RITA Annual Municipal Income Tax
Update Webinar

January 19, 2024

To watch the archived webinar click here: E ’ | 2 | | / \

*Please note: CPE is only available for live webinars, it is REGIONAL INCOME TAX AGENCY
not available on demand.



https://player.vimeo.com/video/905943101?badge=0&amp;autopause=0&amp;player_id=0&amp;app_id=58479

Municipal Income Tax Webinar -- AGENDA

What’s New?

Municipal Income Taxes and...

o Work from Home
o Trends
o Pending litigation and 2020 refunds
o Municipal Net Profit Tax

o Pending and recent legislation

o Individual Tax Updates

o Break

o Q&As

Municipal Income Taxes and...

o Business Tax Updates

o Net Operating Losses and the Phase
out of the Phase-in

o Withholding rules

o Impact and Application of Ohio
House Bill 33

o Q&As
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2024
Filing
Deadline




Growing to Serve

BZRITA

REGIONAL INCOME TAX AGENCY

RITA now serves
cities and villages

in 80 of Ohio’s 88
Counties
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ZRITA

REGIONAL INCOME TAX AGENCY

New RITA
Municipalities
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BEDFORD

City of Bedford
Cuyahoga County
Start Date 2/1/23

Village of Crooksville
Perry County
Start Date 1/1/23

Start Date 2023

City of Fayetteville
Brown County
Start Date 1/1/23

Village of Forest
Hardin County
Start Date 1/1/23

City of Montgomery
Hamilton County
Start Date 10/1/23

City of Nelsonville
Athens County
Start Date 1/1/23

Village of Octa
Fayette County
Start Date 2/1/23

Village of Rutland
Meigs County
Start Date 1/1/23

Village of Smithville
Wayne County
Start Date 2/1/23

Village of Spencerville
Allen County
Start Date 1/1/23

STOCKPORT

Village of Stockport
Morgan County
Start Date 7/1/23

Village of Walton Hills
Cuyahoga County
Start Date 1/1/23

Village of Warsaw
Coshocton County
Start Date 7/1/23




BZRITA

REGIONAL INCOME TAX AGENCY

New RITA

Municipalities
As of 1/18/24
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Village of Apple Creek
Wayne County
Start Date 1/1/24

Village of Beverly
Washington County
Start Date 1/1/24

Start Date 2024

Village of College Corner
Butler & Wayne
Counties
Start Date 7/1/24

APPLE CREEK BEVERLY COLLEGE CORNER CRESTON

Village of Creston
Wayne County
Start Date 1/1/24

Village of Millbury
Wood County
Start Date 1/1/24

NORTHWOOD

City of Northwood
Wood County
Start Date 1/1/24

Village of Ottawa Hills
Lucas County
Start Date 1/1/24

SOUTH BLOOMFIELD

Village of South
Bloomfield
Pickaway County
Start Date 2/1/24

URBANA

City of Urbana
Champaign County
Start Date 2/1/24




New Income Tax Rates

RITA Offices Closed Monday, January 15 - Self-Service Options Available 24/7 m -
w
Making a Payment? Use RITA's FastPay, no login or password required!

- I
» R | Have a Question? Take a Look at These FAQs
- Type & Press Enter Q

See News and Important Updates for the Latest
REGIONAL INCOME TAX AGENCY

FastFile Tax Rates Table

MyAccount
Alphabetical Municipality Filter:
FastPay ABCDEFGHIJKLMNOPQRSTUVWXYZ

Newmunicipalitiessand Tax Rate Changes:

Forms [Tax Rate Changes VJ

ExrarT | [pRinT |

2024 2023 2022 2021 2020 2019 2018

Individuals

Businesses Bold indicates a rate that went into effect January 1st in the selected year.

