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| VILLAGE OF ALGER
! ORDINANCE NQ. 2015-6

|AN EMERGENCY ORBINANCI TO AMEND ORDINANCE 70-208 OF THE
ORPINANCES OF THE VILLAGE OF ALGER REGARDING MUNICIPAL INCOME
I TAX BEFORE TIE JANUARY 1, 2016 DEATLINE,

WHEREAS, the Home Rute Amendment of the Ohio Constitution, Article X V1, Scetian
3, projvi(lc,s that “Mubicipalities shall have authority (o ¢xercise all powers of [acal self-
govelpment,” and the municipal taxing power {5 one of such powers of local seli-goveriment
delegited by the people of the State to the peoplo of municipslilics; sud

WHEREAS, Axticle X1, Section 6 of the Ohio Constitation provides that the General
Assefiibly may restrict a munieipalitics power of taxation to the extent nucessary te prevent
abus! of such power, and Article XVITE Section 13 of the Ohio Constjution states that “laws
may B passed (a limit the powers of municipalitics te levy taxes and ineur debis for lavat
pumpdses;” and

WHIERFAS, the Genoral Asgembly has determined that it i necessary and appropriate (o
comprchensively review and amend Chapter 718 ol the Ohio Revised Code, setting forth
stulijory requirements for municipal income tax codes in Ohdo; and

WHERKAS, motc specifically, the Genoral Assembly enacted T1 B, 5 in Decembet
2014 and mandated that municipal income tax codes be amended by Jaunoary 1, 2016 such that
wiLy i%come or withhalding tax is “levied in accordance with the provisiony and limitations
apecificd in {Chapler 7181 and

i

WHEREAS, upon a detailed review of H. 13, 3 and the Codilied Ordinances of the
Villagre of' Alger, this Ordinance 1s [ound and determined by this Council to enact the

armes (hnents requited prior 1o the January 1, 2016 deadlinc to be in necord with the provisions
and l}nilﬂlinns specitied in Chapier 718 of the Revised Code; and

- WHEREAS, Council also finds and detenmines that the constitutionality of certain

prov i.é:ious of the state-raandated code may have been put in question by reeent decisions of the
QhiofSupreme Court regarding, among other things, taxation of professional nthletes, but these
pravisions must be included il the roumisipal income tax code is to be “Jevied in accordance with
the provisions and limitations specificd in [Chapter 7181 and thus reluctantly are adopted by this
Cowiil but are diselaimed to the extent they arc unluwiful or unconstitutional;

{ NOW THEREFORE, BE IT ORDAINED BY Tt COUNCH, OK THE VILLAGE
OF Alger, STATE OF OHI0, THAT:

Scetibn 1. That Chapter 70-201 of the Codified Ordinances be amended 1o read as sef fouth
in thg document cotitled “Chapter 2015-6, Income Fax” set forth below and labeled Exhibit “A”
and i.‘rllcmpm‘al‘c-,ci herein by reference.

y

3
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(redingnice No. Passed | s 2O

Seetjon 2.
201¢
Seetlog 3, That this Ordinance 2015-6 shafl hie ndopted as an emergency Ovdinance as
with'fut it being voted into place by January 1, 2016 the Village would have no authoridy to
tax i § residence and would forfeit large amounts of revenue needed to keep safety services
ond dther serviees operating which are necessary for the safety and well-beiog of the !
Villape and could result in ikreparable harvm,

Dm;“p PASSED:_ /d ~ [~/ 5 '27/}914@2@_{/“!@1&’/[&:! (\;‘m-d FQ.'_A‘JQ,{/E.@_,«

PRESIDENT OF COUNCHZ

‘That this Ordinance shall take effect and be in force from and after Fanuary 1,
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20158

2015 p.()Z
201516.03
20166.04

2014

6,07
2015(6.08

T CHAPTER 2015-6
Municipal Income Tax

Effective January 1, 2016
For (axable years beginning with taxable year 2016

AUTHORITY T® LEVY TAX; PURPOSES OF TAX; RATE

2015-6.011 AUTHORITY TO LEVY TAX

2016-6.012 PURPOSES OF TAX; RATE

2015-C.013 ALLOCATION OF FUNDS

2916-6.014 STATEMENT OF PROCEDURAL HISTORY; STATE
MAMDATED CHANGES T@® MUNICIPAL INCOME TAX

EFFECTIVE RATE

DEFINITIONS

INCOMEE BUBJECT TO TAX FOR INDIVIDUALS

2015-6.041 DETERMINING MUNICIPAL TAXABLE INCOME FOR
INDIVIDUALS

2015-6.042 DOMICH.F.

2015-6.043 EXEMPTION FOR MEMBER OR EMPLOYEE OF GENERAL
ASSEMBLY AND CERTAIN JURGES

GOLLECTION AT 3OURCE

2015-6.051 COLLECTION AT SOURCE; WITHHOLDING FROM WAGES

2015-6,052 COLLECTION AT SOURCE; OCCASIONAL ENTRANT

2015-6.053 COLLECTION AT SOURGCE, CASINO AND VLT

INCOME SUBJECGT TQ NET PROFIT TAX

2015-6.081 DETERMINING MUNICIPAL TAXARLE INCOME FOR
TAXPAYERE WHO ARE NOT INDIVIDUALS

2815-6.062 NET PROFIT; INCOME SURJEGT TO NET PROFIT TAX,
ALTERNATIVE APFORTIONMENT

2015-6,063 CONSQLIDATED FEDERAL INCOME TAX RETURN

2015 6,064 TAX CREOIN FOR BUSINESSES THAT FOSTER NEW JORBS
IN QHIQ

2015-6.065 TAX CREDITS TO FOSTER JOB RETENTION

DECLARATION OF ESTIMATED TAX

CREDIT FOR TAX PAID

\
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2 GREDIEEQR TAX PAIR-T®-ANQTHER-MUNIRIRALITY. v e M),

o) i

Sa— )

| Ordinence No.

e 2 2016-6.083...... CREDIT FOR PERSON WORKING ILQINTECONOMIC

2015-6.082 REFUNDABLE CRE?{II'I;VI:?R QUALIFYING LOSS
CUSNed e

E DEVELOPMENT DISTRIC

; 2015-6.084  CREDIT FOR TAX BEYOND STATUTE FOR OBTAINING
; HEFUN®

2015-6/09 ANNUAL RETURN

: 20156091  RETURN AMD PAYMENT OF TAX

2018-6.092  RETURN AND PAYMENT QF TAX: INDIVIDUALS SERVING IN

i COMBAT ZONE

: 2016-6.893  USE OF OHIO BUSINESS GATEWAY: TYPES OF FILINGS

ALTHQRIZED

2015-6,004  EXTENSION OF TIME TO FILE

2015.6.095  AMENDED RETURNS

; 2015-6.086  REFUNDS

2016-6.10 PENALTY, INTEREST, FEES AND GHARGES

[

2018611 AUDIT

2015-6.12 ROUNDING

2015-8.13 AUTHORITY AND POWERS OF THE TAX ADMINISTRATOR
|

2015-6.131 AUTHORITY OF TAX ADMINISTRATOR; ADMINISTRATIVE
POWERS Of THE TAX ADMINISTRATOR

2015-6.132 AUTHORITY OF TAX ADMINISTRATOR; COMPROMISE Of
CLAIM AND) PAYMENT OVER TIME

2015-8.133 AUTHORITY OF TAX ADMINISTRATOR; RIGHT TO EXAMINE

2015-6,134 AUTHORITY GF TAX ADMINISTRATOR; REQUIRING

IDENTIFYING INFORMATION

201 5-( 14 CONFIDENTIALITY

20155.15 FRAUD

2016+6.16 OPINION OF THE TAX ADMINISTRATOR

2015-6.17 ASSESSMENT; APPEAL BASED ON PRESUMPTION OF DELIVERY

2016-6.18 LOCAL BOARD OF TAX REVIEW; APPEAL TO LOGAL BOARD OF TAX REVIEW

2015.6.10 AGTIONS TO RECOVER; STATUTE OF LIMITATIONS

2015:6.20 ADOPTION OF RULES .

201548.97 COLLEGTION OF TAX AFTER TERMINATION OF GHAPTER

2015;-@.93 SAVINGS GLAUSE ;
i !
t

ORUINARCE 2018-6 V)L1LAGE INCOME TAX - FFIEeiVe, JANUARY T, 2016 Fair 4ot 58
|




Mar. 3.2020 10:51AM Village of Alger Ne. 0752 P 5/59

RECORD OF ORDINANCES (1564

oyt depat Blach. dry, o Eaene N WD

ACdineiee No, S Pasyed 20,

2015-:. 201 AUTHORITY TO LEVY TAX; PURPOSES OF TAX; RATE

2015-2011  AUTHORITY TO LEVY TAX

(A) i|The tax on Incomie and the withholding tax established by this Chapter 2015-6 aro
autho Mzed by Article XVHI, Soction 3 of the Ohio Constitution. The {ax an income and the
withh @tling 1ax sstablished by this Chapter 2015-8 are deemed to b lavied In accordance with,
and to |be conslstent with, the provisions and limitations of @hio Revised Code 718 (ORG 718).
This Lhapter is deemed to incorporate tha provisions of ORC 718.

The tax is an annual tax fevied on the Income of every persen rasiding In or @aming or
receivhg income in the municipal corporation, and shall be measurad by municieal taxable
i 2 The Municipality shall tax income at a uniform rate.  The tax is levied on Munleipal
Income, as defined herein,

! QORC 718.04)

20156.012  PURPOSES OF TAX; RATE

To pipvide a continuation of funds for the purposas of general municlpal opearations,
mainténarce, new equipmant, services, extenslon and enlargemant of municipal services and
faciliti'ﬁ@, and capital impravements of the Village, the presest she (1) percent Village incotne tax
is hergby extended and there is hereby lavied a tax on salarles, wages, commissions, and net
proflitd|as hereinaftor provided.

— et

.012  ALLOCATION QF FUNDS
The finds collected under the provisions of the within Ordinance shall he deposited in The

Gener Fund, :

20156014 STATEMENT OF PROGEDURAL HISTORY; STATE MANDATED GHANGES
! TQ MUNIGIPAL INCOME TAX

(A) Significant and wide-ranging amandments to ORC 718 were enacted by Am Sub HB 5,
passe|i by the 130" General Assembly, and signed by Govarnor Kasich en Dacember 19, 2014,
and H|B. & required munlcipal corporations to conform to and adopt the provisions of ORG 718
[n ordr to have the authority to Impose, enforce, administer and colloct a municipal income tax.

ORDE L CE2W15-6 VILLAGE ENCOMR 'TAN - IErraaTive, JANUARY 1, 2016 PAGUS or 58




Mar. 3. /2020 TU:HTAM Village of Alger

No. 0752
RECORD OF ORDINANCES (1367
(B sdaled by H.B, 5, municipal income-tax-Ordinanos -Chaptar-2015-6—ofdelive

Jany;ry 1, 2016, comprehensively amands Ordinance 70-201 in accordance with the provisi
.1, WS amer ance 70-2 visions
of &g allow—the-Municipality 1o continus” %" income t 'hhcﬁc\ihgw%ax

- anel

adiniy St atlorT e coletfETefforis on hohalf of th Minicipafity:—— - i -

2015-6.02 EFFECTIVE DATE

v

(A) i Ordinancs 2015-8, stfective January 1, 2016, and corresponding changas to ORC 718,
apply itc: municipal taxable years beginning on or after January 1, 2016. All pravisiens of this
Chap er 2015-6 apply to taxable years beglnning 2016 and succeading taxable years.

(B) L; Ordinanco 20156 does not ropeal the existing sections of 70-201 for any taxabla year
Prior to 2018, but rather Chapter 20115-6 supersedes 70-201 effective January 1, 2016, For
munli\pal taxable years beginning before January 1, 2016, the Municipality shall continue te
administer, audit, and enforce the income tax of the Municipality under ORC 718 and
ordingnces and reselutions of the Municipality as that chapter snd those ordinancas and
rwdTbmeﬂMmﬁmﬁmemmytZM&

(Sou lglte.' Uncadified Section 2 of Am Sub HB 5, passad Dec 2014; QRC 718.04)

2016/6.02  DEFINITIONS
Any tarm used In this chapter that ia not otherwise defined In this chapter has the same

meaning as when used in a comparable context in laws of fhe United States relating to federal
mmj e taxation or in Title L.V of the Ohio Revised Code, unfess a differsnt meaning is clearly
|

requ ]Gd' it a torm used In this chapter that is not atharwise defined in this chapter is used in o
comparahie context in Lboth the laws of the United Statas relating to federal incame tax and in
Title |'VH of tho Ohio Revisad Code and the use is not consistent, then the use of the term in the
laws {bf tha United States relating to federa) income tax shall control over tha use of tho termt In
Titte | VI of ihe Ohjo Revisad Code,

f~or 'urposos of this Section, the singular shall include the plural, and the masculine shali
Inchude the feminine and the gander-neulral.

As ied in this chapter,

(1) "ADJUSTED FEDERAL TAXABLE INCOME," for a person reguired to file ass a C
corp gration, or for a person that has clected to be taxed as a C corporatlon under division 23(D)
of thik section, means a C corporatlon's federal taxable income hafore net operating losses and
spocial deductions as determined under the internal Revenue Code, adjusted as follows:

L (M) Deduct intangltble income te the extent includod in federal laxable incore. The

deduction shall ha allowed regardiess of whethar the Intangible Income relates to assets
1 used in a trade or businesgs or assets held for the production of incente.
i/ (B)  Add an amount equal fo flve per cent of intangible icome deducted under
division (1)(A) of this section, but excluding that mortion of intangible income directly
related to the sale, exchangao, or othar disposition of property described in section 1221
of the Internal Revenua Code;

E

Orut LARCE 2015-6 VILLAGF. INCOME 'TAX — EFEECTIVE, JANUARY }, 201G PacT 6 ox &8
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220

gai Inchidad in faderal taxable income to the extent the income and gain diractly

refate to the sale, exchange, or other disposition of an asset described in saction
1221 or 1231 of the Internal Reventte Code!

(i) Division (1)(P)(I) of this section does not apply to the extent the income or

%aig is income or gain deacribad it saction 1245 or 1250 of the Internal Revenye
«Qcle,

E)  Add taxes on or measurad by net income allowed as a deduction in the
Jcomputation of federal taxable Income;

() Ih the case of a roal estate investmant trust or regulated investtment company,
add all amounts with respact to dividends to, distributions to, or amounts set aslde for or
credited o tha bonefit of investors and allowed as a deductions in the comptitation of

_{federal taxable income;

‘{G)  Deduct, to the extent not otherwise deductad or excluded In computing federal
‘taxahle incore, any income derived from a transfer agreoment or from the enterprisa
‘Hransferred under that agreement under section 4312.02 of the Ohio Revised Code;

TH W Except as limited by divislons (1)(H)ii), (il)) and (iv) of this sectlon, deduct

any net operating loss incurred by the person in a taxable year beginning on ar
after January 1, 2017,

The amount of such net operaling loss shall be deducted from net profit that is
reducad by exempt income to the extent necessary to reduce municipal taxable
income to zero, with any remaining unused portion of the net operating toss
carrled forward to not more than five consecutive taxable years following the
{axable year in which the loss was incurred, but In no case for more years than

i necessary for the deduction to be fully utllized.
| (i) No persor shall use the deduction allowed by division (1)}(H) of this

section to offsat qualifying wages,

| (iif) (a) For taxable years heginning in 2018, 2019, 2020, 2021, or 2022, a
|

person may net cdeduct, for purposes of an income tax leviad by a
municipal corporatien that levies an income tax before January 1, 2016,
more than fifty per cent of tha amount of the deductien otherwize aliowed
by division (1)(H)(i) ef this saction.
(b} For taxable years beginning In 2823 or thersaftor, a person may
deduct, for purposes ot an Income tax levied by a municipal carpuration
that lavies an Income tax before January 1, 2016, the full amount allowed
by division (1)(H)(i) ef this section.
i (iv)  Any pre-2017 net operating loss carryforward doduction that is avalleble
must be utilized bofore a taxpayer may deduct any amount pursuant to division
(1)(H) of this sectian,
) Nothing in division (1)(H)(jii}(a) of thls section precludes a person from
carrying forward, for use with respact to any return filed for o taxabla year
| beginning after 2018, any amount of net operating loss that was not fully wilized
i by operation of division (1)XIH)(ifi)(a) of thls saction. To the extent that an aimount
of net operating loss that was not fully utllized in one e more taxable years hy
eperation of divislon (1)(H)(ili)(a) of this seclion is carrled forward for use with

i rezpact to a roturn filed for a taxable year beginning in 2019, 2020, 2021, or

2022, tho limitation described in division (1)(H)(iH)(2) of this section shall apply to

’ the amount carmried forward.
¢
11

) LA any. losses-allowed as a deduction-.in-the-computation-of-fedoral-tEX&BIE" .
: imcome if the losses diroctly relate to the sale, axchange, or other disposition of an asse!

; desorlsedin section 1221 001231 of the InternaliRevdnue Code; .
, ((D): (i)~ - Excapt-as-provided-in division ¢1)(B)(ll) of this section-dedfst Incoiieafid

ORrps

-
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()2 i Betiuct any netprofit.of. a. pass=through-antity: ownad directy: orindirectly By-thE - ~-—-
taxpayer and included In the taxpayer's foderal taxable income unless an affiliated group
i |ohiomeperations  includoes. that net proflt in tHevgloup's . faderal. laxable- inddme i
accordance with diviston (E)(3)(b)-of-SeetiolF2045:6:063#f this Chapter, -~ mmezmeas—=—— —
e Add any lass incurrad by a pass-through entity owned directiy or indirectly by the
| [taxpayer ar’d Included in the taxpayer's federal taxable income unless an affiliated greup
of corporations includos that loss in the group’s fadaral taxable income in accordance
with division (E)(3)(h) of Section 2015-6.063 of this Chapter,
If the faxpayer is not a C corporation, is not a disregarded entity that has made the eloectlon
descr bad In division (47)(B) of this section, is not a publicly traded partnership that has mads
the election described In divislon (23)(D) of this sacllon, and is not an individual, the taxpayer !
shall fompute adjusted federal taxable Income under this section as if tho taxpayer were a G
corpo fation, axcept guarantoed payments and other simiflar amounts pald or accrusd to a
partner, former partner, shareholder, formar shareholder, member, or former membey shall nat
bo all/ ed as a deduclible expense Unfess such paymants are in constderation for the use of
capltajand treated as payment of interest under section 469 of the Internal Revenue Code or
United States treasury tegulations, Amounts paid or accrued to a gualified self-employed
retlreqﬂxent plan with respect to a painer, formar partner, shareholder, former sharsholder,
membler, or fermer member of the taxpaver, amounts paid or accrued to or for heallh insurance
for a partner, farmer partner, shareholder, former sharehoider, mambar, or former rember, and
amouiflts pald or acerued to or for kife insurance for a partner, former partner, shareholder,
former: sharcholder, member, or former member shall not be allowed as a daduction,
Nothlng in division (1) of this section shall be construad as aliowing the texpayer to add or
deduct any amount more than once or shall be construed as allowing any taxpayer to deduct
any amount paid to or accruad for purposes of faderal self-empleyment tax.
2 1A "ASSESSMENT” means any of the following:

' 0] A written finding by the Tax Administrator that a person has underpaid
municipal income tax, or owas penaity and intorest, or any combination of tax,
penalty, or intarest, to the municipal corporation,
| (ii) A full or partial denlal of a rofund requiesl issued under Section 2015- ;
. 6.096 (B)(2) of this Chapter; :
{ (i) A Tax Administiatar's denial of a taxpayer's request for use of an
! alternative apportionment mathod, issued undar Soction 2015-8.062(B)(2) of this
: Chapler, or
? (iv) A Tax Adminlstrater’s requiremeant for a taxpayer to use an alternative
! apportionmant method, issued under Section 2015-6,062(8)(3) of this Chapter.
) For purpases of divislon (2)(AXH), (i), (i) and (Iv) of this Section, an
assessment shall cornmence the person's time limitation for making an appeal to
the local Board of Tax Review pursuant to Section 2015-6,18 of this Chaptor,
and shall have "ASSESSMENT" written in all capital letters at the top of such
tinding.
¢ (B) "ASSS?ESSMENT" deas not include notice(s) denying a request for refund lssuad
I under Section 2015-8,096 (B)3) of this Chaptar, a billing staternent nolifying a taxpayar
| of current or past-aua salances owed to the municipal corporation, a Tax Administrator's
i request for additional Information, a notification to the taxpayer of mathematical ercors,
I or a Tax Administrator's other written corraspondenca to a person or taxpayer that does
not meet the criterla prascribed by division (2)(A) of this section.

(3) || "AUDIT" means the examination of a person or the inspection of tha books, rapords,
memﬁ;randa, or accounts of a person, ordered to appear bafore the Tax Administrator, for the
purpose of determining fiabillty for a municipal income tax B .
(&) | “BOARD OF REVIEWY has same meaning as “Local Board of 1'ax Roview”.

|
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.

()22 CALENDAR..QUARTER" - mean

Mara

i s—the-lhree-month- parlod- ending on- the last"aad oit"

June, September, or Becember

(6) | DPASINOWOPERATOR" and."CASINO FAGIEIFYY have the same meaningd as-in
- —-=seclle 1-3772-04- of the-Ohio:Revised Coder s L ’ R

"CERTIFIED MAIL" “EXPRESS WAIL" "UNITED STATES MAIL," “POSTAL

MCE," and shmilar terms include any delivery sorvice autherlzed pursuant to section
56 of the Ohio Revisad Code.

“"COMPENSATION™ meang any form of remuneration paid to an employae for personal
)

| "DISREGARDED ENTITY" means a single member limited lablity company, a

qualif}{ing subchapler § subsidlary, or another entity If the company, subsidiary, or. ontity is a

(10)

dlaregfrded entity for federal income tax purposes.

