2018)
Nots: Separate sUD schedules Tor SCHaUie J NEve DEEn provided Tor Farnership'S-Corp.Trust reporting.

# GO 10 Schagule P If pass-though INCOMENoss WSS Samed In ary NON RESIDENT, TAXING MUNCIPALTIES.

® Go to Wiorkshest R If you are a RITA Munkcipaiity Resident and you nesd fo calculis the tax paid by e parnership to your RITA RESIDENT MUNICIPALITY.

UMMARY OF NON W-Z INCOME Nods- Special Rules may apply for S-Comp. disiributions
ar Columns 3-8, Enter CRyrllage T ownzhip Whisrs Earned) paiities ot ritaokic.com.

SO 1 COLLIWM 2
RESIDENT HON-TANNG
MUNECPATY LisTATIM

COLUK 2 TR 4 COLURN S COUL & COLUMH 7
LOCATION 2 LCaSATION £ LT ATION 5 LOCTATIOMN B TOTAL

Incinsctions.

Print thes name of sach location
fodty! willa e 1 13 ) iE 16
Inoomes locs wac sarmed bn e NON-TAXING
apprcpriats boxes.

ncome’Loss From Federal
3. SCHEDULE C Attached

n 3z 3 ES) 35 e

income’Loss From Federal
24. ECHEDULE E, Past | Attached

Sither Taxabie ncome/Loss a1 a2 42 = 4= 4&

AZach SEcheduleis) andior
2E. Fosmis)h

Farrership! S-Comn Tt » LLE P PA R0
income'Loss
26. Erom SCHEDULE E Attached

&1 =3 5 ) 3 E
CURRENT YEAR WOSIPLAGE
INCOMNEILOSE:

7. (Total Linec 23-28)

B0 TO PAGE & RESIDENT MUMICIFALITY LOSS WORNEHEET o calculsie the

FRICS YEAR PRIOR YEAR LOSS CARRYFORWARD and enber the foial HERE. b

8. LOSE CARSYEORWARD
HET REGIDENT TARABLE
MCOME

29, (Tofi Column 7, Lines 26-28)

FOR LINE 25 ADD COLUSIN 7, LINES 2520,
ENTER ON PAGE 2, SECTION B, Lina 1b.

T3 T4

il
il

Caloulate tax dus on WORMPLACE INCOME:
30. LESS WORNMPLACE LOSS CARRYFORWARD

o~
L
=
p—
— h
e
—
)

]
i
]

MET TANAELE WORKFLACE MCOME
3. {Une 27 minas Line 30)

FOR EACH Rifa MUMICIFALITY LUSTED ™
COLUMNS 3-8 - ENTER THE TAX RATES
Mote I Line 31 15 lede Ban tens, do NOT

33, weler L rale

BUBICIFAL TRE DUE (each FITA MILMECIPALITYY
Hoke: I ameounis In Columne 3-8 ame $10 or kess,
23, snber 0-. Do NOT Includs NON-RITA,

Mote: f you are a resident of a RITA municipality — please go to Page 4 for WORKSHEET L to alocate incomefloss and calcudate potential credit for your
resident municipality.

SCHEDULE K | To complete Schedule K, see page 5 of the instructions. If additional space is needed, use a separate sheet.

34, W-2 WAGES EARNED IM A RITA MUNICIPALITY OTHER THAN YOUR RESIDENCE MUMICIPALITY AMD FROM
WHICH MO MUNICIPAL INCOME TAX WAS WITHHELD BY EMPLOYER. Complete lines below.

Tax Rata
Wages Municipality (see instructions) Tax Due

Add Tax Due Column, enter total here AND on Page 2, Section B, Line 10. 34

33. W-2 WAGES EARNED IM A MON-RITA TAXING MUNICIPALITY AND FROM WHICH MO MUMICIPAL INCOME TAX
WAS WITHHELD BY EMPLOYER. ONLY USE THIS SECTIOM IF ¥OU HAVE FILED AND PAID THE TAX DUE TO
YOUR WORKPLACE MUNICIPALITY. PROOF OF PAYMENT MAY BE REQUIRED. Complete lines below.

Tax Rate
Wages Municipality [see instructions) Tax Due
Add Tax Due Column, enter total here. 35,
ENTER the amount from WORKSHEET L, Row 14, Column 7. 36,
Add Lines 34-36. Enter total on Page 2, Section B, Line 4kb. 7.

iy




Form 37 (2018) Paged

NVCHTHE T
Réoagabatatabatg RITA RESIDENTS OMNLY Uas this to and [ credit for rasident municipaity.
Frint T name of each lecation
(ctwivilzpetownship) ::’;‘éﬁh;‘\n! N{\;\:::'II:J.&’;\};; COLUMN 3 COLUMN £ COLUUMN S COLUMN & COoLUMN T
Isfed froen SCHEDWULE J LOCTATION 3 LOCATION 4 LOCATION S LOCATION & TOTAL
. MUNICIFALITY LOCATION
COUUMNE 1-6
. Pleace ca6 PaQac 658 of tha
N—— NON-TAXING

Enter CURRENT YEAR
W WORKFLACE INCOME From
SCHEDULE J, Lims I7_

Enter CURRENT YEAR, HiOH-
REZIDENT PARE THROUGH

IHCOME From 3THEDULE P. For
Or S ee Codumn 2 - sndsr GAIN from
P Zohedule F, Line 5, COLUMMN 7.
For Colsmne 3-8, snisr GAIN fromn

Sshedule P, Line 4 or LO22 from
Sohsduls P, Line 284d.

- Used in situations where I
gains and losses exist e g
across multiple . SIS

PRIOH YEAR LOGS CARRY FORWAR

municlipalities. * From SCHEDULE J, Line 25,

4. TOTAL LOSSES (ADD Rows 2 and 3).

Ccomputs GAINM Parcantags: Dhide

- Allocates losses against el . * " . x x

EMET Mie percantags.
Allocats Total Loas by G2IN

gains to compute taxable o g gy o e

percaniageis) in Row 5.
Subfract Row & from Row 1. Node:  If Pass-

gain amounts for . D

‘ihan zero, enber -I-

Emter HET TAXABLE WORKPLACE INCOME

muniCi palities. E  From Schedule J, Lne 31. This amount cannot be

lkess than zera.

A the amount in Row P ta the amount in Row 3
and anter total. It amount k2 esE han Zedo, enter -0-.

