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REGIONAL INCOME TAX AGENCY
ritaohio.com

Municipal Tax Update Webcast

January 24, 2020

To watch the archived Webcast Videos click on the links below:
Website Tools - eFile - MeF

Individual Tax Updates

Business Tax Updates

Legislation Pending and Approved

*Please note: CPE is only available for live webcasts, it is not available on demand.



https://vimeo.com/ritaohio/review/389489996/ec77bb1a45
https://vimeo.com/ritaohio/review/389489217/8d9e45f37c
https://vimeo.com/ritaohio/review/389488654/06f5be973f
https://vimeo.com/ritaohio/review/389489376/ef8f306456
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Ask Question

Materials

echnical Assistance is available from - ‘ ipﬂl TﬂX []pdﬂte WEbCﬂSt

9:00 am ET to 10:00 am ET

(800) 785-0681 & (954) 861-5783 January 24, 2020




Adminis-trivia

Today’s Webcast Qualifies for 3 hours CPE - Taxation

To Qualify:

> Submit answer to 6 of 8 Poll Questions during the presentatio
or

> Submit 6 of 8 Code Words via email after the presentation

Watching as a Group?

> Provide a list after the presentation a: R ‘TA
-
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Today’s Agenda

» Welcome / Website Tools / eFile / MeF

» Individual Returns:
» Form 37: Offsets, NOL CF Phase-in & Form Walk-through
» FAQs: MeF Partners & Technical Tax
» Business Returns:
> Lessons Learned: NOL CF Phase-in, ODT Opt-in & MeF Partners
» FAQs: Technical Tax

» Current & Potential Legislation & Litigation

» Q&A & Wrap-up a; R ‘TA

REGIONAL INCOME TAX AGENCY

/ ritaohio.com
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What is the Regional Income Tax Agency?

To learn more about RITA

Eatand

Welcome

Welcome to Ohio’s Regional Income Tax Agency — RITA — with a website designed to make your
municipal tax administration service more easily accessible and navigable online. With forms,
tools and communication strategies that simplify and increase transparency, we are helping
individuals, businesses and tax professionals navigate the obligations of local taxes in their RITA

member municipality.
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Fast File

MyAccount

Individuals

Register to Receive Email Notifications from RITA.
Businesses
rule.

Tax Professionals

Use RITA's S-Corp. Owner i Tax Ti
Corporations.

Tax Resources And News

Tax Seminar Presentations
Individual Forms And Instructions
Business Forms And Instructions

EFile Options For Tax Software
Vendors

Resources for Tax Professionals

RITA strives to provide efficient and effective information to tax preparers and tax software vendors. RITA is dedicated to sharing
noteworthy information, including the latest updates to municipal income tax laws.

Use RITA’s Occasional Entrant Flow Chart to assist in determining where workplace withholding should occur under the 20-day

y to see how RITA Member Municipalities tax resident owners of S-

News and Important Updates - Page 1

Contact Us > [

MeF (MODERNIZED EFILE) Software Testing Prod

Vendors Posted on: 1073 -

Testing Prodil -

Municipal Income Tax Changes ”
REGIONAL INCOME TAX AGENCY

‘Smoke testil

Tax Law Updates £ 10/ .
Posted on: 101 Fast File
‘Smoke testin

Rita Municipalities
Website and MyAccount

What is the Regional Inc
Agem y? Forms

Individuals

To lea,.- more about RITA

Businesses

Tax Professionals

Tax Resources And News

Tax Seminar Presentations
Individual Forms And Instructions
Business Forms And Instructions

EFile Options For Tax Software
Vendors

Welcome to thg

MeF (MODERNIZED EFILE) Software
designed websit Vendors
nawgable Onllne Municipal Income Tax Changes

Forms And Instructions

B - B e e e

Form 37
Individual Municipal Income Tax Return

Exemption
Use this form if you are exempt from filing an Individual Municipal Income Tax Return

Form 10A
Application for Municipal Income Tax Refund

Form 32 EST-EXT
Estimated Income Tax and/or Extension of Time to File

Request for Allocation of Payments
Use this form to allocate existing payments/credits between separate individual accounts

Postal Wage Amendment Statement Form

Form 75
Individual Registration Form

Request for Appealable Assessment

|

Form

Form

Form

Form

Form

Form

Form

Form

© THE INCOME TAX IN THE VILLAGES OF AMELIA, NEWTONSVILLE AND SMITHFIELD REMAINS IN EFFECT. SEE RESOURCES/NEWS AND IM Feedback »

Instructions

~ T

transparency, we are helping individuals, businesses and tax professionals navigate the
obligations of local taxes in their RITA member municipality.
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REGIONAL INCOME TAX AGENCY e

RITA Member List I RITA JEDD, JEDZ and ENTPZ Member List \

MyAccount

Fast File

Aberdeen Elmore
Addyston Elmwood Place
ndividuals Adelphi Elyria
Alexandria Empire
MyAccoum S Amanda Fairborn
Amelia Fairport Harbor
Tax Professionals Amsterdam Fairview Park

Andover Fayette
aw Updates Antwerp Felicity

Individuals

Arlington Heights Fort Jennings

© THEINCOME TAX IN THE VILLAGES OF AMELIA, NEWTONSVILLE AND SMITHFIELD REMAINS | Feedback >

RITA Municipalities

Medina Rocky River
Melrose Rossford
Mentor Sabina
Metamora Saint Clairsville
Middle Point Saint Paris
Middleburg Heights Salineville
Middleport Sandusky
Midvale Sardinia

Mifflin Sebring

Milan Seven Hills
Milford Shaker Heights

Milford Center

Shawnee Hills

Tax Law Updates

Contact

FAQs

Batavia
Bay Villag

Beachwo

RITA Municipalities Ashley Fostoria
Ashville Fredericktown
Resources
= Aurora
Businesses .
Avon Fulton
Tax Rates Avon Lake Gahanna
Baltic Galena
R About Baltimore Gali
Tax Professionals -
Barnesville

Garfield Heights

Miller City Sheffield Lake
Millersport Sheffield Village
Mineral City Silver Lake
Minerva Park Silverton

Mingo Junction Smithfield
Mogadore Solon

INT AND FAST FILE

© NEW “SEND US A MESSAGE" FEATURE AVAILABLE IN MYACCOUNT

© 2020/2019 TAX FORMS AVAILABLE, CLICK ON *F @ =

L )
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Tax Rates Table

FastFile

Rita Municipalities

PO LWO

MyAccount

What is the Regional Inc
Agency? —

Resources
To learn more about RITA Individuals

\g %

Businesses

Alphabetical Municipality Filter:
ABCDEFGHIJKLMNOPQRSTUVWXYZ
New Municipalities and Tax Rate Changes:

ALL v

EXPORT | | PRINT

2020 2019 2018 2017 2016 2015 2014

Bold indicates a rate that went into effect January 1st in the selected year.

Tax Rates

Tax Professionals * Indicates a new municipality that went into effect January 1st in the selected year.

About

y@"’*

Contact
Welcome to th About
designed websi Contact
navigable online eSS

FAQ's

R

Credit Factor

Tax Law Updates Municipality Code Tax Rate (Tax Credit)
RITA Municipalities Aberdeen 023 1.000% 100.000%
Reatarces Addyston 018 1.500% 100.000%

Adelphi 022 1.000% 0.000%
Tax Rates

Alexandria 043 0.000% 0.000%

Amanda 044 1.000% 0.000%

Amelia 042 1.000% 0.000%

Amsterdam 039 1.000% 100.000%

transparency, we are helping individuals, businesses and tax professionals navigate the
obligations of local taxes in their RITA member municipality.

Credit Rate
(Credit Limit)

1.000%

1.500%

0.000%

0.000%

0.000%

0.000%

1.000%
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R E G | ON A L IN c OM E TAX AG E N c Y ’ THE INCOME TAX IN THE VILLAGES OF AMELIA, NEWTONSVILLE AND SMITHFIELD REMAINS IN EFFECT. SEE RESOURCES/NEWS AND IMPORTANT L @ Feedback >
Rz RITA
Fast File Tax Rates Tak L
Fast File Municipality Code  Tax Rate
Factor Rate
Alphabetical Municipality Filter: .
MyAccount Hivficeount ABCDEFGHIJKLMNOPQRSTUVWXYZ Batavia 33 1.00% 0.00% 0.00%
Forms eI UnICIDaTTET M ax Rate Changes: Bellville g8 1.00% 50.00% 1.00%
Hew Muniaipalties - Bloomville 123 1.00% 0.00% 0.00%
@ Individuals Individuals EXPORT | | PRINT .
| 2010 Brice 136 2.00% 100.00% 2.00% :
—‘ Busi Businesses Bold indicates a rate that went into effect January 1st in the selected year. Bri dEE p ort 156 0. DD% 0. DD% 0. DD% -
- e Tax Professionals * Indicates a new municipality that went into effect January 1st in the selected year. ds C'f DEJ"rD]-JJIZD]-9 156 1. DD% 0. DD% 0. DD%
e Canal Winchester 175 2.00%  100.00% 2.00%
5} Tax Law Updates Municipality Code
carrollton 203 1.00% 100.00% 0.50%
RITA Municipalities Batavia New as of 07/01/2019
Columbiana 211 1.00% 100.00% 0.50%
/j ReEOwmces Bellville New as of 07/01/2019 088 .
&/ Crestline 227 2.00% 100.00% 1.50%
Tax Rates ploomille” 1% Cuyahoga Falls 220 2.00% 100.00% 2.00%
Eﬁﬂ Brice * . : 136 ° Cuyahoga Falls Boston Twp JEDD 135 2.00% 0.00% 0.00%
= What'is the :eg'ma' income Tax Etna-Reynoldsburg JEDD 4 144 0.00% 0.00%  0.00%
N ency: -
;@ =5 geriey? as of 08/30/2019 144 2.00% 0.00% 0.00%
‘ To learn more about RITA Greenfield 334 1.63%  100.00% 1.63%
_:/f.’. i aten G rl::lhiepur't 361 2.00% 100.00% 2.00%
A~ Harrisburg 325 1.00% 0.00% 0.00%
. Liberty Center 444 1.00% 50.00% 1.00%
Alotn Liberty Center JEDD 687  1.00% 0.00% 0.00%
% Milford JEDD VI alitid 0.00% 0.00% 0.00%
% Contact as of 08/01,/2019 668  1.00% 0.00% 0.00%
Welcome to the fresh new look of | pgmeroy 584  L.00%  100.00% 1.00%
@ FAQ's designed website to make your mul wayne Lakes 916  1.00% 0.00% 0.00%
navigable online. With new forms, t¢ Whitehouse 848  1.50%  100.00% 0.75%

transparency, we are helping individuals, businesses and tax professionals navigate the

obligations of local taxes in their RITA member municipality.
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# MyAccount

REGIONAL INCOME TAX AGENCY
MyAccount Summary
Fast File

& Tax Filings

> File a Tax Return Welcome to MyAccount!

MyAccount
> File an Exemption MyAccount has a fresh look with exciting features to enhance your user experience:

* Easy "Send Us a Message" section

User-friendly navigation

Credit card payment option for all applications

More self-service options

Enhanced Tax Form view in Filing History

Optional Two-Factor Authentication for an additional security layer

Individuals > View/Amend Estimate

. > View Filing History
Businesses

(®) Refund

Tax Professionals > View Refund Status

£ Payments These improvements came from suggestions that were submitted to us by taxpayers like you. We will
continue to listen to your feedback. Stay tuned for more updates as we continue to make filing your
municipal income taxes simple and professional.

Tax Law Updat : i
ax Law Updates > View Payment History

QRO

Rita Municipalities > Make a Payment

< Thank you for using MyAccount!
> Pay My Filing Voucher

Resources

ML,

z Contact Us

Fiox Raten > Send Us a Message

> Messages

About
> Manage Alerts [N

Contact & Account Profile

> Change Address

FAQ's

SR ACRT

> Change Email

> Change My Password
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Tax Rates

About

Contact

FAQ's

SRR

g~ RITA MyAccount Log Out

# MyAccount

& Tax Filings
> File a Tax Return
> File an Exemption
> View/Amend Estimate

> View Filing History
(&) Refund

> View Refund Status
5 Payments

> View Payment History

> Make a Payment

> Pay My Filing Voucher
_3 Contact Ujs

> Send Us a Message

> Messages

> Manage Alerts
& Account Profile

> Change Address
> Change Email
> Change My Password

-

wo Step Authenticat

# MyAccount
> Summary
& 2018 Local Tax Return

8 Personal Info
% Filing Status
& Your Name

£= Social Security
Numbers

% Contact Info
# Residence
+ & Taxable / Exemption
$ Income
& wW-2
& W-2G6
[# Schedule C
(# Schedule E
(# 1099-Misc
= 4797
(# Schedule F

Ik Review and File

n

MyAccount Summary

Income Checklist

Select the income types you received in 2018 and then click on the “Continue” button

OR

You can click on the “Guide Me" button at the bottom of this screen to get step-by-step guidance about
each income type.

Wage Income (Form W-2)

Gambling Winning Income (Form W-2G)
ScheduTe C - Business Income

Schedule E - Supplemental Income or Loss
1099 - Miscellaneous Income

4797-Sales of Business Property Income

Schedule F - Farm Income

Step by Step Guidance
We can lead you step by step through all of the income topics
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REGIONAL INCOME TAX AGENCY

Fast File

MyAccount
Forms

Individuals

@

Businesses
Tax Professionals

Tax Resources And News

Tax Seminar Presentations
Individual Forms And Instructions
Business Forms And Instructions

EFile Options For Tax Software
Vendors

MeF (MODERNIZED EFILE) Software
Vendors

Municipal Income Tax Changes

Tax Law Updates

- | P ‘

INCOME TAX IN THE VILLAGES OF AMELIA, NENTONSVILLE AND SMITHFIELD REMAINS IN EFFECT. SEE RESOURCES/NEWS AND IMPORTANT UPDAT

Modernized eFile Approved Software Vendors

The software vendors listed below have been approved to provide RITA returns. Products and other information are listed after testing with the
software vendor is complete. If you are a software vendor that wants to participate in the MeF program, please submit one or both of the
following forms:

RITA Form 37 MeF Application - Individuals
RITA Form 27 MeF Application - Businesses

Tax Professionals News and Important Updates will provide notifications related to the current MeF program.

Tax Year 2019 Tax Year 2018 Tax Year 2017 ‘ Tax Year 2016 Tax Year 2015 H Tax Year 2014
|

Official Company Name: CCH SMALL FIRM

Product Name: ATX
Mailing Address: 225 CHASTAIN MEADOWS CT NW, Suite 200, KENNESAW, GA 30144
Support: 1-800-638-8291
Forms Accepted: Individual Municipal Income Tax Return (RITA Form 37)
Web Address: WWW.ATXINC.COM
e e
Product Name: BLOCKWORKS

&

Contact

FAQs

Welcome to Ohio’s Regional Income Tax Agency — RITA — with a website designed to make your
municipal tax administration service more easily accessible and navigable online. With forms,
tools and communication strategies that simplify and increase transparency, we are helping
individuals, businesses and tax professionals navigate the obligations of local taxes in their RITA
member municipality.
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Fast File
MyAccount
Individuals

Businesses

The sc
softwe
Applic

Tax Pr

Tax Professionals m

Tax Resources And News

Produ

Tax Seminar Presentations

Mailin

Individual Forms And Instructions

Suppc

Business Forms And Instructions

EFile Options For Tax Software

Vendors

Web /

MeF (MODERNIZED EFILE) Software m

Vendors

Produ

Municipal Income Tax Changes

Tax Law Updates

Mailin

Suppe

Rita Municipalities Web /

TY 2019 MeF Approved Partners @ 1/24/2020

FORM 37

FORM 27

ATX

X

BLOCKWORKS

DRAKE

GOSYSTEM/ONESOURCE

LACERTE

PROCONNECT TAX ONLINE

PROSYSTEMFX

TAXACT

TAXACT PROFESSIONAL

ULTRA TAX CS

M x| XXX | X |>x|>x

lith the
A MeF

Welcome to the fresh new look of Ohio’s Regional Income Tax Agency — RITA — with a newly-

designed website to make your municipal tax administration service more easily accessible and
navigable online. With new forms, tools and communication strategies that simplify and increase

transparency, we are helping individuals, businesses and tax professionals navigate the
obligations of local taxes in their RITA member municipality.