J O

. * Indicates a new municipality that went into effect January 1st in the selected year.
Tax Professionals

Credit Factor Credit Rate

Municipality Code (Tax Credit) (Credit Limit)
News & Updates

Apple Creek * 032 1.000% 0.000% 0.000%
- Municipal Income Tax

Bethel 116 1.000% 75.000% 1.000%
Eﬁ@ RITA Municipalities

Crestline 227 2.000% 100.000% 1.000%

= RITA Ma

E’ - Doylestown 261 2.000% 100.000% 1.000%

Harrison 339 1.000% 100.000% 0.500%

Pleasant Hill 641 1.000% 0.000% 0.000%

Resources




What’s New at RITA...

oSimple, quick tax calculation tool

o Effective tax rate
Potential tax due

o
QU|Ck Tax Calc o Calculate estimates
0

Determine if withholding is
correct

o Available at ritaohio.com

REGIONAL INCOME TAX AGENCY | January 2024



What’s New at RITA... B2 RITA

REGIONAL INCOME TAX AGENCY

FastFile
MyAccount

FastPay

Quick Tax Calc

File Your Taxes

Make A Payment

Estimate Your Tax — Quick Calc

Forms And Instructions

Form Mailing Addresses

Filing Due Dates

REGIONAL INCOME TAX AGENCY | January 2024 Do | Need To File?




B= RITA

Quick Tax Calculation

Select a Tax Year:

2023 v Use this tool to estimate your municipal income tax liability
for wage income only.

Where do you live? @ . . . . .
4 Enter information to determine your possible municipal

STROMNGSVILLE income tax liability.

You must live in a RITA Municipality to use the quick tax

5 .
Where do you work? & calculation.

) i
BRECKSVILLE Employers: use this tool to calculate annual municipal

income tax withholding for each of your applicable
Estimated Annual Wages: @ employees.

>0000 Tax Year selection is important to make sure the correct tax

rates are used in the calculation.
Do you work at another location? &

Yes O No @
Disclaimer: RITA's Quick Tax Calculation is designed to assist in
estimating potential municipal income tax liabilities. This
estimate is based on information that you enter and may not
represent your exact tax liability when you file your return.

REGIONAL INCOME TAX AGENCY | January 2024




Quick Tax Calculation

Tax Calculati S . . .
ax talculation Summary Your Workplace Withholding and Residence Tax Due are based

Tax Year: 2023 on information you entered.

Calculation Type: W2/Annual Wages Workplace Withholding: This is what may be owed to your

Residence Municipality: STROMGSVILLE workplace locations for the tax year. If your employer is not
withholding municipal income tax for where you work you may
Woarkplace Municipality: BERECKSVILLE owe more tax at the time you file.
S ceass il == o SRR Residence Tax Due: This is what may be owed to the
Workplace Withholding: @& $1,000.00 municipality where you live for the tax year. Employers are
. . usually not required to withhold for residence tax., but may do
Residence Effective Tax Rate: @& 0.500% . .
so as a courtesy to their employees. If your employer is not
Residence Tax Due: (& £250.00 withholding municipal income tax for where you live you may

owe more residence tax at the time you file.

Important Note: RITA's Quick Tax Calculation depends on the

Ordinances of RITA Municipalities require the quarterly
accuracy of the information you provide. This calculation is

payments of current year estimated tax when the tax for your
based on information that you enter and may not represent your

resident municipality is not withheld from your paycheck. Ohio
exact tax liability when you file your return. This is designed to

law requires you to make estimated municipal income tax

be a simple approach to estimating the amount of tax due, and payments if you will owe $200.00 or more to an Ohio

as such, is not designed to accommodate every situation. municipality.

RITA makes no guarantees about the accuracy of this calculation; If adjusting your withholding for municipal income taxes is not

your exact tax liability may differ when filing your tax return. an option available to you, you may set up or adjust your
estimate to avoid owing a balance due when it is time to
file your tax return. You can set up or adjust your estimated

Are you ready? taxes via MyAccount by selecting the View/Amend Estimate
option.

File your Taxes (login not required) Fast File ©

Update your Estimate or File your Taxes MyAccount €

{login is required)

# Restart Calculation &= Print Summary

REGIONAL INCOME TAX AGENCY | January 2024




Quick Tax Calc

Quick Tax Calculation

Tax Calculation Summary 2.0% x .75 = 1.5%
Tax Year: 2023
Calculation Type: W2/Annual Wages Strongsville = 2.0% - 1.5%(credit) =.5% (or .005)
Residence Municipality: STRONGSVILLE necessary to be withheld (or paid by
Workplace Municipality: BRECKSVILLE employee) to satisfy the resident filing
Estimated Annual Wages: @ $50,000.00 requirement
Workplace Withholding: @ $1,000.00

[ Residence Effective Tax Rate: @ 0.500% ] | — - |
Residence Tax Due: @ $250.00 yI7EMl | 2022 || 2021 || 2020 || 2019 || 2018 || 2017

Bold indicates a rate that went into effect January 1st in the selected year.