"DOMICGILE™ means the true, fixed and permanent home of the taxpayer to which,

whengver absent, the taxpayer intends to return.

(1

y "EXEMPT INCOME" means all of the following:

- {A)  The military pay or allowancos of members of the armed forces of the United
| States or members of thelr resetve corponents, including tha nationat guard of any
. state;

' (B) ) Except as provided in division (11) (B)XH) of this sectloh, intangible
; ncome;

' (it) A municipal corporation that taxed any type of intangible nceme on

‘ March 29, 1988, pursuant to Section 3 of S.B. 238 of the 116th general

. agsernbly, may continue fo tax that type of income if & majority of the alectors of

j‘ the municipal corporation voling on the question of whether to permit tha taxation

i of that type of intangible Incoime after 1988 votad in favor thereaf at an slection

EI held on November 8, 1988.

i{(C)  Social secwity benefits, railroad retirement  henefits, unemployment

compansation, pensions, retirement benefit payments, payments from annuities, and

‘ shullar paymaents rmade to an employee or to the baneficiary of an ernployee under a

| retirement program or plan, disability payments recelved from private industry or local,

: state, or federal governments or from charitable, religlous or educational organizations,
| and the proceeds of sickneas, accident, or liabitity insurance pulicles. As usad in divisien

(11) (C} of this saction, "unamployment compensation” does not include supplameantal

E unemployment compensation described in section 3402(0)(2) of the internal Revenus

Coda,
1 (D)  The income of religious, fraternal, chatitable, sciantific, literary, or educational
4 Institutions to the extent such Incoma Is derived from tax-exampt roal estate, tax-exempt
tangible or Intangible property, or lax-exempt activities.
(E) Compensation paid under section 3501.28 or 3501.36 of the Ohle Revised Code

{ to a person serving as a precinct election official to the extent that such compensation

?' does not exceed one thausand dollars for the taxable year. Such compansation In

 exvess of ona thousand dollars for the taxable year may be subject to taxation by a
- municipal cotporation. A municipal corporation shalf not require the payer of such
. compensation to withihold any tax from that compensation,

i (F)  Dues, contribulions, and simifar payments receiverd by charitable, religious,
i educational, or literawy organizations or fabor unions, lodges, and similar organizations,

()Y Alimony and child support received;

§(H)  Awards for personal Injuries or for damageas te property from Insurance proceeds

. or otherwise, excluding compensation paid for (ost salaries or wages or awards for

i puritlve damages:

|

Qnrnin
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M\'(Y) : 6?&“9'.f‘&l‘publi&:LIﬁ“l‘/“'When that public:utility-I3: subject-te-the-tax lﬂ\liea.\ﬂ’ﬁ\aé?!w“.:' T
j section 5727.24 or 572730 of the Ohio Revised Code. Division (19){l) of this scction

| ==
| oot pply-forpurposes of Chapter 5745, of tHe@hio.Revised Code, o M

SRS TN Galngfront nvORINTary - GoTUETSIonNs; nterest oni “fauaTAF-ObIGATGHS, Rems of T

| Income subject to a tax levied by the state and that a munlcipal corparation is specititcally

| prohibited by law from taxing, and come of a docadent's estate during the period of

; administration except such inceme from the operation of a trade or business;

P(K)  Compensation or alfowances exciuded frarn federal grass income under saction

| 107 of the Internal Revanue Code;

(L) Employee compensation that is not qualifylng wases as defined in division (34) of

! this section;

" (M)  Compensatien paid to a person omployed within tho boundarles of a United

States air force base undar the jurisdiction of the United States air force that I3 used for

the housing of members of the United Stales air force and Is a center for air ferce

operations, unless the person i gubjoct to taxation because of resldence or domiclle. If

tha compensatlen is subject fo taxation because of rasidence or dornlcile, tax on such
incotne shalf be payable only to the munliclpat corporation of rasidence or domigite.

T (N} An 8§ cerporation sharchelder's distibutive share of net profits ef the S

1| corporation, other than any part of the distributive share of net profits that represents

wages as dafingd In section 3121(a) of the Internal Revenuae Gode or et earnings from

salf-amployment as defined in section 1402(a) of the Internal Revenue Code.

{O)  All of the income earned by individuals under the age of eighteen (18).

1 (P) @ Excopt as provided in divislons (11)(P)(ll), @), and (lv) ef this section,
4 qualifylng wages describad in division (B)(1) or (E) of Section 2015-6,052 #f this Chapter
| to the extant the qualifying wages are not subject to withholding for the Municipality
i under either of those dlvisions,

i (H) The exemption provided In division (11)(F)(i) of this section daes not

B apply with respect to the munlclpal corporatien in which the amployes resided at

] the time the cmployes sarned the yualifying wages.

(i)  The exemption provided in divisien (11)(™)i) of this section dors net

‘ apply to qualifying wages that an employer elects to withhold under division

' (D)(2) of Seclion 2015-8,052 of this Chapter

1 (iv)  The exemption provided in division (11)(P)()) of this secllon does not

' apply fo gualifying wages if both of the following cenditions apply:

! (a) For quallfying wages described In division (®)(1) of Sectien 2015-

‘ 6.052 of this Chapter, the employee's employer withholds and rentits tax
on the qualifying wages to the municlpal corporation in which the
employee's principal place of work is situated, or, for ualifying wages
described I division (F) of Sectlon 2015-6.052 of thls Chapter, the
employaa's employer withhelds and remits tax on the qualifying wages to
the municipal corporation in which the employer's fixed tocalian is located,
(b) Tha employsa recelves a refund of the tax described in division

: (11} (P)iv)(a) of this saction on the basis of lhe employee not parfarming

servicas in that municipal comporation,

@ O Excopt as provided In division (11)(Q)(H) or (i) of thiv soction,

compensation that is not qualifying wages paid to a nonresident individual for
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bt "'6éﬂéonal SENIUEb_pEIfOl meddn-tha Municipality on not more_thm iwenty-Hyltpt
‘ a taxable year.

-~ apply under either-of the-fallowing tircuntetances:
(a) ‘The indlviWual's base of oparation is Iocated in lhe Mumclpallty
(b) The individual i& a professional athlete, professlonal entertainer, er
public figure, and the compensation ts paid for the perfortmance of
services i1 the individual's capacily as a profegsional athlete, professional
antertainer, or public flgure, For purposes of division (11)(Q)(ii)b) of this
sectlon, “"professional athlets,” “professional entertainer,” and "public
figure” have the same meanings as in Section 2015-6.062 of this Chapter,
(i) Compensation 10 which division {(11)(Q) of this seclion applies shalt he
treated as earnod or received at the individual's base of operatien. If the
individual does not have a hase of operation, the compensation shall he treated
as earned or received where the individual is domiclied,
(iv)  For purposas of divislon (11}(Q) of this section, "mase of aperation”
means the location where an individual owns or rents an office, storefront, «r
similar faclity to which the individual regularly raports and at which the individual
ragutarly performs personal services for compensatien,
(R) Compansation pald to a parson for parsonal services performed for a palitical
1 subdivision on preparty owned by the political subdivision, regardloss of whether the
{ compeansation is receivad by an employea of the subdivision or another person
. performing services for the subdivislon under a contract with the subdivision, if the
| property on which services are performad is anpexed to a municlpal corporation
4 pursuant to section 708.023 of the @hio Revissd Cede on or after March 27, 2013,
i unless the person is subjoct to such taxation because of residence. If the compensation
| is subject to laxation because of residence, mupicipal income fax shall be payable only
ta the municipal corporation of residance.
(8) Income the taxation of which is prohiblted by the constitution or faws of the
: United Stlates.
Any item of Income that Is exempt income of a pass-through entity under division (31) of
this section is exempt income of each owner of tha pass-through entity to the extent of
i that owner's distributive or praportionate share of that itam ef the entity's incoine.,
(12) | "FORM 2106" maans internal revenue sarvice form 2106 filed by 4 laxpayer pursuant to
iha Inernal Ravenue Code,
{(13) || "GENERIC FORM" means an alectronic or paper form that ls not prescribed by a
partichylar municipal corporation and that is deelgned for reporting taxes withheld by an
emploL(rer, agent of an employer, or other payer, estimatad munlslpat income taxes, or annuaj
municfpal income tax liability, including a request for refund,
(14) ‘| “INCOME" means the following:
1 (A) (i) Fer rasidents, all income, salaries, qualifying wages, commissions, and
: other compensation frem whatevey source earnad or recaivod by the resident,
Inchuding the resident's distributive: sharo of the net profit of pass-through entities
owned directly or Indirectly by the resldant and any net profit of the residont,
axcept as provided in diviston (23)(D) of this section.
(i) For the purposes of divisien (14)(ANI) of this section:
(a) Any net operating loss of the resident incurred in the taxable year
; and the resident's distributive share of any net operating loss generated In
i thae same taxable year and attributable to the resident's ownership interest
In a pass-thwough entity shall be allowed as a deduction, for that taxable

; year and the following five taxable years, against any other net profit of
1

1
0unlN»{Mt1r. 2015-6 VITLLAGE INCOME T'AX — E#FECTIVE, JANUARY 1, 2016 PAGR 1} o SR
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b Bt the resiMent.-or .the.. rasident's..-distriRutive_ share- - of-any..nef ot
altibutable to the resident's ownership intarest In a pass-through entity
H|Crdiaanee Mo, until fully utilizad, subject to divisiom{dd)(A)Iv)_of this saction;,.... 2/

v ummD)m==Fhe-resident's- distributive—shares of- tha *net=|5Tafit-of-each- pass-

through entity owhed directly or indirectly by the resident shall be
calculated wilhout regard to any nat oparating loss that is carrice forward
hy that entity from a prior taxable year and applied to reduce the enlity's
net profit for the current taxable year.
(i) Diviston (14)(A)(ii) of this section doas not apply with respect to any net
praofit or net oparating loss aftribhutable o an ownership interest in an 8
corporation unless shareholders' distributive shares of net profits from §
carporations are sublect to tax in the municipal corporation as provided in
division 11(N) of this Section.
(iv) Any amount of a net opeatating loss usad to reduce a taxpayer's net profit
for a taxablo year shall reduce the amount of net operating loss that may he
carriad forward to any subsequent year for use by that taxpayer. In no event shali
the cumulative deductions for all taxable years with raspoct to a taxpayer's net
operating loss exceed the atiginal amount of that nat oparating loss availabla to
3 that taxpayar,

(B) int the case of nonresidents, all income, salaries, qualifying wages, commissions,
1 and other compansation from whatever sourca earned or received by the nonresident for
: work done, services performed or renderad, or activitiea conducted in tha Municipality,
itincluding any net profit of the nonresident, but excluding the nonresident's distributive
il share of the net profit er foss of only pass-throush ontities owned directly or indirectly by
|| the nonresident.
| (©) For taxpayers that are not individuals, net profit of the taxpayer;

(D) lottery, sweopstakes, gambling and sporta wintnings, winnings from games of
i chance, snd prives and awards. If the taxpayer iz a professional gambler for federal
| income tax purposes, the taxpayer may daduct refated wagering losses and expenses to
ithe extent authorized under lhe Internal Revonue Code and clainted against such
, winnings. Credit for tax withheld or pald lo another municipal corporation on such
_winnings wald te the municipa! corporation where winnings occur is limited to the credit
! as specifled in Section 2015-6.081 of this Chapter,

i (E)  INTENTIONALLY LEFT BLANK
1

(15) || "INTANGIBLE INCOME" means income of any of the following types: income yleld,
interast, capital gains, dividends, ot othar income arising from the swiership, sale, -xchange,‘ or
other: [disposition of intangible properly including, but nat limited to, Investments, deposits,
mr)l‘ley, or credits as those terms are defined in Chapter 5701. of the Ohlo Revised Code, and
patents, copyrlghts, tradamarks, trade names, Ivestments in rea estale Investmont trusts,
investments In regulated Investrnent companies, and appreciation on deferred componsation.
"Intanyible income" deew not Include prizes, awards, or other incoma associated with any tettery
winnings, gambling wlnnings, or other similar games of chance.

(16) i "INTERNAL REVENUE CODE" means the “Inteinal Rovanue Code of 1986," 100 Sta.
2085, 26 1).8.G.A. 1, as amended.

(17)  "LIMITED LIABILITY COMPANY" means a limited lability company formed under
Chaptar 1705 of the ®@hle Revised Code or under the laws of another state., )
(18) J "LLOCAL BOARD OF TAX REVIEW" and "BOARD OF TAX REVIEW" means the entity
creatdd under Seclion 2015-6.18 of this Chapter, )

(19) | "MUNICIFAL CORPORATION” means, in general teirns, a status conferred upon a
local govemment unit, by state law giving the unlt certain autonomous operating authority such

|

|
)
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)

1)
(22)

= (A MUNIGIRAL- TAXARLIE INCOME" means the following: == -
| () For a parson ather than an individual, inceme reduced by exempt income

:taxation, power of eminent domain, police. power and. ragulatory powkst! S
a Joint economic developmert distiict or joint esonomic developraant zane that levies
edaxdinder section 715,691, 716,70, 715.71, o5/ 74.0f the Ohlo R@vlqad (;ddfe..

to the extant otharwise Included In income and then, as applicable, apportionad

or sitused to the Municipality under Section 2015 BOGA of this Chapter, and

further reduced by any pre-2017 net operating loss carryforward availahie to the
person for the Municipality.

i) (a) For an Individual who is a resldent of a Municipality other than a
qualified municlpal corporation, Income reduced by exempt income to the
oxtent otherwise includod in income, then roducad as providad in division
(20)(B) of tils section, and further reduced by any pre-2017 net operating
foss carryforward available to the individusl! for the Municipality.

. (b) For an individual whe is a resident of a qualified municipal

corporation, Ohlo adjusted gross Incoma reduced iy income axempted,

and increased hy deductions excluded, by the qualifled municipal
corparation from the qualified municipal corporation's tax on or before

: Dacembear 31, 2013. If a qualified municipal corporation, on o hefors

! December 31, 2013, exempts incoma earned by individuals who are not
residents of the qualified municimal corporation and net profit of persons
that are not wholly located within the qualified munleipal corporation, such
individual or person shall have no municipal taxable income for the
purposes of the tax favied by tho qualified municipal corporation and may
be exemptad by the gualified municipal corporation from the requiremients
of gection 718.03 of tha Ohio Revised Code.

(i) For an individual who Is a nonresident of the Municlpalily, income

reducad by exempt income to the extent otherwise included in income and than,

as applicable, apportioned or sitused lo the Municipality under Section 2015-

6.062 of this Chapter, than reduced as provided in division (20)(B) of this section,

and further reduced by any pre-2017 net operating loss carryforward available to

_ the indivicdual for the Municipality.

3 (B) In computing the municipal taxakle income of a taxpayer who Is an individual, the

it taxpayer may subfract, as provided in division (20)(A)ii}(a) or (ifi) of this section, the

;' armount of the mdw;dual's employee business expenses reported an the individual's form

. 2106 that the Individual deducted for federal income tax purposeas for the taxable year,

. subject to the limltation imposed by section 67 of the Internal Revenus Code. For the

;; municipal corporatlon it which the taxpayer is a rosident, the taxpayer may deduct all

i such expenses allowed for fedaral incorne tax purpeses. For a munlcipal corporation in

which the taxpayer is not a resident, the taxpayer may deduct such expenses atty to tha

{ exient the axponses are related o the taxpayer's performance of personal services in

that nonresident imunicipal corporation,

l “MUNICIPALITY” means the Village of Alger.

i “NET OPERATING L.OSS" means a loss incurced by a person In the operallon of a

trade|or business. "Net operating loss” does not include unutilized losses resulling from basly

limitat

(23)

ons, at-rlsk limitations, or passive activity loss lmitations,

(A) "NET PROFIT" for a person other than an Individual means adjusted federal
* taxable income.

(B)  "NET PROFIT" for a person who Is an individual mewns the individual's net profit
{ required to be reportad on schedule C, schedule F, or schedule F reduced by any net
} operating loss carrled forward. For the purposes of this division the net eperating lass

i B A

T
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- jay all. be.calculated -and -doducted in {he satme manner_as.. pm\} dlb?i 1” "‘ ___
dlvmon M) of this section, ]
(O)nFor the puLREses-of this chapler, and /otwithstanding -division.{23)(AY of. this ;

-\ section, net profit of a-disregarded-entity-shall-net- o taxabla as against that disregarded———-- s
| entity, but shall instead b includad n the net proflt of the owner of the disregardod I

| antity,

() ()] For purposas of this chapfer, "publicly traded partnership® means any |
parthership, an interest In which is regularly traded onh an established secutities
market. A “publicly traded parinership” may have ahy mumber of partners.

() For the purposes of this chapter, and not withstanding any other provision
of thizs chapter, the nat profit of a publicly traded partnership that makes the
alaction described v division (23)(D) of this section shall ko taxed as if the i
partnership were a C corporallon, and shall not be reated as the net profit or

i income of any owner of the parinership.

: @iy A publiely traded partnarship that is treated as a partnership for federal :

: income tax purposes and (hat is subject to tax on its net profits in one or more :

i municipal corporations in this state may elecl to be traated as a C corporation for j

i municipal Incoms tax purposes. The publicly traded partnership shall makae the :

i election in every municipal corporation in which the partnership is subjact to

d taxation on its net profits. The election shall ba mada on the annual tax return i

filedt in each such municipal corporation. Once (he alection is made, the election

is binding for a flve-year period baginning with the flrst taxabte year of the initial
election, The election continues to be binding for each subsequent five-yaar
perlod unleas the taxpayer elects to discontinue filing municipal income tax

: returns as a C corporation for municipal purposes under divisien (D)(iv) of this

i saction.

(v}  An aloction to discontinue filing as a C corporation must he mada in the

first year following the last year of a flve-year alaction period In effect under

division (D)(#) of this section, The election to discontinue filing as a C

carporation is binding for a {ive-yoar period beginning with tha first taxable year :

of the alaction and continues to ke hinding for each subsequent five-year period |

unless the taxpayer alects to disconlinue filing municipal income fax refurng as a

partnership for municlpsl purposes.  An electlon to discontinue filing as &

partnership must be made It the first year following the last year of a five~year
election period.

(v} The publicly traded partneraiip shall not be reguired to file the election

with any munlclpal corporation in whish the partnership is not subject te taxation

i on its net profits, hut division (D) of lhis section applles to @il mMunicipal
corporations in which an Individual owner of the partnership resides.

{vi)  The individual owners of the partnership not filing as a C Corporation
shall be required to flle with thair municipal corporation of residence, and report
partnership distribution of net profit,

"NONRESIDENT" means an individual that is not a resldent of the Municipality.