Individual Tax Updates

Scott Dunford

Individual Processing Manager



Today’s Topics
Form 37 updates
NOL Carryforward Examples
Individual Tax Issues
Individual MeF 2019




Form 37 - Individual Municipal Return

This form is used by all individuals, residents and non-
residents, to report taxable income to RITA
municipalities.

Essentially unchanged from TY 2018.

NOL phase in worksheet updated for 2019.

Can be used to report any income type, by any individual.

Main parts are Section A, Section B, Schedule J and Schedule P.




ritachio.com

Reaional In Tax Ag - r‘ R |TA 200.860.7482
Egion come Tax Agency O . _
.E 3 ; RITA Individual Income Tax Returmn 20 1 9 - I.DD'.MD'SEEJEE
Do not wse staples, tape or glue REGMINAL INCOME TAN AGEMCY
I ; F TOCIal Gy SPOUGE S S0CIal GECTy NUTDer Filing Status:
O r m 3 g [ } 1 o numBsr & n I:IImSgingIE ors-Man'iEd Filing Separately

Fiame =g miade TSetrane O Jaint
I you hiave an EXTENSION check here and attach a
E] T, SpoUse TEme I T3slrane copy: [] EXTENSION

IT this s @an AMEMDED rebum, check here: O

- Demographic section. T R ) = R s v ot ey o e

Tity, slaie, and 210 cooe addifonal space.

Names, current address, SSN. S T e

O Full-Year [0 Part-Year [ Nm-Hesment

. CityfVillage/Township of Residence - Required
In the boxes below, indicate the physical location of yowr residences) fior all of 2019 and up to and including the date you file this retum. This may be
o I nforl I lat]onal CheCk boxes' different from your mailing address. In addition, § you mowved during 2018, list the =fective date of the move into the cityivillageftosmnship,
city'villagetownship and address in the appropriate boxes. Why? Mailing address doss not always comespond to the city/vilageftownship in which you
liwe. This required infomation determanes. the appropriate taxing pesdiction for municipal income tax purposes. | you moved more than once, supply

Filing status, extension, e i e 2 e s

Efective Date City/ Vilage/ Tow nship Address

amended return, RITA
residence municipality. Secton A

List all income from W-2 wages and W-2G winnings repored in 2018 and the amownt of locallcity tax withheld while living in a RITA municipality. In
general. unless you mowed into or out of a RITA municipality during the year, your taxable wages cannot be bkess than Medicare wages (Box 5 of your
WW-2). List all tax withheld fior youwr resident municipality in Colemn 3 ONLY (ewen if you worked in the municipality where you lived). In Golumn 4,
indicate the name of the municipality in which you physically worked. This may be different from the employer's address shown on the W-2. If you

° C'ity/V'illage TownSh'ip Of did not werk in a city or village enter “None” in Column 4. DO NOT ENTER SCHOOL DISTRICT TAX IN COLUMNS 2 or 2.
Colurmn 1 Column 2 Colurmn 3 Colurmn 4 Column 5 ‘Colurmn &
L4 d t L] W-ZhW-2 G LocaliCity Tax LocaliClty Tax ‘Workplace/ Resident Dabes Wages Date
resiaence section. g || o | e | ey | wcety | wesgames o wes
= @ g for qualitying Winning Municipaltty (Clty or willage | where you Ived) From Date Trll'!.l Date Dm.E Wion
=1 -E -y WaAPEE] Municipalty wherne you worked) MMDDN Y MMDDNY MDY
L] . ; B '6
- Section A for reporting W-2 3,08
. BESE
£
and W-2G income. FE3%
§ &5
-5
= B
- Taxpayer and preparer P is
. . & |For Full or Part Year Residents in RITA Municipalities - Enter Section A,
Col 1 Total ento Page 2, Line 1a; enter Col 2 Total ento Page 2, Line 4a; and
S] g n a t u re l] n es ° Totals ent::mCol.mﬂ 2-:1::3] onio F'ag:ei. EIl_l'lf: Ta. F:rn:un-l'vhsidents r\equi'\e:Ebo ?il:nun
w orkplace w ages — 5o to Page 3. Schedule K Line 34 to calculate tax due.
Tax balances are due by April 15, 2020. Submitting an incomplete form could subject you to penalty and interest & a tax balance s
AN due. F you want RITA to calculate your taxes. please use the online eFile system at ritachio.com. R is easy to use, secwre and will
‘Caution calkculate your tases immediately.

Under penalties of perjury. | declare that | have examined this reburn, and to the best of my know ledge and belief, it is true, correct, and accurately
Iists all amounts and sowrces of municipal taxable income | recsived during the tax year.

¥ our Signature Date Preparer’s Mame [Flease Print) Ciate

Spouse's Signature if a joint return Date Preparer's Signature D Murnber

May RITA discuss this return with the preparer shown above?[] Yes O Mo Preparer Phone #:
| Filing is mandatery for mostresidents: see “Filing Requirements ~ on page 1 of the Instructions for Form 37 exemptions. |

iy




Form 27 (2012} Page 2

Section B
Orm For HON 1 a Total W-2W-2G income from Page 1, Section A, Column 1. 1a
o W2y b Total self~employment. rental, partnership. and (if applicable)
Schedule S-Corp. income as well as any other taxable income from Page
mﬂ 3. Schedule J, Line 20, Columin 7. K less than zero, enter -0-_ 1b
3-5 betore 2 Total taxable income. Add Lines 1a and 1b. 2
e 3 Mukiply Line 2 by the tax rate of your resident municipality from the tax table.
b ) Enter the tax rate of your resident municipality here: 3
[ ] ect] O n 4 a Taxwithheld for all municipalites other than your municipality of residence
° Withheld from Page 1, Section &, Column 2. Do not enter estimated tax paymenis. da
taxes b Direct payments from Page 3, Schedule K, Line 37. Do not enter tax
shown an withheld from your wages andlor estimated tax payments on this line. | 4b
. Lines 1-22 used b S | it -
] neS use y reporied on b Total tentative eredit from Credit Rate Worksheet, Column E located at the
Saher Line bottom of this . Wour resident municipality’s credit rate: 5b
° ©  Enter the smaller of Line Sa or Line Sb. [
res] entS O ® your [ Mukiply Line Sc by the credit factor of your resident municipality from
resident the taxtable. Your resident municipality’s credit factor: B
« o oy o e T a Taowithheld for your resident municipality from Page 1, Section A,
mun]C] a ] ]eS O FRats of D% Column 2. Do not enter estimated tax payments (see instructions). Ta
Exs-:':ﬂ b T paldl DY YOUr parneeshipE-Corpoines 10 YOUR RESIDENT MuUnicipaiityren workssss: 5 b
, 5C
. and Line & [ Total credits allowabde. (Add Lines 8, Ta, and 7b.) B8
and go to . -
compute tax due to their ey | 3 Subiect i & from Lie B
:’:c"“' read 10 Tax on non-withheld wages from Page 3, Schedule K, Line 34, 10
o the Cradit " Tax on Schedule J Income from Page 3, Line 23, Column 7. 11
resi ent and wor p ace Rae | 9F  TAX DUE FTA BEFORE ESTIMATED PAYMENTS. Add Ones 0. 70 and 11 F 1ess than
zero, enter-0- and file Formm 10A (see instructions ). 12
° o ° ° Refunds 13 2019 Estimated Tax Payments made to RITA Do not enter tax F
mun'IC'I al'lt'les Toavoid withheld from your W-2s. Only include payments made for the 2019
. deiays in tam year. 13
woureting, | 14 Credit canied forward from 2012. 14
. . et B the 15 TOTAL CREDITS AND ESTIMATED PAYMENTS. Add Lines 13 and 14 15
PO BOX A 0 = - -
16 Balance Due. [fLine 15 is less than Lime 12, subtract Lime 15 from Lime
- addnes .
- Non-residents use lines s e e e e e > e
ol 17 K Line 15 is GREATER than 12, subiract Line 12 from Line 15 and enter OVERPAYMENT. 17
1 0_22 to re Ort taX due aring page. 18 Amount you want credited to your 2020 estimated tax. 18
p m.,w,:; 19 Amount to be refunded. You may not split an overpayment
from your between a refund and a credit. Amounts $10 or less will not be 19
RITQ k l ‘::WSD":dIN refunded. Allow B0 days for your refund.
an
to Wor p aceS. for on Form 20 a Enter 2020 estimated tax in full (se= instructions). Estimates are
mA. 1 » | 20a
e b Enter first quarter esiimate (1/4 of Line 20a). 20b
C d . k h d ritackio.com 21 Subfract Line 18 from Line 20b. 21
. redit rate worksheet use 22 TOTALDUE by Apri 15. 2020. Add Lines 18 and 27. 2

. Estlmated TﬂK&E {LInE 20a): Ifyour estimated tax liability is 3200 or more, j'EH.I are reguired to make quarterly of
|ferEhﬂ1I tax payments are not B0% of the tax due or not equal fo orgeabetﬂ’la’lmpl‘m*ﬁar‘s tax liability,
y reS] en S O COI I lpu e juumbe;llﬂww{ena% use the amount on Line 12 as estirmate or use Worksheat 2 in the instruch to caboulate
your estimate ais IE& I:I.ank HI'I'A"E:r | calculate your estimate. Use Fonm 32 EST-EXT to pay 61520, 91520 and 1J'15121 estimates.
L] L]
residence tax credit reported Credit Rate Worksheet (enter each wage separately): TR
A B [+ 1] E copy of your federal schedules to:
° Wapes/ncome Credit Rate Maximum credit | Workplace tax | Tentative Credit ammmrm pa:able ::,EF:TA-
On ]ne 5 eamed outside of |frresdent municpaity | (muitiply Column | withheld/paid Enter lesser of Regional | T A -
L4 resident municipality fom tax Ehie A by Column B) Columns Cor D PO Box 6600
Cleveland, OH 44101-2004
Without payment:
Regional Income Tax Agency
PO Box 84801
Cleveland, OH 441014801
Refund with an amount on Line 19:
Enter amount from WORKSHEET L, Row 17, Column 7 Regional Income Tax Agency
Total Tentative Credit: Enter on Section B, Line Sb. abowe. Cleveland, OH 44101-6400

i



Page 3 Form 37 (2013}
Mote: Separaie sub schadules for Schedule J have been provided for Parnershilp/S-Corp Trust reporing.

» G0 bo Schedule P If pass-through Incomedoss was samed In any NOM RESIDENT, TAXMG MUNICIPALITIES.

= G0 bo Workshest R If you are 3 RITA Municipality Resldent and you need to calculate the taxpald by e parnership to your RITARESIDENT MUNICIPALITY.

SUMMARY OF HON W-2 INCOME Hobe:  Special Rules may apply for S-Com. disirbulions.
For Columns 3-6, Enter Clty'village/Towns hip Where Earmedd) : ]

Form 37 Pg. 3

::;:J.E':II M‘:I::IM':.- COLLMAN 3 COLUNN & CoOLLma 5 CoOUUMN S COLUNKN T
MURIGIFALITY LOCATION LOCATIOM 3 LOCATION LOCATHOM 5 LOCATION S TOTAL
mn i+ 14 135 -]
NON-TAXING
. Schedule J = - - s
n I = ko k-] -3

Cther Taxable Incomeloss -

- Used to report non-wage :
income from self- = T | § I

Fartnership/E-~Com.Trust o A =
IrcomeiLoss

employment, rental, farm = s _

81 [+ [5]

CLRRENT YEAR WORNPLACE

income or from other . petmaran - ——

FRICR YEAR e YA LD - "
SO u rceS 2 TRLF ) PRIOR YEAR LOSS CARRYFORMARL and enter e ot HERE. |:
L]

HET RESIDENT TAXABLE
NCOMVE

PO LIME 25; ADD: COLUMN 7, LINES 2538,
ENTER ON PAGE 2, SECTION B, Liss: 1b.
259, {Totsl Colernn T, Lines 26-28)

° Used to report (Caloutate tax dus on WORNPLAGE INGOBE - T 12 v ) }{ }|{ )[: }

3. LESS WORNPLACE LOSS CARRYFOMARRAD T (

Partnership, S-Corporation e s e - z . -

. {Une 27 minus Line 30)

or Trust income earned in ron o wn mtacmasre e S

Wtz I Line 31 s lesa Shan eere, do MOT FINGE 2, SECTION B,

RITA Resident municipality e

MURICIPALITE)

Hote: It amounts in Columna 38 am $10

&/or Non-Taxing areas o B R

Mote: F you are a resident of a RITA municipality — please go to Page 4 for WORKSHEET L to allocate incomeloss and calculate potential credit for your
. resident municipalty.

SCHEDULE K | To complete Schedule K, ses page § of the instructions. If additional space is needad. use a separate shest.
M. W-2 WAGES EARNED IN A RITA MUNICIPALITY OTHER THAN YOUR RESIDENCE MUNICIPALITY FROM WHICH

° SC h ed u le K u Sed to MO MUNICIPAL INCOME TAX WAS WITHHELD BY EMPLOYER. Complete lines below.

Tax Rate

determine tax due &/or e Moricpslty _|_(essnaucions) | Tax Ous
pa]d to non-reS]dent Add Tax Due Column, enter total here AMD on Page 2, Section B, Line 10. 24,

m u n -I C-I p a l-lt-l es 0 n W - 2 35 W-2 WAGES EARNED IN A NON-RITA TAXING MUNICIPALITY FROM WHICH NO MUNICIPAL INCOME TAX

WAS WITHHELD BY EMPLOYER. ONLY USE THIS SECTION IF ¥OU HAVE FILED AND PAID THE TAX DUE TO
YOUR WORKPLACE MUNICIPALITY. PROOF OF PAYMENT MAY BE REQUIRED. Complete lines below.

earnings. o

‘Wages Municipality (se€ instructions} Tax Due

Add Tax Due Column, enter total here. 35,
ENTER the amount from WORKSHEET L, Row 14, Column 7. 36,
Add Lines 34-36. Enfer total on Page 2, Section B, Line 4b. aT.

)



Form 37 Pg. 4

Worksheet L

- Used in situations where
gains and losses exist
from non-wage income
across multiple
municipalities.

- Allocates losses against
gains to compute taxable
gain amounts for
municipalities.

- Determines amount of
direct payments due and
potential resident credit
available on adjusted
gains for residence tax
purposes.

Form 37 | EIZI'IEI}

COLUMMN 7
TOTAL

Enter CURRENT YEAR
W, WORKPLACE INCOMIE From
SCHEDULE J, Line 27

Enter CURRENT YEAR, MOH-
REEZIDENT FASE THROUGH
HWCDME  From BECHEDULE P. For
Column 2 - anbsr 3AIN from

For C:olumne 3-8, srder QUM from
Sohsduls P, Ling 4 or LOES from
P, Ling 29d

HET TAXAELE WORFPLACE
T IRTOME  ~ Curment Year Workpisos
©  mocomeiLoss ARD Mor-Resident Fass-
Thrug Income (ADD Rows W and F).

Columns 1-5: FROW T ks a galn |,
enter In each columin and total across.

Columns 1-5: FROW T a loss
 enter In each columin and bal across.

PRIOR YEAR LOSS CARRY FORWARD
From SCHEDLULE J, Line 38,

w

4. TOTAL LOSSES [ADD Rows 2 and 3).

Compute GAIN
Divide each amount In Row 1, Ddl.l'TI'ls

" 16 by the tnil In Row 1, Column 7 and
enter tha

Total Loss by BAN
. Porcentage:  MufSpiy the total loss
" from Fow 4, Caiumn 7 by the

| percentages) in Row 5.

Eubtract Fiow § forn Fow 1. Note:  F Fass-
Theough Income Included in ROW 7,
Coiumn 1 GO0 TO WORKEHEET R .
less than zem, enier -0-

Enter NET TAXABLE WORKPLACE INCOME
8. From Scheduie J, Line 31. This amouni cannot be
et Wan Zesn.