* Indicates a new municipality that went into effect January 1st in the selected year.

Credit Factor Credit Rate
Municipality Code Tax Rate (Tax Credit) (Credit Limit)

Strongsville 780 [ 2.000% 75.000% 2.000% ]
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-
Q= RITA
Quick Tax Calculation

Select a Tax Year:

2023 v Use this tool to estimate your municipal income tax liability
for wage income only.

Where do you live? @ : : : : .
y Enter information to determine your possible municipal

STRONGSVILLE income tax liability.

You must live in a RITA Municipality to use the quick tax

R .
Where do you work? @ calculation.

~KS\
BRECKSVILLE Employers: use this tool to calculate annual municipal

income tax withholding for each of your applicable
Estimated Annual Wages: @ employees.

20000 Tax Year selection is important to make sure the correct tax

rates are used in the calculation.
Do you work at another location? (&

Yes ® No O
Disclaimer: RITA's Quick Tax Calculation is designed to assist in
Where do you work? @ estimating potential municipal income tax liabilities. This
estimate is based on information that you enter and may not
STRONGSVILLE represent your exact tax liability when you file your return.

Estimated Annual Wages: @

‘- 20000

REGIONAL INCOME TAX AGENCY | January 2024




-
&=z RITA
Quick Tax Calculation

Tax Calculation S . . o
ax talculation summary Your Workplace Withholding and Residence Tax Due are based

Tax Year: 2023 on information you entered.

Calculation Type: W2/Annual Wages Workplace Withholding: This is what may be owed to your

Residence Municipality: STRONGSVILLE workplace locations for the tax year. If your employer is not
withholding municipal income tax for where you work you may
owe more tax at the time you file.

Workplace Municipality: BRECKSVILLE . .
Residence Tax Due: This is what may be owed to the
Estimated Annual Wages: @ $30,000.00 municipality where you live for the tax year. Employers are
Workplace Withholding: ® $600.00 usually not required to.withhold for residence tax, butl may do
50 as a courtesy to their employees. If your employer is not
Residence Effective Tax Rate: @ 0.500% withholding municipal income tax for where you live you may
Residence Tax Due: @ $150.00 owe more residence tax at the time you file.
Ordinances of RITA Municipalities require the quarterly
payments of current year estimated tax when the tax for your
Workplace Municipality: STRONGSVILLE resident municipality is not withheld from your paycheck. Chio
Estimated Annual Wages: @ $20,000.00 law requires you to make estimated municipal income tax
payments if you will owe $200.00 or more to an Chio
Workplace Withholding: @& $400.00 municipality.
Residence Effective Tax Rate: @ 0.000%

If adjusting your withholding for municipal income taxes is not
Residence Tax Due: @ $0.00 an option available to you, you may set up or adjust your
estimate to avoid owing a balance due when it is time to
file your tax return. You can set up or adjust your estimated
Total Residence Tax Due: $150.00 taxes via MyAccount by selecting the View/Amend Estimate
option.

Important Note: RITA's Quick Tax Calculation depends on the
accuracy of the information you provide. This calculation is
based on information that you enter and may not represent your

exact tax liability when you file your return. This is designed to REGIONAL INCOME TAX AGENCY | January 2024
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What’s New at RITA...

oMake a payment online without
creating an account or logging in

FastPay

REGIONAL INCOME TAX AGENCY | January 2024



BZ RITA FastPay
Make a Quick Payment

No login or password required.

You must make your payment in one session. Your session will time out if
there is no activity within 5 minutes Log into MyAccount to view your Payment History or Account Balance.

FastPay will not save information in the application.

REGIONAL INCOME TAX AGENCY | January 2024




Account Information

What account are you making a payment for?