. "OHIO BU“INESS GAT EWAY" maans the onllrm computer netww K ryotcm, creatpd

nt system,

| "OTHER PAYER" means any person, othar than an Ihdividual's employsr er the
emplayer's agent, that pays an individual any amount includod in the federal eross income of
the iny ividual. “Other payer” includes casino aperators and video lottary termilnal salos agents,
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as a q'il corporation for federal income tax purposas, a linited hability carmpany nof trealed as an
associatioitaxable as a C corparation for federal incométax/purposes, an S corporatio!! or any

-'-'--Othef--il‘u‘lass of entity from=whish-lhe-come-or profits of the=eritity=ara-given “pass-through™ ™

troatment for federal income tax purposes, "Pass-through entity" does not include a trust,
estate; grantor of & grantor trust, or disragarded entity.
(28) ;! “PENSION” means any amount paid to an amployse or former employea that is
reported to the reciplent on an IRS form 1099-R, or suiccessor form, Penslen does not Include
defared compensation, or amounts attributable to nonqualified defeived compensation plans,
;‘eport;#d as FICA/Maciicare wages on an IRS form W-2, Wagms and Tax Statement, or successor
orm,:
(289) :| "PERSON" includes individuals, firms, companies, joint stock companies, businass
trusts;| estates, trusts, partnerships, limited liablity parnerships, limitadt liabillty companies,
assaqciations, G curporations, S corporations, governmental antities, and any ether entlty.
(30) |"POSTAL SERVICE" means the Unitad States postal service, or privats delivery service
delivering documents and packages within an agreed upon delivery schedule, or any other
carrle}] service delivering the item.
(31) :| "POSTVMARK DATE," "DATE OF ROSTMARK," and similar terms include the dale
recorded and marked by a dalivary service and recorded electronically to a datakase kept In the
regulay course if its business anc marked on the cover in which the payment or document is
encloded, the date on which the payment or document was given to the delivery service for
delivaly
(32) | (A) "PRE-2017 NET OPERATING LOSS CARRYFORWARD" means any net
‘| oparating loss incurred in a taxable year beginning before Jantary 1, 2017, to the extent
|| such loss was permitted, by a resolution or ordinance of tha Municipality that was
" adopted by the Munlcipality before January 1, 2016, te be catried forward and utilized to
1 offset Income ar nat profit genarated in such Municipality in future taxable years.
1 (B)  For the purpose of calculating mwnicipal taxablo income, any pre-2017 net
| operating loss carryforward may be carried forward to any taxable year, including
1 taxable years baginning in 2017 or thereafter, far the numbaer of taxable years provided
I in the resolution or ordinance or untl fully utilized, whichever is aarlier.
(38) ' "QUALIFIED MUNICIPAL CORPORATION" means a municipal corperation that, by
resolutlon or ordinance ademter on or hefore December 31, 2011, adopted Ohlo adjusted gross
income, as dafined by section 5747.01 of the ®hio Ravised Code, as the income subject to tax
for the purposes of imposing a municipal incame fax,
(34) : "QUALIFYING WAGES" means wages, as defined in section 3121(a) of the Internal
Revenue Code, without regatd to any wage limitations, adjusted as follows:
“(A)  Doduct the following ameunts:
0] Any amount included in wases if the amount constitutes compensation
d attributable to a plan or program describad in section 125 of the Internal Revenue
| Code.
i) Any amount Included in wages if the amount censtitutes payment on
account of a disability refated to sickness or an accident paid by a party unrelated
lo the employer, agent of an amplayor, or other payer,
(i) intentionally left hlank.
{iv)  Intentionally teft biank.
(v)  Any amount included in wages that is exempt incoine,

(B)  Add lhe following amounts:

i
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,"‘ cmployed by the amployer before Aprll 1, 1986,
il OndinandfiNo. . Any gmount.not included in wagéarbecause the.amount.arises Hom.the

Any amount.nat.included in ..wagas_.solelyu henausa.:.h.a.emphyéﬁ';um& - -

.

e |

option, or tha sale, exchange, or olher disposition of stock purchased under a
stock opllon. Divislon (34XB)(ll) of thls section applles only to those amounts
congtituting orcinary income.
(i} Any ameunt not included in wages if the amount is an amount described
in section 401(k), 403(b), or 457 of the inmemal Revenue Coda, Division
(34)(B)(iii) of this saction applies only to employee contributlons and employee
deferrals,
(V) Any amount that is supplsmental unemployment compensation benefits
described in section 3402(0)(2) of the Internal Revenus Code and not included in
wages,
(v) Any amount received that is treated as self-employment income for
federal tax purposes in dccordance with section 1402(a)(8) of the Internal
Revenue Code,
(v)  Any amount not included in wages If all of the following apply:
(a) Fer the taxable vear the amount is employea cernpensation that is
earnad outside of the Unitad States and that elther is included in the
taxpayer's aross income for federal income tax purposes or would have
bean included In the taxpayer's gross fnoume far such purposes if the
taxpayer did nol elect to axclude the income uhder section 911 of the
Internal Revenue Cacdle:
(B)  For no pracading taxable year did the amount constitule wages as
definad in section 3121(a) of the Internal Revenue Code;
(c) FFor no succeeding taxable year will the amaunt constitute wages;
arid
| {d) For any taxable year the amount has not etherwise been added o
i wages pursuant to eithar division (34)(B) of this section or section 718.03
i of the Ohic Revised Code, as that sectlon existed before the offective
: date of H.B, 5 of the 130th generat assembly, March 23, 2015.
(35) il "RELATED ENTITY" meana any of the following:
} (A) An Individual stockholder, or a mamber of the stockholder's family enumerated in
i section 318 of the Intaynal Revenue Code, if the stockholder and the membears of the
stockholder's family own directly, indirectly, beneficially, or constructively, in the
agygredale, at least fitty per ¢ont of the value of the taxpayer's eutstanding stock;
(8) A stockhoider, or a stockholder's partnership, estate, trust, or corparation, if the
. stockholder and the stockholder's partnerships, estates, trusts, or corporations own
- directly, ndirectly, beneficlally, or constructively, in the aggregatea, at least fifty per cant
of the value of the taxpayer's aulstanding stock;
(C) A corporation, er a party related to the corporatien in a manner that would require
Can altribution of stock from the corporafion to the party or from tho party to the
corporation under divislon (35)(D) of this soction, provided the taxpaysr owns directly,
indirectly, beneflcially, or constiuctively, at least fifty per cent of the valua of the
corporation's outstanding stock; .
| (D) The attribution rules describad in section 316 of the Internal Rovenue Code apply
{ for the purpose of determining whethey the ownershlp requirements in divisions (38)(A)
11 to (C) of this section have been met, ]
(36) :| "RELATED MEMBER" means a parson that, with respect to the taxpayer durlng all o
any portion of the taxable yeat, is either & ralated entlty, a component member as dofined n

sale; exchange;-or other disposition-of-a - stock "aption—the-exsrolss ol astoek=
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stog : rship i_n laccordal‘lce with saction 1663(e) of the Internal Revenue Code except, for
purpasesdatidetetmining whethar A person ls « related/member undor. this division,. lwihty-per

.

-Internal-Ravenuo Coda,oF-& person to_orfromwhom . there-la-attiBiilisf ), —---— —

e .. centt.Shalkba:substituted:fer 5 percent™ wherever "5 pereent-appears in seet=rA63 (@) 6f-the

Interral Revenue Code.

(37) || "RESIDENT" moans an individuat who is dormiciled in the Municipality as determined
undeniSection 2815-8.042 of this Chapter.

(38) ||"S CORPORATION" means a person that has made an elaction under subchapter 8 of
Chap; 1 of Subtitie A of the Internal Revenue Cade for ts taxable year,

(39) {|"SCHEDULE C" moans internal revenue service schedule C (form 1040) filed by a
laxpa Yer pursuant to the Internal Revenue Code,

(40) |"SCHEDULE E" means intarnal revanue seivics schedulo & (form 1040) fited by a
r pursuant to the Internal Revenue Code.

' "SCHEDULE §" means internal revenue service schedule F (farrm §040) filed by a
r pursuarnt to the Internal Ravanuea Cede,

(42) | "SINGLE MEMBER LIMITED LIABILITY COMPANY" means a limited llahllity company
that hias one direct momber.

(43) ,if "SMALL EMPLOYER" means any employer that had total ravenue of fess than five

hundred thousand dollars during the preceding taxable year. For purposes of this division, "fotal
reven 6" means recoipls of any type or ldnd, Including, but not limited to, sales raceipts;
paymlgnts; rents; profits; gains, dividends, and other hvestment income; commisslens;
prernll“mns; money; property; grants; contributions; donations; giits; program servica revenue;
patiert service revenue; premiums; fees, including premium fees and service fees; tuition
paymants; unrolated business rsvesnue; roimbursements; any type of payment from a
goveqimental unit, including grants and other allocations; and any other similar recelpts
reporied for federal incoma tax purposes or under generally accepted accounting principles.
"Sinal| employer” does not include tha federal government; any state government, inclusing any
state agency or instrumentality; any political subsivision; or any entity treated as a government
far financial accounting and reporting purposes.
(44) 'TAX ADMINISTRATOR" means lhe Individual charged with direct responsibllity for
admirjjstration of an Income fax levied by a munlcipal corporation Ih accordance with this
chapter, and also includes the following:

1 {A) A municlpal corparation acling as the agent of another municipat carporation;
i (B) A persen retained by a municipal corporation to adiminister a tax levied by the
municipal corporation, but only if the mutileipal corporation doss not compensate tha
| person in whole or in part on a contingency basis;
i (C) The Gentral Coflection Agency (CCA) or the Rogional Incormne Tax Agency (RITA)
or thelr successars in interest, or another entity organized to perform functlons similar to
those performed by the Central Coflaction Agency and the Regional Income Tax
Agency.
(45) ""?AX %ETURN PREPARER" means any individual described in section 7701(3)(36) of
the I jomal Revenus CODE AND 26 G.F.R, 301.7701-15 . ‘
(48) || "TAXABLE YEAR" means the coltesponding lax reporting period as wrescribed for tha
taxpayer undar the internal Rovenue Code.
@7y [l (Ay  "TAXPAYER" means a person subject te a tax fevied on indoroe by a municipal
gorporation in accnrdance with this chaptar. "Taxpayet” does not include a grantor trust
or, excepl as provided in division (47)(B)(1) of this section, & disragarded entity. '
1 (B) {i A single member limited Habilty company that is a disregardad antity for
q federal lax purposes may ba a separate laxpaysr from its single member in
Ohio runiclpal corporations in which it either filad as a separate taxpayer ar

|
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ot L fwlt-miﬁ-u s daxa \g_in 2003, if &l of the following-condlfiohi:afeL,
i met: T
I(‘hlnmmr No.  (8) ___The limited Iiablllty comnany/s smgle member_Is. also 24. limitad
o e AR OmpARY. s e

()  Tho !lmsted Ildbillty COmpany and its single member were formed
and doing business in one or more Ohio Municipat corporations for at
least five years before January 1, 2004,
(©) Nef later than December 31, 2004, the limited liablity company
and its single member each made an election to be treated as a separale
taxpayer under division (L) of section 718.01 of the Ohlo Revised Code
; as this section axistad on December 31, 2604.
i (cl) The limited lizbility company was not formed for the purpose of
i evading or reducing ®hio municipal corporation incoma tax liability of {he
limited liability company or ils single member,
(e) The Ohio municipal corporation that was the primary place of
business of the sole mambar of the limited liabitity cornpany consented to
tha elaction,
(i) For purposes of diviston (47)(B)()(e) of thie sectlon, a munlcipal
corporatlon was the primary place of business of a limited llabllty company if, for
the limited fiability company's taxahle year ending in 2003, its income tax liability
i was greator in that municipal corporation than in any ather municipal corporation
: In Ohle, and that tax lfability to that munlclpal corporation for its taxable year
‘ ending In 2003 was at least four hundred thousand detlars,
(48) || "TAXFAYERS' RIGHTS AND RESPONSIBILITIES" means the tights provided to
tsxp?sers in sections 718.11, 718,12, 718.19, 718,23, 718,36, 718.37, 713,38, 5717.011 , and

5717P3 of the ®hio Revised Code and any corresponding erdinances of the Munlcipality, and
the rgsponsibilitles of taxpayers to fils, raport, withhold, remit, and pay runicipal income tax and
otherwise comply with Chapter 718. ef the Ohlo Revised Code and rasolutiens, ordinances, and
rulos{\adopted by a municipal carporation for the Imposition and admiristration of a municipal
Incame tax.

(49) if "VIDEO t.OTTERY TERMINAL" has the same meaning as in section 3770.21 of the ®hie
Revized Code,

(50) | "VIDEO LOTTERY TERMINAL SALES AGENT" means a lottery sales agent llcensed
undel Chapter 3770. of the Qhlo Reviged Code o conduct vidao lottery tarminals an behalt of
the s ate pursuant to section 3770.21 of the Ohie Roevisad Code.

(buu ve: Mast definfitons can be found jn @RC 718.01)

2015}6.04 INCOME SUBJECT TO TAX FOR INDIVIDUALS
!
2015 6.041  DETERMINING MUNIGIPAL TAXABLE INCOME FOR INDIVIDUALS

(A) i "Municipal Taxable income" for a resident of the Municipality fs calcutatod as follows:
)] “Incorae” reduced by "Exempt Income” to the extent such exempt incame is
atherwise included in income, reduced hy allowable omployee business expenso
deduction as found in division (20)(B) of Section 2015-6.03 of this Chapter,
further reduced by any “Pre-2017 Net Operating lLosz Camyforward” equals
“Municipal Taxable Income”,
(a) “Ihcome” is dafined in Section 2015-6.03 (14) of this Chaptar.
)] “Quialifying Wages" is defined in Section 2016-6.03(34).
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2

P.

Q)

)
(c)

(@)

Section 2015-6.03 (23) of this Chapter. This saction also provides
. that the not oparating ldsevedsryforward shall.be calcuibted and

nmmmm—mrre dedueted=in-the -same-manneras-provided=ivivislon (1) (H)moF===

Section 2015-6.03.  Treatment of net profits received by an
individual taxpayer from rental real estate is provided in Saction
2015-6.062(E).

() Section 2015-6.03(14) provides the follewing: offsetting

and net operating loss camyforward treatment in (14)(A)ii)(a);
residant’s distiibutive share of net profit from pass through entity
treatment in (14)(A)(f)(b); treatmant of S Corporation distributive

share of net proflt tn the hands of the sharaholder in (14)(A)(iii);

restriction of amount of loss permitied to be carrled forward for

use by taxpayer in a subsoquent taxable year in (14)(A)(iv).

(iv)  “Pass Through Entity” is defined in Sectien 2015-6.03(27).
"Exempt Income” is defined in Section 2015-6.03 (11) of this Chapter.
Allowabla employee business expense deduction s described in (20)(B)
of Sectlon 2015-6.03 of this Chapter, and Is subject to the limitations
provided in that sectlon.

“Pre-2017 Net Operating Loss Carryforward” is dofined in Section 2015-
6.03 (32) of this Chapter

“Municipal Taxable Income” for a nonresident of the Municipality Is caloulated as follows:

“Incomne” reduced by “Exempt income” to the axtent such exempt Incama is
otherwise Included in income, as appllcable, appaortioned or sitused o the
Municipality as provided in Section 2015-6,082 of fhis Chapter, reduced hy
allowable employee business expense deduction as found in (20)(B) of Section
20114-8.03 of this Chapter, furthier reduced by any "Pre-2017 Net Opwrating Loss
Carryforward" equals "Municipal 'axable incoma”,

(a)

(1)
()

(d)

“Income” is definad in Section 2015-6.03(14) of this Chapter.

(i) “@ualifying Wages” is defined in Section 2015-6.03(34).

(i) “Net profit* I& included in “income”, and s defined in

Section 2015-6.03(23) of this Chapler. This saction also provides

that the not operating less carryforward shall be caiculated and

deductad n the same mannar as provided in dlvision (1)(H) of

Section 2015-6.03. "MNet proflt’ for a nonresident Individual

includss any net profit of the nenrosident, but excludes the

distributive sharo of net profit or loss of only pass through entity
owned diractly or indirectly by the nonrosident.

(i) “Pass Through Entlty” I defined in Section 2(115-8,03(27).

“Exempt Income” is dafined in Secllon 2015-6.03(11) of this Chaptar,
"Apportioned or sitused to the Munlclpality as provided In Section 2015-
6.082 of this Chapter” Includes the apportionment of net profit Income
attributable to work done or services parformed In the Municipality.
Treatmant of net profits received by an indlvidual taxpayer from yontal real
estais s provided in Seclion 2015-6.062(E).
“Allowable aemployee busthess expense deduction” as desecribed in
(20)(B) of Section 2015-6.03 of this Chapter, is sublect to the fimitations
provided in that seclion. For a nonresident of the Municipality, the
deduction is limited to the extent the expensos are related to the
porformance of porsonal services by the nontesident in the Municipality.

On mr\J‘; acr 2815-6 VILLAGE INCOME TAX - PERCTIVE, JANUARY 1, 201G PaGr19 arsg
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(@)

o ot () Pre-2017 Net Oporating-loss-Carryforward”.is: defined-in-Seotioh S0 15- .o —

6.03(32) of this Chapter.

(relinance.Nao. Petvsed

DOMICILE

As used in this section:

(1) "Domicile” means the true, fixed and penmanent home of the taxpayer to which
whanaver absent, the taxpayer intends to return.

(2)  Anindividual is presuined to be domiclled It the Munlclpallty for all or part of a

taxable year it the Individual was domiciled in tho Municipality on the last day of {he
o immediately preceding taxable year or if the tax administratar reasonably concludes that
{ the individual Is domlciled in the Munielpsilty for all or part of the taxable year.
i (3)  Anindividual may rebut tho prasumption of domicile described in division (A)(1)
of this soctlon if the individual establishes by a preponderance of the avidence that the
individual was not domiciled in the Municipality for all or part of the taxabla yaar,
For the purpose of determining whether an individual Is domiciled in the Municlpality for

all o fipart of a taxable year, factors thal may ba considered include, but are not limited to, the

folio Wy:

(1)  The indlvidual's dornicile in other taxahle years;

(2)  The locatien at which the individual is registered io vote;

(3) The address on the Individual's driver's liconse;

(4) Tho tocatien ef real estate for which the individual claimed a propexty tax
exemptlan or reductien allowed on the basis of the individual's residence or domicile,
{5) The location and valus of abedes owned or leased by the Individuat,

(8) Daclarations, written or oral, made by the individual regarding the individual's
residericy;

(7) The primary location at which the individuat ls employed.

(8) The location of educational Instilutions attended by the individual's dependenta
as dofined in seclion 152 of the Internal Revenue Cede, to the extent that tultion pald
to such educational Institution is based on the rasidency of the individual or the
individual's spouse in the municipal corporatlon or state where the educational
institutlon is located;

(9) The number of contact periads tha individual has with the Municipality. For the
purposes of this division, an individual has one "centact period” with the Municipality If
the individual is away overnight frem the individial's abode located outside of the
Municipality and whife away overnight fram thal alkode spends at least some portion,
i however minimal, of each of lwo consecutive days in the Municipality. For purposes of
i this section, lhe State's contact period test or Dbrightline test and rosulting
| determinatlon have no bearing on municipal residency or domicile.

<) All applicable factors are provided in Ohio Revised Code Section 718,012,

(Soufca: ORC 716,012)

20151:6,043  EXEMPTION FOR MEMBER OR EMPLOYEE OF GENERAL ASSEMBLY AND

(A)

incol

. GERTAIN JUDRGES
I Only tho municipat cerporation of residence shall ba parmitted to lovy a tax on the
Yo of any membar or employes of the Ohlo Genoral Assembly, including the Lieutenant

Govd nor, whose Income Is received as a reeult of services randered as such membar or
empyeea and is paid from appropriated funds of this state.
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{B) newOnlyuhe munlelpal corporation. of resldence andthe_clty. of. Columbus shall-levy-4"tA% SR oo
the ) Come of the Chief Justica or a Justice of the Supreme Court receved as a rosult of
servieen rensiered as the Chlef dustice or Justice. Onlythe municipal corporatien_of fésidence
e ShEIJeVY a tax an:TheTncome of a judge-sitting: by .assignmant-ef-the Chisf=lustice-er on-the:sm—-" 1=
Incofmo ofa sistrict court of appeals judye sitting in multiple locations within the district, rocoived

asa jesull of services rendorod as a judge.

(Sm1 rce; ORC 718.50)

20156.05  COLLECTION AT SOURCE

2015"4.051 COLLECTION AT SOURCE; WITHHQI.DING FROM QUALIFYING WAGES

(A) (1) Each employer, agent of an employer, or other payer located or doing buslness
’ in the Municipality shall withhold from each employee an amount squal to tho qualifying
1| wagas of the cmployee carned by the employee In the Municipality multiplied by the
] applicable rate of the Municipality's income tax, except for qualifying wages for which
It withhalding is not required under section 2016-6.052 of this Chapter or division (D) or (F)
i of this sectlon. An employer, agent of an employey, or other payer shall deduct and
li withtiold the tax from gualifying wages on the date that tho employer, agent, or other
payer directly, indirectly, or constructively pays the qualifying wages to, or cradits the
qualifying wages to the benefit of, the employee.
2) In additlon 0 withholding the amounis requlred under division (A)(1) of this
sectien, an employar, agent of an employer, or other payer may aiso deduct and
withhold, on the request of an employan, taxes for the municipal corporation {n which the
employee Is a resldent,
(B) (1) An employar, agent of an employer, or other payer shall remit to the Tax
- Adrnindstrator of the Municipality the greater of the income taxes deductad and withheld
or the income taxes requirad to be deducted and withhol& by the employer, agent, or
other payer, slong with any raport required hy the Tax Administrator to accompany such
{| payment, according to the following schedule:
(@) Any emiployer, agant of an emplayer, or other payer shall make quarterly
payments to the Tax Administrator not later than the fifteenth day of the month
following the end of esch calendar quarter,
(b)  Taxes requirad to be deducted and withheld shall be remitted monthly to
i the Tax Administrator if the total taxes dediicted and withhield or required to be
daducted and withheid by the employer, agent, or otiier wayst on behalf of the
| municipat corporation in the preceding calandar year exceeded two thousand
: thrae hundred ninely-nina doflars, or If the total amount of taxes deducted and ‘
withheld or required (o bo deducted and withheld on behalf of the Municipality in |
any month of the preccding calendar quarter exceeded two hundred dollars,
i Payment under division (B)(1)(b) of this section shall bo made so that the 5
l payment is recelved by the Tax Administrator not later than fifteen days after the ;

last day of each maenth,

(¢) Taxes requived to be deducted and withheld may be ramitted
semimonthly to the Tax Administrator If the total taxes doducted and withheld or
requitad to be deducted on behalf of the Municipality in the preceding calendar
year exceeded cleven thausand nine hundred ninety-nine dollars, or If the tetal
amount of taxes deducted and withheld or required to be deducted and wlilhhald
on behalf of the Municipality in any month of the receding calendar year
exceedad one thousand dollars.  The payment under division (B)(1)(c) of this
section shall be made so that they payment is received by the Tax Administrator
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r

Evnm No 44}

gt later than one of the follawing:. —

B )] if the taxes were deductedandw]thheld mc';rmrequirod to e

Ordinane e No, ___deducted and withheld during thestinst fifteon daye of_a_manth2ithe third

e b_an‘kmgdayafta[Jh&ftﬂ&enih-dayofthat month;. e

)

(n If the taxes were daductod and withheld or required ta be
deducted and withhold after the fifteenth day of a month and before the
firat day of the immediately fellowing month, the third banking day after
the [ast day of that imanth.
(@) An employer, agant of an employar or olher payer may be requirad to
make payment by electronic funds transfer to the Tax Administrator of all taxes
deducted and withheld on behalf of the employoa for rvemitance to the
Municipality if the employer, agent of an employer, or other payer is regulrad (o
make payments electranically for the purpose of paying federal taxes withhald on
payments (o employess under sectlon 6302 of the internal Revenue Code, 26
C.F.R, 3183021, or any other federal stalute or regulation. ‘The payment of tax
by slecltonie funds lransfer under this division doeg nat affest an employer's,
agent's, or ather payer's obligation to file any rotun as required under this
section. Once the thrashold for remitting payment electronically for federal
purposes has been met, any accrued municipal income tax withheld from
employee qualifying wages earned within the Municipality shall be ramitted ta the
Munlcipality at the same time that the fadaral tax withholding payment is due,
Anemploysr, agsnt of an einployer, or other payer shall make and file a return showing
the armount of tax withheld by the employer, ageni, or other payer from the qualifying
wages of each employee and remitted to the Tax Administrator, A retuin filed by an
employer, agent, or other payer under this divislon shall be accepted by the Municipality
as the return required of an omiployee whose sole incorme subjsct te the tax under this
chapter is the qualifying wages reported by the smpieyee's amployer, agant of an
employer, or ather payer, unless the Municipality roquires all resident individuel
taxpayers to flle a tax relurn under section 2015-6,091 of this Chapter,
An employer, agent of an employer, or othar payer ts not required to withhold municipat
income tax with respect to an individual's disqualifylhg disposition of an incentive stock
option if, at the time of the disqualifying disposition, the individual is not an employee of
aithor the corporation with respect to wiose steck the option has been issued er of such
corporation's successor antity.
(1) A employes is not relieved from labitity for a tax hy the failure of the employer,
agent of an employer, ar other mayay to withholal the tax as reguired under this chapter or
by the employar's, agont's, or other payer's exshipilon from the requirement to withhold
the fax,
2) The failure of an employer, agent of at employer, or other payer to remit to the
Municiwality the tax withheld relieves the amployee from liability for that tax unless the
employee colluded with the employer, agent, or othexr payor in connectlon with the falture
to remit the tax withhold,
Compensation deferred befare June 26, 2003, is not subject to any municipal
corporation income tax or municipal income tax witlholding requirement to the extant the
deferred compensation does nol constituta qualitying wages at the fime the deferred

. compensation fs paid or distributed,

Each employer, agent of an emplayer, or other payer required lo withhold taxes is liable
for the payment of that amount required to be withheld, whether or 1ot such taxes have
been withheld, and such amount shall be deamoed to be held in trust for the Municipality
until such time as (he withhald amount Is remittad to the Tax Administrator.