Add e amount In Fow P o the amoun in Row &

and enter total. If amount ks less than e, enter -I-.

10. Enter the lesser of Fow 7 or Row 9.

11. le=s, divide Row W by Row T and then mulzply the
ressult oy Row 10. Othersise, emter -O-

If oy 8 mudtipliad by the workplace b rabe Is 510 or|

2em, enter 0-.

Subbtract Row 11 from Row 100 amount k= less than

For COlLTrs 3-6, 2nter b mate for workplacs
mLricipaiity Istea.

14, Mutiply Row 12 Dy Fow 13

If amount on Fow 14 |s greater than zen, enter the:
amount from Row 12,

Rows 13

Caiculabes

Mo W2

Wtk piace

Incorme

Muttiply Row 15 Dy the Credi Rate of e reskient
16. municipaliy.
The residant municipalty's credlt rate:

17. Enter the lesser of Row 14 or Row 16 above.

Foows 18-
1T: Get
et for
Ehe tax
pald in

o 14,
Column 7




Form 37 Pg. 5

- Schedule P

- Used by residents of RITA
municipalities to report
income from Partnership,
S-Corporations and Trusts
derived from other
taxing areas.

Worksheet R

- Used to determine
payments made by pass-
through entity to resident
municipality on Partnership,
S-Corp or Trust income
earned in resident
muncipality. These
payments are reported on
line 7b.

Page §

Foam 37 (2013)

Mabe: For RESIDENTS of RITA MUNICIPALITIES ONLY, separale sud schedul2s Tor Schedule J have besn provided for Parners hipf&-Cop  Trust reporing.
®USE Schedule P i pass-mrowgh Incomadoss was eamead In any MON RESIDENT, TAXING MUNICIPALITIES.
®USE Worksheet R If you are a RITA Municipality Res ldent and you need o calculate the taxpald by e parmership o your RITARESIDENT MUMNICIPALITY.

L1 | FOR FIT & RESIDENTS OMLY
222 | PASS-THROUGH INCOMELOSS Tor TAXING MUMCIRALITES OTHER THAN Y OUR
2 | FITA RESDENT MUMICIRALITY

Mole: Specsl Rules may appdy for S-Comp. dsiributions.
‘Bee RITA Municipasibies. B ritsoihin. omm.

Prifd this
|ty g owmiag | MON-RESIDENT,
TANING MUMCIFALITIES OhLY Wt
it caarrendioinh wish Tl i) Dol fSi ot
[

Plisase wos Pages 54 of the

Instrotions.

v of sl ioecation

PARTHERSHF INCOMELDOSE From

P Fedatsl BCHEDULE E Aftachent

S-CORP INCOMEA 085S From Fedensl
SCHEDULE E Aluchud

. TRUST INSOMELOSS Fiom Fadenel
SCHEDULE E Aluchud

Audd Lires 28028 down For sech

gy 1t I Colurros 3-8 emount e s
entel ah Woikahest L, Fow P. N assunli
sgaie . procwed o Line 1 bekow.

FOR EACH MLIMICIPALITY LISTED iM
COLLNS 3-8 - ENTER THE TAX RATES

¥ Line 354 is o GAlkN, multicly Lire 385d
o, by Lifs 1 1o calculsle potentiel s due on
7 e pr ron- pwedeed e e-Ucugh
neoma

Entin [hon bt Eaiied by st P Mirwr i
5 Comp/Tnmt 1o mech MURCIFALITY on the
bz gy’ duld Eutve whaie

¥ Lirm 3 bn lons than Line 2, dhvicde Line 3 by
Lirm 1 i cnloulste S incorme siigitie for
chidl. Ditthurwiies, afled th asolnl from
Lires 2841

Sulract Line 4 tom Line 284 ADD totel

v e Colurnn 7

COLLMN 5 COLUNN & COLUMN 5§ COLLMN & COLLWN T

M:E'-ETET“E LOGATION S LORATHON 4 LOCATION § LOCATIONS TOTAL
BCHEDULE F
== 7 18 L] F-]
ENTERING THE.
TOTALE OM
BCHEDULE J AND
WORKEHEET L = e » »

£l = = [

o FT] A 50

) ] ] ]

% %
" [T 7] 70

& RITA RESIDENT S with PASS-THROUGH INCOME In YOUR RITA RESIDENT MUNCIPALITY

‘il ues this to calcuiats or et for fax pald by the eniity t0 your RITA RESIDENT MUNICIPALITY)

COLLRAM 2
- Compute Galk
Line Tam west knheed o caloudate e
" COLLWAN 1 Prarcerilage:
lkovind partrerhip payTranl meds o . iy _—

youl RITA REEIDENT MUK CIPALITY

14 bry i &, Cioume | mrs]
sris: #m parceags

COLLMK &

O 4

oL £

FRAIN i Schecue ), Line 23

' ENTER HERE B
FOAN i Schedude J, Lse 24

2 ENTER HERE B
FOASN i Schedue J, Line 25

3 ENTER HERE 5

F oA in Schedue J, Line 28
4. ENTER HERE

AL ROWE 14 TOTAL GaikE
5 RESIDENT MUNMGCIPALITY

5 Enter from Workshest L, Row 7,
Calurm 1 OMLY (iotal gain ol
by aliiesated |ous)

Enler Tax Rale for

ity Fos 8, Comm 1 b by
T Gy Pt comrbagm Vi Riw 4,

Colurrn 2

Mutiply Fow 7,

Enfier BELCAN
Parinership Payments &

el B your RITA

Colum 1 by Tax RS prient Municipaity

Tor Resident

on the bapayers
ErUlVE Shars

Mote: Pass-through
Incomea eamad in your
RITA Resldent
Murilicipality s separated
In 1= own schedul2
Preven? you rom
calculating workplace tax
on this Income In
Schadule J. Take the
lessarafine calculation
on Warks neet R [Column
3) compared to e actal
parnearshippaymenis
{Column £)and entar
directlyon Page 2, Ling
7b.




Page &

§ NOL FHAZEN EXCEFTIONS (RITA
Munizipaltties and Taxing Jurisdivhons)

Beginning with losses Incumed In 2017, a net
operating loss may be camied forward for S years, In
all municipalities. For municipallies of txing
Jurisdictions that had an Income t@x In place prior o
Janiuany 1, 2015, net operating loss camyforward
amounts are r. For lessas Incumed In s
years 2017, 2018, 2019, 2020 and 2021, only S0% of
the camied fonward loss may be deductad In each
subsequant year. For municipalies or Eing

o2 Jurisdictions that first Imposed a t3x on or afer
Januany 1, 2015, net operating loss camyforward
amounts are not phasedHn and may be wsad In Tul.
Sea the list befow of RITA municipalfes or t3xing
Jurtsdk:ions With a tax first Imposed on of aner

Fomm 37 {2018} Mote: Separate workshests for Prior Year Loss Carryforwards have been providad. O

Usge & gar Camyforward
Tax Year 2013, for your Resident Municipality. The workahsst will calculate the
loas amounts allowabls for tax years prior to 2018, If applicabls, and the 2018
allowable loss, which will be reported In Tax Year 2013 as the Prior Year Loss
Carmyfonward.

Print the name of the app R My
Incumed.

RESIDENT
MURIC IPALTY

Form 37 Pg. 6

NOL Worksheets

Resident

lity where the less was e

Enier the total gain from Tax Year 2045 Form 37, Echeduie J, Column 7 Lines 26 and 27. Hote: I
ther todal le a nat loss, G0 NOT somplste thic workchest.

Eniter the unutiized, unexpired loss originating before Tax Year 2047 (OLD LOEE]. For the
2. and by jur listed in the NOL Fraxse—in Exceplions box, net cperating loss {

camyfonward amounts are not phased-in and may be wsed In full and S5F Row 3.

3. Subtract Row 2 froe Line 1. If amount IS less than 50, enter §0. Januany 1, 2016.
0= AMEL L& O LAk BMITHF ELD
- Computes allowable loss s St e e cgrang = Tac Yo 217 o i NEW L905) e e F el e
- ( noomme | osomw oo Somme
amounts for residents of e e e e e e e e e Seotele i Py
. . .. 5. Row 1 or 50% of Row 4 OR If using OLD losses Arst, for menicipaiBes subject io the 50% phase-in, ::é"mfw ::;r:m m:.:\:samc
enter the lesser of S0% of Row 3 or 50% of Row 4.
RITA municipalities. e MESRERY e

Workplace

- Computes allowable loss

amounts for workplace e o et s eere. B I
muniCipalitieS for bOth hm.r:lmmme'lsxTWIMSFMS?.SIHIHIIBJ,UHB

RITA residents and non- " Lo oo et v

reSidentS. Enter uratiizad, red loss2s onginating befors tax year | 204 205 06 207

Both worksheets account for
the phase-in of 2017 and later
losses that first became
available in 2018.

Add Row 2 and Row 5. Sor e munidpalies and tax jurisdctions. Isied In e NOL Phase-n

Exceptions box, add Rows 2 and £,

DAREYVILLE
EThA
REYNOLDEEIRG

Enfer the lesser of Riow 1 or Row & on Tax Year 2013 Form 37, SEchedule J, Column T Une 28.

JEDDE 1, 2, mnd &
SETTVESURD
HENOWER

MILLERSPORT
HEWTORSVILLE
KEY
OETRANDER
PAYKE

Uee thic workchesst to caloutats the nat locs from palcr pears

2017 (OLD LOSS). Forthe municipaiities and tax juisdictions
listed In the NOL Phase-in Excepions Do, net operating kess
cAmyfonaard FMoUrts ans not pRasac-n and may be used In
full 3rdl SKIP Row 3.

Zubiract Row 2 firom Row 1. Ifkess than §0, enter 500

Enter uratiizad, unexpied lossss onginating In tax year 2017
or later (NEW LOSS). For the munkipaiities and tax urisaictons
listed In the NOL Phase-in Exceptions ok, SKIP Row 5.

307

If Lesing MEW lossas first, for municipaliies subject to the S0%
phase-in, enter the lessar of 50% of Row 1 or S1% of Row 4.
O I using CLD losses first, for municipaliies subjact to the
0% phase-In, enter e lesser of 50% of Row 3 o 50% of Row
4

Add Row 2 and Row 5. For the municipalities and tax
Jursdiciions listed In the MNOL Phase-in Excapions box, add
Rows 2 and 4.

Enter the lesser of Row 1 or Row & on Tax Year 201% Form 37,
Schedule J Line 30.




Form 37 (2012} Mote: Saparate workahests for Prior ¥sar Loas Carryforwards have besn providsd. 0
RSN M UNECIP LT ; P S HEET R HESIDENT G

U Carmyforward
Tax Year 2013, for your Residsnt Municipality. The workehest will calculats the
loas amounts allowable for tax years prior fo 2018, If applicable, and the 2018
allowable loss, which will be reportsd In Tax Year 2013 as the Prior Year Loss

RESIDENT
MUNICIPALITY

Beginning with losses Incured In 2017, a net
operating loss may be camied fomward for 5 years,

o T all muricipaifties. For municipaiities or axing
Print tha nams of the applicable Residsnt Municipality whars the lees was Acchions i ha an s i piace psor 0
Incurred.

January 1, 2016, Net operating Ioss carmyforvars
amounts are phasedHn. For losses Incumed In tx
years 2017, 2018, 2019, 2020 and 2021, only S0% of
the camed fonward Ioss may e deduch=d In each
subsequent year. For municipalties or taxng

Enier the toial gain from Tax Year 2015 Form 37, Schedule J, Column 7 Uines 26 and 27. Hobe: I
thee todal 16 a net loss, B0 NOT compists thic worcheet.

Envter the unubiized, unexpined loss onginatng betors Tax Year 2017 (OLD LOSE). Forthe fo2 Jurisdictiors that first iImposed a @3 on or afer
2. s and b jur listed In the MOL FPrase-in EXCapSons DOX, Rt operatng loss January 1, 2015, nei operating loss camyfonwyard
carmyforward amounts are not phasec-n and may be wsed in Sl and SX0F Row 3. { } amgunts are not phasedin and may be wsad In full.
Ses the llst peliow of RITA municipaltas or 3ang

Jurisdictions with 3 ta first Imposed on or amer

NOL Worksheet changes: .

Swbtract Row 2 from Une 1. i amount Is less than §0, enter $0. January 1, 2045.
o) AL L8, HOLLAND EMITHFELD
: : ° . Erter unutitoed, unexpined losses originating s Tax Year 2017 or laier (NEW LOSE] For the ABHLEY W'““?ELD EOLITH WIEMNA
eS] en on eS] en - and tax jur listed In the NOL Phase-in Exceptons bax, 2KIP Row 5. BETHEL TR ST ET. LOLRSRLE
° BLOORMVILLE JACKEOM ETOUTEVILLE
BRIDOEPORT KIRKEREVILLE WASHINITOMYILLE
Husing NEW iosses irst, for manidpallies subject io M S0% phase-in, enter the lesser of SO% of CHEETERVILLE LGOI WRYME LAKES
. 5. Row 1 or 50% of Row 4 OR If using OLD lesses Arst, for municipalBes subject fo the 50% chase-in, CIRCLEVILLE- LyOks WILLLAMESLRD:
° 'I £riter the lesser of S0% of Row 3 o S0% of Row £, FICHANAY TWE  MARENGD JECD
JEDD MILFORD EDDV  WILLIAMEPORT
CLARKEVILLE MILFORD JEDD VI
K . - #Add Row 2 and Fow 5. For Se municpalSes and tax jurisdctions Isted in e MOL Phase-in DAREYVILLE MILLEREFORT
Unutilized/Unexpired losses * S o 293 s 2 ana 2 e woneLis

REYNOLDEEIRD NEY

JEDDS 1,2, avd 3 OSTRAKDGER
GETTYESUIRG PAYKE
HANCVER

Enier the lesser of Row 1 or Riow € on Tax Year 2019 Form 37, Schedule J, Coumn 7 Line 28,

incurred prior to 2017. .

- Line 4 changed to ask for
Unutilized/Unexpired losses
incurred in 2017 and later.

Uce thic worchest to calowlate the net locs from pricr years

awallshls bo offeat current year workplass looxtone. LOCATION 3 LOCATEON & LOCATION &

Prind the name of the applicabls looation whaere the locs wac Ll 138 105 107
InowTed.

From the Tax Year 2013 Form 37, Scheduls J, Ling
27 - ENTER sach net taxabls workplace galn. It
Lin= 27 k= a losg, do NOT complste workshest for
any Location with a net taxable loss.

- Line 7 changed to report only the
amount of NOL needed to offset any -
income to zero.

Enter unutiizad, red losses oniginating Defione 2x year = 205 ] o7
2017 (OLD LOSS). For the municipaliies and tax jurisdictions
listedd In the NIOL Phase-in Exceplions Dox, net operating loss
camyfonaand amounts are not phasagHn and may be used In ( } 1: '} ( ]| 1: ]|
Tull and SKIF Row 3.

3. ‘Subiract Row 2 from Row 1. ITless than 50, enter 50.

o4 305 308 aor
Enter unutiitzad, unexpired lossas onginating In tax year 2017
4. oriakes (NEW LOSS). Forihe munkipalities and tax Jurisdicions
listesd In the NOL Phase-in EXCeptons box, SKIP Row 5. ( } { } ( } { }

I esing NEW 05526 first, for municipaliies subjest to the SD%
phasa-in, enter the lessar of S0% of Row 1 or S0% of FRow 2.

5. ORI using OLD losses first, for municipaliies sulbjact o the
S0% phase-in, enter the lesser of S0% of Row 3 or 507 of Row
4.

Add Row 2 and Row 5. For the municipalities and ax
Junsdictions listed In the MOL Phase-in Excaplions Dox, add
Rows 2 and 4.

Enter the lesser of Row 1 or Row & on Tax Year 2015 Fomm 37,
Schedule J Line 30.




Form 37 - Individual Municipal Return

Helpful hints for form 37.
Attach all documentation.
W-2, W-2G and 1099 forms
Schedules C, E and F if applicable.
Any attachments to schedules.
Loss Carry forward worksheets.
Partnership payment listings.
Sign and date page 1.
Mail to the appropriate PO box by April 15, 2020.