- Computes direct P
payments and potential e e

resut by Row 10. Ofheraise, enter -0-.

credit on the adjusted S e rare

ENter srmount Fom
Row 14, Col T below

o ° For Columns 36, enter t3x rate for workplacs Flows 13-
13 1: an Fage 3,
ains for residence tax ety e o2 e
e baor
14. Mutiply Row 12 by Row 13, Fert
puUrposes.
15 If amaunt on Row 14 I3 graater than zeqo, enter the
© amount from Row 12. p——
17: Get
Multiply Fiow 15 by the Cradt Rate of the resident e
16. municipainy. pa
The resient municipalty's credit rate: Fow 12,
Column 7

17. Enter the lesser of Row 14 or Row 1€ above.




Page 5

NMote: For RESIDENTS of RITA MUNICIPALITES OMLY, Separate sub schedules for Schefuie J Rave bean provioad or Parnersniys-Com. Trust reporing.
#USE Schegule P If pass-ihrough Incomeanoss was eamed In any MOM RESIDENT, TAXIMNG MUMICIPALITIES,

S USE Workshest R If you are a RITA Municlpalty Reskdent and you need to calcuiate the tax pak by the partnership to your RITA RESIDENT MUMICIPALITY.

Foam 37 (2018}

JFOR RITA RESIDENTS OHLY
= PASE-THROUGH MCOMELOSS for TAMMNG MUMICIPALITIES OTHER THAN YOUR Lo b=t oo 0 -
JRITA RESIDENT MUMCPALITY Ites

Form 37 Pg. 5

. Schedule P ettt B |- ol B _ ] _

- Used by residents of RITA  |eimremnmrme— - ’ i

municipalities to report = T ) ) I
income from Partnership,  |-SEEnssEs

S-Corporations and Trusts R ———— x . . .

derived from other e

Income.

Enter the mx paid by your FarnershipE-

taxing areas. . EmmIITIL

Worksheet R

- Used to compute payments
made on an owner’s behalf
to the resident municipality
on Partnership, S-Corp or
Trust income. These
payments are reported on
line 7b.

Flne 3 |5 less than Line 2, didde Line 3 ENTER - = P
o

byLine 1 D cainuiaks the iInoome eligible
" foronedit Othersise, anter T amount

from Line 2&d.

" soross o Column 7.

SubictLine 4 fom Line 25d. ADD il

ADD RO S TOTAL.
BELOW T
SO T, ROW P
O WORKEHEETIL.

JRITA REZIDENTS with PAS S THROUGH IMCOME In YOUR RITA REZIDENT MUNICIFALITY i
isse this to saloulats oredit for tax pald by the entity to your RITA RESIDENT MUNICIPALITY]

[e e LEZ e
Use this works heet io calculaie the Wm-::“.‘l
owed parmers Py e COLLMN 1 Farcemags:
- RI‘I’A.REBD;I:TME:.“.:PH_IT: FROM SICHEDULE 4, D smch mrwa in Rows
Al LINES 35-38 1-4 oy Rown S, Column § mad COLUNN 3 LU & COLUMN 5
LN 1 ORLY arie e persnisgs
¥ 3AIN In SChedues J, Lims 23
1. ENTER HERE o
T EAM In Schaduss J, Liks 22
2. ENTER HERE =
T 3AM In Schadues J, Liks 25
3. ENTER HERE =

¥ &M In Scheduie J, Line 26
|*- ENTERHESE

SO0 ROWE 1-4. TOTAL GAINE
5. RESIDENT MUNICIFALITY

Enierfrom Worksheet L, Row 7,
5. Column 1 OMLY jiotal gain offs=t
byalocsi=d loss )

Muitply Row &, Columin 1 above
- byie Gain Permeniage from Row
"' 4, Columm 2.

Enter BELOW ENTER fthe lesser of
Fartrership Payments  Column 3, Row 7 OR
masde B0 your RITA Coobumm

Murtipy Row 7, Colmn Aesident Municipalty

Ener Tax Rabe for 1 by Tax Rate for
Resident Municipalty  Resident Municipsilty

on the taxpayers

HMote: Pass-through
Income eamed In your
RITA Resident
Municipallty s separated
In s own scheduie o
prevent you from
caloulating worplacs @Ex
on this Income In
Schedule J. Take the
lesser of Me calculation
on Worksheet R (Column
3) compared fo the actual
parmership paymenis
(Colmn 4) and erter
directly on Page 2, Line
Th.




Form 37 (2018) Note: Separate workehests for Prior Year Loses Carmyforwards have besn providged. Page &
[ H i B FOR RESHEET: SIDEN

Uss this workshast o calculate the allowabls Prior Year Loss Carmyforward for Tax Year

2018, for your Regdant Municipallfy. The workshesat will calculate e loss amounts RESIDEMT
allowalble for tax years prier to 2017, If applicable, and the 2017 allowable loes, which MUMICIPALITY HOL PHASE IN EXCEPTIONS
r m will be reported In Tax Year 2018 as the Prior Year Loss Carmyfonward. (R, ane Taxing Jurisdictions)
[ ] 101 Segnning with losses Incurmed In 201

Prnt the name of the appllicable Resdent Municipallty whers te loss was Incurrsd. operating loss may be camed forwasd for 5

years, In all municipalities. For municipalitles or

¥ you reported a Loss fo your resldent municipality In 2017 (Tax Year 2047 Form 27, Schedule J 12N s dctions hat fan an incomea n
! - . place prior io January 1, 2015, net operating
Line 2%, enter the amount here, less any sxpired lossss. This Is the madmum awallabie o \oss camyh amounis hasedin. For

report 3as a loss In Tax Year 2013, W no loss was reportad on Ling 25, do HOT was this
« NOL Worksheets worksnest. NOTE f your RESIDENT MURICIPALITY 1o o 156 NOL PHASEiN BXCEPTIONS ot oeses ncurea n ax years 2017, 201, 2519,
SKIP Rows 2-5 and ENTER amount Trom Row 1 onfo Row 6. { } - ¥

loss may be deducied In each subsequent year.