On or befere (hs last day of February of each year, an amployer shall file & Withiholding
Recongillation Return with the Tax Administrator listing the names, addresses, and
social security numbers of all employees from whose qualifying wages tax was withhold
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vunt of tak withhald, if any, from aach such erployee's qualifylng wage, the totat
c&mw,ssm 95, qualifylng wages paid to such omployes.during the preceding_calsn¥ar.year,

© Information reguired for faderal income tax reporting purposes on intermnal Revenue

| Service forie W-2 or its equivalent form with respect to such eniployee, and ather
infortation as may be requirad by the Tax Administrator.

The officer or the employee of (he employer, agent of an employer, or other payer with

cantrol or direct supervision ef or charged with the responsibility for withhlding the tax

or filing the reports ana making payments as recuired by this section, shall be personaily

liabla for a fallure to fila a report or pay the tax die as required by this section. The

i dissolution of an employer, agent of an eiployer, or other payor doas not discharge the
| officer's or employea's llabifity for a failure of the smployer, agent of an eamplayer, or
‘| othor payer to file returns or pay any tax due.

i| An employer is required to deduct and withhold municlpal income tax on tips and
i gratuitles received by the employar's employees and constituting sualifying wages only
i to the extant (hat the tips and gratuities are under the employer's control, For the

purposas of this divigian, a tip or gratuity is undar the employer's controt if the tip or
gratuity is paid by the customer to the emplayer for subsaquent remittance to the
employee, or if the customer pays the tie or gratuity by credit card, debit card, er other
- elecironic means.

A Tax Administrator shall coneider any tax withheld by an employsr at the request of an
amployee when such tax Is not otharwise required to be withheld by this Chagpter to be

| tax required to be withheld and remitted for the purpeses of this section.

e @RC 718.03)

]

2015 '?5.052 COLLECTION AT SQURCE; QCCASIONAL ENTRANT

(A)

The following terms as used in this section:

%) "Employer” Includes a person that Is a refaled member to or of an employer.

(2)  "Profassional athlele” maoans an athiete who performs services in a praofessional
athletic event for wages or other remuneration.

?) "Prefassional antertainet™ means a person who performs services [(n the

.| professional performing ars for wages ot other remuneration on a per-event basls.
1@ "Public {lywe” means a person of prominence who performs services at discrete
.| events, such as speeches, public appearances, or similar events, for wages ar other

reimuneration on a per-event hasis,

(5) "Fixed location" means a permanent place of doing business in this state, such
as an office, warehouse, starefronl, or simllar location owned or controllad by an
s amployer.

(6) "Worksito location" means a construction site or other termporary worksite In this

| state at which the employer prevides setvices for more than twenty days during the
i| calendar year, "Worksite focation” does net include the home of an employee.

(7) "Principal place of work" means the fixed location to which an amployee is
required to raport for employment duties on a reguwar and ordinary basis. If the employee
is not required to raport for employmant duties on a regular and ordinary basis to a fixed
fosation, "principal place of work” means the wotlsite focallon in this stats to which the
sinployae is roauirad te report for employment duties on a ragutar and ardinary basis. If
the employee is not required to report for amployment duties on & regular and ordinary

Oroiv
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_Ihe Dame of’every aihermtinicipal. corporation for-which tax-was:withheld-or-shoutd-have-- .
|: been withheld from such employee durtng the praceding calendar year, any other

.

guld: have bear Id for the Municipalily during_the. precading-calenddiadi — .
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nanbapigita log " workslte locatien, “principal.place of work!' means-thetisealgh- . . -
7] this“stateat wiich the employee spends the graalest nuinber of days in a calendar )
| NPRALRRRrmE ices for or on hehalf of theemployoo's employer, ~ 0,
e e I there s ot shigle. municlpal_cerperation:in-which- the employce-apoptthe-—- ..|. .  —
"greatest nurnbor of days in & calendar year" parforming sarvices far or on behalf of the
employer, but instead thare are {wo or more municipal corporations I which the
amployee spent an identical number of days that is greater than ha number of days the
| employee ¢pent in any other municipal carporation, the employer shall aliocate any of
the empleyse's qualifying wages subject to division (B)(1)(a) of this section among those
two ar more tmuniclpal corporations, The allocation shall be made using any fair and
' ' reasonable method, including, but not kmitod to, an equal allocation among such
| municipal corporations or an allocation based upon the time spent er sales made by the
’ omployee In each such municlpal corporation. A raunicipal corporation te which
qualifying wages are allocated under this division shall be the employee's “principal
| place of wark™ with respect to those qualifying wages for the purposes of this section.
! For the purposes of this divislon, the location at which an employee spends a
particular day shall be deemed In accordance with division (B)(2) of this sectlon, except
that “location” shall he substituted for “municlpal corporslion” whersver “mubicipal
carporalion” appears In thal divislan,
(B) (1) Subjact to divisions (C), (E), (F), and (G) of this section, an employer is not
i requircd to withheld municipal income tax on qualifying wages pald to an employee for
i the performance of personal services in a municlpal corporation that imposes such & tax
. if the employee performed such services in the municipal corporation on lwanty or fawer
days In a calendar year, unless one of the followlhg conditions applies:
{(a) The employee's principal place of werk Is lecated in the Municipality.
{b) The employes performad services at one or mole presumed worksiie
lacations In the Municipality, For the purposes of this division, "presumed
worksito location" means a construction site er other temporary worksite in this
state at which the employar provides services that can reasonably be expected
i by the employer to last more than twenty days in a calendar year. Services can
"reasonably ba expactad by the employer to last more than twenty days" if either
of the following applles at the time tha setvices commence:
(i) The nature of the setvicas are such that it will require more than
twenty days of actual services to camplete the servicms,
(if) The agreement hetween the empleyer and its customer to perform
services at a location raguires the employer to perform aclual sorvices at :
tha location for more than twenty days, ;
{c) The employes is & resident of the Municlpality and has requested that the
. employer withhold tax from the employee's quallfying wages as provided In
section 2015-8.081 of this Chiapter,
. (d) The employee is a profassional athlate, professional entertainar, or public
flyura, and tho qualifying wages are pai& for the performance of services in tho
employee's capacity as a professional athlete, profassiopal entertainer, or public
! figure within the Municipality.
[ 2) For the purposes of division (B)(1) of this section, an employee shall be
1 considered to have spent a day performing services in a municipal corporation
only if the employeg spant more lime performing services for or on behatf of the
(! employar in that munlgipal corporation than [n any other municipal corporation on
i that day. For the purposes of determining the amount of time an employes sp’nt
ih a particular location, the time spent performing one or more of tha following
aclivitles shall be considered to have been spent at tho emptoyee's principal i
place of work:
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P ete) Traveling to the location at which.the. employasawil-flest: aéﬁonﬁ IR

“for thié employer far the day;
Irdinane 4(9)» ... Traveling from a focation at whigh.the empioyaa_w:xs_mctormu\jléervlces
far tha employ any other [gcation, ...
(c) Traveling from any lacation to another focation In order to plek up or load,

for the purpose of transporlation or delivery, proparly that has been purchasod

sold, assembled, fabricated, repalred, refurblshed, processed, rematufactured,

or lmpxoved hy the emiployee's employer;

(d) Transporting or delivering property dascrinad in divislon (B)(2)(c) of this
section, provided that, upon delivery of the property, tha employsa does not
temporarlly or permanently affix tha propstly to real estate owned, used, or
controllad by a person other than the employoe's empiayer;

(e) Traveling from the location at which the employee makes the empleyae's
final delivery or pick-up fer the day to either the employee's principat place of
work or a location at which the empioyee will not parform services for the
smployer,

(G) If the principal ptaco of work of an employee s locatad in a municipal corporation that
Impofes an Ihcome tax in accordance with this chapter, the exceplion from withholding
requl gmems describad in divislon (B)(1) of this section shall apply only if, with respect to the
ampl fyes's qualifying wages describad in that division, the employar withholds and remits tax
on s eh qualifying wages to tho municipal corporation in which the employee's principal place of
work |8 located.

(o 1M Except as provided in division (D)(2) of this section, if, during a calendar year, the
number of days an employee spends performing personal services In a municipal
carporation exceeds the twenty-day threshold desctibad in division (B)(1) of this section,
the employer shall withhold and remit tax to that municipal corporatlon for any
subsaguant days in that calendar year on which the employer pays qualifying wages to
tha employse for personal services performed in that municipal corporation,

(2) An employer required to begin withhelding tax for a municipal carporation under
divislon (DY(1) of this section may alact to witihold tax for that municipal corporation for
the first twonty days on which the employer paid qualifylng wages to the employee for
4 mersonal services performed in that municlpal corporation.

(3) If an employer makes tha election dascribed in division (D)(2) of this sectien, the
taxes withhield and paid by such an employer durlng those first twenly days to the
munlcipal corporation in which the employee's principal place of work is located are
rafundable to the employee.

(E) [ Without regard to the number of days in a calondiar year an which an employee performs
persy hai services in any municipal corporation, an etmployar shall withhold municipal income tax
on alf of the employee's qualifying wages for a taxable year and remlt that tax only to the
muniftipal corparalian i which tho employer's fixed lovation is located if the employer qualifies
as a smalt omployer as defined in Section 2015-6,03 of this Chapter. o detarmine whether an
emplUyer gqualifies as a small employer for a taxable year, a Tax Administrator may require the
empl yer to provide the Tax Administratar with the employer’s federal Ihcome lax return for the
preceding taxable yeal

(F) L Divisiens (B)(1) and () of thls section shall not apply to the extent that a Tax
Adml platrator and an employer enter into an agreement regaiding tho manner in which the
employei shall comply with the requirements of section 2015-6,051 of this Chapter.

(G) i In the case of a person performing personal sorvices at a petroleum refinery located in a
mumTpal corperation that imposes a tax on income, an employer is net required to wilhihold

murigipal inceme tax on the qualifying wages of such a person if the person performs these
$ofvijes on twelve of fewer days in a calendar year, unless the principal place of work af the
emphyer Is located in another municipal corporation in this state that imposes a tax applying te
cord ensation paid fo the person for services performed on those days and the porson 'is not
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e, - iBDIE-t0-thatiother municipal corporalion for tax.on.the compensation. paie for.such servidesFE-
T the- purposes of 1his division, a petroleum refinery is a facility with a standard industrial
clasgifisation, cgs facility classification of 2911, petrolewm sefining. 20
.. Notwithstanding division..(1} -gf-this .section-.if. -duringa. 2
daysi:an individual performs personal services at a petroleum refinery exceeds (welve, the
employer shall withhold tax for the municipal corporation for the first twelve days for which the
empl= yer paid gualifying wages to the individual and for all subsequent days in the calendar
year on which the individual performed services at the refinery.

(Source: ORC 718,011, ORC 718.01)

2015:6.063 COLLECTION AT SOURCE; CASINO AND VLT

(A) i The Municipality shall require a casino facility or a casino operator, as defined in Section :
B(C)(9) of Article XV, Ohio Constilution, and section 3772.01 of the Ohio Revised Code, |
respectively, or a lottery sales agent conducting video lottery terminals sales on behalf of the :
stateifo withhold and remit municipal income tax with respect to amounts other than qualifying
wage$ as provided in this section.
(B) 1‘ If a person's winnings at a casino facility are an amount for which reporting to the
internal revenue service of the amount is required by section 6041 of the internal Revenue
Code; as amended, the casino operator shall deduct and withhold municipal income tax from
the person's winnings at the rate of the tax imposed by the municipal corporation in which the
casino facility is located.
(C) || Amounts deducted and withheld by a casino operator are held in trust for the benefit of
the municipal corporation to which the tax is owed.
©) On or before the tenth day of each month, the casino operator shall file a return ]

electronically with the Tax Administrator of the Municipality, providing the name,
address, and social security number of the person from whose winnings amounts were
1 deducted and withheld, the amount of each such deduction and withholding during the
. preceding catendar month, the amount of the winnings from which each such amount i
¢ was withheld, the type of casino gaming that resulted in such winnings, and any other :
information required by the Tax Administrator. With this return, the casino operator shall :
remit electronically to the Municipality all amounts deducted and withheld during the
preceding month. .
(2) Annually, on or before the thirty-first day of January, a casino operator shali file !
an annual return electronically with the Tax Administrator of the municipal corporation in !
which the casino facility is located, indicating the total amount deducted and withheld i
" during the preceding calendar year. The casino operator shall remit electronically with |

the annual return any amount that was deducted and withheld and that was not
previously remitted. If the name, address, or social security number of a person or the ‘
amount deducted and withheld with respect to that person was omitted on a monthly :
return for that reporting period, that information shall be indicated on the annual return. :
3) Annually, on or hefore the thirty-first day of January, a casino operator shall issue
1 an information return to each person with respect to whom an amount has been
deducted and withheld during the preceding calendar year. The information return shall
. show the total amount of municipal income tax deducted from the person’s winnings
i during the preceding year. The casino operator shali provide to thie Tax Administrator a
copy of each information return issued under this 4division. The administrator may
require that such copies be transmitted electronically.

4) A casino operator that fails to file a return and remit the amounts deducted and
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personal liability extends to any penalty and interest imposed for the late filing of a return
1 comthedatepayment of tax deducted and withhelfussed . 20

: =(B)==== Ifa..casino - operator--sells -the'-'-‘easine-facility“?GF-‘atherWis:e—‘-qt!it‘s--thé'”'(':'ééfﬁ”d”"‘

business, the amounts deducted and withheid along with any penalties and interest
thereon are immediately due and payable. The successor shall withhold an amount of
th‘e purchase money that is sufficient to cover the amounts deducted and withheld along
with any penalties and interest thereon until the predecessor casino operator produces
either of the following:
(a) A receipt from the Tax Administrator showing that the amounts deducted
and withheld and penalties and interest thereon have been paid;
((jb) A certificate from the Tax Administrator indicating that no amounts are
ue,
If the successor fails to withhold purchase money, the successor is personally
liable for the payment of the amounts deducted and withheld and penalties and
interest thereon.
6) The failure of a casino operator to deduct and withhold the required amount from
a person's winnings does not relieve that person from liability for the municipal income
| tax with respect to those winnings.
! If a person's prize award from a video lottery terminal is an amount for which reporting to

the internal revenue service is required by section 6041 of the Internal Revenue Code, as
ametjded, the video [ottery sales agent shall deduct and withhold municipal income tax from the
person's prize award at the rate of the tax imposed by the municipal corporation in which the
videc!g!ottery terminal facility is located.

(E)
bene

i Amounts deducted and withheld by a video lottery sales agent are held in trust for the
it of the municipal corporation to which the tax is owed.

W) The video lottery sales agent shall issue to a person from whose prize award an

amount has been deducted and withheld a receipt for the amount deducted and

withheld, and shall obtain from the person receiving a prize award the person's hame,
{ address, and social security number in order to facilitate the preparation of returns
' required by this section.
2) On or before the tenth day of each month, the video [ottery sales agent shali file
a return electronically with the Tax Administrator of the Municipality providing the names,
addresses, and social security numbers of the persons from whose prize awards
amounts were deducted and withheld, the amount of each such deduction and
withholding during the preceding calendar month, the amount of the prize award from
which each such amount was withheld, and any other information required by the Tax
Administrator. With the return, the video lottery sales agent shall remit electronically to
the Tax Administrator all amounts deducted and withheld during the preceding month.
(3) A video lottery sales agent shall maintain a record of all receipts issued under
division (E)} of this section and shall make those records available to the Tax
Administrator upon request. Such records shall be maintained in accordance with
section 5747.17 of the Ohio Revised Code and any rules adopted pursuant thereto.
(4) Annually, on or before the thirty-first day of January, each video lottery terminal
sales agent shall file an annual return electronically with the Tax Administrator of the
municipal corporation in which the facility is located indicating the total amount deducted
and withheld during the preceding calendar year. The video lottery sales agent shall
remit electronically with the annual return any amount that was deducted and withheld
and that was not previously remitted. If the name, address, or social security number of
a person or the amount deducted and withheld with respect to that person was omitted
on a monthly return for that reporting period, that information shall be indicated on the
annual return.
(5) Annually, on or before the thirty-first day of January, a video lottery sales agent
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...rovshalltissue an. information. return fo_each-person.with respect to whom an-ameuHthds . . . ...

been deducted and withheld during the preceding calendar year. The information return
ghall,strawthe total amount of municipal incomentax_deducted and withheld2from. the

ottery sales agent shall provide to the Tax Administrator of the municipal corporation a
- copy of each information return issued under this division. The Tax Administrator may
1 require that such copies be transmitted electronicalty.
i (B) A video lottery sales agent who fails to file a refurn and remit the amounis
li deducted and withheld is personally liable for the amount deducted and withhelsl and not
i remitted. Such personal liability extends to any penaity and interest imposed for the late
i filing of a return or the late payment of tax deducted and withheld.
(F) If a video lottery sales agent ceases to operate video lottery terminals, the amounts
deducted and withheld along with any penalties and interest thereon are immediately due and
payable. The successor of the video loftery sales agent that purchases the video Ilottery
terminals from the agent shall withhold an amount from the purchase money that is sufficient to
covell the amounts deducted and withheld and any penalties and interest thereon until the
predegcessor video lotiery sales agent operator prodtices either of the following:
(1) A receipt from the Tax Administrator showing that the amounts deducted and
withheld and penalties and interest thereon have been paid;
12 A certificate from the Tax Administrator indicating that no amounts are due.
if the successor fails to withhold purchase money, the successor is personally liable for
i the payment of the amounts deducted and withheld and penalties and interest thereon.
(G)  The failure of a video lottery sales agent to deduct and withhold the required amount
from ‘a person's prize award does not relieve that person from fability for the municipal income

tax v\iith respect to that prize award.

(H) |i If a casino operator or lottery sales agent files a return late, fails to file a return, remits
amoynts deducted and withheld fate, or fails to remit amounts deducted and withheld as
required under this section, the Tax Administrator of a municipal corporation may impose the
following applicable penalty:

(1) For the late remittance of, or failure to remit, tax deducted and withheld under
| this section, a penalty equal to fifty per cent of the tax deducted and withheld;
2) For the failure to file, or the late filing of, a monthly or annual return, a penalty of
five hundred dollars for each return not filed or filed late. Interest shall accrue on past
due amounts deducted and withheld at the rate prescribed in section 5703.47 of the
Chio Revised Code.
() . Amounts deducted and withheld on behalf of a municipal corporation shall be allowed
as a credit against payment of the tax imposed by the municipal corporation and shaill be treated
as taxes paid for purposes of section 2015-6,07 of this Chapter. This division applies only to the
person for whom the amount is deducted and withheld,
(J) i The Tax Administrator shall prescribe the forms of the receipts and returns required
undey this section.

(Soufce: ORC 718.031)

i
2015{6.06 INCOME SUBJECT TO NET PROFIT TAX

2015:J6.061 DETERMINING MUNICIPAL TAXABLE INCOME FOR TAXPAYERS WHO
ARE NOT INDIVIDUALS
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-

e - "Municipal-Taxdble Income’ for a taxpayer. who I$ .ot an indiwdual-far the-Municldant: 1"

2018

{Sot rc

calculated as follows : pe
AN)wone income” _reduced by "Exempt Incom@ste the_extent otherwise andluded I

Operating Loss Carryforward” equals “Municipai Taxable Income”.
(1) “Income” for a taxpayer that 15 not an individual means the “Net Profit” of
the taxpayer.
(&) “Net Profit” for a person other than an individual is defined
in Section 2015-6.03(23).
(ii) “Adjusted Federal Taxable Income” is defined in Section
2015-6.03(1} of this Chapter.
(2)  “Exempt Income” is defined in Section 2015-6.03(11) of this Chapter.
(3) “Apportionment” means the apportionment as determined by Section
2016-6.062 of this Chapter.
4) "Pre-2017 Net Operating Loss Carryforward” is defined in Section 2015-
6.03 (32) of this Chapter.

e: ORC 718.01)

6.062 NET PROFIT; INCOME SUBJECT TO NET PROFIT TAX; ALTERNATIVE

APPORTIONMENT

This ‘section applies to any taxpayer engaged in a business or profession in the Municipality
unless the taxpayer is an individual who resides in the Municipality or the taxpayer is an electric

(A) |

com;iany, combined company, or telephone company that is subject to and required to file
repo

s under Chapter 5745 of the Ohio Revised Code.