NOL worksheet examples for
Individuals.




NOL worksheet example 1.

TP is a full year resident of a RITA municipality.
All income and loss allocable to resident city.
Current year rental income of $4000
Unutilized/Unexpired Pre 2017 loss of $(2000)
Unutilized/Unexpired 2017 or later loss of $(1000)




NOL ex. 1

Fill out resident worksheet only.

Total income from Schedule J
column 7, line 27 on line 1.

Unutilized/Unexpired 2016 and
prior loss entered on line 2.

Line 3 determines net income
after old losses applied.

Unutilized/Unexpired 2017 and
later loss entered on line 4.

Line 5 applies the 50% limitation
to the 2017 and later losses.

Line 6 determines the amount of
total loss available to use for
2019.

Line 7 is the total amount of loss
reportable for 2019 (not to exceed
the income on line 1). This
ggmber moves to Schedule J, line

Form 37 (2019) Note: Separate worksheets for Prior Year Loss Carryforwards have been provided,C

Use this worksheet to calculate the allowable Prior Year Loss Carryforward for
Tax Year 2019, for your Resident Municipality. The worksheet will calculate the

RESIDENT
loss amounts allowable for tax years prior to 2018, if applicable, and the 2018 MUNICIPALITY
allowable loss, which will be reported in Tax Year 2019 as the Prior Year Loss
Carrvforward.
Print the name of the applicable Resident Municipality where the loss was 101
incurred. RITA RESIDENT
Enter the total gain from Tax Year 2019 Form 37, Schedule J, Column 7 Lines 26 and 27. Note: If
the total is a net loss, do NOT complete this worksheet. 4000
Enter the unutilized, unexpired loss ariginating before Tax Year 2017 (OLD LOSS). Forthe 102
2. municipalities and tax jurisdictions listed in the NOL Phase-In Exceptions box, net operating loss
carryforward amounts are not phased-in and may be used in full and SKIP Row 3. ( 2,000 )
3. Subtract Row 2 from Line 1. If amount is less than $0, enter $0.
2,000
103
4 Enter unutilized, unexpired losses originating in Tax Year 2017 or later (NEW LOSS). For the
’ municipalities and tax jurisdictions listed in the NOL Phase-In Exceptions box, SKIP Row 5. ( 1000 )
If using NEW losses first, for municipalities subject to the 50% phase-in, enter the lesser of 50% of
5. Row 1 or 50% of Row 4 OR if usir*; OLD losses first, for municipalities subject to the 50% phase-in,
enter the lesser of 50% of Row 3 or 50% of Row 4. -500
Add Row 2 and Row 5. For the municipalities and tax jurisdictions listed in the NOL Phase-In
6. Exceptions box, add Rows 2 and 4. -2 500
7 Enter the lesser of Row 1 or Row 6 on Tax Year 2019 Form 37, Schedule J, Column 7 Line 28.
-2,500

iy




Page 3 Form 37 (2019)
Note: Separate sub schedules for Schedule J have been provided for Pariners hip/S-Corp (Trust reporting.

’ 8 Goto Schedule P if pass-through incomeloss was eamed in any NON RESIDENT, TAXING MUNICIPALITIES.
eX ° CO n ® Go to Worksheet R if you are a RITA Municipality Resident and you need to calculate the fax paid bythe parinership to your RITARESIDENT MUNICIPALITY.

SUMMARY OFNON W-2 INCOME Note: Special Rules may apply for S-Corp. distibutions.
.| (For Columns 3-8, Enter CityVillage/Township Where Earned) See RITA Municipalities at ritachio.com.

ase 'ages 56
Instructions. COLUMM 1 COLUMN 2
RESIDENT NON-TAXING

Print _ﬂm name of each MUNCIPALITY LOCATION
The Schedule J would look like R |7 NONTAONG | 7 Z ;

RITA RESIDENT
. the appropriate boxes.
t h 1S. 7 7] ) m 3 %

COLUMN 3 COLUMN 4 COLUMN & COLUMN 8 COLUMN T
LOCATION 3 LOCATION 4 LOCATION & LOCATION g TOTAL

IncomefLoss From Federal
23. SCHEDULE C Aftached

Rental income of $4000 poy————i— E 2 = & 2

SCHEDULE E, Part | 4 ,l]OI]

reported to the resident e ; - = - 2 =

Other Taxable Income/Loss

municipality. . S

=

] a2 RESIDENTS of RITA MUNICIPALITIES ONLY:

. Parinershipl-Corp Trust GO TO SCHEDULE P forPASS-THROUGH incomefioss from
R651dent lOSS Of (SZSOO) 5, oomeloss ta¥ing municipality and enter the totalfrom Schedue P, Column 7. Li

From SCHEDULE E Attached

reported on line 28. T R ORACE

7. o) 4,000 4,000

N et taxa b le i n CO m e fro m GO TO PAGE 8 RESIDENT MUNICIPALITY LOSS WORKSHEET io calculate the

FRICR YEAR PRIOR YEAR LOSS CARRYFORWARD and enter the fotsl HERE
LOSS CARRYFORWARD

rental is $1500. e

INCOME FOR LINE 25, ADD COLUMN 7, LINES 26-28,

TP has utilized all of his $2000 === e —
pre-2017 loss, and has 2017 S - o) i
and later loss of $500 . » p

NET TAXABLE WORKPLACE INCOME
remaining to use in 2020.

=

6 62

~

=5

5 72

31. (Line 27 minus Lin 30)

FOR EACH RITA MUNICIPALITY LISTED IN FOR LINE 33 BELOW: ADD

COLUMNS 346 - ENTER THE TAX RATES. COLUMNS 36, ENTER ON

Note: if Line 3 is less than zero, do NOT PAGE 2, SECTION B,
17 enter tax rate. LINET1.

MUNICIPAL TAX DUE (each RITA

MUNICIPALITY}

Note: If amounts in Columns 3-6 are $10
or less, enter 0-. Do NOT include NON-
33. RITA Municipalities.




NOL worksheet example 2.

TP is a full year resident of a RITA municipality.

All income and loss allocable to resident city or non-taxing
location.

Current year Schedule C income of $15000
Current year Rental Loss in Non Taxing city of ($2500)
Unutilized/Unexpired 2017 or later loss of $(20000)




Form 37 {2019) Note: Saparate workaheats for Prior Year Loas Carmyforwards have been provided. O

NOL ex 2 RESIDENT MUNCIRALITY LOSS CARRYFORWARD WORKSHEES ! RITA RESIDENTS DRLY:
Uau mh wnrtahaat In :alulata 1119 almlabla Prlnr 'faar Luu Ean‘fl‘nmam I'nr
Tax Year 2013, for your Reskdant Municipality. The worksheat will calculats the RERIENT

. . . loas amounts allowable for tax years prior fo 2018, If appllcable, and the 2018
F]llS OUt reS]dent WorkSheet Only° allowabla logs, which will be reported In Tax Year 2013 as the Prior Year Loss MUNICIRALITY

. Total income from column 7, line E:’::;"“m- e Spplcse et Wty whars =

: & Mame of the 3 able un Whners the 1058 Was
27 on line 1. ncamed .
- Unutilized/Unexpired pre-2017
1 1 Enter the il galn from Tax Year 2019 Fomn 37, Schedule J, Column 7 Lines 26 and 27. Hole: If
and prior loss entered on line 2. o il s | 2500
- Line 3 determines net income — '
; Enter the unutiized, unexpired [osE originaing before Tax Year 2017 (OLD LOSS). Forthe
after old losses applied. ) = gl ek T e B et gk

- Unutilized/Unexpired 2017 and IR Bmounts 3 nok Fsecn 3nd mal be L0 n Ul and 5K o 2 ( y )
later loss entered on line 4.

. . .. . 3. SUbiract Row 2 fom Une 1. 1§ amount k5 less than 30, enter 3.

- Line 5 applies the 50% limitation " 12,500
to the 2017 and later losses. —

- Line 6 determines the amount of d- E"“m”“m'“;ﬁ:&”,“mmﬁ.ﬁﬂ"ﬁ Eﬁfm“m[ﬂéﬁﬁ ;E ( )
total loss available to use for 20,000
2019. I sing NEW osses rst, for municpaltias supject 0 the S1% phasen, anter the lesser of S0% of

. . 5. Fow 1 orS0% of Row 4 OR T using OLD losses first, for municipaittias subject 1o the 50% phasen,

- Line 7 is the total amount of loss enter the lesger of S0% of Row 3 o S0% of Row 4, -6,250
reportable for 2019 (not to exceed
the income on line 1). This . 5 AddRow2andRowS. Forthe municipaities and tax Jsdctions sed It e NOL Phase-in
number moves to Schedule J, line Ereptns box, 20d Rows 2 and 4. 6,250
28.

7 Emter the lesser of Row 1 or Row & on Tax Year 2019 Form 37, Schedule J, Column 7 Une 28 5950

e



Page 3 Fomn 37 {2013}

) J Hote: Separate su schedules for Schedule J hawe baen prowded for ParnershipS-Corp Trust reporting.
eX ‘ O n t # o fo Schedul P If pass-frough Incomeloss was eamed In any NON RESIDENT, TAXING MUNICIPALITIES.,
® » o fo Worksheat R fyou are a RITA Munlcipaliy Resident and you need 1o caleulate the tx pald bythe parnership to your RITA RESIDENT MUNICIPALITY.

R - |SUMMARY OF NONW-2 INCOME - -
3D SCHEDUEES S oo s 3., Enter CityVWlags Townahip Whers Eamad) S ———
m;“‘”““ COLUN COLAN 2 EOLUNN S COLNA EOLUMNE EOLUMNE COLUNNT
i HEM TR LOGATICN 3 LOGATICN 4 LOGATICN § LOCATION & T
. Print the nama of sach IPALITY LOGATION
The Schedule J would look like oottt ; z . :
th.is Inoomal 106G WaG suTeed In RITACITY NON-TAXING
° | e B i ..} kil
. IncomisLoss From Federal
Schedule C income of $15000 5 swevcomos | 15000] _ _ _ _
° IncomieLoss From Federal - -
reported to the resident SCHEDULE € par 2500
4. Atached ¥

municipality. s | Z : 7 . 5

Rental Loss of ($2500) —— i e —

N—— 5010 SCHEDULE P orPASS-THROUGH moomesoss from

reported -In Non_TaX-Ing . Emm SCHEDULEE Afisched towing menicipalty and enter e okl from Schedule P, Column 7, Line 264 HERE .

& &l
Net Current year income of 7. peimet 15000 -2.500 12500
S 1 2 5 OO SRIDA YEAR. Go TE:.F.".EE E_HEEII:ENT MUNICIPALITY LOSS WORKEHEET o calculate the: '

. L0EE CARRYFORWARD

Resident loss of ($6250) e cxunm o e
reported on line 28. '

Caliculats ta dus on WORKFLACE INCOME
30, LEES WORKPLACE LOSSE CARRYFORANERD

Net taxable income is $6250.

TP still has (513750) left from it
2017 and later loss to COLANS 1 ENTER VG URATES gy g

Pk I Lo 31 b b Ui B, s WOT PRGE 2, SECTION B,

potentially use in 2020. 2 e o

MUNICIPSL TAX DUE (mach FTA

MUNICIPALITY

Mok If et bs Coluimsa 34 ar §10

of i, enber -, Do NOT inclide NON-
33, FITA Muinkigal e,




NOL worksheet example 3.

TP is a full year non-resident of a RITA municipality.
Has rental income of $10000 in City A.
Has rental Income of $5000 in City B.
Has NOL carry forward of ($10000) in City A.
($5000) from 2017 and later, ($5000) Pre-2017.
Has NOL carry forward of ($15000) in City B.
All ($15000) is pre 2017.




NOL ex. 3.

e thils workshest fo calculats the net loss from prior years
anveallable fo offest curmant yaar workplacs locations.

Print the name of the appllcabls location whers te loes was

- Fills out workplace worksheet

only.

Total income from Schedule J, row
27 for each municipality on line 1.

Unutilized/Unexpired pre-2017
loss entered on line 2.

Line 3 determines net income
after old losses applied.

Unutilized/Unexpired 2017 and
later loss entered on line 4.

Line 5 applies the 50% limitation
to the 2017 and later losses.

Line 6 determines the amount of
total loss available to use for
2019.

Incurrsd.

From the Tax Yaar 2003 Form 37, Scheduls J, Line
27 - ENTER sach nat taxable workplace gain. if
Ling 27 |2 3 logs, do NOT complsts workahast for
any Location with & nat tazabls loss.

Enter unistiizad, unexpired lnsses originating before 1 year
2017 {OLD LOSS). For the municipalities and tax jurisdictions
listed I the NOL Phase-In Exceptians box, net operatng loss
I::EI'I'}'TI:I"HI'I] amaunis are MphﬂﬁEﬂ-lﬂ and may beusad in
full and SKIP Row 3

24

Suitract Row 2 from Row 1. if less than S0, enber 50

Enter unuslizad, unexpired losses originating In ta year 2017
orlater (NEW LOSS). For the municipallties and tax |ursdictions]
listed In the NOL Phase-In Exceptions box, SKIP Row 5.

K1)

(

5,000 ]

If using NEW losses first, for municipaliies subject to the 0%
phase-in, enter the lesser of S0% of Row 1 or 50% of Row &
OR: I using OLD Iosses first, for municipaliies subject to the
5% phase-In, enter he lesser of 50% of Row 3 or 50% of Row

. . i, -2,500 0
Line 7 is the total amount of loss S
oW 2 an W 3. FOrme mun 25 and 13

repqrtable for 2019 (nOt l':O exceed jmmunnausteu|nmeNDLPnase~|anmpuurmmx.am
the income on line 1). This Rows 2and 4. 7,500 15,000
number moves to Schedule J, line
30 Enter the lesser of Row 1 or Row & on Tax Year 2015 Fom 37,

) e dLne 7,500 5,000




NOL ex. 3 (con’t)

The Schedule J would look like
this.

Rental income of $10000 in City
A, $5000 in City B.

Net Current year income of
$10000 in City A, $5000 in City
B.

Allowable Loss of ($7500) in City
A, ($5000) in City B.

Net taxable income from rental
in City A is $2500, SO in City B.

TP has fully exhausted his pre-
2017 loss and still has ($2500)
left from his 2017and later loss
to potentially use in 2020 in City
A. TP still has $(10000) in pre
2017 loss to potentially use in
City B in 2020.

Page 3

Fomm 37 {2013}

Hote: EEPEFNE EUD schedules for Schadule J hawe Daen FII'DIII!EI! Tor FGI'I]'IETE"IlF."J-CIZII'P.'TI'I.IS-[I'EFIEII'HHQ.
= Go to Schedule P If pass-through Incomelless was 2amed In anyNON RESIDENT, TAXING MUNICIPALITIES.
# G0 tn Workshaet R Ifyou are 3 RITA Municipality Resident and you need ip calculate the tx pald by the parmershig to your RITARESIDENT MUNICIPALITY.

22 SUMMARY OF HON W-2 INCOME

LI
L

Hote: Epedial Rules may apply for S3-Corp. dishibulions.

=== [For Columng 3-8, Entar CityVillagaiTowna hilp Whars Earnad) Sev: RITA Municipalties at rischia com_

COLUSIN 1 COLUMN 2
RESDENT BOR-TAKMNG
MUNICIPALITY LOGATION

COLLNN 3 COLLN 4 COLLIMH £ COLLmAK & COLUNH T
LOCATION 3 LOCATION 4 LOCATION & LOCATION 8 TOTAL

n

inpomal locs was samed in NON-TAXING

13 i H L}
RITA Clty & RITA Clty B

F 4| F A

IncomeLoss From Fedesal
I3 SCHEDULE C Aftached

F £ 25 |

oomailoss From Fedemal o &

BCHEDULE E. Part |
24. Atached

Other Taxable icometLoss | ¥ b

Atnch Scheduleis) andior
5. Formis)

G A
Fartnership/E~Corp. Trast
IncomieiLoss

5. Frm SCHEDULE E Afiched

&i B2
CLURRENT YEAR WORKPLACE
NCONELOSE

27, (Tetal Lines 23.28)

FRIDA YEAR
3. LOEE CARRYFORWARD

MET REEIDENT TAXAELE
HCOME

29, (Tokil Coliinn 7, Lined 28-28)

Calculate tax dus on WORKPLACE INCOME
30, LEES WORNPLACE LOSS CARRYFORMNARD

HET TAXASLE WORNPLACE INCOME
3. {Une27 minus Like 30}

FOR EACH RITA MUNSCIPALITY LISTED N

COLLIBNS 3-8 - EMTER THE TAX RATEE.