® Individual O Net Prefit O Withholder

[ Show Social Security Number

Social Security Number:

Confirm Social Security Number:

Tell us your name

First Name: Middle: Last Name: Suffix:

JANE TAXPAYER

REGIONAL INCOME TAX AGENCY | January 2024




What type of payment are you making?

Ostandard @ O Payment Plan & @ Payment Voucher from Tax Preparer Software @

Please enter the Tax Year, Confirmation Number, and Amount from your Voucher

TAX YEAR: CONFIRMATION NUMBER: AMOUNT PAID:

2023 54857899 50.00

REGIONAL INCOME TAX AGENCY | January 2024




Payment Options

Credit Cards Accepted (Service Charge Applies): MasterCard, VISA, Discover

Pl te that 2 2.75% Service Ch il be added t tz made b dit card.
ease note that 2 ervice Charge will be added to payments made by credit car Select ©

If you pay by credit card, the total amount will be charged to the account immediately on submission.

=>*f vour credit card payment attempt s unsuccessful, please DO NOT make multiple payment attermpts with the same credit card Doing s0 may
subject your credit card account to an aufomatic hold by your credit card provider.

Direct Transfer From Your Checking or Savings Account

& fee will be charged t t for a dish d electronic debit f lack of funds.
ee will be charged to your account for a dishonaored electronic debit from lack of funds Select ©

REGIONAL INCOME TAX AGENCY | January 2024




What’s New at RITA...

eBilling

REGIONAL INCOME TAX AGENCY | January 2024

oFast, secure, paperless way to
receive bills

oEnroll in MyAccount

oTaxpayer receives an email when
bill is ready to view

olLogin to MyAccount to review
bill and make payment



narenoh @ mailer rit
8 TN

)
8]

nio.com & Havrilla, Erica Tue 8/29

N

RITA - Your Payment Plan eBill is available

Your monthly Payment Plan eBill is now available online.

Payment Due Date: 08/30/2023
Minimum Amount Due: $480.00

To view your statement, make payment or unenroll from eBilling, log into MyAccount at ritachio.com.
Don't want to log in? Use FastPay, our guest option at ritachio.com.

Sincerely,

Regional Income Tax Agency
PO Box 54569

Cleveland, OH 44101-4551

Please do not reply to this message. It was system generated and sent from an address that cannot accept incoming emails.

RITA - Your eBill is available

M

Your latest eBill is now available online.

Payment Due Upon Notification
Total Amount Due: $36360.44

To view your statement, make payment or unenroll from eBilling, log into MyAccount at ritaohio.com.
Don’t want to log in? Use FastPay, our guest option at ritaohio.com.

Sincerely,

Regional Income Tax Agency
PO Box 94951

Cleveland, OH 44101-4951

Please do not reply to this message. It was system generated and sent from an address that cannot accept incoming emails.




MeF Partners

o Individual

o ATX
2023 Updates o Blockworks

o CCH Prosystem FX
Note: Some partners are still o Drake
completing their testing. The o GOsystem/ONESOURCE
website will be updated as o LACERTE
they finish the testing o TaxAct

o Ultra Tax

Process.

REGIONAL INCOME TAX AGENCY | January 2024



MeF Partners

o Net Profit
Drake

2023 Updates UltraTax

O

O
Note: Some partners are still o CCH
completing their testing. The o GOsystem

website will be updated as
they finish the testing

Note: Form 27 Returns for clients
with multiple rental properties,
Process. in multiple municipalities, are
now easier to file using MeF

REGIONAL INCOME TAX AGENCY | January 2024



MeF Partners

RITA Offices Closed Monday, January 15 - Self-Service Options Available 24/7 m -
Feedback >
Making a Payment? Use RITA's FastPay, no login or password required!

-
- Have a Question? Take a Look at These FAQs
- Type & Press Enter Q

See News and Important Updates for the Latest
REGIONAL INCOME TAX AGENCY

FastFile

Modernized eFile Approved Software Vendors

MyAccount
The software vendors listed below have been approved to provide RITA returns. Products and other information are listed after testing with the software vendor is

FastPay complete. If you are a software vendor that wants to participate in the MeF program, please submit one or both of the following forms:
Tax Year 2023 RITA Form 37 MeF Application - Individuals
Tax Year 2023 RITA Form 27 MeF Application - Businesses

Forms

Individuals
Tax Professionals News and Important Updates will provide notifications related to the current MeF program.