2 Enter your 2016 prior year l0Ss CIM@oraart, repodted In 2017 (Tax Year 2017 Form 37, 1ea For municipaitles of taking Junsdctions that frst
o © Sechegule J, Line 23), IS8 SNy sXpired l0aees. { } Imposed a tax on or after January 1, 2016, nat
° ReS'I d e n t operating loss camyfrwand amounts are not
Dterming Now MUch of he 1055 from Row 1 Incumed prior o Gxyear 2017 15 stil aallaole: 22:;‘“’:;?: ;"::'Ic'::aﬁ; I:'f;;m&;e the list
I the loss on Row 1 excesds of s equal o he loss on Row 2, enter the amount fom Row 2.
3. rmeloss on Row 1 15 1955 than the 1055 SMered on Row 2, ENter the SMount Tom Row 1. !1‘:_:‘::;1“:"52:11;“ 3 tax 9rs? IMmposed on of aner
HOTE: There ars municipalities that have exceptions to the five [5) year loes camy forward - -
- Computes allowable loss Pireee A e s et et ooy | )| =R weeco
. F e loss on Row 1 exceeds the loss on Row 2, enter the difierence. Go D Step 4.3, Wihe loss BETHEL MILLERSPORT
amounts for reS]dentS Of 4. on Row 115 IE55 Man or Sgual 1o the 10ss ermered on Row 2, enter -0- hare AND emar e BLOOAALLE HEWTORSWVILLE NEY
amouwnt from Row 1 onto Row &; SKIP Rows 43-5. ( } CHESTERMVILLE DSTRAMDER PAYME
1~ L Enier Cument Year Workpiace INCOme/Loss [ 1ax Year 2015, CIRCLEVILLE- SMITHFIELD
RITA mun]C] pal]t]es . Schegule J, LInes 26 and 27, Column 7). MOTE: Fusing Me pre- PICHANAY TWE SCUTH VIENNA
4.a 2017 loss frst, sublract the amount on Row 2 fom current year JEDD ST. LOUISVILLE
Income and If tha result 1S 3 galn enter on tis In2. Ifthe rasultis a CLARKSVILLE STOUTSVLLE
e — DARBYLLE VEASHINGTORVILLE
GETTYSEURSG ViSTNIE LAKES
® WO rkplace 4.0, Enerme amountrom Row £ 35 3 posilve number. HAMOWVER WILLIAMSRURC JEDD
JACKZOM WALLLAMSPORT
4.c. [Endermelesser of Row 4.3 ord b f&'ﬁEHEWLLE

- Computes allowable loss P — R ][
amounts for workplace e kel [ \
municipalities for both

Use thia workshest fo calculate the net loss from prior years avallable
to offset current year workplace locations. LOCATION 3 LOCATION £ LOCATION S LOCATION &

RITA residents and non- = =

Print the name of the applicabls location whers the loss was Incurred.

reSi d e n tS . From the Tax Year 2048 Form 37, Schedule J, Line 27 -

ENTER each net taxable workplace gain. IFLine 2T isa
loss, do NOT complete worksheet for any Location with a
net taxable loss

204 205 206 a7

. Both worksheets account for |
the phase-in of 2017 losses | crereahwotplsce incometioss |

inning in 2018. 3 e vex 20 T 57, Sapea bt 30y e ey
beginning in 2018 S ( )« )« )« )

Enter the total of Riows 2 and 3 on Row 4. FRow 2 is a gain, or
location is on NOL PHASE-IN EXCEPTIONS LIST, enter the
armount fior each location from this row on Line 30 of Tax Year

2018 Form 37 and SKIP Rows S and 6. ( } { } ( } ( }
F Row 2 is a loss. multiphy the lesser of the absolute walue of
Rioww 1 or Row 2 by 50°% and enter on Row 5. NOTE: K using pre
2017 losses first, subtract fine 2 from line 1. Fthe result is a
gain, multiply the lesser of the gain amount or the amount on
line 2 (as a positive number) by 50%. i the result is a loss,
SOlsr 2o

Add Row 3 and Row 5 and ENTER on Tax Year 2018 Foem 37,
Schedule J, Line 30.

204 305 30E av




Form 37 - Individual Municipal Return

Helpful hints for form 37.

Attach all documentation.
W-2, W-2G and 1099 forms
Schedules C, E and F if applicable.
Any attachments to schedules.

Sign and date page 1.
Mail to the appropriate PO box by April 15, 2019.




NOL worksheet examples for
Individuals.




NOL worksheet example 1.

TP is a full year resident of a RITA municipality.
All income and loss allocable to resident city.
Current year rental income of $10000
Pre 2017 loss of $(2500)
taken from 2017 form 37 line 28
2017 loss of $(7500)
Taken from 2017 form 37 schedule J line 29

Using new loss first.




Form 37 (2018) Mote: Separate workehests for Prior Year Loss Carmyforwards have besn providad.

RESIDENT MUMICIPALITY LOSS CARRYEORWARD WORKSHEET: FITARESIDENTS ONLY .
N O L eX ° 1 Uz= thizs workshast fo calculate e allowabls Prior Year Loss Carmmyforwand for Tax Year
2018, for your Ragidant Munlcipallfy. The workshest will caleulats the loss amounts RESIDEMT
allowabls for tax years pricr to 2017, I applicable, and the 2017 allowabls losa, which MUNICIPALITY
. . wlll be raported In Tax Year 2018 as the Prior Year Loss Carmyforward.
* F]llS out reS]dent WorkSheet Only° Print the nams of the applicabls Resddent Munlclpallty where the loss was Incurred. o RITA Cr[},r
- Total Resident NOL carry forward EE
. If you reparied a Loss 0 your resident municipaity In 2017 (Tax Year 2017 Form 37, Schedule J,
reported on line 1. , Line25) enterthe amount here, lsss any axpired losssa. This 15 the madmum avallabis o
| mmamamat ROTE Ny T M Vi 0 B A 4 EXTETIURS
- Pre 2017 loss entered on line 2 K s 2.5 el E VB St rom Rt 1 om0 Ko & "\ 7.500)
103
. Line 3 determines how much pre 2 Scresue. crezs) wesamperpreninnne. [ 2500)
2017 loss is still available to
- Daterming how much of the o5 from Row 1 Incummed prior 1o xyear 2017 Is st avalladle:
utilize. e loss on Row 1 exceads or |5 equal fo he 1055 on Row 2, enter the amount fom Row 2.
3. wmeloss on Row 1 Is less than the 1oss endered on Row 2, enter the amount fom Row 1.
. NOTE: Ther unicipalities that have exceptions totha five (5 los forward
- Line 4 computes the 2017 loss i, 54 RITA Muricpalies soctiona oo comfor detlled muncipattyiformation. | (2,500 )
available in total. e loss on Row 1 exceeds the loss on Row 2, enter the difierence. Go 10 Step 4a. e loss
4 EII'IHII'#1|6FE'65|13HG[E{'.|3'H]U’E|E¢55-H’ITEI’EHMHWE.EHH-E-MFEPHEEHEF“E { 5 [ID[I )
- Lines 4a-4c compute the amount e T n o e :
Emier Cument Year Workpliace INCOME/LosE (Tax Year 2018,
1 ili 9 Schagule J, Lines 26 and 27, Column 7). NOTE: INusing |
of loss available to utilize at 50%. 4a. 2017 In:si mﬁfnn?u-e ammlr.nﬂ:n Hhﬂh zml;rr:gmfeg?_ 10,000
. . L. . Income and If the result |s 3 galn ener on his lne. the resultls a
- Line 5 applies the 50% limitation. 085 enter -0-
. . 4. Enierfe amountfrom Row 4 35 a posiive rumber. 51{]1][}
- Line 6 is the total amount of loss
available to report for 2018. This to ETEReResTomniamie =.000
number moves to Schedule J, line 5. Multiply Fiow 4.0 oy S0%. (  2500)
28. _ AddRow 3 and Row 5 for e iotal Prior Year Loss Camyforwand i report on Tax Year 2018,
% Fomm 37, Page 3, Schedue J, Line 26. { 2,000 )




NOL ex. 1 (con’t)

The Schedule J would look like
this.