Mk I Lisar 31 16 bosk thiosh Buiis, s WO
32 emler WX raba.

MUNICIFAL TAX DUE [wich RITA
MLNIGIPALITY)

et i smowsts s Columss 38 e $10
of lima, eater - Do MOT include NON-

33, FTA MunbcipalBes.

G0 TO PAGE & RESIDENT MURICIPALITY LOSE WORKEHEET i calculae the:
PRICR YEAR LOSS CARRYFORWARD and enler e total HERE.

PO LINE 35 ADD ODLLSEN T, LINES 33523,
ENTER ON PAGE 2, SEOTION B, Line 15

FOR LINE X BEL W ADD
COLUMNE 36, ERTER OH
PAGE 2, SECTION B,
LNE 11




Individual Tax Issues

Taxable Schedule Income, S-Corp Treatment, SERP




Taxable income for Individuals reported
on Schedule P

» Partnership income/loss.
» Taxable to the Resident Partner in all cases.
» Amounts reported on Schedule E part Il should be reported on RITA schedule P
» Credit allowed for Tax paid by the Partnership.

» Trust Income
» Taxable to the Resident Trustee to the extent it represents ordinary income.
» Amounts reported on Schedule E part Ill should be reported on RITA schedule P.
» Credit allowed for Tax paid by the Trust.




Taxable income for Individuals reported
on Schedule P (con’t)

» S-Corporation income/loss

» Taxable to Resident Owner as dictated by law
S-Corp distributive shares are taxable, regardless of participation or origin and should be reported on Form 37.

FAIRPORT HARBOR PERRY
PAINESVILLE RICHMOND HEIGHTS YELLOW SPRINGS

The Ohio S-Corp distributive shares are taxable and should be reported on Form 37.

AVON CUYAHOGA FALLS JOHNSTOWN SHEFFIELD LAKE WILLOUGHBY
AVON LAKE CUYAHOGA HEIGHTS LAKEMORE SHEFFIELD VILLAGE WILLOUGHBY HILLS
BOSTON HEIGHTS EAST PALESTINE MACEDONIA SOLON WOODMERE
BROOKLYN HEIGHTS EASTLAKE MAPLE HEIGHTS SOUTH EUCLID

CAMPBELL FREMONT MENTOR STREETSBORO

CHAGRIN FALLS GAHANNA NORTH CANTON TWINSBURG

CHARDON HIGHLAMND HEIGHTS OAKWOOD VALLEY VIEW

CLEVELAND HEIGHTS HOLLAND POWELL WICKLIFFE

JACKSON CENTER SEVEN HILLS




Taxable income for Individuals reported
on Schedule P (con’t)

» S-Corporation income/loss
» Losses are allowable using the same rules as whether or not gains are included.

» For all other RITA municipalities, S-Corp distributive shares that do not represent
wages are generally NOT taxable and should not be reported on form 37.

» Alisting of Municipal tax treatment of S-Corp income is listed at:
» WWW.RITAQHIO.COM

» Follow the links to Tax Professionals, Tax Resources and News.

» Alink to the list is shown as “S-Corp. Owner Residence tax Treatment Summary.
» SERP/Guaranteed Payments to Retired Partners
» Taxable for 2019 based on Ordinance of RITA members.
» Not taxable beginning in tax year 2020.



http://www.ritaohio.com/

Individual MeF 2019




MeF statistics for
Individuals

« Started in CY 2015 with 4
partners.

- Growth year over year.

- 10 partners for 2019 Tax year

» Accepted MeF filings
by Tax Year

»2014 42,948
»2015 133,703
»2016 161,548
»2017 162,360
»2018 192,445



» 2019 MeF Partners

» ATX

» BlockWorks
MeF partners for » Drake Software
Individuals for TY 2019 » GoSystem/OneSource
- 10 partners for 2019 Tax year » Lacerte

- One new partner.

» Online Tax - NEW!
» ProConnect Tax Online
» ProSystem FX

» TaxAct/TaxAct
Professional

» Ultra Tax




MeF Helpful Hints

» Federal XML
» Check Rejections
» Limitations
» W2G
» Moves
» Rate Changes
» Loss Carry Forward
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Business Compliance
Updates

Melissa Benedek and Shylo Carmody




Business Updates

» MyAccount updates
» NOLs

> Form 27
» NOL CF Phase-in & Example

» ODT/OPT-IN

» MeF Updates

» Technical Tax Issues
» Q&A

BZRITA

REGIONAL INCOME TAX AGENCY
ritaohio.com




MyAccount Updates

MyAccount Log Out © Welcome

# MyAccount

& Tax Filings

> View Filing History Welcome to MYAccount!

2 File a Form 11 MyAccount has a fresh look with exciting features to enhance your user experience:
: e Easy “Send Us a Message” section
¢ Filea Form 17 e User-friendly navigation

% Submit W-2s e Credit card payment option for all applications
e More self-service options
¢ Enhanced Withholding Tax Form view in Filing History

> View Refund Status e Optional Two-Factor Authentication for an additional security layer

@) Refund

E3 Payments These improvements came from suggestions that were submitted to us by taxpayers like you. We will continue
¥ View Payment History to listen to your feedback. Stay tuned for more updates as we continue to make filing your municipal income
taxes simple and professional.

> Make a Payment
Contact Us Thank you for using MyAccount!

2 Send Us a Message

> Messages

> Manage Alerts
& Account Profile

> Change Address
> Change Email
> Change My Password

> Two Step Authentication




MyAccount Updates

» Expanded payment and filing History

» Multiple Form 11s can be filed for one period

» Easier messaging

» Now accepting credit card payments




Payment History

Total Estimated Payment Amount for Tax Year 2019 s S836.27
Credit Carmed Forward from Tax Year 2018 $791.00

Expanded Payment

H 1 Sto ry : it | tamettoest | et o et :..,.
NetProfit @z = jp=—aam - =
» Displays 6 years of rolling history : B

from the current calendar date s ——
» Includes pending payments o oo <o
» Displays credit carried forwards o - :_\9;

and estimates e s e




Payment History

Payment Apphed To Payment Applied To

Expanded Payment

History: - =
Withholding o
» Displays 2 years of history from ‘ e
current calendar date in
descending order =
» Includes pending payments e




Filing History

View Form 11 Filing History Select ©

E d d . l .
X p a n e I l l n g View Form 17 Filing History m
[ J
o Disclaimer: This filing history represents the Form 11 and Form 17 data as originally submitted by you or your
P tax preparer. Corrections or adjustments to the originally submitted Form 115 and Form 175 are not reflected in

Withholding \

Listed below is a summary of your tax filing activity. Click on the View Summary to review your tax filing

> Di S p lays h i Sto ry Of fo rm S fi led for e.ad“ pe.riod. f the info_rn“a:icr' displ a',r\id does ro: agree_z '..:itr your records, please call Customer
electronically via MyAccount at | Poaea7esd . 055
RITAO H I O ° CO m Tax Year Form Period End Date Receipt Date Amount Paid Form Link

2018 10/31,/201% 11/25/2015 514,750,00 View Summary @

# MyAccount Summary

Form 17 Filing History

Filing history will only display forms filed electronically via MyAccount. Listed below is a summary of your
Farm 17 Reconciliations that were filed through MyAccount. Click on the View Summary to review Form

> Fo rm 1 7 displays the last 6 years 1?ffreach.year. If:r'e'r'fcfrmet'on displey;ec does nc.:t agre_e:'f'tr your records, please call Customer
in descending order

» Form 11 displays a rolling 2
years in descending order

Tax Year Filing Status Summary

2018 Form Submitted View Summary €

# MyAccount Summary & Print




Previously Filed Form 11:

» More than 1 form can be filed per
period by selecting Previously
Filed from the Select a filing
frequency drop down menu

» Adjustments to periods and
municipalities already filed should
be completed using a Form 11A.

» Reporting an additional amount is
an exception to using the Form
11A and can be done through
MyAccount.

Form 11 - Filing Period

Use the drop-down menus and fields to provide the reguested information below

Select a filing frequency: Select the period for which you are filing:

Montt

&le 3 previously filed Form 11 select filed from the Select a filing frequency drop down menu

and select the



Security Enhancement

Beginning January 1, 2020, RITA will no longer accept CD or USB
submissions. All CDs and USBs submitted will be immediately destroyed.

We understand there may be challenges, and we are committed to making
this transition as smooth as possible for you and your clients. If you have
guestions please contact the Business Department at 800.860.7482, ext.
5003.




Send Us a
Message

» Send messages online
just by logging into
MyAccount

» No longer need to
request a pin

& Tax Filings
2 View Filing History
» File a Form 11
? File a Form 17
? Submit W-25
[ Refund
2 View Refund Status
B Payments
> View Payment History
? Make a Payment
B Contact Us
2 Send Us a Message
> Me

2 Manage Alerts

& Account Profile

0 hange Ad

2 Chamge Email
2 Change My Password

> Two Step Authentication

S5end Us a Message

Date:

12/12/2079

First Mame:
Last MNarmwe:

Contact Phone Number: International

|' i

h— — —

Select a message category:

(REQUIRED)

Message (Limit to 500 characters):



Credit Card
Payments

Payment Type Payment Amount Payment Options Payment Confirmation

Payment Options

> Credlt Card payments Qredittards Accepted (Service Charge Applies): MasterCard, VISA, Dis:wer)
now accepted for

busi ness accou nts! Pleasze note that a 2.75% Service Charge will b2 added 1o payments made by credit card.

fyou pay by credit card, the total amount will b2 charged to the account immediately on submission

of the retwrn.

“**If your credit card payment aitempt is wnsworessul plegse DO NOT make multiple payrment aitempls

credir card pronnder.

Direct Transfer From Your Checking or Savings Account

A fee will be charged 1o your sccount for 8 dishonored electronic debit from lack of funds




BZRITA

REGIONAL INCOME TAX AGENCY
ritaohio.com

NOLS




NOLS

Law referring to the taxable income limitation:
718.01(D)(3)(a)

The amount of such net operating loss shall be deducted from net profit to the extent
necessary to reduce municipal taxable income to zero, with any remaining unused
portion of the net operating loss carried forward to not more than five consecutive
taxable years following the taxable year in which the loss was incurred, but in no case
for more years than necessary for the deduction to be fully utilized.

Law concerning the phase in of the 50% NOL limitations and its
duration:

718.01(D)(3)(c)(i)

For taxable years beginning in 2018, 2019, 2020, 2021, or 2022, a person may not

deduct, for purposes of an income tax levied by a municipal corporation that levies an
income tax before January 1, 2016, more than fifty per cent of the amount of the
deduction otherwise allowed by division (D)(3) of this section.




i - .860.
27] == 2019 BERITA | festi i

RITA Net Profit Tax Return REGIONAL INCOME TAX AGENCY ritachio.com

FORCALENDAR YEAR [ | ORFISCAL YEAR BEGINNING | ] AmMD ENDING]
The federal return MUST be attached to be considered 3 complete tax retum. Please also attach all applicable schedules and 1099-MISC to awoid delays.

Check if D Initial RITA Returm D”" longerin RITA I:l [ Jextension
I:I Amendad Retum I:lDut of Business
[ consoiidated Retum (attach Form a51) ltemate Method Fedﬁﬁl Business Actwity Code#| ]

[Jconsclidated fer with 80% cwnership of a Pass-Through Entity ss= instmictons, Page 31 Busiflil |
BUSINESS: [ | corporaTion |_|PaRTNERSHIP [ [uc  SMALLEMPLOYER:

[[]scoreoration [ |estate [ ]rrust

» No major changes for 2019 e |

ﬁs# ||Sm State Code | -
| CE

1. INCOME PER ATTACHED FEDERAL RETURN 1 | |.

Farm

(per attached Feseral Form 1120 (Line 23), 11208 (Sed. ¥ - Line 18], 990T {Line 30,

» The law is ambiguous as to e T e i o

Wh.ich lOSS to use f.i rSt. B. ITEMS NOT TAXABLE [fram Page 3, Schadua X, Linz @) Deduct 28 | |E":'
° o
©. ENTER EXCESS OF LINE 2A OR 28 20 | o0
A lt t h F 2 7 h 3. A. ADJUSTED FEDERAL TAXABLE INCOME {Une 1 plus or minus Line 2C) [T | oo
» AS a resutt, e rorm as . , ks Wciactoe: yon chesk e o you e
B. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING OM OR AFTER 111117 {susject o 50%) Uit5 e Workehagt on Pag 4 of e Net Frofs
Check this box ff LENiZing & NOL Incurmed prior fo 14117 frst. Sae Msructans. l:l

bee n d esi g n ed tO a l lOW L TOTAL UNUTILIZED PRE-APPORTIONED LOSSES FROM meﬁgg?ﬂ?ﬂfgame s

TAX YEARS BEGINNING OM OR AFTER 1117 - SB‘:'} | 00

taX paye rS to d ete rm .i n e Il. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING OM OR AFTER 1117 UTILIZED - 3B{|i] | |.:.]

In TAX YEAR 2019

WhiCh O rd e r to use the,i r . Incomall oes Subjest ta Apportionment (Line 34 less Line 3641} = 3B(i) | |E":'

€. AMOUNT ALLOCABLE TO RITA
oot o mns [ souresm % | ox
N O LS . D. LESS POST APPORTIONED LOSSES FOR TAX YEAR BEGINNING PRIOR TO 11147 = 30 | | oo
Per pravious Municipal Income Tax Reums (schedule must be submitied)
4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX - 4 | |-':":|
{Line 3C less Line 30}

£, MUMICIPAL INCOME TAX DUE 582 INSUctons) = 5 | | oo

NOTE: Must equal Schedule B an Page 2
B. A. PAYMENTS ON DECLARATIONS OF ESTIMATED MUNICIFAL INCOME TAX 6A | | oo
Please Note: Pre-2017 (old) means 2016, 2015, 2014, and 2013 B. AMOUNT OF PREVIOUS YEAR CREDITS 68 | oo
Post-2017 (neW) means for 2017 and later C. TOTAL CREDITS ALLOWABLE (Line GA + 68) = GC | | 0o
7. A. BALANCE DUE {Ling 5 255 LINg 6C) AMOUNT FAYABLE TO RITA MUST ACCOMPANY THIZ FORM = TA | | oo
5. OVERPAYMENT CLAMED [If Lns 6C 8xce5as Ling § enter QiMerencs Ners and check the dssrsabox) 75 | ||:.[.