Businesses
Tax Year 2015

Tax Year 2017 ‘

Tax Year 2016 ‘

Tax Year 2023 { T. «Year 2022 ‘ Tax Year 2020 ‘

Tax Year 2019 H Tax Year 2018 ‘

Tax Year 2021 ‘

T Year 2014

Tax Resources And News

Official Company Name: DRAKE ENTERPRISES

Tax Seminar Presentations

Product Name: DRAKE SOFTWARE
Individual Forms And Instructions

Mailing Address: 235 EAST PALMER STREET, FRANKLIN, NC 28734
Business Forms And Instructions

Support: O Lesuucu
EFile Options For Tax Software Vendors

Forms Accepted: Net Profit Tax Return (RITA Form 27)

Web Address: www.drakesoftware.com

l% News & Updates

REGIONAL INCOME TAX AGENCY | January 2024



Work from Home

Trends

REGIONAL INCOME TAX AGENCY | Januar y 2024



Municipal Income Taxes and....

A quick look at the impact of work from home trends on Ohio
municipal income.

e Litigation impacting Ohio municipal income tax.

Legislation (passed and pending) impacting Ohio municipal income
tax.

REGIONAL INCOME TAX AGENCY | January 2024



Work From Home Trends

Remote Work and Municipal Tax Withholding

Remote Work and Municipal Tax Withholding

In responsi

employers
o Withhold Where Work is

as if emplo Porf. 4
have been erforme
o Fully Remote — withhold for at Are The
* Thatrulee Old Rules — New the employee’s
icipality, at . . . .
RN Schedules os the wworknlod Remote Work and Municipal Tax Withholding

Remote Work and Municipal Tax Withholding Trends in Remote Work — What Happened

o Who Would Be Impacted?

o Everyone —employers;
employees; and municipalities

o Ohio House Bill 110 made it
clear that taxpayers who had

tax withheld for the principal =
What About Tax Year |sdeinibust dias What Happened in i spmmee
2021 Refunds? 2021 while they worked from 20227 o erivslg\g;hgggnegngglgitlons

home may obtain a refund. impacts; and shifts in

o What is RITA seeing in terms municipal revenues
of 2021 work from home o When Would We See [t?

refund requests? o Asearly as 1Q 2022
o Refundsin 2023

REGIONAL INCOME TAX AGENCY | November 2023 7 REGIONAL INCOME TAX AGENCY | November 2023 8
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Work From Home Trends

What

Happened?

REGIONAL INCOME TAX AGENCY | January 2024

o Who Would Be Impacted?

o Everyone —employers;
employees; and municipalities
o What Would the Impact Be?

o New withholding obligations;
employee residence tax
impacts; and shifts in
municipal revenues

o When Would We See It?
o Asearlyas 1t Q 2022
o Refundsin 2023



Work From Home Trends

o TY 2021 - 7,030 work from
home refunds for just under

S14M, average refund
Work From Home [egesd

Refund Trends o TY 2022 — 3,526 work from

home refunds for just over
S6.2M, average refund
S1,758.

REGIONAL INCOME TAX AGENCY | January 2024



Work From Home Trends

o General Assembly did not
address tax year 2020 refunds
for taxpayers who had tax

What AbOUt TaX withheld for the principal place

of work municipality in 2020

Yea f ZOZO while they worked from home.
o Litigation pending throughout
Refu N d S? the State to answer this
question.

o Refund requests suspended.

REGIONAL INCOME TAX AGENCY | January 2024



Pending Litigation

e Schaad v. Alder, 2022-Ohio-340 (15t Dist.), oral argument March 1,
2023, awaiting ruling — City of Cincinnati

PATIENTLY WAITING...