Rental income of $10000
reported to the resident
municipality.

Resident loss of ($5000)
reported on line 28.

Net taxable income from
rental is $5000.

TP still has (52500) left from
his 2017 loss to use in 2019.

:I;;ES

Nots: Separate 5ub chedules for Schaduie J have been provided for Parnership!S-Com. Trust reporting.
# Co in Schedule P I pass-through Incomeoss was eamed in any NON RESIDENT, TAYING MUNICIPALTEES.

» Go fo Workshest R f you are a RITA Municipailty Resident and you need io calouiate the tax paid by the parinership to your RITA RESIDENT MUNICIPALITY.

it i SUMMARY OF NON W-2 INCOME
[For Columng 3-6, Entar CltyVilaga/T ownship Whars Eamed)

Form 37 (2018

Mols: Special Rulss may appiy for S-Com. distrbations.

See RITA Lunicipalties af ritsohio.com.

Pleace we Pages &8 of the
Incinsotinne.

Print the name of sach location
oty villagasownship) whens
Inoome boct waG sarned In the
appropriats boxec

COLUAN 1
REEIDENT
MURICFPATY

COLUNNZ
NOMN-TAMNG
LOCAMON

COoLLMNG
LOCATION &

COLUMN 2
LOCATION 3

COLUMN S
LIOCATION £

RITA city

NON-TAXING

ncomie'loss From Federal
2. SCHEDULE C Altached

Fa |

2]

incomie’Loss From Federal
24. SCHEDULE E, Part | Attached

H

10,000

2

Other Tarabie ncome/Loss
AZach Scheduieis) andior
. Fomis)

a1

Farnership!5-Com. Trst
ncome'Loss
. From SCHEDULE £ Astached

g2

CURRENT YEAR WORNFLACE
KCOVEILCES
7. {Toka Linec 23.28)

Bl

10,000

FRIDA YEAR
2. 0S5 CARRYFORWARD

MET RESIDENT TAXABLE

INCOME
25, (Tokl Column 7, Lines 26-28)

Caloulate tax dus on WORKPLACE INCOME:
30, LEEE WORNFLACE LOES CARRYFORINARD

MET TAMAELE WORKPLACE IMCOME

3, iLine I7 miras Line 30)

FOR EACH RITA NUMICIPALITY LESTEDM

COLUNNS 348 - ENTER THE TAK RATES

Mo IF Line 31 1 bk Wan 2ore, da NOT

37, ener lax rale.

BLUBICIFAL TAXDUE (mach RITA MUBICIPALITY)
ok f amecunts In Columng 3-8 2 $10 o less,
33, ember 4 0o NOT Includs NON-RITA Munioipaitiss.

WLITEE CHLY:
G0 TO SCHEDULE P or PASS-THROUEH incomedoss fom a nomsesident sing }
mumnicipaily snd enier the okl from Scherduls P, Column 7, Line 264 HERE.

G0 TO PAGE & RESIDENT MUNMICIPALITY LOSE WORKEHEET io caiculsie the
PRIOR YEAR LOEE CARRYFORWARD and enter the boial HERE.

IO LINE 25 ADD DOLUSIN T, LINES: 2820,
EMTER ON PAGE 2, SEOTION B, Line 1b

PO LINE 33 BELCWE ADO
DOLUSMS 3-8, ENTER 0N
PAGE 2, BECTION B,
LNE 11,




NOL worksheet example 2.

TP is a full year resident of a RITA municipality.
Current year Schedule C income of $7000
Current year Rental Loss in City B of ($4000)
2017 loss of $(5000)

Taken from 2017 form 37 schedule J line 29




Form 37 (2018) Mots: Separate workehests for Prior Year Loss Carmyforwards have been provided.

N O L 2 RESIDENT MUNICIPALITY LUSS CARRYFORWARD WORKSHEET: A
eX ° Us= this workshast fo calculate the allowabls Prior Year Loss Camyforward for Tax Year
2018, for your Resdant Munlcipallty. The workshest will calculate e loss amounts RESIDENT
allowabls for tax years prier to 2017, If applicable, and the 2017 allowabls losa which MUNICIPALITY
. . : wlll ba reporied In Tax Year 2018 a2 the Pricer Year Loss Carmyfons ard.
Fills out resident worksheet only. " . \ e
. Prin & nams of the applicable Resdant Municipallty where he o= was Incurred.
- Total Resident NOL carry forward — 1y
reported on line 1. I you reporied a Loss 10 your reeldent muniipaiity In 2017 (Tax Year 2017 Form 37, Schadule J,
. . i Line EE':I, gnter the amount hers, Hﬂ-il’ﬂ' Hw loseea. This Is the madmum awlliabis o
« Pre 2017 loss entered on line 2, zero in : repot 36 3 o6 I TaxYear 2013 ok was rapu‘lmﬂrmzﬁ,d:}HDTmtrn
. worksheet. NOTE: If your RESIDENT MUNICIPALITY |s on the NOL PHASE-N EXCEPTIONS Bst,
this example. SKIP Fowss 2-5 and ENTER amount from Row 1 onfo Row &. { 2,000 }
. . 103
- Line 3 determines how much pre 2017 . Emeryour20i6 proryearioss canyonkard, reported n 2017 (Tax Year 2017 Fumm 37,
loss is still available to utilize. Zero. SCNRCUIR S, L= 25), e any expired nasss. ( 0)

Daterming how much of he (ess from Row 1 Incumed prior o @xyear 2017 s stll aallanle:
I'he loss on Row 1 expesds of s equal o he loss on Row 2, enter the amount from Row 2.