(Cannot b spilt betwssn refund and credit)  Refund......— ... - credtt.......... S—

iy



800.860.7482
TDD 440.526.5332
ritachio.com

r27| mer 2019 BERITA

RITA Net Profit Tax Return REGIONAL INCOME TAX AGENCY

FORCALENDARYEAR [ | ORFISCAL YEAR BEGINNING | ] AND ENDING] |
o I m The federal return MUST b= attached to be considered a complete tax retum. Please also attach all applicable schedules and 1093-MISC to awoid delays.
Check i |:| Initial RITA Retum D”" lengerin RITA |:| [ Jextension
I:l Amended Retumn I:lOut of Business

onsolida stum (Atta ‘arm l:lAlemahe et Federal Business Actuity Code #
> 3B Checkbox D°D.;:;;;F.H:m;:...e,:::;Pm;w;m,”;:.m,.P.,”. Ni—
. . BUSINESS: [ | ¢ corPoRaTION || PARTNERSHIP [Juc SMALLEMPLOVER:
» Indicates Old Loss is [Jscomromsnon [Jesmwre  [Jmusr L]
used first (Use the NOL S e
Worksheet to complete |
the rest of the Form) psas E= ety

. . City Siate Code
» Line 3B(i) | Il
1. INCOME PER ATTACHED FEDERAL RETURN ) 1 | | -
» Total amount of {065 (Sen. K- Analyle o Net Income (Losk), Page 5 Line 1}, 1041 [Lin 17) or the squvake)
unuti lized new losses 2. A ITEMS NOT DEDUCTIBLE {from Page 3, Schedule X, Line G} Add 2A | |_-J-Z|
L . 3 B .. B. ITEMS NOT TAXABLE [from Fage 3, Schadube X, Line ) Deduct 28 | |E":'
> ne (" ) €. ENTER EXCESS OF LINE 2A OR 2B 2 | |':':|

> New losses uth l'lzed on 3. A. ADJUSTED FEDERAL TAXABLE INCOME (Line 1 pius or minus Line 2C) - 3A | | oo

th e ret urn B. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING ON OR AFTER 1117 sublect to e Checta mewﬁmﬁgﬁaﬂmﬁw st

Gheck this bax If Liiizing a NOL Incurted prior to 1/1/17 fist. See st @ cticns. References for Line 381) though Line

. ses L TOTAL UNUTILIZED PRE-AFPORTIONED LOSSES FROM e o on e woree

> L]ne 3B(]") TAX YEARS BEGINNING ON oR AFTER 11117 BB 3B(1) | —| s
> Income SUbJ eCt to 1L PREAPPORTIONED LOSSES FROM TAX YEARS BEGINNING ON OR AFTER 1/117 UTLZED . 3B(ii) | |.:.J _
apportlon ment after Il Incomall oes Subjest ta Apportionment [Line 34 less Line 3641} = 3B(iii) | |E":' _

the new loss is utilized Qi —— 3 | |0 —
. sesseos sees ; > 0
» Line 3C " oo e riel e T e (e it e i) | |

4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX - 4 | |":|I:|

» Amount allocable to RITA o > 5 |

5. MUNICIPAL INCOME TAX DUE (see mssucsons) | oo

NOTE: Must equal Schedule B on Page 2
> L] ne 3 D B. A. PAYMENTS ON DECLARATIONS OF ESTIMATED MUNICIFAL INCOME TAX 6A | | 0o
» Reports old losses (NOL B AMOUNT OF FREVOUS VEAR Gz @ | -
Schedules by municipality C. TOTAL CREDITS ALLOWASLE (Line GA + 65} > 6C | oo
and tax year) 7. A BALANCE DUE (e § 1255 LIne 6C) AMOUNT PAYABLE TO RITA MUST ACCOMPANY THZ FORM > 7A | | oo
5. OVERPAYMENT CLAINED (I Ling SC 33695 Lin S oniar Gifaranc hers and chieck s aseirsabox) 7, | |.oo

(C-annot b Spilt betaesn refund and credity | Refund, Credit




Form 27
Worksheet

Worksheet for Line 3B through Line 4. Pre-Apportioned Losses from Tax Years Beginning on or
After 11117

If you check the box at Line 3B, attach a schedule that shows the net operating loss and how it is being utilized. The schedule is subject to review. Below is an example of this
methed and sample worksheet.
MNOL PHASE-IN EXCEPTIONS: For municipalities and taxing jurisdictions that first imposed a tax on or after January 1, 2016, net operating loss carryforward amounts
are not phased-in and may be used in full. The following municipalities and taxing jurisdictions imposed a tax on or after January 1, 2016: AMELIA, ASHLEY, BETHEL,
BLOOMVILLE, BRIDGEPORT, CHESTERVILLE, CIRCLEVILLE-PICKAWAY TWP JEDD, CLARKSVILLE, DARBYVILLE, ETHA-REYNOLDSBURG JEDD 1, ETNA-
REYNOLDSBURG JEDD 2, ETMNA-REYNOLDSBURG JEDD 3, ETNA REYNOLDSBURG JEDD 4, GETTYSBURG, HANOVER, HOLLAND SPRINGFIELD TWP JEDZ,

JACKSON, KIRKERSVILLE. LODI,

LYONS, MARENGO, MILFORD JEDD V, MILFORD JEDD VI, MILLERSPORT, NEWTONSVILLE, NEY, OSTRANDER, PAYNE,

RISINGSUN, SMITHFIELD, SOUTH VIENNA, ST. LOUISVILLE, STOUTSVILLE, WASHINGTONVILLE, WAYNE LAKES, WILLIAMSBURG JEDD, WILLIAMSPORT.

Enter Municipality Name

EXAMPLE

Column 1
Municipality #1

Column 2
Municipality #2

Column 3
Municipality #3

Column 4
Total

Enter Adjusted Federal Taxable Income (AFTI) from Tax Year
2018 Form 27, Page 1, Line 3A.

S 50,000

Enter Apportionment % from Schedule ¥, Step 5. Enter the
total of all percentages on Page 1, line 3C%.

25 %

Row 1 multiplied by Row 2, this is the Apportioned Income and
EMNTER Total (Column 4} on Tax Year 2018 Form 27, Page 1,
Line 3C.

12,500

Enter Post Apportioned Loss Utilized (from NOL schedule -
attach to your form). ENTER Total (Column 4) on Tax Year
2018 Form 27, Page 1. Line 3D.

S 2,000

Row 2 less Row 4.

S 10,500

Divide Row 5 by Row 2 to calculate the gross amount of
income that must be used in this caleulation.

42,000

Enter Pre-Apportioned Net Operating Loss

E50% of the lesser of Row 7 or Row 6. ENTER the
HIGHEST dollar amount on Tax Year 2019 Form
27, Page 1, Line 3Bii. NOTE: DO NOT ENTER
AMOUNTS from a RITA municipality on the NOL-
PHASEN EXCEPTIONS list, leave blank.

If there is an amount in Row &, ENTER the difference of Row
less Row 8. Cannot be less than zero. If Row 8 is blank, enter
the difference of Row 8 less Row 7. ENTER Total (Column 4)
of Row 2 on Tax Year 2018 Form 27, Page 1, Line 3B(jii).

5 41,500

Row 8 multiplied by Row 2 for the Apportioned Income after

. met operating loss. ENTER Total (Column 4) on Tax Year 2018

Form 27, Page 1, Line 4. Enter each municipality on Schedule B

S 10,375

. Enter Tax Rate of RITA Municipality

2 %

Row 10 multiplied by Row 11. ENTER Total {Column 4) on Tax
‘Year 2018 Form 27, Page 1, Line 5. Enter amounts for each

- municipality on Schedule B. If the tax liability for a municipality

i= 510 or less, enter a zero. in the tax due field of Scheduls B.




Example Fact Pattern

AFTI 5
Post-2017 (New) NOL S
Pre-2017 (Old) NOL 5
Apportionment Factor




Example Overview

Use New NOL 1st- standard form option Use old NOL 1st- optional alternative
AFTI 5 2,900,000.00 Appn Inc 5 1,875,000.00
Post-2017 (New) NOL 5 1,250,000.00 Pre-2017 (Old) NOL 5 20,000.00
subtotal 5 1,250,000.00 subtotal 5 1,825,000.00
Apportioned Income 5 937,500.00 Grass Up 5 2,433,333.33
Pre-2017 (Old) NOL g 50,000.00 | |Post-2017 (New) NOL g 1,216,666.67
Taxable Income 5 887,500.00 >Taxable Income 5 912,500.00 [,
MNew NOL remaining 5 1,750,000.00 New NOL remaining 5 1,783,333.33
Old HB5 remaining S - Old HB5 remaining S -
Total NOL Remaining 5 1,750,000.00 Total NOL Remaining 5 1,783,333.33




Example New NOL First

1. INCOME PER ATTACHED FEDERAL RETURN 1
{per attached Federal Form 1120 {Line 28), 11205 (Sch. K - Line 18), 990T {Line 30),

2.500,000|

1065 (Sch. K - Analysis of Met Income (Loss), Page 5 - Line 1), 1041 (Line 17) or the equivalent)

0| 0o

0}.0o

0joo

2. A ITEMS NOT DEDUCTIBLE (from Page 3, Schedule X, Line G) Add 2A
B. ITEMS NOT TAXABLE (from Page 3, Schedule X, Line Q) Deduct 2B
2C
C. ENTER EXCESS OF LINE 24 OR 2B
3. A ADJUSTED FEDERAL TAXABLE INCOME (Line 1 plus or minus Line 2C) P 3a
B. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING ON OR AFTER 11/17 (subject to 50%)
Check this box if utilizing a MOL incurred prior to 1/1/17 firat. See instructions.
i. TOTAL UNUTILIZED PRE-APPORTIONED LOSSES FROM
TAX YEARS BEGINNING ON OR AFTER 111117 ™ 3B(i) 3,000,000| 00

ii. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGIMNING ON OR AFTER 14M7 UTILIZED . SE(”)

in TAX YEAR 2019
iii. Income/Loss Subject to Apportionment (Line 34 less Line 38(i) > 3B(im)
CoAMOUNT ALLOCABLE TO RITA 3C
If Schedule Y, Page 4 isused | 75| % of Line 3bfii)
D. LESS POST APPORTIOMED LOSSES FOR TAX YEAR BEGINMNING PRIOR TO 11117 [ aD
Per previous Municipal Income Tax Retums (schedule must be submitted)
4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX > 4
{Line 3C less Line 3D)
> 5

3. MUNICIPAL INCOME TAX DUE (see Instructions)

2,500,000| 00

Checkbox instructions: If you check the box you must
use the Worksheet on Page 4 of the Net Profit
Instructicns. References for Line 3B(i) through Line
4 are found on the worksheet.

1,250,000] 00

1,250,000{00

937,500].00

50,000| .00

887,500| 0o

17,750|




Example Old NOL First

1. INCOME FER ATTACHED FEDERAL RETURN 1 > =00.000] o0
[per atached Fegeral Form 1120 {Line 26}, 11205 (Sch, K - Ling 18), 980T {Line 30), 200,000} L0
1065 {Seh. K - Analysls of Nat Income [Loss), Page 5 - Line 1), 1041 [Ling 17) or e equivaient)

2 A ITEMS NOT DEDUCTIBLE from Page 3, Schedule X, Line G) Add 2A | U|.::

0|
B. ITEMS NOT TAXABLE {from Page 3, Schedule X, Ling ) Deduct 28 |
C. ENTER EXCESS OF LINE 2A OR 2B 2C | I3'|' -~
3 A ADJUSTED FEDERAL TAXABLE INCOME [Ling 1 pus or minus Ling 2C) - A | 2.500,000{ 00

B. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING ON OR AFTER 11/17 (subjact to 50%)
Chieck this box T utlizing a NOL Incumed prior i 17017 firsl. Se2 Ingrnuctions.

>/
3,000,000] 00

I TOTAL UNUTILIZED PRE-APPORTIONED LOSSES FROM
TAX YEARS BEGINNING ON OR AFTER 11117 ™ 3B(i) |

Checkbax InstrucSons: If you check the box you must
the Workshest o Page 4 of the Met Prost
netructions. References for Line 361} thraugh Line
4 are found on tha workshaet

I PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING OM OR AFTER 1117 UTILIZED . .
I TAX YEAR 2019 - 3B(ii) | 1,216,667] 01
. Incomeloss Subject o Apoorionment [Line 24 lass Line 38(1)) = 3Bl | 1,216,666 0]
C. AMOUNT ALLOCAELE TO RITA -
I Schedule ¥, Page 4 s used | 75| % of Line 30m) 3C | 1,875,000{00
D. LESS POST APPORTIONED LOSSES FOR TAX YEAR BEGINNING PRICR TO 1/1/17 > 10 | 5[]1|;]1]|:|| 00
Per previous Municipal Income Tax Retums jschedule muzst be submittad)
4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX > 4 | 91 2'5[":'|-: :
[Line 3C less Line 30)
> 5 | 18,250 00

5. MUNICIPAL INCOME TAX DUE {s2& Instructions)

Enter Municipality Name

Brecksville

—

Enter Adjusted Federal Taxable Income (AFTI) from Tax
Year 2018 Form 27, Page 1, Line 3A.

2,500,000

Enter Apportionment % from Schedule Y, Step 5. Enter
the total of all percentages on Page 1, line 3C%.

75%

Row 1 multiplied by Row 2, this is the Apportioned
Income and ENTER Total (Column 4) on Tax Year 2018
Form 27, Page 1, Line 3C.

1,875,000

=~

Enter Post Apportioned Loss Utilized (from NOL schedule
- attach to your form). ENTER Total (Column 4) on Tax
Year 2018 Form 27, Page 1, Line 3D.

50,000

Row 3 less Row 4.

1,825,000

(23]

Divide Row 5 by Row 2 to calculate the gross amount of
income that must be used in this calculation.

2,433,333.33

Enter Pre-Apportioned Met Operating Loss

3,000,000.00

50% of the lesser of Row 7 or Row 6. ENTER the
HIGHEST dollar amount on Tax Year 2018 Form 27,
Page 1, Line 3Bii. NOTE: DO NOT ENTER AMOUNTS
from a RITA municipality on the NOL-PHASE-IN
EXCEPTIONS list, leave blank.

1,216,667

If there is an amount in Row 8, ENTER the difference of
Row 6 less Row 8. Cannot be less than zero. If Row 8 is
blank, enter the difference of Row 6 less Row 7. ENTER
Total (Column 4) of Row 9 on Tax Year 2018 Form 27,
Page 1, Line 3B(iii).

1,216,666

Row 9 multiplied by Row 2 for the Apportioned Income
after net operating loss. ENTER Total (Column 4) on Tax
Year 2018 Form 27, Page 1, Line 4. Enter each

" municipality on Schedule B.

912,500

1.

Enter Tax Rate of RITA Municipality

2.00%

12

Row 10 multiplied by Row 11. ENTER Total (Column 4)
on Tax Year 2018 Form 27, Page 1, Line 5. Enter
amounts for each municipality on Schedule B. If the tax
liability for a municipality is $10 or less, enter a zero in
the tax due field of Schedule B.

18,250




Example Overview

3. A ADJUSTED FEDERAL TAXABLE INCOME [Line 1 plus or mirus Line 2C) - aa | :?,Eﬂl],ﬂll}ﬂ| 0o = 34 | lﬁmlﬂﬂﬂ 00
B, PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING ON O AFTER 11117 (subject i S0%) &'““mm““““‘f:;ﬁf;“ﬁ —— - m':""’mm","ﬁ"“‘": m"p"]’“‘l“:““ el
Chesch this boo if ulilizing & NOL incurmed prcd 1o 17T frsl. See instruchions. |:| Irsirisctions. Retarsnces for Ling 3B() Sough Line Irsineons. References for Lne 38 feough Line

i TOTAL UNUTILIZED PRE-APPORTIONED LOSSES FROM A e o] o B TR e, 4 ang found on the wonksheat

TAX YEARS BEGINNING ON O AFTER 1117 I 3B(i) 3,000,000 00

. ﬁaimED LOSSES FROM TAX YEARS BEGINMING O OF AFTER 1AAT UTILIZED [ EB{"] | 1 I2m1nm| [ - 3B :’Ii} | 1,21 E.E'E?l o0

. Income/Loss Subject 1o ApporonmEnt (Line 34 kess Line 35(i) p= 3E(iii) | 1,250,000|70 e 3B} | 1,216,666 10

C. AMOUNT ALLOCABLE TO RITA . -
W Sehedue 'V, Page 4 s used | 75] % of Line 3oii) 3C | 937.500] 00 ic | 1,875,000 01
D. LESS POST APPORTIONED LOSSES FOR TAX YEAR BEGINNING PRIOR TO 1417 > D 5u1um| 7 m= ap
Per previows Muricipal incoms= Tax Returmes | schadule must b submitied)
4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX - 4 Hﬂ?,ﬁﬂﬂl N

[Line 3C kess Line 309

5. MUMICIPAL INCOME TAX DUE (see Instruchions) > 5 I < 1?,?5!]' ,> - 5

Y




Difference when considering which
NOL to use first

» When the Post-2017 NOL CF is greater than the current year
taxable income less Pre-2017 NOL CF, it matters which NOL

is used first.