Net profit from a business or profession conducted both within and without the

boungiaries of the Municipality shall be considered as having a taxable situs in the Municipality
for purposes of municipal income taxation in the same proportion as the average ratio of the

follow

(B)

ing:

(1}  The average original cost of the real property and tangible personal property
owned or used by the taxpayer in the business or profession in the Municipality during
the taxable period to the average original cost of all of the real and tangible personal
property owned or used by the taxpayer in the business or profession during the same
period, wherever situated.

As used in the preceding paragraph, tangible personal or real property shall include
property rented or leased by the taxpayer and the vaiue of such property shall be
determined by multiplying the annual rental thereon by eight;

@) Wages, salaries, and other compensation paid during the taxable period io
individuals employed in the business or profession for services performed in the

: Municipality to wages, salaries, and other compensation paid during the same period to

individuals employed in the business or profession, wherever the individual's services
are performed, excluding compensation from which taxes are not-required to be withheld

. under section 2015-6.052 of this Chapter;
i (3 Total gross receipts of the business or profession from sales and rentals made

and services performed during the taxable period in the Municipality to total gross
receipts of the business or profession during the same period from sales, rentals, and
services, wherever made or performed.

(1) if the apportionment factors described in division (A} of this section do not fairly

represent the extent of a taxpayer's business activity in the Municipality, the taxpayer may

|

ORDINANCE 2015-6 VILLAGE INCOME TAX — EFFECTIVE, JANUARY 1, 2016 PAGE 29 OF 58

~inecome,- multiplied-by-apperibnment, =further reduced -BY -any=*Pre=2017 -Net ——

NS T s

:
|
|
!




RECORD OF ORDINANCES 0415
—[Equest ior the. Tax Administrator. of the Municipality. may. require;-that the-taxpayer-gs wihi—-._ . -
respect to all or any portion of the income of the taxpayer, an alternative apportionment method '

inVOl(”QQIPE\%QU\WOE_QLIUEf0“0W|n9_ Passed 20
sovzeee (@) Separate-ageounting, - mm—m e e
(b)  The exclusion of one or more of the factors;
(c) The inclusion of one or more additionai factors that would provide for a
; more fair apportionment of the income of the taxpayer to the Municipality;
| (d) A modification of one or more of the factors.
@ A taxpayer request to use an alternative apportionment method shall be in
vynting and shall accompany a tax return, timely filed appeal of an assessment, or timely
¢ filed amended tax return. The taxpayer may use the requested alternative method
i unless the Tax Administrator denies the request in an assessment issued within the
. period prescribed by division (A) of Section 2015-6.19 of this Chapter.
B ) A Tax Administrator may require a taxpayer to use an aiternative apportionment
. method as described in division (B)(1) of this section only by issuing an assessment to
~ the taxpayer within the period prescribed by division (A) of Section 2015-6.19 of this
* Chapter.
! (4) Nothing in division (B) of this section nullifies or otherwise affects any alternative
apportionment arrangement approved by a Tax Administrator or otherwise agreed upon
by both the Tax Administrator and taxpayer before January 1, 20186.
(C) | As used in division (A)(2) of this section, "wages, salaries, and other compensation”
includes only wages, salaries, or other compensation paid to an employee for services
performed at any of the following locations:
(1) A location that is owned, controlled, or used by, rented to, or under the
possession of one of the fallowing:
(a) The employer;
(b) A vendor, customer, cllent, or patient of the employer, or a related
member of such a vendor, customer, client, or patient;
(c) A vendor, customer, client, or patient of a person described in division
{C)(1)(b) of this section, or a related member of such a vendor, customer, client,
or patient.
(2) Any location at which a trial, appeal, hearing, investigation, inquiry, review, court-
martial, or simitar administrative, judicial, or legislative matter or proceeding is being
conducted, provided that the compensation is paid for services performed for, or on
behalf of, the employer or that the employee's presence at the location directly or
indirectly benefits the employer;
(3) Any other focation, if the Tax Administrator determines that the employer directed
the employee to perform the services at the other location in fieu of a location described
! In division (C)(1) or (2) of this section solely in order to avoid or reduce the employer's
. municipal income tax liabifity. If a Tax Administrator makes stich a determination, the
employer may dispute the determination by establishing, by a preponderance of the
evidence, that the Tax Administrator’s determination was unseasonable.
(D) For the purposes of division (A){3) of this section, receipts from sales and rentals made
and services perforined shall be sitused to a municipal corporation as follows:
L (1) Gross receipts from the sale of tangible personal property shall be sitused fo the
} municipal corporation in which the sale originated. For the purposes of this division, a
. sale of property originates in a municipal corporation if, regardless of where title passes,
. the property meets any of the following criteria:
i (a) The property is shipped to or delivered within the municipal corporation
! from a stock of goods located within the municipaf corporation.
(b) The property is delivered within the municipal corporation from a location
outside the municipal corporation, provided the taxpayer is regularly engaged
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+Lzi vthrough its own employees. in. the soficitation or promotion of sales within:stich'
municipal corporation and the sales resuit from such solicitation or promotion.
OrdinandENo, The property is shipped from a plggg.within the municipal corporation to
-:purchasers outside the-municipal.corporation;-provided.ihat.the taxpayer is. not,__.
through its own employees, regularly engaged in the solicitation or promotion of
sales at the place where delivery is made.
@) Gross receipts from the sale of services shall be sitused to the municipal
corporation to the extent that such services are performed in the municipal corporation.
3) To the extent included in incoime, gross receipts from the sale of real property
located in the municipal corporation shall be sitused to the municipal corporation.
4) To the extent included in income, gross receipts from rents and royalties from
real property located in the municipal corporation shall be sitused to the municipal
corporation.
(5) Gross receipts from rents and royalties from tangible personal property shall be
sitused to the municipal corporation based upon the extent {o which the tangibte
personal property is used in the municipal corporation.

(E) The net profit received by an individual taxpayer from the rental of real estate owned

directly by the individual or by a disregarded entity owned by the individual shall be subject to

tax only by the municipal corporation in which the property generating the net profit is located
and the municipal corporation in which the individuai taxpayer that receives the net profit
resides.

A municipal corporation shall allow such taxpayers to elect to use separate accounting for the
purpose of calculating net profit sitused under this division to the municipal corporation in which

the property is located.

(F} (1) Except as provided in division (F)(2) of this section, commissions received by a
real estate agent or broker relating to the sale, purchase, or lease of real estate shall be
sitused to the municipal corporation in which the real estate is located. Net profit
reported by the real estate agent or broker shall be allocated to a municipal corporation
based upon the ratio of the commissions the agent or broker received from the sale,
purchasg, or lease of real estate located in the municipal corporation to the commissions
received from the sale, purchase, or iease of real estate everywhere in the taxable year.
2) An individual who is a resident of a municipal corporation that imposes a
municipal income tax shall report the individual’s net profit from all real estate activity on
the individual's annual tax return for that municipal corporation. The individual may

-claim a credit for taxes the individual paid on such net profit to another municipal
corporation to the extent that such credit is allowed under Section 2015-6.081 of this
Chapter.

(G) if, in computing a taxpayer’s adjusted federal taxable income, the taxpayer deducted any
amount with respect to a stock option granted to an employee, and if the employee is not
required to include in the employee’s income any such amount or a portion thereof because it is
exempled from taxation under divisions (11)(L} and (34)(A)(iv) of Section 2015-6.03 of this
Chapter, by a municipal corporation to which the taxpayer has apportioned a pottion of its net
profit,'the taxpayer shall add the amount that is exempt from taxation to the taxpayer's net profit
that wés apportioned to that municipal corparation. In 1o case shall a taxpayer be required to
add toE its net profit that was apportioned to that municipal corporation any amount other than
the amount upon which the employee would be required to pay tax were the amount related to
the stock option not exempted from taxation.

This cliivision applies solely for the purpose of making an adjustment to the amount of a

taxpayer's net profit that was apportioned to a municipat corporation under this section.

(H) | When calculating the ratios described in division (A) of this section for the purposes of
that division or division (B) of this section, the owner of a disregarded entity shall include in the

owner¥s ratios the property, payroll, and gross receipts of such disregarded entity.
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(Soulce:'OR®:7186.02) REITENINCILY
Ovdinanee No, Peesseed .20
“2015- .063 CONSOLIDATED FEDERAL INCOME TAX RETURN
(A) As used in this section:

(1) "Affiliated group of corporations" means an affiliated group as defined in section
1504 of the Internal Revenue Code, except that, if such a group includes at least one
incurmmbent local exchange carrier that is primarily engaged in the business of providing
local exchange telephone service in this state, the affiliated group shall not include any
incumbent local exchange carrier that would otherwise be included in the group.

(2) "Consolidated federal income tax return" means a consolidated return filed for
federal income tax purposes pursuant to section 1501 of the Internal Revenue Code.
(3) "Consolidated federal taxable income" means the consolidated taxable income of

an affiliated group of corporations, as computed for the purposes of filing a consolidated
federal income tax return, before consideration of net operating losses or special
deductions. "Consolidated federal taxable income" does not include income or loss of an
incumbent iocal exchange carrier that is excluded from the affiliated group under division
(A)(1) of this section.
(4) "Incumbent local exchange carrier" has the same meaning as in section 4927.01
of the Revised Code.
(8) "Local exchange telephone service" has the same meaning as in section 5727.01
of the Revised Code.

(B) (1) For taxable years beginning on or after January 1, 2016, a taxpayer that is a
member of an affiliated group of corporations may elect to file a consolidated municipal
income tax return for a taxable year if at leasi one member of the affiliated group of
corporations is subject to the municipal income tax in that taxable year and if the
affiliated group of corporations filed a consolidated federal income tax return with respect
to that taxable year.

(a) The election is binding for a five-year period beginning with the first
taxable year of the initial election unless a change in the reporting method is
required under federal law.
(b) The election continues to be binding for each subsequent five-year period
uniess the taxpayer elects to discontinue filing consolidated municipal income tax
returns under division (B)(2) of this section; or
{©) A taxpayer receives permission from the Tax Administraior. The Tax
Administrator shall approve such a request for good cause shown.
2 An election to discontinue filing consalidated municipal income tax returns under
this section must be made in the first year following the last year of a five-year
consolidated municipal income tax refurn election period in effect under division (B)(1) of
this section. The election to discontinue filing a consolidated municipal income tax return
is binding for a five-year period beginning with the first taxable year of the election.
(3) An election made under division (B)(1) or (2) of this section is binding on all
members of the affiliated group of corporations subject to a municipal income tax.
(C) . A taxpayer that is a member of an affiliated group of corporations that filed a
consolidated federal income tax return for a taxable year shall file a consolidated municipal
income tax return for that taxable year if the Tax Administrator determines, by a preponderance
of the evidence, that intercompany transactions have not been conducted at arn's length and
that there has been a distortive shifting of income or expenses with regard to aliocation qf et
profits to the municipal corporation. A taxpayer that is required to file a consolidated municipal
incon}'e tax return for a taxable year shall file a consolidated municipal income tax return for all
subseTquent taxable years unless the taxpayer requests and receives written permission from

,
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. the Tax-Adniinistrato file-a-separate return or a-taxpayer-has -experienced: a_chaHgd it —

circumstances, '

D) (Ahtaexpayar,;_shall prepare a_cansolidated munisipal_income. tax return..in_iRg. same

manngr-.as. .is_ required-under. the - United -States-Department of-Treasury=-regulations -that-

prescrdbe procedures for the preparation of the consolidated federal income tax return required
to be filed by the common parent of the affiliated group of which the taxpayer is a member.

(Ey L(n Except as otherwise provided in divisions (E)(2), (3), and (4) of this section,
j corporations that file a consolidated municipal income tax return shail compute adjusted
tfederal taxable income, as defined in section 2015-6.03(1) of this Chapter, by
' substituting “consolidated federal taxable income" for “federal taxable income™ wherever
t "federal taxable income" appears in that division and by substituting "an affiliated group

glf pqrporation's" for "a C corporation's" wherever "a C corporation's" appears in that
vision.
2) No corporation filing a consolidated municipal income tax return shall make any
adjustment otherwise required under division (1) of 2015-6.03 of this Chapter to the
extent that the item of income or deduction otheiwise subject to the adjustment has been
eliminated or consolidated in the computation of consolidated federal taxable income.
{3) If the net profit or loss of a pass-through entity having at least eighty per cent of
the value of its ownership interest owned or controlled, directly or indirectly, by an
affiliated group of corporations is included in that affiliated group's consolidated federal
taxabie income for a taxable year, the corporation filing a consolidaled municipal income
tax return shall do one of the following with respect to that pass-through entity's net profit
or loss for that taxable year:
(a) Exclude the pass-through entity's net profit or loss from the consolidated
federal taxable income of the affiliated group and, for the purpose of making the
computations required in Section 2015-6.062 of this Chapter, exclude the
propeity, payroll, and gross receipts of the pass-through entity in the computation
of the affiliated group's net profit sitused ta a municipal corporation. If the entity's
net profit or loss is so excluded, the entity shall be subject to taxation as a
separate taxpayer on the basis of the entity's net profits that would otherwise be
included in the consolidated federal taxable income of the affiliated group.
(b) Include the pass-through entity's net profit or loss in the consolidated
federal taxable income of the affiliated group and, for the purpose of making the
computations required in Section 2015-6.062 of this Chapter, include the
property, payroll, and gross receipts of the pass-through entity in the computation
of the affiliated group's net profit sitused to a municipal corporation. If the entity's
net profit or loss Is so included, the entity shall not be subject to taxation as a
separate taxpayer on the basis of the entity's net profits that are inciuded in the
consolidated federaf taxable income of the affiliated group.
4) If the net profit orloss of a pass-through entity having less than eighty per cent of
the value of its ownership interest owned or controlled, directly or indirectly, by an
affiliated group of carporations is included in that affiliated group's consolidated federal
taxable income for a taxable year, all of the following shall appty:
{a) The corporation filing the consolidated municipal income tax return shall
exclude the pass-through entity's net profit or loss from the consolidated federal
taxable income of the affiliated group and, for the purposes of making the
computations required in Section 2015-6.062 of this Chapter, exclude the
property, payroll, and gross receipts of the pass-thraugh enfity in the computation
of the affiliated group's net profit sitused ta a municipal corporation;
(b) The pass-through entity shall be subject to municipal income taxation as
a separate taxpayer in accordance with this chapter on the basis of the entity's
net profits that would otherwise be included in the consolidated federal taxable
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- = ——federa) {axable-thceme: attributable to*for-2net profit. from" wherever“net-profit from™appears-in-= ..o . '

R e

e bl Windame of the affiliated.graup.

(F)" | Corporations filing a~_consolidated municipal income fax return shall make the
compltalionsreguired under Section 2015-6.062 of this:Ghapter by substituting_“cong6lidated

that section and by substituting “affiliated group of corporations” for "taxpayer" wherever
“taxpayer" appears in that section.

(G) i| Each corporation filing a consolidated municipal income tax return is jointly and
severgliy liable for any tax, interest, penalies, fines, charges, or other amounts imposed by a
municipal corporation in accordance with this chapter on the corporation, an affiliated group of
which‘g!the corporation is a member for any porttion of the taxable year, or any one or more
members of such an affiliated group.

(H) ] Corporations and their affiliates that made an election or entered into an agreement
with |municipal corporation before January 1, 2016, to file a consolidated or combined tax
returnj with such municipal corporation may continue to file consolidated or combined tax returns

in acc{)rdance with such election or agreement for taxable years beginning on and after January
1, 2016.

(Sourte: ORC 718.06)

2015-6.064 TAX CREDIT FOR BUSINESSES THAT FOSTER NEW JOBS IN OHIO

The Municipality, by Ordinance, may grant a refundable or nonrefundable credit against its tax
on indome to a taxpayer to foster job creation in the Municipality. If a credit is granted under this
section, it shall be measured as a percentage of the new income tax revenue the Municipality
derivgfs from new employees of the taxpayer and shall be for a term not exceeding fifteen years.
Beforﬁ the Municipality passes an ordinance granting a credit, the Municipality and the taxpayer
shall enter Into an agreement specifying all the conditions of the credit.

(Sourge: ORC 716.15)

j 065 TAX CREDITS TO FOSTER JOB RETENTION

unicipality, by Ordinance,-may grant a refundable or nonrefundable credit against its tax
on inchme to a taxpayer for the purpose of fostering job retention in the Municipality. 1f a credit
is gralted under this section, it shall be measured as a percentage of the income tax revenue
the Municipality derives from the retained employees of the taxpayer, and shall be for a term not
exceefing fifteen years. Before the Municipality passes an ordinance allowing such a credi, the
Municl|patity and the taxpayer shall enter into an agreement specifying all the conditions of the
credit;

(Source, ORC 718 151)

I

|

(A) | As used in this section:

2015-?.07 DECLARATION OF ESTIMATED TAX
T
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(B)

—-iA(1) " Etimated taxes”.means-the amount that-the-taxpayer reasonably. estimatad g

[ be the taxpayer's tax liability for a municipal corporation's income tax for the current

taxableyear. Pussed 0

tyear, after allowing any credit to which the taxpayer is entitied, and after applying any
i estimated tax payment, withholding payment, or credit from another taxable year.

H Every taxpayer shall make a declaration of estimated taxes for the current
‘laxable year, on the form prescribed by the Tax Administrator, if the amount payable as
iestimated taxes is at least iwo hundred dotlars. For the purposes of this section:

; (a) Taxes withheld from qualifying wages shall be considered as paid to the
municipal corporation for which the taxes were withheld in equal amounts on
each payment date. If the taxpayer establishes the dates on which all amounts
were actually withheld, the amounts withheld shall be considered as paid on the
dates on which the amounts were actually withheid.

(b) An overpayment of tax applied as a credit to a subsequent taxable year is
deemed to be paid on the date of the postmark stamped on the cover in which
the payment is mailed or, if the payment is made by electronic funds transfer, the
date the payment is submitted. As used in this division, "date of the postmark"
means, in the event there is more than one date on the cover, the eartiest date
imprinted on the cover by the postal service.

() A taxpayer having a taxahle year of less than twelve months shalt make a
declaration under rules prescribed by the Tax Administrator,

(d) Taxes withheld by a casino operator or by a lottery sales agent under
section 718.031 of the Ohio Revised Code are deemed to be paid to the
municipal corporation for which the taxes were withheld on the date the taxes are
withheld from the taxpayer's winnings.

2) Taxpayers filing joint returns shallfile joint declarations of estimated taxes:

(3) The declaration of estimated taxes shall be filed on or before the date prescribed

| for the filing of municipal income tax returns under division (G) of Section 2015-6.091 of
!l this Chapter or on or before the fifteenth day of the fourth month of the first taxable year
I{ after the taxpayer becomes subject to tax for the first time.

iG] Taxpayers reporting on a fiscal year basis shall file a declaration on or before the
| fifteenth day of the fourth month after the beginning of each fiscal year or period.

1(5) The original declaration or any subsequent amendment may be increased or
.| decreased on or before any subsequent quarterly payment day as provided in this
| section,

(N The required portion of the tax liability for the taxable year that shall be paid
‘| through estimated taxes made payable to the Municipality or Tax Administrator,
{| including the application of tax refunds to estimated taxes and withholding on or before
:| the applicable payment date, shall be as follows:

(a) On or before the fifteenth day of the fourth month after the beginning of
the taxable year, twenty-two and one-half per cent of the tax lability for the
taxable year;

{b) On or before the fifteenth day of the sixth month after the beginning of the
taxable year, forty-five per cent of the tax liability for the taxable year;

(c) On or before the fifteenth day of the ninth month after the beginning of the
taxable year, sixty-seven and ona-half per cent of the tax fiability for the taxable
year;

(d) On or before the fifteenth day of the twelfth month of the taxable year,
ninety per cent of the taxliability for the taxable year,

2) A taxpayer may amend a declaration under rules prescribed by the Tax

Administrator. When an amended declaration has been filed, the unpaid balance shown
due on the amended deciaration shall be paid in equal installments on or before the

1L.(2).—"Tax liability" means-the total taxes-due to.a.municipal corparation for the-taxable-—===.
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.M refmaltiing!')payment dates._. - The amended-declaration-must-be-filed: on- tHE* fat "

"| applicable due date as outlined in (C)(1)(a) through (d) of this section.
N BinanORoF before the fifteenth day of the fourthumonth of the year follawing¢hat.for

‘|land any balance which may be due shall be paid with the return in accordance with

‘section 2015-6.091 of this Chapter.

! (a) For taxpayers who are individuals, or who are not individuals and are

: reporting and filing on a calendar year basis, the annual tax return is due on the

same date as the filing of the federal tax return, unless extended pursuant to

division (G) of section 5747.08 of the Revised Code.

(b) For taxpayers who are not indivi€uals, and are reporting and filing on a

i fiscal year basis or any period other than a calendar year, the annual return is
due on Lhe fifteenth day of the fourth month following the end of the taxable year
or period.

4) An amended declaration is required whenever the taxpayer's estimated tax

liability changes during the taxable year. A change in estimated tax liability may either

increase or decrease the estimated tax liability for the taxable year.

1(1) in the case of any underpayment of any portion of a tax liability, penalty and

/| interest may be imposed pursuant to section 2015-6.10 of this Chapter upon the amount

i} of underpayment for the period of underpayment, uniess the underpayment is due to

.ireasonable cause as described in division (E) of this section. The amount of the

{lunderpayment shall be determined as follows:

(a) For the first payment of estimated taxes each year, twenty-two and one-
half per cent of the tax liability, less the amount of taxes paid by the date
prescribed for that payment;

(b) For the second payment of estimated taxes each year, forty-five per cent
of the tax liability, less the amount of taxes paid by the date prescribed for that
payment;

(c) For the third payment of estimated taxes each year, sixty-seven and one-
half per cent of the tax liability, less the amount of taxes paid by the date
prescribed for that payment;

(d) For the fourth payment of estimated taxes each year, ninety per cent of
the tax liability, less the amount of taxes paid by the date prescribed for that
payment.