REGIONAL INCOME TAX AGENCY | January 2024



Pending Litigation - More

* Curcio v. Hufford, G-4801 CL-22-1009, Sixth District Court of
Appeals, appeal pending — Cities of Oregon & Toledo

* Morsy v. Dumas, CA-22-112061, Eighth District Court of Appeals,
appeal pending — City of Cleveland

* Kresevic v. Chittock, CV-2023-01-0031, Summit County Common
Pleas Court — City of Akron

e Office v. City of Springboro, 2022-603, Ohio Board of Tax Appeals

e City of Columbus, new case on hold at Columbus BTA

REGIONAL INCOME TAX AGENCY | January 2024



oStatute of limitations is running!

TY 2020 Refunds

oHave until May 17, 2024 to file
refund requests for TY 2020.

REGIONAL INCOME TAX AGENCY | January 2024



H.B. 33 Legislation Update (More Work From Home..)

oMunicipal net profits are

WO rk FrOm allocated based on the
payroll, property and sales a

Home and Net business has in a municipality.

PrOﬂtS oNexus in every municipality

where employees are working
from home?

REGIONAL INCOME TAX AGENCY | January 2024



H.B. 33 Legislation Update (More Work From Home..)

o Payroll?
o It’s not the payroll.

Work From o Property?
H ome an d N et o Computers, printers, phones,

office furniture owned by the
. employer?

Profi |

OTItS o Sales/Services ?

o What is the employee doing
at home?

REGIONAL INCOME TAX AGENCY | January 2024



H.B. 33 Legislation Update (More Work From Home..)

oAllows businesses to
apportion payroll, sales and
property toI a desighated .

- ‘reporting location” instea

HOUSE Bl” 33 of the remote location where

an employee is working.

o Businesses may choose to
apportion to each location

Remote Workers where remote work is

performed.

o Effective tax years ending on
or after 12/31/23.

Net Profits and

REGIONAL INCOME TAX AGENCY | January 2024



Legislation Update — House Bill 33

House Bill 33

What Else Was In It?

REGIONAL INCOME TAX AGENCY | January 2024

oAcross the board under 18
exemption beginning 1/1/24;

oChange in Net Profit extension
filing due date, tax years ending
on or after 1/1/23;

oModifies late filing fees, from a
max of $150 per occurrence to a
max of $25 per occurrence and a
first time waiver; and

oProhibits certain communications
before the filing extension date.



Pending Legislation

oH.B. 126 expands the military
income exemption from “armed

Ohio House Bill 126 services” to “uniformed services”.
OhIO Senate BI” 75 0S.B. 75 allows certain

municipalities to form Joint
Economic Development Zones
(JEDDs) without a township as a

party.

REGIONAL INCOME TAX AGENCY | January 2024



S N TAXES B ST e i]

Jhe Price of Pleasune

o Gambling!!
M\ ERINELEHE
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Sports Gaming!

oFanDuel, DraftKings, BetMGM,

f PointsBet....
A year o Sports oAll gambling winnings are taxable
gambling in the by all Ohio municipalities!

books in Ohio

REGIONAL INCOME TAX AGENCY | January 2024



Sports Gaming — Ohio WH Requirements

Ohio requires
: q oFor winnings of $600 or
withholding on more and odds of at least

Jolelgs gaming 300 to 1 (orc5747.063)
winnings

REGIONAL INCOME TAX AGENCY | Januar y 2024



Sports Gaming - Municipalities

oNo Ohio municipal income tax

\Y UﬂlCIpaI Income withholding requirements on
Tax Withholding? gaming winnings

REGIONAL INCOME TAX AGENCY | January 2024



New for 2023 — Sports gaming!

oAll gambling
winnings are taxable

REMEMBER by all Ohio
municipalities! ©

REGIONAL INCOME TAX AGENCY | Januar y 2024



Gaming Example — Form W-2G

3232 | |voID

| | CORRECTED

123 Main St

55555555 7

$ 2500

PAYER'S name, street address, city or town, state or province, country, 1 Reportable winnings 2 Date won OMB No. 1545-0238
and ZIP or foreign postal code Form w_zG
Funtime Sports 6/30/2023 .
15000 Wager Blvd $ = : : Certain
Anywhere USA 55555 3 Type of wager 4 Federal income tax withheld Gambhng
$ 600.00 Winnings
5 Transaction 6 Race (Rev. December 2023)
For calendar year
7 Winnings from identical wagers| 8 Cashier 20
FAYER'S TIN PAYER'S telephone no. $
9 WINNER'S TIN 10 Window
For Privacy Act
12-3456789
987-65-4321 and Paperwork
Reduction Act
WINMNER'S name 11 First identification no. 12 Second identification no. Motice, see the
current General
Street address (including apt. no.) 13 State/Payer's state identification no. | 14 State winnings Certain Inmnr:::::: :