- Line 4 computes the 2017 loss

available in total. 3. rmeloss on Row 1 15 1265 an the loss erered on Row 2, enter the amount Tom Row 1.
HOTE: There are municipalities that have sxceptions to the five [5) year loss camy forw ard
. Lines 4a-4c compute the amount of rk, 358 R Municlpaltcssecton a ot com for dtaled municieltyformation. | ( 0)
loss available to utilize at 50%. &g hass on Row 1 exceads the loss on Row 2, enter the dfisrance. Go o Step 4. Fihe loss

£ on Row 115 less Man oregual o he lcss entered on Row 2, enter -0- here AND enier e
amount from Row 1 onio Row €; SKIP Rows 43-5.

e,
Ln
=
=
=

e

+ NOTE: When using 2017 and EEr Cument Vear Workpiace NCOMEIL0es [Tax Year 207,
forward losses, the amount y, e, ”L"Efﬁﬁ.l“#j“"'ﬁ“" 7). NOTE: Nuking e pre- 3 000
. K A 066 BEL & dMIuntan W Cumeni year i
ava] lable to be Ut] hzed C.annOt Income and IMthe resultls 3 gHI'IE'l'I‘tE-I on tis line. Mthea resultls 3
exceed the current year income. loss enter -0~
. . L. . 4. Enierte amountfrom Row 4 35 3 posie rumber. 500D
- Line 5 applies the 50% limitation. :
. . 4. Enfermelesserof Rowdaordb. 3.000
- Line 6 is the total amount of loss :

available to report for 2018. This 5. Multpiy Fiow 4.2. by S0%. {  1500)
number moves to Schedule J, line 28.

_ AddRow 3 and Row 5 for e it Prior Year Loss Camyforward fo report on Tax Year 2018,
Fomm 37, Page 3, Schedule J, Line 26. { 1,500 )

G g e o o AR e B N ] g ¢ < 5 O S A O i




NOL ex. 2 (con’t)

The Schedule J would look like
this.

Schedule C income of $7000
reported to the resident
municipality.

Rental Loss of ($4000)
reported to City B

Net Current year income of
$3000

Resident loss of ($1500)
reported on line 28.

Net taxable income from
rental is $1500.

TP still has ($3500) left from
his 2017 loss to potentially use
in 2019.

:I;;Ea

Noks: Separate sub sehedules for Schatuie J have been provided for PartnershipdS-Corp. Trust reporting.
# o fo Schedule P If pass-ihrough incomenoss was eamed in any NON RESDENT, TAXING MUNCIPALITIES.

Form 37 {2016)

to your RITA RESIDENT MUKICIPALITY.

» (30 1o Workshest R I you are a RITA Municipalty Resident and you need to calcuiaie the tax paid by he pariership

it i) SUMMARY OF NON W-2 INCOME
it IFor Columne 3-6, Enter CItyMIlageIT onzhip Whers Eamed)

Mols: Special Fules may apply for 5-Com. disiribetions
See RITA Menicipalities af rimohio. oom.

WETITITRTTTRT R IR [ITRTTTRIT
Plaace s Pages B8 of the
Incnaotione.

Prind thie name of sach losation
ioiy! villa gatownehip) where

Incioms koo wac sarned in the
appropriate boxes

COLUAN A1
REEIDENT
MURICPAITY

COLUKM2
NON-TANG
LOCANON

COLUKN 2
LOCATION 3

COLUNN 4
LOCATION £

COLUMNE
LOCATION S

COLUWMN S
LOCATION &

COLUKNT
TOTAL

RITA city

NON-TAXING

i

18

income'Less From Federal
2. SCHEDULE C Attached

H

7,000

a2

B =

incomie’Loss From Federal
24. BCHEDULEE, Part | Attached

H

2

Othier Taxabie Rcome/Loss
Aach Schedueis) andior
. Fomis)

a1

Farnership S-Com. Tt
ncomis’Loss
. From SCHEDULE £ Attached

0T SCHEDULE

CURRENT YEAR WORSFLACE
INCOWELCES
7. [Tokal Line 23-28)

Bl

7,000

B3

FRIDR YEAR
. 0S5 CARRYFORWARD

METRESIDENT TAXABLE

INCOME
29, (Tofal Colmni 7, Lines 26-28)

Caloulads tax dus on WORKPLACE INCOME:
30, LEEE WORNPLACE LOES CARRYFORINARD

MET TABAELE WORKPLACE NCOME

3. {Line I7 miras Line 30)

FOR EACH BTA NUSICIPALITY LSTEDN

COLUMNG 38 - ENTER THE TAX RATES

Moba: I Ling 1 15 ledd Than 2ere, do MOT

33 enler lax rale

BUBICIFAL TAXCUE isach RITA BUKICIPALITY)
ks I amsourts In Columng 3-8 are $10 or le<s,

33, aqber -, Do MOT Inolude NON-RITA Municipaliiss.

-4,000

WLITEE CHLY:

P tr PASS-THROUGH inomedoss fom & nonesident aing ’
miunicipailysnd enter e bl from Soherdule P, Column T, Line 264 HERE.

50 TO PAGE & RESIDENT MUMICIFALITY LDSE WORKSHEET tn Calculaie the
PRIDR YEAR LOSE CARRYFORWARD and enber the tofal HERE.

4

[FOR LINE 35 ADD COLUSN 7, LINES 23820,
ENTER DN PAGE 2, SBOTION B, Lina b

PO LIKE 30 BELOWE ADD:
DOLUINS 34, ERTER 0N
PAGE 2, BECTION B,
LIRE 11,




NOL worksheet example 3.

TP is a full year non-resident of a RITA municipality.
Has rental income of $4000 in City A.
Has rental Income of $3000 in City B.
Has NOL carry forward of ($5000) in City A.
($2000) from 2017, (S3000) Pre-2017.
Has NOL carry forward of ($2000) in City B.
All ($2000) is pre 2017.




NOL ex. 3.

- Fills out workplace worksheet
only.

- Reports current year income on
line 1.

« Enters Net income or loss from
2017 schedule j line 27 on line
2.

« Enters Pre-2017 loss from 2017m
schedule J line 30 on line 3.

- Computes total available NOL on
line 4

- Line 5 Computes the amount of
2017 loss is available to use at
50%.

- Line 6 is the total loss allowable
by Municipality after the
limitation is applied.

o afteat currant year workplacs locations.

LOCATION 3

LOCATION 3

Print tha name of ihe applicable location whers th loas was Incurrad.

il4

City A

108

LU

From the Tax Year 2018 Form 37, Schedule J, Line 27 -
ENTER each net taxable workplace gain. IfLine 27 isa

loss, do NOT complete worksheet for any Location with a
net taxable loss

4,000

From the Tax Year 2017 Form 37, Schedule J, Line 27 -
enter each workplace income/loss

204

-2,000

203

Enter the 2016 prior year loss camyfonwand, reported in 017
(Ta Year 2017 Form 37, Schedule J, Line 30), less any
expired losses.