) The period of the underpayment shali run from the day the estimated payment

-{ was required to be made to the date on which the payment is made. For purposes of this

{section, a payment of estimated taxes on or before any payment date shall be

considered a payment of any previous underpayment only to the extent the payment of

estimated taxes exceeds the amount of the payment presently required to be paid to
avoid any penalty.

(E) | An underpayment of any portion of tax liability determined under division (D) of this

sectio;k shalt be due to reasonable cause and the penalty imposed by this section shall not be

added|to the taxes for the taxable year if any of the following apply:

1(1) The amount of estimated taxes that were paid equals at least ninety per cent of
the tax liability for the current taxable year, determined by arnualizing the income
received during the year up to the end of the month immediately preceding the month in
which the payment is due.

(2) The amount of estimated taxes that were paid equals at least one hundred per

< cent of the tax liability shown on the return of the taxpayer for the preceding taxable

. year, provided that the immediately preceding taxable year reflected a period of twelve

< months and the taxpayer filed a return with the municipal corporation under Section

*2015-8.091 of this Chapter for that year,

i(3) The taxpayer is an individual who resides in the Municipality but was not

(D)
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H ay
: of the taxable year. 4
| (Adlax-Administrator may waive the requireméntséor fifing..a._declaration of edtimated

| view of administrative costs and other factors.

(Source: 718.08)

2015-6.08

2015-6.081

CREDIT FOR TAX PAID

CREDIT FOR TAX PAID

Where a resident of the Village is subject to a municipal income tax in another
municipality, he she shall not ay a totat municipal income tax on the same income greater than
the tax imposed at the higher rate.

2015-6.082 REFUNDABLE CREDIT FOR QUALIFYING LOSS

(A)

As used in this section:

(1)

“Nonqualified deferred compensation plan” means a compensation plan

described in section 3121(v){2)(C) of the Internal Revenue Code.

@)

@)

(a) Except as provided in division (A)(2)(b) of this section, "qualifying loss"
means the excess, if any, of the total amount of compensation the payment of
which is deferred pursuant to a nonqualified deferred compensation plan over the
total amount of income the taxpayer has recognized for federal income tax
purposes for all taxable years on a curnulative hasis as compensation with
respect to the taxpayer's receipt of money and property attributable to
distributions in connection with the nonqualified deferred compensation pfan.

(b) If, for one or more taxable years, the taxpayer has not paid to one or
more municipal corporations income tax imposed on the entire amount of
compensation the payment of which is deferred pursuant to a nonqualified
deferred compensation plan, then the “sualifying loss” is the product of the
amount resulting from the calculation described in division (A){(2)(a) of this
section computed without regard to division (A)(2)(b) of this section and a fraction
the numerator of which is the portion of such compensation on which the
taxpayer has paid income tax to one or more municipal corporations and the
denominator of which is the total amount of compensation the payment of which
is deferred pursuant to a nonqualified deferred compensation plan.

(c) With respect to a nonqualified deferred compensation plan, the taxpayer
sustains a qualifying loss only in the taxable year in which the taxpayer receives
the final distribution of money and property pursuant to that nonqualified deferred
compensation plan.

“Qualifying tax rate" means the applicable tax rate for the taxable year for the

which the taxpayer paid income tax to a municipal corporation with respect to any
portion of the total amount of compensation the payment of which is deferred pursuant to
a nonqualified deferred compensation plan. If different tax rates applied for different
taxable years, then the “qualifying tax rate” is a weighted average of those different tax
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-Lurafes!” Théweighted . average shall-he. based -upon—the-fax_paid to - the-mUnidpal . -
i corporation each year v_vnth respect to the honqualified deferred compensation plan.
i (MMinancExeept. as provided in_division (D) of thissettion, a. refundable credit hall-be

loss sustained by a taxpayer during the taxable year. The amount of the credit shail be
equal to the product of the qualifying loss and the qualifying tax rate.

(2) A taxpayer shall claim the credit allowed under this section from each municipal
corporation to which the taxpayer paid municipal income tax with respect to the
nonqualified deferred compensation plan in one or more taxable years.

3) If a taxpayer has paid tax to more than one municipal corporation with respect to
| the nongualified deferred compensation plan, the amount of the credit that a taxpayer
{| may claim from each municipal corporation shali be calculated on the basis of each
ii municipal corporation’s proportionate share of the total municipal corporation income tax
paid by the taxpayer to all municipal corporations with respect to the nonqualified
:deferred compensation plan.

4) in no case shall the amount of the credit allowed under this section exceed the
cumulative income tax that a taxpayer has paid to a municipal corporation for ail taxable
years with respect to the nonqualified deferred compensation plan.

© im For purposes of this section, municipal corporation income tax that has been

: withheld with respect to a nonqualified deferred compensation plan shall be considered
; to have been paid by the taxpayer with respect to the nonqualified deferred

i compensation plan.

- (2) Any municipal income tax that has been refunded or otherwise credited for the
-benefit of the taxpayer with respect to a nonquatified deferred compensation plan shall
‘not be considered to have been paid to the municipal corporation by the taxpayer.

(D) i The credit allowed under this section is allowed only to the extent the taxpayer’s
quatifying loss is attributable to:

(1) The insolvency or bankruptcy of the employer who had established the
nonqualified deferred compensation plan; or

1 (2) The employee’s failure or inability to satisfy all of the employer’s terms and
{| conditions necessary to receive the nonqualified deferred compensation.

(Sourge: ORC 718.021)

2015-6.083 CREDIT FOR PERSON WORKING IN JOINT ECONOMIC DEVELOPMENT
DISTRICT OR ZONE

A Munjicipality shall grant a credit against its tax on income to a resident of the Municipality who
worksiin a joint economic development zone created under section 715.691 or a joint economic
develdpment district created under section 715.70, 715.71, or 715.72 of the Ohio Revised Code
fo the 'same extent that it grants a credit against its tax on income to its residents who are |
employed in another municipal corporation, pursuant to Section 2015-6.081 of this Chapter. :

(Soure: ORC 718.16)
| |
| ‘

20 5:,6.084 CREDIT FOR TAX BEYOND STATUTE FOR OBTAINING REFUND ‘

@RDINANCE 2015-6 VILLAGE INCOME TAX — BFEECTIVE, JANUARY 1, 2016 PAGE 38 OF 58

=i-allowed against-therincome: tax imposed by-a-municipal corporatiom forsach qualifying =" .-



RECORD OF ORDINANCES 0433

wanb e Pagn o WU

 Income tax that has been deposited or paid to the Municipality, but should have been
depo! wrratetdo another municipal corporation, is allowable_by the Municipality as &'efund,

-—- but I8 subject-to-the-three-year: fimitation-on: refunds- as provided i Sectior 2015-6:096- 6f-thig==== " =

Chapler.

(B) ||income tax that should have been deposited or paid to the Municipality, but was
depo%ited or paid to another municipal corporation, shall be subject to collection and fecovery
by the;ll\/lunicipality. Ta the extent a refund of such tax or withholding is barred by the limitation
on refunds as provided in section 2015-6.096, the Municipality will allow a non-refundable credit
equal;ito the tax or withholding paid to the other municipality against the income tax the
Municipality claims is due. If the Municipality’s tax rate is higher, the tax representing the net
differénce of the tax rates is also subject to collection by the Municipality, along with any penalty
and inferest accruing during the period of nonpayment.

(C) [ No carryforward of credit will be permitted when the overpayment is beyond the three-
year litritation for refunding of same as provided in Section 2015-6.096 of this Chapter.

(D) | Nothing in this section requires a Municipality to allow credit for tax paid to another
municipal corporation if the Municipality has reduced credit for tax paid to another municipal
corpoqjﬁtion. Section 2015-6.081 of this Chapter regarding any limitation on credit shall prevail.

(Sourde: ORC 718.121)

20156.09  ANNUAL RETURN
2016-6.091 RETURN AND PAYMENT OF TAX

By (D An annual return with respect to the income tax fevied on Municipal Taxable
: Income by the Municipality shall be completed and filed by every taxpayer for any
# taxable year for which the taxpayer earned income, regardiess of whether or not income
 tax is due uniess the individual is eighteen (18) of age or less. This does not impact any
“ requirement to file for federal or state reasons. .
(B) ., If an individuai is deceased, any return or notice required of that individual shall be
completed and filed by that decedent’s executor, administrator, or other person charged with the
propeity of that decedent.
(C)y | If an individual is unable to complete and file a return or notice required by the
Municipality in accordance with this chapter, the return or notice required of that individual shall
be cc;mpleted and filed by the individual's duly authorized agent, guardian, conservator,
fiduciary, or other person charged with the care of the person or property of that individual.
Such duly authorized agent, guardian, conservator, fiduciary, or other person charged with the
care of the person or property of that individual shall provide, with the filing of the return,
appropriate documentation to support that they are authorized to file a return or notice on behalf
of the: taxpayer.  This notice shall include any legally binding authorizations, and contact
information including name, address, and phone number of the duly authorized agent, guardian,
conservator, fiduciary, or other person.
(D) | Returns or notices required of an estate or a trust shail be completed and filed by the
fiduciary of the estate or trust.  Such fiduciary shall provide, with the fiting of the return,
appropriate documentation to support that they are authorized to file a return or notice on behalf
of the; taxpayer.  This notice shall include any legally binding authorizations, and contact
information including name, address, and phone number of the fiduciary.
(E) : No municipal corporation shall deny spouses the ability to file a joint return.
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Py "5 Edeh return. required to be filed under this section shall contain-the signititds of'*

the taxpayer or the taxpayer's duly authorized agent and of the person who prepared the
ety forothe taxpayer, and shall include theataxpayer's social securty nukiber or

(2) A taxpayer who is an individual is required to include, with each annual return,
; amended return, or request for refund required under this section, copies of only the
following documents: all of the taxpayer's Internal Revenue Service form W-2, "Wage
and Tax Statements," including all information reported on the taxpayer's federal W-2, as
well as taxable wages reported or withheld for any municipal corporation; the taxpayer's
Internal Revenue Service form 1040; and, with respect to an amended tax return or
t refund request, any other documentation necessary to support the refund request or the
adjustments made in the amended return. An individual taxpayer who files the annual
return required by this section electronically is not required to provide paper copies of
any of the foregoing to the Tax Administrator unless the Tax Administrator requests such
copies after the return has been filed.
(3) A taxpayer that is not an individual is required to include, with each annual net
profit return, amended net profit return, or request for refund required under this section,
copies of only the following documents; the taxpayer's Internal Revenue Service form
1041, form 1065, form 1120, form 1120-REIT, form 1920F, or form 1120S, and, with
respect to an amended tax return or refund request, any other documentation necessary
to support the refund request or the adjustments made in the amended return.
4) A taxpayer that is not an individual and that files an annual net profit return
electronically through the Ohio business gateway or in some other manner shall either
mail the documents resuired under this division to the Tax Administrator at the time of
filing or, if electronic submission is available, submit the documents electronically
through the Ohio business gateway or a portal provided by Municipality. The department
of taxation shall publish a method of electronically submitting the documents required
under this division through the Ohio business gateway on or before January 1, 2016.
The department shall transmit all documents submitted electronically under this division
to the appropriate Tax Administrator.
(5) After a taxpayer files a tax return, the Tax Administrator shall request, and the
taxpayer shall provide, any information, statements, or documents required by the
Municipality to determine and verify the taxpayer's municipal income tax liability. The
requirements imposed under division (F) of this section apply regardless of whether the
taxpayer files on a generic form or on a form prescribed by the Tax Administrator.
(6) Any other documentation, including schedules, other municipal income tax
returns, or other supporting documentation necessary to verify credits, income, losses,
or other pertinent factors on the return shall also be included to avoid delay in
processing, or disallowance by the Tax Administrator of undocumented credits or losses.
Q) (a) Except as otherwise provided in this chapter, each individual income tax
return required to be filed under this section shall be completed and filed as required by
the Tax Adniinistrator on or hefore the date prescribed for the filing of state individual
income tax returns under division (G) of section 5747.08 of the Ohio Revised Code. The
taxpayer shall complete and file the return or notice on forms prescribed by the Tax
Administrator or on generic forms, together with remittance made payable o the
Municipatity or Tax Administrator.
(b) Except as otherwise provided in this chapter, each annual net profit
income tax return required to be filed under this section by a taxpayer that is not
an individual shall be compteted and filed as required by the tax administrator on
or before the fifteenth day of the fourth month following the end of the taxpayer’s
taxable year or period. The taxpayer shall complete and file the return or notice
on forms prescribed by the tax administrator or on generic forms, together with
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S =‘——lz"""":]-’:'.‘?i-i-fl'rfgrﬁ“:(tance.made»payabte*lo the Municipality:or. Tax-Administrator::. . .-lumieat
: - (@) ] In the case of individual income tax return required to be filed by a
‘ Ordianindividual-and net profit-income tax returfreqbired.to be filed.by-a-taxpadfer who

ten dollars or less.

2) If the Tax Administrator considers it necessary in order to ensure the payment of
Jthe tax imposed by the Municipality in accordance with this chapter, the Tax
‘ Administrator may require taxpayers to file returns and make payments otherwise than
;as provided in this section, including taxpayers not otherwise required to fite annual
returns.
(3) With respect to taxpayers to whom Section 2015-6.092 of this Chapter applies, to
the extent that any provision in this division confficts with any provision in Section 2015-
6.092 of this Chapter, the provision in Section 2015-6.092 of this Chapter prevails.
H M For taxable years beginning after 2015, the Municipality shall not require a
taxpayer fo remit tax with respect to net profits if the amount due is ten dollars or less.
(2) Any taxpayer not required to remit tax to the Municipality for a taxable year
pursuant to division (H)(1) of this section shall file with the Municipality an annual net
‘profit return under division (F)(3) and {4} of this section.
(I) i This division shall not apply to payments required to be made under division (B)(1)(b) or
(c) of Section 2015-6.051 of this Chapter.
(1) If any report, claim, statement, or other document required to be filed, or any
ipayment required to be made, within a prescribed period or on or before a prescribed
‘date under this chapter is delivered after that period or that to the Tax Administrator or
‘other municipal official with which the report, claim, statement, or other document is
frequired to be filed, or to which the payment is required to be made, the date of the
postmark stamped on the cover in which the report, claim, statement, or other document,
! or payment is maited shall be deemed to be the date of delivery or the date of payment.
. "The date of postmark” means, in the event there is more than one date on the cover,
- the eariiest date imprinted on the cover by the postal service.
:(2) If a payment is required to be made by electronic funds transfer, the payment is
‘ considered to be made when the payment is credited to an account designated by the
. Tax Administrator for the receipt of tax payments, except that, when a payment made by
electronic funds transfer is delayed due to circumstances not under the control of the
taxpayer, the payment is considered to be made when the taxpayer submitted the
payment. For purposes of this section, “submitted the payment” means the date which
the taxpayer has designated for the delivery of payment, which may or may not be the
. same date as the date the payment was initiated by the taxpayer.
(J) . The amounts withheld for the Municipality by an employer, the agent of an employer, or
other payer as described in section 2015-6.051 of this Chapter shall be allowed to the recipient
of the compensation as credits against payment of the tax imposed on the recipient unless the
amounts withheld were not remitted to the Municipality and the recipient coliuded with the
employer, agent, or other payer in connection with the failure to remit the amounts withhgld.
(K)y | Each return required by the Municipality to be filed in accordance with this section shall
include a box that the taxpayer may check to authorize another person, including a tax return
preparer who prepared the return, to communicate with the Tax Administrator about matters
pertaining to the return. The return or instructions accompanying the return shalt indicate that by
checking the box the taxpayer authorizes the Tax Administrator to contact Fhe preparer or other
persan concerning questions that arise during the examination or other review of _the' returnt a_nd
autharizes the preparer or other person only to provide the Tax Administrator with information
that is missing from the return, to contact the Tax Administrator for information about the
exam|nation or other review of the return or the status of the taxpayer's refund or payments, and
to resi’pond to notices about mathematical errors, offsets, or return preparation that the taxpayer
il

Hi
i
i
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--»,has_»’f‘fcé’i\"{é’f’i‘fl“d?‘r{:;meﬂ" ax Administrator-and. has shawn:to-the preparer-or-other ParSoH" ...
Authofization by the taxpayer of another person to communicate with the Tax Administrator
about|matters p&rtaining to the retum does not
thetakpayer regarding-such-matters.... ~=- e .
(L) The Tax Administrator of the Municipality shall accept for filing a generic form of any
Income tax return, report, or document required by the Municipality in accordance with this
Qhapter, provided that the generic form, once completed and filed, contains all of the
|nfor(_r;ation required by ordinances, resolutions, or rules adopted by the Municipality or Tax
Administrator, and provided that the taxpayer or tax return preparer filing the generic form
otherwise complies with the provisions of this Chapter and of the Municipality's Ordinance or
resolulion governing the filing of returns, reports, or documents.
(M) . When income tax returns, reports, or other documents require the signature of a tax
retursy preparer, the Tax Administrator shall accept a facsimile of such a signature in lieu of a
marnual signature.
Ny i As used in this division, “worksite location" has the same meaning as in section
2015-6.052 of this chapter.
(2) A person may notify a tax administrator that the person does not expect to be a
taxpayer with respect to the municipal corporation for a taxable year if both of the
following conditions apply:
(a) The person was required to file a tax return with the municipal corporation
for the immediately preceding taxable year because the person performed
services at a worksite location within the municipal corporation, and the person
has filed all appropriate and required returns and remitted all applicable income
tax and withholding payments as provided by this chapter. The tax administrator
is not required to accept an affidavit from a taxpayer who has not complied with
the provisions of this chapter.
(®) The person no longer provides services in the municipal corporation, and
does not expect to be subject to the municipal corporation’s income tax for the
taxable year.
The person shall provide the notice in a signed affidavit that briefly explains the
person’s circumstances, including the location of the previous worksite location
and the last date on which the person performed services or made any sales
within the municipal corporation. The affidavit also shall include the following
statement: "The affiant has no plans to perform any services within the municipal
corporation, make any sales in the municipal corporation, or otherwise become
subject to the tax levied by the municipal corporation during the taxable year. If
the affiant does become subject to tie tax levied by the municipal corporation for
the taxabie year, the affiant agrees to be considered a taxpayer and to propeily
register as a taxpayer with the municipal corporation, if such a registration is
required by the municipal corporation’s resolutions, ordinances, or rules.” The
person shall sign the affidavit under penaity of perjury.
(c) If a person submits an affidavit described in division (N)(2) of this section,
the tax administrator shall not require the person to file any tax return for the
taxable year unless the tax administrator possesses information that conflicts
with the affidavit or if the circumstances described in the affidavit change, or the
taxpayer has engaged in activity which results in work being performed, services
provided, sales made, or other activity that results in municipal taxable income
reportable to the Municipality in the taxable year. it shall be the responsibility of
the taxpayer to comply with the provisions of this chapter relating to the reporting
and filing of municipal taxable income on an annual municipal income tax return,
even if an affidavit has been filed with the tax administrator for the taxable year.
Nothing in division (N) of this section prohibits the fax administrator from
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(SourdendORG X18.05) Pussed L

2015-?.092 RETURN AND PAYMENT OF TAX; INDIVIDUALS SERVING IN COMBAT
i ZONE
l

(A) : Each member of the national guard of any state and each member of a reserve
component of the armed forces of the United States called to active duty pursuant to an
executive order issued by the President of the United States or an act of the Congress of the
Uniteg‘i‘ States, and each civilian serving as support personnel in a combat zone or contingency
operation in support of the armed forces, may apply to the Tax Administrator of the Municipality
for bdrh an extension of time for filing of the return and an extension of time for payment of
taxes;required by the Municipality in accordance with this chapter during the period of the
membler’s or civilian's duty service and for one hundred eighty days thereafter. The application
shall pe filed on or before the one hundred eightieth day after the member's or civilian's duty
terminates. An applicant shall provide such evidence as the Tax Administrator considers
necessary to demonstrate eligibility for the extension.
| ' 1) If the Tax Administrator ascertains that an applicant is qualified for an extension
under this section, the Tax Administrator shalf enter into a contract with the applicant for
the payment of the tax in installments that begin on the one hundred eighty-first day after
the applicant's active duty or service terminates. Except as provided in division (B)(3) of
this section, the Tax Administrator may prescribe such contract terms as the Tax

Administrator considers appropriate.

2) If the Tax Administrator ascertains that an applicant is qualified for an extension

under this section, the applicant shall neither be required 1o file any return, report, or

other tax document nor be required to pay any tax otherwise due to the Municipality
before the one hundred eighty-first day after the appficant’s active duty or service
terminates.

(3) Taxes paid pursuant to a contract entered into under division (B)(1) of this

section are not delinquent. The Tax Administrator shall not require any payments of

penalties or interest in connection with those taxes for the extension period.
(C)y (1) Nothing in this division denies to any person described in this division the
application of divisions (A) and (B) of this section,

(2) (a) A qualifying taxpayer who is eligible for an extension under the Internal
Revenue Code shall receive both an extension of time in which to file any return,
report, or other tax document and an extension of time in which to make any
payment of taxes required by the Municipality in accordance with this chapter.
The length of any extension granted under division (C)(2)(a) of this section shall
be equal to the length of the cotresponding extension that the taxpayer receives
under the internal Revenue Code. As used in this section, “qualifying taxpayer”
means a member of the national guard or a member of a reserve component of
the armed forces of the United States called to active duty pursuant to either an
executive order isstied by the President of the United States or an act of the
Congress of the United States, or a civilian serving as support personnel in a
combat zone or contingency operation in support of the armed forces.