» It is more favorable to the taxpayer (in the current tax
year) to use the Post-2017 NOL CF first to reduce more
of the income (except when the Pre-2017 NOL CF can
reduce the income to zero)

» Said differently, whenever the loss would be, in effect,
limited to 50% of the income regardless of which NOL CF
is used first, it benefits the taxpayer (in the current
year) to take the Post-2017 NOL CF first. This is because
more of the income can be offset.




Filing Reminders

» Any loss generated in 2017 and later, is taken on a pr
apportioned basis and may be subject to the 50%
phase in

» 2016 loss rules remain in effect. You still can not use
losses generated in 2016 in municipalities that
previously did not allow or limited a net operating loss

' » The income should NOT be reduced to half as if the
taxpayer has a net operating loss




Opt-Ins and ODT:
Lessons Learned

» If a refund is requested for payments that were made
to a RITA municipality prior to opting in, that request
must come back to RITA

» ODT will not transfer existing credits among
municipalities.

» The de minimus rules can, in effect, be different
» $200 estimate
» $10 tax due
» Old net operating losses are required to be used first.

» This can have tax implications when the new loss is
greater than the current year taxable income less the
old loss carry forward.



Opt-Out How to...

» If you wish to opt-out of filing your Net Profit Tax with
the Ohio Department of Taxation, the election to
terminate must be made by the first day of the third
month of the taxpayer’s taxable year

» Contact the State of Ohio to make the election to opt-
out




BZRITA

REGIONAL INCOME TAX AGENCY
ritaohio.com

2019 Form 27 MeF

Shylo Carmody
Form 27 MeF Coordinator




RZRITA

REGIONAL INCOME TAX AGENCY

Fast File

MyAccount

@
9
&
s

AL,

%

hE&®

Individuals

Businesses

Tax Professionals

Tax Law Updates

Rita Municipalities

Resources

Tax Rates

About

Contact

FAQ's
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REGIONAL INCOME TAX AGENCY

Fast File
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Individuals

Businesses

Tax Professionals
Tax Resources And News
Tax Seminar Presentations

Individual Forms And
Instructions

Business Forms And
Instructions

EFile Options For Tax
Software Vendors

MeF (MODERNIZED EFILE)
Software Vendors

Municipal Income Tax
Changes

© THE INCOME TAX IN THE VILLAGES OF AMELIA, NEWTONSVILLE AND SMITHFIELD REMAI}

Modernized eFile Approved Software
Vendors

The software vendors listed below have been approved to provide RITA returns. Products and other information
are listed after testing with the software vendor is complete. If you are a software vendor that wants to
participate in the MeF program, please submit one or both of the following forms:

RITA Form 37 MeF Application - Individuals
RITA Form 27 MeF Application - Businesses

Tax Professionals News and Important Updates will provide notifications related to the current MeF program.

Official Company Name:

Product Name:

Mailing Address: AIN MEA CT NW, Suite 200, KENNESAW, GA 30144
Support:

Forms Accepted: gl | Municipal Income Tax Return (RITA Form 37)

Web Address: WWW.ATXINC.COM

Official Company Name: HRB DEVELOPMENT LLC

L )
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REGIONAL INCOME TAX AGENCY

Businesses

Modernized eFile Approved Software
Fast File Vendors

Tax Professionals

The software vendors listed below have been approved to provide RITA returns. Products and other information
are listed after testing with the software vendor is complete. If you are a software vendor that wants to
participate in the MeF program, please submit one or both of the following forms:

Tax Law Updates

Forms

Rita Municipalities Individuals

@
9
&
s

RITA Form 37 MeF Application - Individuals

Businesses RITA Form 27 MeF Application - Businesses

Resources

AL,

EXIBroln s Tax Professionals News and Important Updates will provide notifications related to the current MeF program.

% Tax Rates Tax Resources And News Tax Year 2019 xYear2018 H Tax Year 2017 H Tax Year 2016 H Tax Year 2015 H Tax Year 2014

Tax Seminar Presentations Official Company Name: CCH SMALL FIRM

About Individual Forms And
Instructions

Product Name:

HH . A IR BAFE A T NW S ] L E M SAW. GA 30744
Business Forms And Mailing Address: ADC CT NW, Suite 200, KENNESAW, GA 30144

Contact "
Instructions

Support:

EFile Options For Tax
FAQ's Software Vendors Forms Accepted: Ind | Municipal Income Tax Return (RITA Form 37)

hE&®

MeF (MODERNIZED EFILE) Web Address: WWW.ATXINC.COM
Software Vendors

Municipal Income Tax Official Company Name: HRB DEVELOPMENT LLC

Changes
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The software vendors listed below have been approved to provide RITA returns. Products and other information
are listed after testing with the software vendor is complete. If you are a software vendor that wants to
participate in the MeF program, please submit one or both of the following forms:

Tax Law Updates
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@
9
&
s

RITA Form 37 MeF Application - Individuals

Businesses RITA Form 27 MeF Application - Businesses

Resources

AL,

EXIBroln s Tax Professionals News and Important Updates will provide notifications related to the current MeF program.

% Tax Rates Tax Resources And News Tax Year 2019 xYear2018 H Tax Year 2017 H Tax Year 2016 H Tax Year 2015 H Tax Year 2014

Tax Seminar Presentations Official Company Name: CCH SMALL FIRM

About Individual Forms And
Instructions

Product Name:

HH . A IR BAFE A T NW S ] L E M SAW. GA 30744
Business Forms And Mailing Address: ADC CT NW, Suite 200, KENNESAW, GA 30144

Contact "
Instructions

Support:

EFile Options For Tax
FAQ's Software Vendors Forms Accepted:

hE&®

MeF (MODERNIZED EFILE) Web Address:
Software Vendors

Municipal Income Tax Official Company Name: HRB DEVELOPMENT LLC

Changes




2019 Form 27 MeF

» Easy to file returns

>




2019 Form 27 MeF




2019 Form 27 MeF

>

» Receipt confirmation




2019 Form 27 MeF Updates

» Added a general footnote section

» Added description fields for the adjustments
labeled “other” on Schedule X and on the AFTI
worksheet. If there is an amount in any of these
fields a corresponding description is required.

» Expanded the Y-1 FEIN field to accommodate more
than 1 withholding FEIN.

» Added the NOL worksheet




Common Form 27 MeF Rejections

» Rule F27-SCHY-1-652: Explanation required if the
overall discrepancy between the total workplace RITA
wages reported on payroll returns and the amounts
reported on Schedule Y, Step 2 for each municipality is:
1) greater than 10%; and (2) greater than $5,000.

» Nearly ¥ of all rejected returns were rejected due to
this error, regardless of software provider.




Common Form 27 MeF Rejections:
Rule F27-SCHY-1-652:

A. LOCATED B.RITA MUNICIPALITY _ C. PERCENTAGE
EVERYWHERE Brecksville (B/A)

STEP 1. AVERAGEORIGINAL COST OF REAL & TANGIBLE PERSONALPROPERTY  § 10.000.000 ¢ 10.000.000

GROSS ANNUAL RENTALS MULTIPLIED BY & $ 90,000 50.000

TOTAL OF STEP 1 $ 10,050,000 ¢ 10,050,000 100 o
STEP 2. TOTAL WAGES, SALARIES, COMMISSION AND OTHER

COMPENSATION PAID TO ALL EMPLOYEES $ 5,000,000 ¢ < 4,000,000 804,
STEP 3. GROSS RECEIPTS FROM SALES AND WORK OR

SERVICES PERFORMED $ 30,000,000 10,000,000 333339 o
STEP 4. TOTAL OF PERCENTAGES 2133993 o
STEP 5. AVERAGE PERCENTAGE (DIVIDE TOTAL PERCENTAGES BY NUMBER OF PERCENTAGES USED) sty 3

SCHEDULE Y-1: RECONCILIATION OF SCHEDULE Y WAGES TO WITHHOLDING R =
1.Total workplace RITA wages shown on your withholding tax returns filed for the year covered by this return. $

2. Attach explanation of any difference between total wages remitted and total wages shown on Schedule Y above.

3. Provide the Company Name and Federal Identification Number under which the withholding tax was remitted, if different than
information on page 1.

Company Name Federal Identification Number




Common Form 27 MeF Rejections:
Rule F27-SCHY-1-652:

» More often than not, this rejection reason occurs
because Y-1, line 1 was left blank.

» If we compare a number within a RITA municipality on
Schedule Y to a zero in this field, it will be outside the
threshold amount and the return will be rejected.
Please make sure you are entering the Withholding
amount in Y1-2.




Common Form 27 MeF Rejections:
Rule F27-SCHY-1-652:

» If an actual discrepancy exists, please briefly explain

the difference. gaccount

TSection
paymaster

sy
. <
-;-’-’ cafeteriagst®
& shareholder_

exelanatlon

tibsifesidance &

Hworkplace 2
%/, 6“ npder \é’

» Note: The rejection does not look at your explanation
verbiage or our actual withholding amounts, it simply
looks for a difference and whether an explanati
exists.




Common Form 27 MeF Rejections:
Rule F27-FORMINCOME-310

» F27-FORMINCOME-310: Line 3C must equal the
value of 3C% x 3B(iii).

» This rejection reason commonly stems from returns
that are trying to  demonstrate 100%
apportionment. Some software companies require
their users to complete Schedule Y, even if the
company has only one municipality. In these cases,
if Schedule Y is not fully completed, the 3C% will be
incorrect, causing the calculation error.




Common Form 27 MeF Rej

Rule F27-FORMINCOME-310

ections:

1. INCOME PER ATTACHED FEDERAL RETURN 1 331 46| 00
gr«anadwedFeder:lFomHZO(LheZS).H208(SchK-L'nel8).m0T Line 30), 1 U
085 (Sch. K - Analysis of Net Income (Loss), Page 5 - Line 1), 1041 (Line 17) or the equivalent)
2. A ITEMS NOT DEDUCTIBLE (from Page 3, Schedule X. Line G) Add 2A 443 ot
00
B. ITEMS NOT TAXABLE (from Page 3, Schedule X, Line Q) Deduct 28
C. ENTER EXCESS OF LINE 2A OR 28 2C 44300
3. A. ADJUSTED FEDERAL TAXABLE INCOME (Line 1 plus or minus Line 2C) > 3A -32,703| 00
Checkbox Instructions: If you check the box you mus!
B. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING ON OR AFTER 1/1/17 (subject 1o 50%) use the Worksheet on Page 4 of the Net Profit
Check this box If utiizing a NOL Incusred prior to 1/1/17 first. See Instructions. |:| Instructions. References for Line 38(1) through Line

| TOTAL UNUTILIZED PRE-APPORTIONED LOSSES FROM
TAX YEARS BEGINNING ON OR AFTER 111117 P 3B(i) 00

4 are found on the worksheel.

I PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING ON OR AFTER 1/1/17 UTILIZED = 38(") I

| .00

- 3B(iii)

in TAX YEAR 2018
L Income/Loss Subject to Apportionment (Line 3A e B(1)

__-32,703|00

C. AMOUNT ALLOCABLE TO RITA

3203/ 00

ra

If Scheduie Y, Page & Isused | 0] %orune 3C
D. LESS POST APPORTIONED LOSSES FOR TAX YEAR BEGINNING PRIOR - 3D
Per previous Municipal Income Tax Retums (schedule must be submitied)
4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX > -

Uy

{Line 3C less Line 2D)




Common Form 27 MeF Rejections:
Returns rejected by IRS

» RITA return is linked to federal return

» If the IRS does not accept the federal return, RITA
never receives the municipal return.

» Preparers will not receive a rejection from RITA.

> Another indication of this, is that you will not receive
confirmation that the RITA return was accepted.




2019 Form 27 MeF Updates:

If your software company has not partnered with us, we
encourage you to reach out to them and let them know
the benefits of filing with RITA via MeF.

We are looking forward to partnering with as many
software vendors as possible.




2019 Form 27 MeF Updates:
Contact information

If you are having trouble with a Form 27 MeF
Rejection, contact the Business Department at:

440-526-0900 option 2.




Technical Tax FAQs




Technical Tax FAQs

» 163(J) Limitations
» §291 Adjustments
» §754 Adjustments
» Wage discrepancies

» Reporting Pass
Through Income




163(J) Limitations under the TCJA and
the Impact on the Form 27

For tax years beginning after December 31, 2017, the deduction for business
interest expense is limited for C corps with a 3 year average gross receipts of
$25M or more to the sum of:

» Business interest income
» 30% of adjusted taxable income (not less than zero)
» Floor plan financing interest

For affected C corps, the limitation will already be included in the “start
number” line 28.



163(J) Limitations under the TCJA and
the Impact on the Form 27

Adjusted Taxable Income (ATI) calculation

The IRS describes how to calculation the ATl for use in determining the limitation:

ATl is calculated by taking the taxable income for the taxable year as if section 163(j) does not limit
any interest deduction, and then adding and subtracting from it certain amounts for the taxable year:

Additions: business interest expense; net operating loss deduction; deduction for qualified business
income under section 199A; depreciation, amortization, or depletion deduction; capital loss carrybacks
or carryovers; and any deduction or loss not properly allocable to a non-excepted trade or business.

Subtractions: business interest income; floor plan financing interest expense; the lesser of (i) gain
realized on sale or disposition of property or (ii) deductions for depreciation, amortization or depletion
taken for such property during a tax year beginning after 2017 (and similar adjustments for sales or
dispositions of property held by a partnership or member of a consolidated group upon the sale or
other disposition of the partnership interest or stock of the member); and any income or gain that is
not properly allocable to a non-excepted trade or business.

For taxable years beginning after 2021, deductions for depreciation, amortization, or depletion are not
taken into account in calculating ATI.

Certain other adjustments apply for some types of taxpayers. See §1.163(j)-1(b)(1) of the proposed
regulations(IRS.gov).

~ 2 @
https://www.irs.gov/newsroom/basic-questions-and-answers-about-the-limitation-on-the-deduction-for-

business-interest-expense
© Can Stock Photo
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163(J) Limitations under the TCJA and
the Impact on the Form 27

Interest Expense Limitation Exceptions

Taxpayer meets $25 million gross receipts test Yadda, Yadda’
Qualified personal service corporations Y dd
Electing real property trade or business a a

Electing farm business

vV v.v. Vv Y

Regulated public utility

https://www.irs.gov/newsroom/basic-questions-and-answers-about-the-limitation-on-
the-deduction-for-business-interest-expense
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163(J) Limitations under the TCJA and _

the Impact on the Form 27

Important Info regarding Partnerships and S-Corps m
» S-Corps and Partnerships (and potentially even Pro Forma C Corp
returns) that are subject to this limitation must make an adjustment to
be taxed “as if” they were a C corp under ORC 718.01(E).
» Non C Corp taxpayers should have an ADD BACK on the AFTI worksheet or
Schedule X for any years where the deduction would have been limited
if the taxpayer were a C corp.
» Any “disallowed business interest expense carryforward” DEDUCTION
may be carried forward in a subsequent year if the taxpayer has not
exceeded its limitation to utilize some or all of this previously
disallowed expense. Note this is very similar to a Charitable
Contributions adjustment/ carryover. I‘

A

I ‘




IRC §291 adjustments

» The portion of the gain classified for federal tax purposes as IRC section 1250
gain is taxable and is included in the business’ net profit subject to
apportionment.

» The taxable portion is normally referred to as depreciation recapture.

» The Ohio Revised Code requires partnerships and S-corporations to calculate
their depreciation recapture as if these taxpayers were a C corporation.

» C corporations must make the IRC section 291 adjustment when calculating
their depreciation recapture on the sale of a section 1250 asset.

» The section 291 adjustment increases the amount of depreciation recapture
(1250 gain).




IRC §754 adjustments

L7
A

.f'

» ORC section 718.01 defines taxable net profit, and requires NG
partnerships to calculate their municipal taxable net profit as if the\ »=
partnerships were C corporations. When one owner of a C corporation
sells his/her ownership interest (stock) to a new owner, the C
corporation does not take any deduction on its return related to that
transaction.

» Thus, a partnership cannot claim an IRC section 754 adjustment
given the fact pattern above.