34

( 3,000 ]

03

( 2,000 )

Enter the tofal of Rows 2 and 3 on Row 4. FRow2 is a gain, or
Incation &5 on WOL PHASE-N EXCERTIONS LIST, enter the
amount for each Iocation rom this row on Line 30 of Tax Year
2018 Form 37 and SKIP Rows 5 and 6.

( 5,000 ]

( 2,000 )

¥ Row 215 a loss, multipty the lesser of the absoiute s of

Row 1 or Row 2 by 50% and enter on Row 5. NOTE: Fusing pre]
2017 losses first, subtract line 3fom line 1. Fthe resuitis a

gain, mulfipky the lesser of the gain amount or the amount on
line 2 (a5 a positive number) by 50%. fF the result is aloss,

ST 2S00

-1,000

1

Aid Row 3 and Riow 5 and ENTER on Tax Year 2018 Fom 37,
Sichedule J, Line 30.

-2,000

LOCATION &




NOL ex. 3 (con’t)

The Schedule J would look like
this.

Rental income of $4000 in City
A, $3000 in City B.

Net Current year income of
$4000 in City A, $3000 in City
B.

Allowable Loss of ($4000) in
City A, (52000) in City B.

Net taxable income from
rental in City A is SO, $1000 in
City B.

TP still has (51000) left from
his 2017 loss to potentially use
in 2019 in City A, All Prior loss
has been exhausted in City B.

:Ia;‘:_la

Form 37 (2015)

Noke: Separate 5UD schedules for Scheuie J Nave been provided for Partnership!S-Corp. Trst reoring.
# (3010 Seheuie P I pass-mugh IncomeAoes was eamed 11 any NON RESIDENT, TAXING MUNCIPALITIES.

» (3010 Workshest  If you are 3 RITA Munieipailty Resient and you nest to caiculate the tax paid by he parnership to your RITA RESIDENT MUMCIPALITY.

i : : SUMMARY OF NON W-2 INCOME
iii | [Fior Columng 3-8, Enter CRyllage/T cwnzhip Whers Eamed) See RITA Menicipalties af iaghio.com.

Miols: Special Rules may apply for 5-Com. disirbations.

Plaacs cas Pagec BB o

COLUMK 1
Incrotions.

REEIDENT

Prind the name of each location MUNICE

COLUNM 2
HON-TAMNG
LOCATON

COLUMNZ COLUNM 4 COLUNNS COLUMNE COLUIKN T
LOCATION 2 LOCATION £ LOCATIIN G LOCATION E TOTAL

oty viliagaAownehip) whens T
Inooms ke was sarned in e
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Tax Cuts and Jobs Act

Impact on Municipal Income Taxes




Impacts Four Areas on the Municipal
Income Tax Return

d IRS form 2106 deductions

a IRS Schedule C gambling
losses

a Additional first-year depreciation
expenses and bonus depreciation

aQ Qualified Business Income
(“QBI”) deduction




IRS form 2106 deductions

a The new law repeals IRS form 2106
deductions for most taxpayers.

aQ Form 2106 is (was) used to deduct
(1) unreimbursed employee business
expenses and
(i) miscellaneous expenses.

aQ Ohio Revised Code section 718.01(A)(2)
allows a municipal income tax deduction
for employee business expenses
allowed to be deducted on IRS form 21



IRS form 2106 deductions

2 So for the next several years (years
2018 — 2025) no municipal income tax
deduction for those taxpayers who, but for
the new federal income tax law, would be
eligible to file IRS form 2106.




IRS Schedule C Gambling
Losses

Q The definition of “gambling losses” no
Includes all expenses incurred In
carrying out the trade or business of
being a professional gambler.

a That s, a professional gambler’'s IRS
Schedule C can no longer show a net
loss.



IRS Schedule C Gambling
Losses

a SO professional gamblers can no longer
deduct business expenses (for example
travel, transportation, office expenses) t
the extent the sum of (1) gambling losses
and (i) such business expenses exceed
gambling winnings.



Additional First-year Depreciation Expenses
Bonus Depreciation Expenses

- These expenses qualify for
municipal income tax deductions
to the extent these expenses are
allowed as a deduction on any of
IRS forms C, E, and/or F.



Qualified Business Income
(“QBI”) Deduction

1 This deduction is not claimed on
IRS Schedule C, E, and/or F.

a Rather, this deduction is claimed
as a deduction from federal
adjusted gross income.

Q Ohio Revised Code chapter 718
does not provide for the QBI
deduction.



Qualified Business Income
(“QBI”) Deduction

d No municipality for which RITA
administers the municipal
income tax has enacted any
ordinance allowing for the QBI
deduction.

a So the QBI deduction is not
available on RITA’s municipal
income tax return, form 37.
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Pass-through Entities




TODAY’S PTE AGENDA

a Definitions

a Summary of the provisions affecting
persons owning an interest in a PTE

a Summary of the provisions affecting
PTE's, themselves

Resident credit on account of PTE tax
paid to other municipalities

Examples




PASS-THROUGH ENTITY

"Pass-through entity” means a partnership not
treated as an association taxable as a C corporation
for federal income tax purposes, a limited liability
company not treated as an association taxable as a
C corporation for federal income tax purposes, an S
corporation, or any other class of entity from which
the income or profits of the entity are given pass-
through treatment for federal income tax purposes.
"Pass-through entity” does not include a trust,
estate, grantor of a grantor trust, or disregarded
entity.

Division (N) of Ohio Revised Code section 718.01




DISREGARDED ENTITY

"Disregarded entity" means a single
member limited liability company, a
gualifying subchapter S subsidiary, or
another entity if the company,
subsidiary, or entity is a disregarded
entity for federal income tax purposes.

Division (BB) of Ohio Revised Code section 718.01




Summary of the Provisions Affecting PTE
Oowners




Owners of PTE’s

» PTE income and losses never “flow through” to
nonresidents.

» PTE income and losses generally never “flow
through” to other PTE’s. See subsequent slides
for exceptions.

» PTE income and losses generally do “flow
through” to residents. See subsequent slides for
exceptions.



Owners of PTE’s

» PTE income and losses some times “flow through”
to C corporation owners of the PTE.
See subsequent slides for discussion.




Owners of PTE’s

» Each owner of a publicly traded partnership
(“PTP”) shall exclude from the owner’s income
the profit or loss of that PTPif . ..

. . . The PTP is subject to tax in at least
one Ohio municipality and

. . . The PTP makes an election to be
treated as a C corp. for municipal income
tax purposes (yearly election).



Owners of PTE’s

» A “publicly traded partnership” means any
partnership, an interest in which is regularly
traded on an established securities market.