(b) Taxes the payment of which is extended in accordance with division
(C)(2)(a) of this section are not delinquent during the extension period. Such
taxes become delinquent on the first day after the expiration of the extension
period if the taxes are not paid prior to that date. The Tax Administrator shall not
require any payment of penalties or interest in connection with those taxes for the
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CoLJbeenb i

: ‘ granted urder—hwision (C)(2)(a) of this section in calcutating the penalty or
| wdmancdinterest due on any unpald tax. Pased )

r, the provisions of divisions (B)(2) and (3) or (C) of this section, as applicable, apply to

ouse of that taxpayer if the filing status of the spouse and the taxpayer is married filing
1for that year.

the s¢

jotntly
(Sourkle: ORC 718.052)

2015{6.093 USE OF OHIO BUSINESS GATEWAY; TYPES OF FILINGS AUTHORIZED

(A) i Any taxpayer subject to municipal income taxation with respect to the taxpayer's net
profitifrom a business or profession may file any municipal incoime tax return or, estimated
munig;jpai income tax return, or extension for filing a municipal income tax return, and may make
payment of amounts shown to be due on such returns, by using the Ohio Business Gateway.

(B) [ Any employer, agent of an employer, or other payer may report the amount of municipai
income tax withheld from qualifying wages, and may make remittance of such amounts, by
using|the Ohio Business Gateway.

(C) i Nothing in this section affects the due dates for filing employer withholding tax returns
or deposit of any required tax.

D) !; The use of the Ohio Business Gateway by municipal corporations, taxpayers, or other
persons does not affect the legal rights of municipalities or taxpayers as otherwise permitted by
law. !El'he State of Ohio shall not be a party to the administration of municipal income taxes or to
an appeal of a municipal income tax matter, except as otherwise specifically provided by law.
(E) ; Nothing in this section shall 'be construed as limiting or removing the authority of any
municjpal corporation to administer, audit, and enforce the provisions of its municipal income
tax. i

(Sourljze: ORC 718.051)

2016-6.094 EXTENSION OF TIME TO FILE

(A) Any taxpayer that has duly requested an automatic six-month extension for filing the
taxpayer's federal income tax retumn shall automatically receive an extension for the filing of a
municjpal income tax return. The extended due date of the municipal income tax return shall be
the fiffeenth day of the tenth month after the last day of the taxable year to which the return

{| Any taxpayer that qualifies for an automatic federal extension for a period other than six-
montHs for filing the taxpayer's federal income tax return shall automatically receive an
extension for the filing of a municipal income tax return. The extended due date of the
municipal income tax return shall be the same as that of the extended federal income tax return.
(C) | A taxpayer that has not requested or received a six-month extension for filing the
taxpayer's federal income tax return may request that the tax administrator grant the taxpayer a
six-month extension of the date for filing the taxpayer's municipal income tax return. If the
request is received by the tax administrator on or before the date the municipal income tax
return is due, the tax administrator shall grant the taxpayer's requested extension.

(D) | An extension of time to file under this chapter is not an extension of the time to pay any
fax d'L@e unless the Tax Administrator grants an extension of that date.

A
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- (E) bulf theiBtate Tax Cominissioner extends for_ alLtaxpa%ers the date_for filing.statd:dAidonje: ... — -
TR taX Tetung under division {G) of ‘séction 5747.08 6 io Revised Code, a taxpayer shalt L
autoﬁwg I?ﬁi}){ Teggive an extension for the filing of a myRigipal income tax return,  Thessxtended

B ate of the municipalincome tax returmn.shall-be the same as the exfended-due-date:of- the—‘«——é—.:-_-:_-.--_-»
state(income tax return.

(Sou?ce: ORC 718.05)

20158:6.095 AMENDED RETURNS

(A) () A taxpayer shall file an amended return with the Tax Administrator in such form
as the Tax Administrator requires if any of the facts, figures, computations, or
attachments required in the taxpayer's annual return to determine the tax due levied by
the Municipality in accordance with this chapter must be altered.
(2) Within sixty days after the final determination of any federal or state tax liability
affecting the taxpayer's municipal tax liability, that taxpayer shall make and file an
amended municipal return showing income subject to the municipal income tax based
upon such final determination of federal or state tax liability, and pay any additional
municipal income tax shown due thereon or make a claim for refund of any
overpayment, unless the tax or overpayment is ten dollars or less. i
£ (3) If a taxpayer intends to file an amended consolidated municipal income tax
.+ return, or to amend its type of return from a separate return to a consolidated return,
.. based on the taxpayer's consolidated federal income tax return, the taxpayer shall notify
i, the Tax Administrator before filing the amended return.
B) (1) In the case of an underpayment, the amended return shall be accompanied by
: payment of any combined additional tax due together with any penalty and interest
. thereon. If the combined tax shown to be due is ten doilars or iess, such amount need
" not accompany the amended return. Except as provided under division (B){2) of this
i section, the amended return shall not reopen those facts, figures, computations, or
© attachments from a previously filed return that are not affected, either directly or
| indirectly, by the adjustment to the taxpayer's federal or state income tax retum unless
: the applicable statute of limitations for civil actions or prosecutions under section 2015-
i, 6.19 of this Chapter has not expired for a previously filed return.
C(2) The additional tax to be paid shall not exceed the amount of tax that would be
due if all facts, figures, computations, and attachments were reopened.
(C) (1) In the case of an overpayment, a request far refund may be filed under this
division within the period prescrised by division (E) of section 2015-6.19 of this Chapter
. for filing the amended return even if it is filed beyond the period prescribed in that
5 division if it otherwise conforms to the requirements of that division. If the amount of the
refund is ten doliars or less, no refund need be paid by the Municipality to the taxpayer.
Except as set forth in division (C)(2) of this section, a request filed under this division
shall claim refund of overpayments resuiting from alterations to only those facts, figures,
computations, or attachments required in the taxpayer's annual return that are affected,
either directly or indirectly, by the adjustment to the taxpayer's federal or state income
tax return unless it is also filed within the time prescribed in section 2015-6.096 of this
Chapter. Except as set forth in division (C)(2) of this section, the request shall not
reopen those facts, figures, computations, or attachments that are not affected, either
directly or indirectly, by the adjustment to the taxpayer's federal or state income tax
return.
2) The amount to be refunded shall not exceed the amount of refund that would be
due if all facts, figures, computations, and attachments were reopened.
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2015/6.096 REFUNDS

(A) | Upon receipt of a request for a refund, the Tax Administrator of the Municipality, in
accofeance with this section, shall refund to employers, agents of employers, other payers, or
taxpayers, with respect to any income or withholding tax levied by the Municipality:

1) Overpayments of more than ten dollars;

©{2) Amounts paid erroneously if the refund requested exceeds ten dollars.

® I Except as otherwise provided in this chapter, returns setting forth a request for

refund shall be filed with the Tax Administrator, within three years after the tax was due

- or paid, whichever is later. Any documentation that substantiates the taxpayer's claim for

a refund must be included with the return filing. Failure to remit all documentation,

including schedules, other municipal income tax returns, or other supporting

documentation necessary to verify credits, income, [osses or other pettinent factors on

i the return wili cause delay in processing, and / or disallowance of undocumented credits

i orlosses.

i {2) On filing of the refund request, the Tax Administrator shall determine the amount

of refund due and certify such amount to the appropriate municipal corporation official for

payment. Except as provided in division (B)(3) of this section, the administrator shall
issue an assessment to any taxpayer whose request for refund is fully or partially
¢ denied. The assessment shall state the amount of the refund that was denied, the

- reasons for the denial, and instructions for appealing the assessment.

| (3) if a Tax Administrator denies in whole or in part a refund request included within

. the taxpayer's originally filed annual income tax return, the Tax Administrator shail notify

i the taxpayer, in writing, of the amount of the refund that was denied, the reasons for the

. denial, and instructions for requesting an assessment that may be appealed under

. Section 2015-6.18 of this Chapter.

(C} | A request for a refund that is received after the last day for filing specified in division (B}

of this section shall be considered to have been filed in a timely manner if any of the following

situations exist:

() The request is delivered by the postal service, and the earliest postal service
postmark on the cover in which the request is enclosed is not later than the fast day for
filing the request.

- {2) The request is delivered by the postal service, the only postmark on the cover in

which the request is enclosed was affixed by a private postal meter, the date of that

postmark is not later than the last day for filing the request, and the request is received

i within seven days of such last day.

(3) The request is delivered by the postal setvice, no postmark date was affixed to

the cover in which the request is enclosed or the date of the postmark so affixed is not

legible, and the request is received within seven days of the last day for making the
request.

(D) Interest shall be allowed and paid on any overpayment by a taxpayer of any municipal

incomle tax obligation from the date of the overpayment until the date of the refund of the

overpayment, except that if any overpayment is refunded within ninety days after the final filing
date of the annual return or ninety days after the completed return is filed, whichever is later, no

interest shall be allowed on the refund. For the purpose of computing the payment of interest o

amoynts overpaid, no amount of tax for any taxable year shall be considered to have been paid

before the date on which the return on which the tax is reported is due, without regard to any
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e £X\ENSI0D BP'tiivie for filng that return. Interest shall be paic-at the interest-rate_desSHBEE "
divis on (A)(4) of Section 2015-6 10 of this Chapter.

€ | oAswseduan this section, wﬁhhoidmg tax” has t[ﬂaeafne meanlng as_fi sectzon 2015 8. 10
e —of- thi§ Chapter-s——===-- et i

8
't .

(Sou&ce: ORC 718.19. Also see 2015-6.09(E), Amended Returns. J] ?
1

2015}6.10 PENALTY, INTEREST, FEES, AND CHARGES

(A} - As used in this section:
(D “Applicable law" means this chapter, the resolutions, ordinances, codes,
- directives, instructions, and rules adopted by the MunlClpallty provided such resolutions,
. ordlnances codes, dlrecilves Instructions, and rules impose or directly or mdsrectly
- address the levy, payment remittance, or filing requirements of a municipal income tax.
G (2) "Federal short-term rate" means the rate of the average market yield on
outstanding marketable obligations of the United Staies with remaining periods to
| maturity of three years or less, as determined under section 1274 of the [nternal
Revenue Code, for July of the current year. :
3) "Income tax," “estimated income tax," and "withholding tax" mean any income :
tax, estimated income tax, and withholding tax imposed by a municipal corporation
pursuant to applicable law, including at any time before January 1, 2016,
(4) "Interest rate as described in division (A) of this section" means the federaf short-
I term rate, rounded to the nearest whole number per cent, plus five per cent. The rate
¢ shall apply for the calendar year next following the July of the year in which the federal
short-term rate is determined in accordance with division (A)(2) of this section.
(5) “Return”" includes any tax return, report, reconciliation, schedule, and other
 dacument required to be filed with a Tax Administrator or municipal corporation by a
" taxpayer, employer, any agent of the empioyer, or any other payer pursuant to
i applicable faw, including at any time before January 1, 2016.

4 (6) "Unpaid estimated income tax" means estimated income tax due but not paid by
" the date the tax is required to be paid under applicable law.
) "Unpaid income tax" means income tax due but not paid by the date the income

tax is required to be paid under applicable faw.
(8) "Unpaid withholding tax" means withholding tax due but not paid by the date the
withholding tax is required to be paid under applicable law.
9) "Withholding tax" includes amounis an employer, any agent of an employer, or
any other payer did not withhold in whole or in part from an employee's qualifying wages,
but that, under applicable law, the employer, agent, or other payer is required to withhold
from an employee's qualifying wages.
B) i 1N This section shall apply to the foltowing:

(a) Any return required to be filed under applicable law for taxable years
| beginning on or after January 1, 2016;
: (b) Income tax, estimated income tax, and withholding tax required to be paid
! or remitted to the Municipality on or after January 1, 2016 for taxable years
: beginning on or after January 1, 2016
2) This section does not apply to returns required to be filed or payments required
to be made before January 1, 2016, regardless of the filing or payment date. Returns
required to be filed or payments required to be imade before January 1, 2016, but filed or
paid after that date shall be subject to the ordinances or rules, as adopted from time to
time before January 1, 2016 of this Municipality-

I
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{C)avThe Muniiciplity shall impose on a taxpayer_emplover, any-agent.of-the.empldyar-aiidl-
any éiher payer, and will attempt to collect, the interest amounts and penalties prescribed in this ;
sectionwhendhe. taxpayer, employer, any agent of thewemployer, or any. other_payé? for any |

— e asisreasn-fails, in.-whele-er-in=part,- to -make—to=the-Municipality—timety=and-full :payment-—oF == -3~ +——

remlﬁance of income tax, estimated income tax, or withholding tax or to file timely with the
Munitipality any return required to be filed.

(1) Interest shall be imposed at the rate defined as “interest rate as described in

division (A) of this section”, per annum, on all unpaid income tax, unpaid estimated
income tax, and unpaid withholding tax. This imposition of interest shall be assessed

per month, or fraction of a month.

{2) With respect to unpaid income tax and unpaid estimated income tax, a penality

equal to fifteen percent of the amount not timely paid shalt be imposed.

(3) With respect to any unpaid withholding tax, a penalty equal to fifty percent of the

amount not timely paid shall be imposed.

4) With respect to returns other than estimated income tax returns, the Municipality
shall impose a monthly penalty of twenty-five dollars for each failure to timely file each

return, regardless of the liability shown thereon for each month, or any fraction thereof,

. during which the return remains unfiled regardless of the fiabifity shown thereon. The

« penalty shall not exceed a total of one hundred fifty dollars in assessed penalty for each

failure to timely file a return,

(D). I! With respect to income taxes, estimated income taxes, withholding taxes, and returns,

the Municipality shall not impose, seek to collect, or coliect any penalty, amount of interest,
charges or additional fees not described in this section.

(E). || With respect to income taxes, estimated income taxes, withholding taxes, anal returns,

the Municipality shall not refund or credit any penalty, amount of interest, charges, or additional

fees Jhat were properly imposed or collected befare January 1, 2016.

(F). | The Tax Administrator may, in the Tax Administrator’s sole discretion, abate or partiaily
abat;II penalties or interest imposed under this section when the Tax Administrator deems such

abatement or partial abatement to be appropriate. Such abatement or partial abatement shall
be ploperly documented and maintained on the record of the taxpayer who received benefit of
suchlabatement or partial abatement.

(G). | The Municipality may impose on the taxpayer, employer, any agent of the employer, or
any gther payer the Municipality's post-judgment collection costs and fees, including attorney’s
fees.

(Sougce: ORC 718.27)

20156-6.11 AUDIT

(A) At or before the commencement of an audit, as defined in Section 2015-6.03(3) of this
Chapter, the Tax Administrator shall provide to the taxpayer a written description of the roles of
the Tax Administrator and of the taxpayer during an audit and a statement of the taxpayer's
rights, including any right to obtain a refund of an overpayment of tax. At or before _th_e
comrencement of an audit, the Tax Administrator shail inform the taxpayer when the audit is
considered to have commenced. o

(B) | Except in cases involving suspected criminal activily, the Tax Administrator shall
condlict an audit of a taxpayer during regular business hours and after providing reason_able
notice to the taxpayer. A taxpayer who is unable to comply with a proposed time for an audit on
the grounds that the proposed time would cause inconvenience or hardship must offer

reas?nable alternative dates for the audit.
i
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.- (€) PurniAbidilostages of an audit.by the Tax Administrator,-a-taxpayer.is. entitled.to_be.&ssisted
"""" or ré resented by an aitorney, accountant, bookkeeper, or other tax practitioner. The Tax

Admi¥strater shall prescribe a form by which a taxpayeismay designate such a persofifio assist

S o] taxpayer.in-the-conduct.of. any-proceedings-resulting-from-actions-by-the-Tax— -

Admi strator If a taxpayer has not submitted such a form, the Tax Administrator may accept

other|evidence, as the Tax Administrator considers appropriate, that a person is the atithorized

reprepentative of a taxpayer.

A ta’Payer may refuse to answer any questions asked by the person conducting an audit until

the téxpayer has an opportunity to consult with the taxpayer's attorney, accountant, bookkeeper

or other tax practitioner. This division does not atthorize the practice of law by a person who is

not an attomey

(B) . Ataxpayer may record, electronically or otherwise, the audit examination.

(E) & The failure of the Tax Administrator to comply with a provision of this section shall

nelth r excuse a taxpayer from payment of any taxes owed by the taxpayer nor cure any

procédural defect in a taxpayer's case.

(F) ﬁ If the Tax Administrator fails to substantiailly comply with the provisions of this section,

the Yax Administrator, upon application by the taxpayer, shall excuse the taxpayer from

pengities and interest arising from the audit.

(So r:e: ORC 718.36)

%
2013J6.12 ROUNDING

A penson may round {o the nearest whole doltar all amounts the person is required to enter on
any return, report, voucher, ot other document required under this chapter. Any fractional part of
a dol|ar that equals or exceeds fifty cents shall be rounded to the next whole dollar, and any
fractional part of a dollar that is less than fifty cents shall be dropped, rounding down to the
nearest whole dollar. If a person chooses to round amounts entered on a document, the person
shall Pound all amounts entered on the document.

{Sourpe: ORC 718.25)

2015] A3 AUTHORITY AND POWERS OF THE TAX ADMINISTRATOR

2015 6 131  AUTHORITY OF TAX ADMINISTRATOR; ADMINISTRATIVE POWERS OF
THE TAX ADMINISTRATOR
The Jf

(Fax Administrator has the authority to perform all duties and functions necessary and
apprgpriate to implement the provisions of this Chapter, Including without limitation:
(A) Exercise all powers whatsoever of an Inquisitorial nature as provided by law, including,
therght to inspect books, accounts, records, memorandums, and federal and state income tax
returfi 1S, to examne persons under oath, to issue orders or subpoenas for the production of
bookg, accounts, papers, records, documents, and testimony, to take depositions, to apply to a
cou for attachment proceedings as for contempt, to approve vouchers for the fees of officers
and itnesses, and to administer oaths; provided that the powers referred to in this division of
this $ ction shall be exercised by the Tax Administrator only in connection with the performance
of the duties respectively assigned to the Tax Admimistrator under a municipal corporation
ncorne tax ordinance or resolution adopted in accordance with this chapter;
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o AB) e Appointiagents and prescribe their powers and duties; ... o IPSRL
{(Tr _Confer and meet with officers of other municipal corporations and states and officers of
the Q&Sﬁgu%,ﬁi_ﬂﬁqn 1 any matters pertaining to their respeative official duties as providetd by law;
D) I Exercise. 1ie authotity_provided by daw—ineluding=erders-irem=banitrptcy -courtsi— -t
relative to remitting or refunding taxes, including penalties and interest thereon, illegally o}
error]'epusly imposed or collected, or for any other reason overpaid, and, in addition, the Tax
Admn{nxstfator may investigate any claim of overpayment and make a written statement of the
Tax ‘Administrator's findings, and, if the Tax Administrator finds that there has been an
overpayment, approve and issue a refund payable to the taxpayer, the taxpayer's assigns, or
legalirepresentative as provided in this chapter;
(E) :i Exercise the authority provided by law relative to consenting to the compromise and
settlement of tax claims;
{F) | Exercise the authority provided by law relative to the use of alternative apportionment
methods by taxpayers in accordance with section 2015-6.062 of this Chapter;
(G) 7 Make all tax findings, determinations, computations, assessments and orders the Tax ;
Admipistrator is by law authorized and required to make and, pursuant to time fimitations !
provided by law, on the Tax Administrator's own motion, review, redetermine, or correct any tax
findirlgs, determinations, computations, assessments or orders the Tax Administrator has made,
but the Tax Administrator shalt not review, redetermine, or correct any tax finding,
detelmination, computation, assessment or order which the Tax Administrator has made for
whick an appeal has been filed with the Locai Board of Tax Review or other appropriate
tribur)al, uniess such appeal or application is withdrawn by the appeltant or applicant, is
dismirsed, or is otherwise final;

(oo Mu, M3

(H) Destroy any or all returns or other tax documents in the manner authorized by law;
0] Enter into an agreement with a taxpayer to simplify the withholding obligations described
in section 2015-6.051 of this Chapter.

(Sousce: ORC 718.24)

2015:6.132 AUTHORITY OF TAX ADMINISTRATOR; COMPROMISE OF GLAIM AND
PAYMENT OVER TIME

(A) | Asused in this section, “claim" means a claim for an amount payable to the Municipality
that grises pursuant to the municipal income tax imposed in accordance with this chapter.

(B) The Tax Administrator may do either of the following if such action is in the best
intergsts of the Municipality:

1) Compromise a claim;

) Extend for a reasonable period the time for payment of a claim by agreeing to 5
accept monthly or other periodic payments, upon such terms and conditions as the Tax
Administrator may require.

<) The Tax Administrator's rejection of a compromise or payment-over-time agreement
propased by a person with respect to a claim shail not be appealable.

(D) .| A compromise or payment-over-time agreement with respect to a claim shall be binding
uponland shall inure to the benefit of only the parties to the compromise or agreement, and shalt
not ektinguish or otherwise affect the liability of any other person.

(E) | (1) A compromise or payment-over-time agreement with respect to a claim shall be
void if the taxpayer defaults under the compromise or agreement or if the compromise or
agreement was obtained by fraud or by misrepresentation of a material fact. Any amount
| that was due before the compromise or agreement and that is unpaid shall remain due,
1 and any penalties or interest that would have accrued in the absence of the compromise
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| oRARGIY. Apterest, charges or applicable fees wiltba@ssessed through the euratiéh of any
4 --compromise.or. bayment-over-time. agreement - rnemmmmms __ogm e s e
; The. Tax Admitustrator may requife that the taxpayer provide detailed financial
entation and information, in order to determine whether of not a payment-over-time
agreement will be authorized. The taxpayer's failure to provise the necessary and required

inforfbation by the Tax Administrator shall preclude consideration of a payment-over-time
agreement.