» However, if a C corporation purchases an ownership interest in an
existing partnership, the C corporation can claim the IRC section 754
adjustment on its return. Thus, if a partnership purchases an ownership
interest in an existing partnership, the purchasing partnership can
claim the related the IRC section 754 adjustment on its return.

» The IRC section 754 adjustment is allowed only on the return of the
purchasing partner.




Net Profit to Withholding Wage Issues

» RITA compares the wages reported on your Form 27 Net Profits Tax Return to
the amount of withholding tax reported throughout the year.

» An explanation is required if a discrepancy exists that is:
1) More than $5000 and
2) More than a 10% difference

» RITA provides you with the opportunity to explain that discrepancy on page 4
of the return in Section Y-1.

» |If there is a variance outside of the threshold stated above and no
explanation is provided, your client will receive a letter from RITA.

/‘r
v Nl
‘é X




Net Profit to Withholding Wage Issues

A. LOCATED B.RITA MUNICIPALITY _ C. PERCENTAGE
EVERYWHERE Brecksville (B/A)

STEP 1. AVERAGEORIGINAL COST OF REAL & TANGIBLE PERSONALPROPERTY  § 10.000.000 ¢ 10.000.000

GROSS ANNUAL RENTALS MULTIPLIED BY & $ 90,000 50.000

TOTAL OF STEP 1 $ 10,050,000 ¢ 10,050,000 100 o
STEP 2. TOTAL WAGES, SALARIES, COMMISSION AND OTHER

COMPENSATION PAID TO ALL EMPLOYEES $ 5,000,000 ¢ < 4,000,000 804,
STEP 3. GROSS RECEIPTS FROM SALES AND WORK OR

SERVICES PERFORMED $ 30,000,000 10,000,000 333339 o
STEP 4. TOTAL OF PERCENTAGES 2133993 o
STEP 5. AVERAGE PERCENTAGE (DIVIDE TOTAL PERCENTAGES BY NUMBER OF PERCENTAGES USED) sty 3

SCHEDULE Y-1: RECONCILIATION OF SCHEDULE Y WAGES TO WITHHOLDING R =
1.Total workplace RITA wages shown on your withholding tax returns filed for the year covered by this return. $

2. Attach explanation of any difference between total wages remitted and total wages shown on Schedule Y above.

3. Provide the Company Name and Federal Identification Number under which the withholding tax was remitted, if different than
information on page 1.

Company Name Federal Identification Number




Net Profit to Withholding Wage Issues:

There are many reasons that these amounts may be different and many are
legitimate. Some examples include:

>

vV v v Vv

S Corp shareholder health insurance (make sure to add back on Schedule X,
Line D.)

Wages exempt from withholding due to being related to a cafeteria plan.
Wages for employees under 18 in municipalities that do not tax these wages.
Withholding under one or more different FEINs.

Tips




Net Profit to Withholding Wage Issues:

Examples of explanations that DO NOT satisfy the discrepancy:

>

>
>
>

One employee worked in Florida.
They will never match.
We did not withhold on certain employees.

We withhold residence tax. Additional action required ONLY if the payroll tax
was not properly reported.

We withhold where our employees live, not where they work.




Net Profit to Withholding Wage Issues:
Prevention is Key - Action is necessary

v

/J-K(\

Use Y-1. Every. Single. Year.
Remind your clients to forward all correspondence from RITA to you immediately.

Do not ignore these letters, even if you are certain no tax is due. We will
eventually charge any under withholding or additional net profit tax on taxpayers
that did not reply. Your client will get a bill for tax, penalty, and interest.

How the payroll is reported is important and will impact our expectations. When
considering how to respond to a notice, consider whether taxes were
appropriately reported as workplace tax or residence tax. If taxes are reported as
workplace wages, we will expect those wages on the net profit return.

Call us with questions or before doing a lot of work. If the net profit return shows
$500,000 in wages and the withholding tax was paid on $100,000 do not simply
amend the Form 27 Net Profit Return to show $100,000. We will not process it
without a reasonable explanation.



Net Profit Issues:

Pass Through Income/Losses

» Partnership Reporting at the Entity Level: All partnerships are
required to file at the entity level effective with tax years
beginning on or after 1/1/16. Municipalities that previously
taxed the individual partners now tax the entity.

» As a result, there are no longer refundable partnership credits.

» We continue to see taxpayers attempting to pay the tax at the
individual partner level.

» Keep in mind this does not change the fact that residents are
still required to report partnership income on their residen
returns.




Net Profit Issues:
Pass Through Income/Losses

SCHEDULE X - ADJUSTMENT TO FEDERAL INCOME TAX RETURN
(attach supporting statement for line items utilized below)

ITEMS NOT DEDUCTIBLE

b

LOSSES THAT DIRECTLY RELATE TO THE SALE, EXCHANGE, OR OTHER
DISPOSITION OF AN ASSET DESCRIBED IN 1221 OR 1231 OF THE IRC

Flow through income and
lo SS eS a re eXC l u d ed fro m A FT I C. 5% OF THE AMOUNT DEDUCTED AS INTANGIBLE INCOME EXCLUDING
under ORC § 718.01(D)(9)& § e e

D. AMOUNTS PAID ORACCRUED TO QUALIFIED SELF-EMPLOYED RETIREMENT [

®

TAXES BASED ON INCOME

718.01(D)(10). Prior to 2016,  SEEtssemssnimeoscons

E. REIT'S AND RIC'S - ALL AMOUNTS WITH RESPECT TO DIVIDENDS,
DISTRIBUTIONS, OR AMOUNTS SET ASIDE FOR OR CREDITED TO

pass through income had to | JZlEemrmsesssess
have been previously reported
to a mun]C]pal]ty in Order to ITEMS NOT TAXABLE

N. INCOME AND GAINS - FEDERALLY REPORTED INCOME AND GAINS FROM IRC
1221 OR 1231 PROPERTY DISPOSITIONS EXCEPT TO THE EXTENT THE INCOME

be eXC l u d ed fro m 'i n CO m e . AND GAINS APPLY TO THOSE DESCRIBED IN 1245 OR 1250 OF THE IRC

O. INTANGIBLE INCOME SUCH AS INTEREST, DIVIDEND, PATENT, AND COPYRIGHT INCOME l
ALSO INCLUDE ROYALTY INCOME EXCEPT ROYALTIES DERIVED FROM
INTER A e A AS RIGHTS, ETC.) ]

®

TOTAL ADDITIONS (ENTER ON PAGE 1, LINE 2A)

» Make an adjustment on o SRR |
SC h ed u le X ’ L'i n e P Q. TOTAL DEDUCTIONS (ENTER ON LINE 2B) \




Net Profit Issues:
Pass Through Income/Losses

DO NOT:

» Take credit on Page 1 for PTE payments/credits.

» Alternate method requests- No alternate method is
needed to exclude this income.

» Include PTE property, wage, and sales figures in
Schedule Y.




Net Profit Issues:
Pass Through Income/Losses: EXCEPTION

If the annual 718.06(E)(3)(b) election is
made, the PTE’s property, payroll, and gross
receipts ARE included in Schedule Y.

718.06(E)(3)((b) Include the pass-through entity's net profit or loss in
the consolidated federal taxable income of the affiliated group and,
for the purpose of making the computations required in section
718.020f the Revised Code, include the property, payroll, and
gross receipts of the pass-through entity in the computation of the
affiliated group's net profit sitused to a municipal corporation...




Net Profit Issues:
Pass Through Income/Losses: EXCEPTION

» A corporation filing a consolidated municipal return can make
the annual 718.06(E)(3)(b) election to include in the group’s
income the profit or loss of a pass through entity in which it
owns at least 80%.

s97| w9019 RZRITA

RITA Net Profit Tax Return REGIONAL INCOME TAX AGENCY

800.860.7482
TDD 440.526.5332
ritaohio.com

FORCALENDARYEAR [ | ORFISCAL YEAR BEGINNING | | AND ENDING| |
The federal retum MUST be aftached to be considered a complete tax retlum. Please also attach all applicable schedules and 1092-MISC to avoid delays
Checkit  |_]initial RITA Return DNG longer in RITA | | [Cextension

[ Amended Retumn [Jout of Business | |

BConsmidated Retum (Attach Form 851) DAnemate Method Federal Business Activity Code #

wnnsnliﬂm filer with 80% ownership of a Pass-Through Entity (see Instructions, Page 3) E:s.il_‘ue_*Ba
clivity

— — —
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Municipal Income Tax
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» Battling in Court

» Legislative Update
» Passed and Pending

» Dissolving Villages

» Impact on Taxpayers and Tax
Preparers

» Ohio BTA Case to Watch




Battling In Court

Ohio House Bill 49 (132"d General Assembly)

» Provided business net profit taxpayers the option to have
municipal net profit tax administered by the Ohio Tax
Commissioner instead of municipalities or third party
administrators, like RITA.

» Tax Commissioner becomes the administrator for
municipal tax upon a taxpayer “opting in”.

» Municipalities are charged a .5% fee by the Tax
Commissioner.



Battling In Court

Nearly 200 Ohio municipalities, in two Ohio
Supreme Court cases, are challenging the
constitutionality of the “opt-in” and other
provisions of House Bill 49.

» City of Athens v. Joseph A. Testa [Jeff McClain], Case No.
2019-693 originally filed by the City of Elyria and others
in the Lorain County Common Pleas Court; and

» City of Athens v. Joseph A. Testa [Jeff McClain], Case No.
2019-696 originally filed by the City of Athens and othe
in the Franklin County Common Pleas Court.



Battling In Court

Where do these cases stand?

» All briefing completed on December 30, 2019

» “Friend of the Court” briefs filed by at least 10 parties in
support of municipalities’ position, including the Ohio Municipa
League, Dayton Area Mayors & Managers, International Municipal
Lawyers Association, City of Toledo, and others.

» One “Friend of the Court” brief in support of the Tax
Commissioner’s position filed jointly by the Ohio Society of
CPAs, Ohio Chamber of Commerce and others.



Battling In Court

Where do these cases stand?

» Next up - Ohio Supreme Court to schedule the cases for
oral argument.

» The Court’s oral argument calendar is already set
through March 11, 2020.

» No oral argument (and no ruling) prior to the next
calendar year opt-in deadline of March 1, 2020.



Legislative Update - Passed

Ohio House Bill 166 - State Biennium Budget Bi
» Passed July 2019

» Included Provision Exempting SERPs (& likely Guarantee
Payments to Retired Partners) by defining “pension” as
any retirement benefit plan regardless of whether:

» 1. the plan qualifies for favorable income tax treatment

» 2. the plan is subject to Medicare and Social Security
withholding taxes

» 3. the plan is included in the employee’s taxable wages



Legislative Update - Passed

Ohio House Bill 166 - State Biennium Budget Bi

» Defines a “retirement benefit plan” as any arrangeme
by which benefits are provided to individuals on or afte
their retirement or termination of service, excluding:

» 1. wage continuation,
» 2. severance, or

» 3. leave payments



Legislative Update - Passed
Ohio House Bill 166 - State Biennium Budget Bill

» SERP exemption effective for tax years beginning on or a
January 1, 2020.

» Question - what about tax years 2016, 2017, 2018 and 2019?

» As required by Ohio House Bill 5, all RITA member municipalities
ordinances were updated for tax years beginning on or after
January 1, 2016; AND

» Most all include a definition of “pension” that excludes SERPs

» Important because while House Bill 5 exempted “pensions” from
tax, it provided no definition of a pension.



Legislative Update - Pending

Ohio Senate Bill 206

» Introduced by Senator Tim Schaffer

» Would require Columbus, Cleveland, Cincinnati, Toledo,
Akron and Dayton to grant tax credits or refunds to
nonresidents for taxes paid to these employment cities.

» Credit or refund would the lesser of 10% of the
nonresident’s tax liability OR the amount of the
nonresident’s tax liability that exceeds 2%.

» Potential revenue loss to affected municipalities may tot
up to $190 million annually (Ohio Legislative Service
Commission).



Legislative Update - Pending
Ohio House Bill 382

» Introduced by Representative Kris Jordan

» Would prohibit municipal corporations from levying an
income tax on nonresidents’ compensation for personal
services, or on the net profits from a sole proprietorship
owned by a nonresident.



2019 Villages Voting to Dissolve

Village of Amelia (Clermont County)
Village of Newtonsville (Clermont County)

Village of Smithfield (Jefferson County)

» All three of these Villages will be undergoing a surrender
of corporate powers and dissolution as a result of ballot
issues approved at the November 5, 2019 election.

» The Ohio Auditor of State’s office will facilitate the
winding down and transition of these Villages to the
appropriate townships.




Vi
Vi
Vi

lage of Amelia (Clermont County)
lage of Newtonsville (Clermont County)

2019 Villages Voting to Dissolve

lage of Smithfield (Jefferson County)

Pursuant to the provisions of R.C. 703.21(A) and R.C.
703.21(B),

» the municipal income tax in all three Villages remains in
effect; and

» the Villages will continue to levy and collect their
municipal income tax, until a date that will later be
determined for each Village.




2019 Villages Voting to Dissolve

Vlllage of Amelia (Clermont County)
Vlllage of Newtonsville (Clermont County)

Vlllage of Smithfield (Jefferson County)

What does this mean for taxpayers and tax preparers?
» 2019 tax returns must be filed, and tax paid.

» 2020 estimates are to be paid.

» Past due tax must be paid.

» Employers are to continue to withhold and remit.

The tax ending date in each Village will be communicate
to taxpayers when determined.

&



Time Out: Before We Get to the
Ohio BTA Case to Watch...




What is the Occasional Entrant Rule?

The Occasional Entrant Rule:

Voluntary, administrative withholding rule for employers
that have employees working in more than one location.

An employee must perform services in an occasional entrant
municipality for 20 days before the employer is required to
withhold tax for that municipality for that employee.

If the 20-day threshold is not exceeded for the employee
and if the employee’s principal place of work (the place to
which employee reports to work on an ordinary and
regular basis) is within a municipality imposing income tax,
withhold only for the principal place of work for that
employee for that day.




Ohio BTA Case to Watch

Tammy Aul Jones v. City of Massillon, Ohio BTA
Case No. 2018-2137

» Ms. Aul Jones (“Taxpayer”) is a postal employee assighed to
the U.S. Post Office in Massillon (the “City”). Taxpayer is not
withheld for the City and is not a resident of the City.

» Although Taxpayer is assigned to the post office in the City,
Taxpayer spends only 40% of her time working in the City, with
the remainder of her work performed outside of the City.

» Taxpayer files a tax year 2017 return with the City reporting
only 40% of her income as taxable in the City.

» City ob]ects and claims that it is entitled to tax on all of
Taxpayer’s earnings, regardless of where earned, because it i
Taxpayer’s PP of W mumc1pal1ty under the
withholding/occasional entrant rules.




Ohio BTA Case to Watch

Tammy Aul Jones v. City of Massillon, Ohio BTA
Case No. 2018-2137

» City issues an Assessment for tax on all of Taxpayer’s earnings
in 2017. Taxpayer appeals to City’s Income Tax Board of
Review.

» Board of Review affirms the City’s Assessment, agreeing that
Taxpayer must pay tax to City on all of her earnings related
to her employment at the post office.

» Taxpayer appeals to the Ohio Board of Tax Appeals and case
assigned to the BTA’s small claims docket.

» August 26, 2019 - BTA reassigned case from the small claims
docket to its regular docket finding it “presents an issue of
public or great general interest.”

» Hearing set for February 25, 2020.




Ohio BTA Case to Watch

Tammy Aul Jones v. City of Massillon, Ohio BTA
Case No. 2018-2137

» Is PP of W/occasional entrant rule applicable in this situation?

» Can a municipality tax income not earned in its mumc1pal1ty by
a nonresident by virtue of it being the nonresident’s principal
place of work municipality for purposes of the occasional
entrant rule?

» Occasional entrant rule is an administrative courtesy for
employers, and voluntary for employers.

» Employers can decide to simply withhold in the places that
wages are earned.
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Final Thoughts
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To submit CPE verification using the
“8 Code Words”, and/or to vouch for
attendees at your office, email list(s) to:

MemberServices@ritaohio.com
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Thank youl!