See divisions (D)(4) and (VV) of Ohio Revised Code section 718.01 as
amended by Amended Substitute House Bill 84, 1315t General Assembly.




Owners of S Corporations

» Limitations for owners of S corporations still
apply.

» Income and losses of S corporations do not “flow
through” to an owner unless the owner lives in a

municipality that voted in 2003 or 2004 to
permit taxation of S corporation owners.

» Two methods of taxing the S corp. owners:
- “Ohio-apportioned” (not “city-apportioned”)
income, or
- 100% of the income.



C Corporations Owning an Interest in a PTE

» Except as set forth in division (E)(3)(b) of
section 718.06 of the Revised Code (discussed
below), the C corporation must deduct any net
profit, and add any net loss, of each PTE owned
“directly or indirectly” by the C corporation.

» Source: 718.01(A)(1)(a); 718.01(B)(3); 718. O1(D)(1)
718.01(E), first paragraph; and 718.01(E)(9) & (E)(10).




C Corporations Owning an Interest in a PTE

» Except as set forth in division (E)(3)(b) of
section 718.06 of the Revised Code (discussed
below), the C corporation must deduct any net
profit, and add any net loss, of each PTE owned
“directly or indirectly” by the C corporation.

» “Directly or indirectly” is not defined in
chapter 718 (or in chapter 1 of Title
1,”Definitions”).




PTE’s Owning an Interest in another PTE

» Except as set forth in division (E)(3)(b) of section
7/18.06 of the Revised Code (discussed below), each
PTE must deduct any net profit, and add any net
loss, of every other PTE owned “directly or
indirectly” by the PTE (same rule as for C
corporations owning an interest in a PTE).

» Source: 718.01(A)(1)(a); 718.01(B)(3); 718.01(D)(1); 718.01(E),
first paragraph; 718.01(E)(9) & (E)(10); and the first paragraph
following (E)(10) of 718.01.




Division (E)(3)(b) of Section 718.06 of the
Revised Code

» A corporate “affiliated group” each year can make
the 718.06(E)(3)(b) election to include in the group’s
income the “net profit” (loss) of one, some, or all of
the at-least-80%-owned-by-the-group PTE’s (“owned
or controlled, directly or indirectly, by an affiliated

group . . .”).

» Also included are such PTE’s property, payroll, and
sales (receipts).




Summary of the Provisions Affecting PTE’s,
Themselves




Most PTE's Remain Subject to Income
Tax

» Exception: If a corporate “affiliated group” makes the
718.06(E)(3)(b) election to include in the group’s
iIncome the net profit” (loss) of an at-least-80%-
owned-by-the group PTE, then . . .

... the PTE Is not subject to municipal income tax.
See 718.06(E)(3)(b).



Most PTE's Remain Subject to Income
Tax

» Recall that a C corp.’s adjusted federal taxable
income (“AFTI") generally excludes net profit or loss

from any PTE owned by the C corp.
See 718.01(E)(9) & (E)(10), subject to 718.06(E)(3)(b).

» So, a PTE's AFTI generally excludes net profit
(loss) from any other PTE.



Most PTE's Remain Subject to Inco
Tax

» 718.01 (D)g1) defines “net profit” for “a person other than an

individual” as “adjusted federal taxable income” (“AFTI”) defined
at 718.01(E).

Just as under previous law, PTE’s must compute AFTI “as if the
taxpayer were a C corporation, except . . . [for certain PTE

3

adjustments discussed on subsequent slides] . . .”.
the first paragraph after 718.01(E)(10).

See

Note that Ohio Revised Code section 718.01(E)(8) provides for a
phased-in five year NOL carryforward deduction for post-2016
NOL’s. So, PTE’s can deduct NOL cfd’s, too.



Most PTE's Remain Subject to Inco
Tax

» New law — similar to pre-2016 law — expressly requires
PTE's to make three add-backs:

- Guaranteed payments — UNLESS
“such payments are in consideration
for the use of capital and treated as
payment of interest under IRC section
469.” [The “"UNLESS” clause is not in
pre-2016 law]




Most PTE's Remain Subject to Inco
Tax

» New law — similar to pre-2016 law — expressly requires
PTE's to make three add-backs:

- Amounts paid/accrued to a qualified
self-employed retirement plan with
respect to partners, former partners,
shareholders, former shareholders,
members, and former members.




Most PTE's Remain Subject to Inco
Tax

» New law — similar to pre-2016 law — expressly requires
PTE's to make three add-backs:

- Amounts paid/accrued to or for life
insurance for partners, former partners,
shareholders, former shareholders,
members, and former members.




Most PTE's Remain Subject to Inco
Tax

» Per the first paragraph after 718.01(E)(10), adjusted
federal taxable income for PTE’s is computed “as if the

taxpayer were a C corporation, except . . . [for three PTE
adjustments discussed on the immediately preceding slides] . . .”.

» Let’s focus on the clause, set forth above,
“...asif the taxpayer were a C

corporation . ..”



Most PTE's Remain Subject to Inco
Tax

» On account of that clause (also in pre-2016 law), the PTE must
make many other adjustments such as the following:

- PTE’s must pay tax on IRC section 291 income which
applies to “corporate” sales of “section 1250” property
(secti())n 291 does not apply to individuals, estates, and
trusts).

- PTE’s must compute the charitable contribution limits
at the entity level.

PTE’s must add back any additional depreciation
deduction allowed to (and deduct any depreciation
expense not allowed to) the PTE on account of IRC
sections 743 and 754.




Most PTE's Remain Subject to Inco
Tax

» On account of that clause (also in pre-2016 law), the PTE
must make many other adjustments such as the following:

- PTE’s must add back any additional depreciation
deduction not allowed to a C corporation per IRC
section 362(e).



Resident Credit on Account of PTE
Tax Paid to Other Municipalities

If a municipality does not tax the
resident on the resident’s share of S
Corp. profit, then the municipality will
not allow a credit with respect to muni.
tax which the S Corp. paid to one or
more municipalities.




Resident Credit on Account of PTE
Tax Paid to Other Municipalities

Examples

NOTE #1 REGARDING THE EXAMPLES:

- In all the examples the “residence”
municipality provides a nonrefundable credit
equal to the product of . . .

(i) the income taxed elsewhere and

(i1) the lesser of the “elsewhere” tax rate or the
residence municipality tax rate.




Resident Credit on Account of PTE
Tax Paid to Other Municipalities

Examples
NOTE #2 REGARDING THE EXAMPLES:

- “PTE” is shorthand for “partnership and includes
S Corp. but only if the resident shareholder(s)
live(s) in a municipality which taxes the
shareholder(s) on 100% of the S Corp. profit.”