(Soufce: 718.28)

i
2015}-6.1 33 AUTHORITY OF TAX ADMINISTRATOR; RIGHT TO EXAMINE

(A) | The Tax Administrator, or any authorized agent or employee thereof may examine the
hook ¥, papers, records, and federal and state income tax returns of any employer, taxpayer, or
otheriperson that is subject 1o, or that the Tax Administrator believes is subject to, the provisions
of thi$ Chapter for the purpose of verifying the accuracy of any return made or, if no return was
filed, {to ascertain the tax due under this Chapter. Upon written request by the Tax
Admifistrator or a duly authorized agent or employee thereof, every employer, taxpayer, or
other| person subject to this section is required to furnish the opportunity for the Tax
Admi listrator, authorized agent, or employee to investigate and examine such books, papers,
recorfls, and federal and state income tax returns at a reasonable time and piace designated in
the réquest.

(B) The records and other documents of any taxpayer, employer, or other person that is
subjet to, or that a Tax Administrator believes is subject to, the provisions of this Chapter shall
be ogen to the Tax Administrator's inspection during business hours and shall be preserved for
a perjod of six years following the end of the taxable year to which the records or documents
& unless the Tax Administrator, in writing, consents to their destruction within that period,
or by|order requires that they be kept longer. The Tax Administrator of a municipal corporation
may [equire any person, by notice served on that person, to keep stich records as the Tax
Admifistrator determines necessary to show whether or not that person is liable, and the extent
of suth liability, for the income tax levied by the Municipality or for the withholding of such tax.
©) The Tax Administrator may examine under oath any person that the Tax Administrator
reasdnably believes has knowledge concerning any income that was or would have been
returijed for taxation or any transaction tending to affect such income. The Tax Administrator
may,’|for this purpose, compel any such person to attend a hearing or examination and to
prodyce any books, papers, records, and federal and state income tax returns in such person's
possession or control. The person may be assisted or represented hy an attorney, accountant,
bookkeeper, or other tax practitioner at any such hearing or examination. This division does not
authdrize the practice of law by a person who is not an attorney.

(D) No person isstied written notice by the Tax Administrator compeliing attendance at a
hearihg or examination or the praduction of books, papers, records, or federal and state income
tax rjturns under this section shall fail to comply.

(Sougce: ORC 718.23)
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.. 2016:6.134 »:"AUTHORITY OF TAX ADMINISTRATOR; REQUIRING IDENTIEYING. fowt i,
e e INFORMATION © - AIURER L :
Didinance No. . e Puassed o s
sz (A)- i1 The-Tax-Administrator-may-require. any=person-filing- a-tax-doecument-with the=Tax-==-""""

Administrator to provide identifying information, which may include the person's social security
number, federal employer identification number, or other identification number requested by the
Tax Administrator. A person required by the Tax Administrator to provide identifying information
that Lﬁ.as experienced any change with respect to that information shall notify the Tax
Admipistrator of the change before, or upon, filing the next tax document requiring the
identffying infonnation.
(B) (1 if the Tax Administrator makes a request for identifying information and the Tax
Administrator does riot receive valid identifying information within thirty days of making
the request, nothing in this chapter prohibits the Tax Administrator from imposing a
penalty upon the person to whom the request was directed pursuant fo section 2015-
6.10 of this Chapter, in addition to any applicable penaity described in section 2015-6.99
i of this Chapter.
i If a person required by the Tax Administrator to provide identifying information
does not notify the Tax Administrator of a change with respect to that information as
required under division (A) of this section within thirty days after filing the next tax
document requiring such identifying information, nothing in this chapier prohibits the Tax
Administrator from imposing a penalty pursuant to sectian 2015-6.10 of this Chapter.
) The penalties provided for under divisions (B)(1} and (2) of this section may be
~ bifled and imposed in the same manner as the tax or fee with respect to which the
. identifying information is sought and are in addition to any applicable criminal penalties
. described in section 2015-6.99 of this Chapter for a violation of 20156-6.15 of this
i Chapter; and any other penalties that may be imposed by the Tax Administrator by faw.

20

(Soujce: ORC 718.26)

i
2016¢6.14 CONFIDENTIALITY

(A) || Any information gained as a result of returns, investigations, hearings, ot verifications
requjted or authorized by ORC 718 or by the charter or ordinance of the Municipality is
configential, and no person shall access or disclose such information except in accordance with
a praper judicial order or in connection with the performance of that person's official duties or
the official business of the Municipality as authorized by ORC 718 or the charter or ordinance
authgrizing the levy. The Tax Administrator of the Municipality or a designee thereof may furnish
copies of returns filed or otherwise received under this chapter and other related tax_information
to thé Internal Revenue Service, the State Tax Commissioner, and Tax Administrators of other
munigipal corporations.

(B) :| This section does not prohibit the Municipality from publishing or disclosing statistics in a
form hat does not disclose information with respect to particular taxpayers.

(Soujice: ORC 718.13)

2015:6.16 FRAUD

No parson shall knowingly make, present, aid, or assist in the preparation or presentation of a
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] pal corporation ordinance or state law to be filed with the Tax Administrator,
or knwmg}m,prpgug_gggn‘sel, or adyise the preparatiansos presentation of such repoi?, return,

.. Schedule,. statement,_claim.- or-document;-or. knowingly-change;-alter, or-amend;-or-knowingly: -

proc:L;lre, counsel or advise such change, alteration, or amendment of the records upon which
sucﬁ__gltepqrt, return, schedule, statement, claim, or document is based with intent to defraud the
Municipality or the Tax Administrator.

(Soutce: ORC 718.35)

201516.16 QPINION OF THE TAX ADMINISTRATOR

(A) | An “opinion of the Tax Administraior" means an opinion issued under this section with
respact to prospective municipal income tax liability. It does not include ordinary
correspondence of the Tax Administrator.

(B) | A taxpayer may submit a written request for an opinion of the Tax Administrator as to
whether or how certain income, source of income, or a certain activity or transaction will be
taxed'l. The wrilten response of the Tax Administrator shall be an “opinion of the Tax
Admihistrator and shall bind the Tax Administrator, in accordance with divisions (C), (G), and
(H) of this section, provided all of the following conditions are satisfied:

SO The taxpayer's request fully and accurately describes the specific facts or
i circumstances relevant to a determination of the taxability of the income, source of
| income, activity, or transaction, and, if an activity or transaction, all parties involved in
- the activity or transaction are clearly identified by name, location, or other pertinent facts.
L (2) The request relates to a fax imposed by the Municipality in accordance with this
‘1 Chapter.
| () The Tax Administrator's response is signed by the Tax Administrator and
; designated as an “opinion of the Tax Administrator."
(C) + An opinion of the Tax Administrator shall remain in effect and shall protect the taxpayer
for w}wom the opinion was prepared and who reasonably relies on it from liability for any taxes,
peanlty, or interest otherwise chargeable on the activity or transaction specificafly held by the
Tax Administrator's opinion to be taxable in a particular manner or not to be subject to taxation
for ahy taxable years that may be specified in the opinion, or until the earliest of the following
dates:
! (1) The effective date of a written revocation by the Tax Administrator sent to the
! taxpayer by certified mail, return receipt requested. The effective date of the revocation
i shall be the taxpayer's date of receipt or one year after the issuance of the opinion,
whichever is later;
2) The effective date of any amendment or enactment of a relevant section of the
. Ohio Revised Code, uncodified state {aw, or the Municipality's income tax ordinance that
¢ would substantially change the anaiysis and conclusion of the opinion of the Tax
Admtinistrator;
) The date on which a court issues an opinion establishing or changing relevant
ii case law with respect to the Ohio Revised Code, uncodified state law, or the
Municipality's income tax ordinance;

(4) I the opinion of ihe Tax Administrator was based on the interpretation of federal
law, the effective date of any change in the relevant federal statites or regulations, or
the date on which a court issues an opinion establishing or changing relevant case iaw
with respect to federal statutes or regulations;
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5

Loyt eThe,_effective. date- of-.any..change in- the taxpayers..material 8668,

(D). = 2=(1)=== A taxpayer.is- not-relieved-of-tax lability-for-any-activity-or transactionrelated-to=a= .+

" circumstances; _
| OkBlanc < T effective date of the expiration of thaopinion, if specified in the opirtdn.

{ request for an opinion that contained any misrepresentation or omission of one or more
i material facts.
I: (2) If the taxpayer knowingly has misrepresented the pertinent facts or omitted
material facts with intent to defraud the Municipality in order to obtain a more favorabie
. opinion, the taxpayer may be in violation of section 2015-6,15 of this Chapter-
(E) 1 If a Tax Administrator provides written advice under this section, the opinion shall
inciude a statement that:
(1) The tax consequences stated in the opinion may be subject to change for any of
| the reasons stated in division (C) of this section;
52 Itis the duty of the taxpayer to be aware of such changes.
(F) .; A Tax Administrator may refuse to offer an opinion on any request received under this
section.
(G) 4 This section binds a Tax Administrator only with respect to opinions of the Tax
Administrator issued on or after January 1, 2016.
(H) -~ An opinion of a Tax Administrator binds that Tax Administrator only with respect to the
taxpéyer for whom the opinion was prepared and does not bind the Tax Administrator of any
other municipal corporation.
(I) = A Tax Administrator shall make available the text of all opinions issued under this
section, except those opinions prepared for a {axpayer who has requested that the text of the
opinion remain confidential. in no event shall the text of an opinion be made available until the
Tax Administrator has removed all information that identifies the taxpayer and any other parties
involved in the activity or transaction.
(J) | An opinion of the Tax Administrator issued under this section or a refusal to offer an
opinipn under subsection (F) may not be appealed.

(Soqi’ce: ORC 718.38)
i

il
1

2015-6.17 ASSESSMENT; APPEAL BASED ON PRESUMPTION OF DELIVERY

(A) ( (1 The Tax Administrator shall serve an assessment either by personal service, by
certified mail, or by a delivery service authorized under section 5703.056 of the Ohio
Revised Code.
i (2) The Tax Administrator may deliver the assessment through alternative means as
provided in this section, including, but not limited to, delivery by secure electronic mait.
Such alternative delivery method must be authorized by the person subject to the
assessment.
3) Once service of the assessment has been made by the Tax Administrator or
other municipal official, or the designee of either, the person to whom the assessment is
directed may protest the ruling of that assessment by filing an appeal with the Locai
Board of Tax Review within sixty days after the receipt of service. The delivery of an
assessment of the Tax Administrator as prescribed in Section 718.18 of the Revised
Code is prima facie evidence that delivery is complete and that the assessment is
served.
® 1 (1) A person may challenge the presumption of delivery and service as set forth in
;| ihis division. A person disputing the presumption of delivery and service under this
section bears the burden of proving by a preponderance of the evidence that the
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e edaddiBed Yo which the assessment was. sent.
' was associated at the time the Tax Admlmstrator ongmally mailed the assessment by
| “xeertifiedmall. For the purposes of this section, &person.is associated with-an-address at
1= the-time- the=Tax=Administrator ‘origimaliy-mailed- tHe assessiient i ~at ‘that time the—""" """
person was residing, receiving legal documents, or conducting business at the address;
or if, before that time, the person had conducted business at the address and, when the
assessment was mailed, the person's agent or the person's affiliate was conducling
i| business at the address. For the purposes of this section, a person's affiliate is any other
i person that, at the time the assessment was mailed, owned or controlied at least iwenty
! per cent, as determined by voting rights, of the addressee's business.
(2) if a person elecis to appeal an assessment on the basis described in division
I {B){1) of this section, and if that assessment is subject to coliection and is not otherwise
. appealable, the person must do so within sixty days after the initial contact by the Tax
Administrator or other municipal official, or the designee of either, with the person.
Nothing in this division prevents the Tax Administrator or other official from entering into
a compromise with the person if the person does not actually file such an appeal with the
Local Board of Tax Review.

{Source: ORC 718.18)

20155-6.18 LOCAL BOARD OF TAX REVIEW; APPEAL TO LOCAL BOARD OF
i TAX REVIEW

(A) (1) The legisiative authority of the Municipality shali maintain a Local Board of Tax
" Review o hear appeals as provided in Ohio Revised Code Chapter 718.

2) The Local Board of Tax Review shall consist of three members. The three
members of the L.ocai Board of Tax Review must be domiciled in the Municipality.

Two members shall be appointed by the legislative authority of the Municipality, and
i may not be employees, elected officials, or contractors with the Municipality at any time
during their term or in the five years immediately preceding the date of appointment.
QOne member shall be appointed by the top administrative official of the Municipality.
This member may be an employee of the Municipality, but may not be the director of
finance or equivalent officer, or the Tax Administrator or other similar official or an
employee directly involved in municipal tax matters, or any direct subordinate thereof.

3) The term for members of the Local Board of Tax Review appointed by the
legislative authorily of the Municipality shall be two years. There is no limit on the
number of terms that a member may serve should the member be reappointed by the
legislative authority. The board member appointed by the top administrative official of the
Municipality shall serve at the discretion of the administrative official.

4) Members of the board of tax review appointed by the legisiative authority may be
removed by the legislative authority as set forth in Section 718.11(A)(4) of the Revised
Code.

(5) A member of the board who, for any reason, ceases to meet the qualifications for X
the position prescribed by this section shall resign immediately by operation of law. |
6) A vacancy in an unexpired term shall be filled in the same manner as the original '
. appointment within sixty days of when the vacancy was created. Any member appointed
" to fill a vacancy occurring prior to the expiration of the term for which the member's
predecessor was appointed shall hold office for the remainder of such term. No vacancy
1 on the board shall impair the power and authority of the remaining members to exercise
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et Y dwers of the.board.. . - e e

' _(7) If a member is temporarily unable to serve on the board due o a conflict of
3 (mter@at,,\jung_sg,‘absence or similar reason, the’iegiglative authority or top.admifiistrative
—. -—i—officlal-that appointed-the-member-shall-appoint: anothe(‘:individtlai-'to:temporarily'rservec““—“"‘-:f-?:r;—

on the board in the member's place. This appointment shall be subject to the same ;

requirements and limitations as are applicable to the appointment of the member ]
temporarily unable to serve.
(8) No member of the Local Board of Tax Review shall receive compensation, fee, or
reimbursement of expenses for service on the board.
9) A member of a Local Board of Tax Review shall not be appointed to or serve on
il another such board simuitaneously.
(B) | Whenever a Tax Administrator issues an assessment, the Tax Administrator shall ,
notify1 the taxpayer in writing at the same time of the taxpayer's right to appeal the assessment,
the manner in which the taxpayer may appeal the assessment, and the address to which the
app 1 should be directed, and to whom the appeal should be directed.
(C) Any person who has been issued an assessment may appeal the assessment to the
boar'g by filing a request with the board. The reguest shall be in writing, shall specify the reason
or reasons why the assessment should be deemed incorrect or unlawful, and shall be filed
in sixty days after the taxpayer receives the assessment.
The Local Board of Tax Review shall schedule a hearing to be held within sixty days
iireceiving an appeal of an assessment under division {C) of this section, unless the
taxpgyer requests additional time to prepare or waives a hearing. If the taxpayer does not waive
the Hearing, the taxpayer may appear before the board and/or may be tepresented by an
attorfjey at law, certified public accountant, or other representative. The board may allow a
hearlhg o be continued as jointly agreed to by the parties. In stich a case, the hearing must be
completed within one hundred twenty days after the first day of the hearing unless the parties
agreg otherwise,
(E) The board may affirm, reverse, or modify the Tax Administrator's assessment or any
part of that assessment. The board shall issue a final determination on the appeal within ninety
days|after the board's final hearing on the appeal, and send a copy of its final determination by
ordinary mail to all of the parties to the appeal within fifteen days after issuing the finaf :
detefmination.  The taxpayer or the Tax Administrator may appeal the board's final
determination as provided in section 5717.011 of the Ohio Revised Code. H
(F) The Local Board of Tax Review created pursuant to this section shail adopt rules
governing its procedures, including a schedule of related costs, and shall keep a record of its
transactions. The rules governing the Local Board of Tax Review procedures shall be in writing,
and may be amended as needed by the Local Board of Tax Review. Such records are not
public records available for inspection under section 149.43 of the Ohio Revised Code. For this
reason, any documentation, copies of returns or reports, final determinations, or working papers
for éach case must be maintained in a secure location under the control of the Tax
Admifnistrator. No member of the Local Board of Tax Review may remove such documentation,
copigs of returns or reports, final determinations, or working papers from the hearing. Hearir]gs
requésted by a taxpayer before a Local Board of Tax Review created pursuant to this section |
are fot meetings of a public body subject to section 121.22 of the Ohio Revised Code. For this ]
reashn, such hearings shall not be open to the public, and only those parties to the case may be
presEnt during the hearing.

(Sou}ce: ORC 718.11)

form N, SHND

2015-6.19  ACTIONS TQ RECOVER; STATUTE OF LIMITATIONS ‘
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a.-_.——:;:(A);-'-)-_g%f'-'N): *Ptd): .- Civik-actions to recovermunicipakinsome taxes-and-penalties=.. a1 N

(B)

and interest on municipal incame taxes shall be brought within the latter of;

. :
%()rdmr:mw' No. (i) Three_years after the taxswas due.or the return. wis filed,

i - ~whicheverisiateryor B e
(ii) One year after the conclusion of the qualifying deferral period, if
any.

(b) The time limit described in division (A)(1)(a) of this section may be
extended at any time if both the Tax Administrator and the employer, agent of the
employer, other payer, or taxpayer consent in writing to the extension. Any
extension shall also extend for the same petiod of time the time limit described in
division (C) of this section.

) As used in this section, "qualifying deferral petiod" means a period of time
beginning and ending as follows:
(a) Beginning on the date a person who is aggrieved by an assessment files
with a Local Board of Tax Review the request described in Section 2015-6.18 of
this Chapter. That date shall not be affected hy any subsequent decision,
firding, or holding by ahy administrative body or court that the Local Board of Tax
Review with which the aggrieved person filed the request did not have jurisd ction
to affirm, reverse, or modify the assessment or any part of that assessment.
(b) Ending the later of the sixtieth day after the date on which the final
determination of the Local Board of Tax Review becomes final or, if any party
appeals from the determination of the Local Board of Tax Review, the sixtieth
day after tre date on which the final determination of the Local Board of Tax
Review is either ultimately affirmed in whole or in part or ultimaiely reversed and
no further appeal of either that affirmation, in whole or in part, or that reversal is
available or taken.

Prosecutions for an offense made punishable under a resolution or ordinance imposing

an ijicome tax shail be commenced within three years after the commission of the offense,
prov], ed that in the case of fraud, failure ta file a return, or the omission of twenty-five per cent
or m-re of income required to be reported, prosecutions may be commenced within six years
after ‘he commission of the offense.

(©)

A claim for a refund of municipal income taxes shail be brought within the time limitation

provi ed in Section 2015-6.098 of this Chapter.

©

(E) |

brought during either of the following time periods;

(1) Nofwithstanding the fact that an appeal is pending, the petitioner may pay all or a
portion of the assessment that is the subject of the appeal. The acceptance of a
payment by the Municipality does not prejudice any ciaim for refund upon final
determination of the appeal.

(2)  f upon final determination of the appeal an error in the assessment is corrected
by the Tax Administrator, upon an appeat so fited or pursuant to a final determination of
the Local Board of Tax Review created under Section 2015-6.18 of this Chapter, of the
Ohio board of tax appeals, or any caurt to which the decision of the Ohio board of tax
appeals has been appealed, so that the amount due from the party assessed under the
corrected assessment is less than the amount paid, there shall be issued to the
appellant or to the appellant's assigns or legal representative a refund in the amount of
the overpayment as provided by Section 2015-6.096 of this Chapter, with interest on that
amount as provided by division (D) of this section.

No civil action to recaver municipal income tax or related penalties or interest shali be

(1) The period during which a taxpayer has a right to appeal the imposition of that
tax or interest or those penalties;
(2) The period during which an appeal related to the imposition of that tax or interest
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(Sou’g!oema@RG 718.12)

20156.20 ADOPTION OF RULES

[ .20

(A) ( Pursuant to Section 718.30 of the Revised Code, the legislative authority of the
Muntclpallty has the authority, by Ordinance or Resolution, to adopt rules to administer the
income tax imposed by the Municipality.

B) 1Al rules adopted under this section shall be published and posted on the internet.
Contact the Village office to obtain the link for where to obtait the rules.

(Souﬁ_lce. ORC 718.30)

i

201 :6.97 COLLECTION AFTER TERMINATION OF CHAPTER

(A) This chapter shal continue in full force and effect insofar as the levy of taxes is
cone rned untit repealed, and insofar as the coflection of taxes levied hereunder and actions and
proc edings for collecting any tax so levied or enforcing any provisions of this chapter are
concgrned, it shal continue in full force and effect unti all of the taxes levied in the aforesaid
per« are fully paid and any and all suits and prosecutions for the coflection of taxes or for the
puni hment of violations of this chapter have been fuly terminated, subject to the limitations
contained in Section 2015-6.19.

(B) Annual returns due for all or any part of the last effective year of this chapter shalf be due
onth date provided in Section 2015-6.091 as though the same were continuing.

2015 6.98 SAVINGS CLAUSE

If an sentence, clause, section or part of this chapter, or any tax imposed against, or exemption
from tax granted to, any taxpayer or forms of income specified herein is found to be
unco stitutional, illegal or invalid, such unconstitutionality, illegality, or invalidity shail affect only
such clause, sentence, section or part of this chapter so found and shati not affect or impair any
of th remaining provisions, seniences, clauses, sections or other parts of this chapter. It is
here y declared to be the intention of the legislative authority of the Municipality that this
chap er would have been adopted had such unconstitutional, illegal or invalid sentence, clause,
secti n or part thereof not been included in this chapter.
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