Resident Credit on Account of PTE
Tax Paid to Other Municipalities

Example #1
- Pat resides in Municipality R (2% tax rate).

- Pat’s only income is a $50,000 distributive share of
PTE income from PTE A doing business solely in
Municipality A (2% tax rate).

- PTE A paid to A $1,000 with respect to Pat’s
$50,000 distributive share of income.
Result: Pat will owe no tax to R.

Reason: The $1,000 R tax, which is 2% X $50,000, before
credits is reduced by Pat’s $1,000 share of PTE A’s tax
which PTE A paid to municipality A.




Example #2

- Pat resides in municipality R (2% tax rate).
- Pat works in township T and earns qualifying
wages of $50,000 there.

- Pat has a -$50,000 distributive share of PTE
loss (assume not a PAL).

- Pat has a $50,000 distributive share of PTE
income from another PTE.




Example #2 (continued)

- Pat’s municipal taxable income for R is
$50,000: S50K in qualifying wages - S50K
PTE loss + S50K income from the other PTE.

- Pat’s tax before credits is $1,000: 2% X S50K.

- Pat cannot claim as a credit the $1,000 of tax

paid by the profitable PTE (with respect to Pat’s
+S50K distributive share of income from that
PTE).




Example #2 (continued)

- Reason: Credits on account of PTE tax

paid cannot reduce tax due on qualifying
wages.




Example #3

Pat resides in Municipality R (2% tax rate).

Pat has a $50,000 distributive share of PTE income from
PTE A doing business solely in Municipality A (2% tax rate).

PTE A paid to A $1,000 with respect to Pat’s $50K distributive
share of PTE A profit.

Pat has a $40,000 distributive share of PTE income from
PTE B. PTE B is not subject to any municipal income tax.

Pat has a -$40,000 distributive share of PTE loss from PTE
C (the loss is not a PAL).




Example #3 (Continued)

Pat’s municipal taxable income is $50,000:

+S50K from PTE A + $S40K from PTE B - S40K loss from PTE C.
Note that in the previous example Pat’s MTI was also
$50,000.

In this example Pat’s tax, before credits, due to R is $1,000:
2% X $50,000 municipal taxable income.

Note that in the previous example Pat’s tax - before credits -
- due to R was also $1,000.




However, in this example Pat’s nonrefundable credit will
be $556 -- not $1,000.

Reason: Pat’s -$40,000 loss from PTE C must be
“apportioned” to (i) the income from PTE A and (ii) the
income from PTE B.

- The amount of the PTE C’s loss apportioned to PTE A’s
$50,000 income is -$22,222:
S50K from PTE A/[S50K from PTE A + $S40K from PTE B] X
-$40,000 loss from PTE C.




- So, the credit with respect to PTE A tax paid will
be $566: 2% tax rate in municipality A X [$50,000

PTE A’s profit - $22,222 PTE C’s loss apportioned to

PTE A] . Recall that PTE B paid no tax; so, the portion of PTE C’s
loss apportioned to PTE B has no impact on allowable credits.




Example #4:. Credits

Facts

» Pat lives in municipality R, a 2.5% municipality which allow a
full credit for municipal income taxes paid elsewhere.

» Pat has invested in PTE A which is located solely in
municipality A, a municipality imposing a 2.5% tax rate.

» Pat's share of the PTE A's profit is $10,000, and Pat's share of
the municipality A tax paid by PTE A is $250: $10,000 X 2.5%.




Example #4:. Credits

» On account of an IRC section 754 election to deduct an
additional $10,000, Pat's net share of PTE A profit
reported on IRS Schedule E is -0-.

» Pat also has investment in PTE B which is not located in
any municipality imposing income tax.

» Pat's share of PTE B profit is $10,000 which Pat properly
reports on IRS Schedule E.




Example #4: Credits

Results

» Pat's municipal taxable income ("MTI") for municipality R is
$10,000:
+ $10,000 from PTE A - $10,000 IRC section 754 adjustment +
$10,000 from PTE B.

» Pat's municipality R tax before credits is $250: $10,000 MTI
X 2.5%.

Pat can claim no credit with respect to the $250 tax-paid
amount passing through from PTE A to Pat.




Reason:

» The municipality R tax on Pat's share of PTE A's profit,
after adjustment for the IRC section 754 election, is -0-.

» The $250 credit passing through from PTE A to Pat can
only be used to reduce the municipality R tax otherwise
due on account of Pat's investment in PTE A.

» Because the municipality R tax otherwise due on account
of Pat's investment in PTE A is -0-, no credit, with respect
to PTE A’s tax paid to municipality A, is available to Pat.




Example #5: Credits

Facts

» Pat lives in municipality R, a 2.5% municipality which allows
a full credit for municipal income taxes paid elsewhere.

» Pat has invested in PTE A which is located solely in
municipality A, a municipality imposing a 2% tax rate.

» Pat's share of the PTE A's profit is $10,000, and Pat's share of
the municipality A tax paid by PTE A is $200: $10,000 X 2%.




Example #5: Credits

Results

» On account of an IRC section 754 election to deduct an
additional $9,000, Pat's net share of PTE A profit reported on
IRS Schedule E is $1,000.

» Pat's municipal taxable income ("MTI") for municipality R is
$1,000:
+ 510,000 from PTE A - $9,000 IRC section 754 adjustment.

Pat's municipality R tax before credits is $25: $1,000 MTI X
2.5%.

Pat’s allowable credit will be $20, not $25.




Reason:

» On account of the IRC section 754 deduction, Pat is paying
to municipality R municipal income tax on only $1,000 of the
PTE A distributive share (that tax, before credits, is $25:
2.5% municipality R’s tax rate X $1,000).

» With respect to that net $1,000 distributive share amount,
the municipal income tax paid by PTE A to municipality A
was only $20: $1,000 X 2% tax rate in municipality A.




Reason:

» So, the credit available to Pat is only $20: The lesser of . . .

. . . the $25 tax, before credits, owed to municipality R with
respect to the net $1,000 PTE A profit Pat reported on IRS
Schedule E,

or
. . . the $20 municipal income tax paid by PTE A to
municipality A with respect to that net $1,000 profit Pat
reported on IRS Schedule E.

Thus, Pat owes S5 income tax to municipality R.



» So, Pat owes S5 income tax to municipality R even though
Pat's share of the municipality A tax paid by PTE A is
$200: $10,000 X 2%.

» However, Pat does not have to pay any net tax due which
is...

. .. “ten dollars or less” per division (G)(1) of
Ohio Revised Code section 718.05
or

. . . “less than ten dollars” per division (H)(1) of
Ohio Revised Code section 718.05.
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