City or town, state or province, country, and ZIP or foreign postal code

North Royalton OH 44133

15 State income tax withheld

$ 150.00

16 Local winnings

$

File with Form 1096

17 Local income tax withheld

3

18 Name of locality

Copy A
For Internal Revenue
Service Center

Signature:

Date:

Under penalties of perjury, | declare that, to the best of my knowledge and belief, the name, address, and taxpayer identification number that | have furnished
correctly identify me as the recipient of this payment and any payments from identical wagers, and that no other person is entitled to any part of these payments.

Form W-2G [Rev. 12-2023)

REGIONAL INCOME TAX AGENCY | January 2024

Cat. No. 10138V

www.irs.gov/FormW2G

Department of the Treasury - Interal Revenue Service



Gaming Example — Form 37

Section A

Effective Date

City/ Village/ Township

Address

1/1/2023

North Royalton

123 Main St., North Royalton OH 44133

Section A

List all income from W-2 wages and W-2G winnings reported in 2023 and the amount of locallcity tax withheld while living in a RITA municipality. It
general, unless you moved into or out of a RITA municipality during the year, your taxable wages cannot be less than Medicare wages (Box 5 of you
W-2). List all tax withheld for your resident municipality in Column 3 ONLY (even if you worked in the municipality where you lived). In Column 4
indicate the name of the municipality in which you physically worked. This may be different from the employer's address shown on the W-2. If you
did not work in a city or village enter “None” in Column 4. DO NOT ENTER SCHQOOL DISTRICT TAX IN COLUMNS 2 or 3.

Column 1 Column 2 Column 3 Column 4 Column 5 Column 6
W-2W-2 G Local/City Tax | Local/City Tax Workplace/ Resident Dates Wages Date
Income Withheld for Withheld for Winning Municipality Were Eamed of winnings
E (see instructions Workplace/ Resident Municipality (City or village
' o | forqualifying Winning Municipality (City or village | where you lived)| From Date Thru Date Date Won
g ¢ = wages) Municipality where you worked) MM/DD/YY MM/DD/YY MM/DD/YY
: I o> g

Z &5

5 S L 2,500 0 0| Non-Taxing North Royalton 06/30/23

> }_‘E

ac > -

oEcg

o o O @

Zu=§

S 5%

§ T2

o 2°

- O g

2 To

g o0

7]

&

o For Full or Part Year Residents in RITA Municipalities - Enter Section A,
Column 1 Total onto Page 2, Line 1a; enter Column 2 Total onto Page 2, Line 4a; and
enter Column 3 Total onto Page 2, Line 7a. For Non-Residents required to file or

TDtﬂlS 2,500 0 0 workplace wages — Go to Page 3, Schedule K, Line 34 to calculate tax due.
f Tax balances are due by April 15, 2024. Submitting an incomplete form could subject you to penalty and interest if a tax
balance is due. f you want RITA to calculate your taxes, please use the online eFile system at ritaohio.com. It is easy to use,
Caution  |secure and wil calculate your taxes immediately.




Gaming Example — Form 37

Form 37 (2023)

SECtlon B Section B

For NON Total W-2/W-2G income from Page 1, Section A, Column 1.
w-2/ b Total self-employment, rental, partnership, and (if applicable)
Schedule S-Corp. income as well as any other taxable income from Page
|“'-'-‘f:]m& 3, Schedule J, Line 29, Column 7. If less than zero, enter 0-. 1b
8 before 2 Total taxable income. Add Lines 1a and 1b. 2 2,500
;‘22:{:}9" B 3 Multiply Line 2 by the tax rate of your resident municipality from the tax table.
’ Enter the tax rate of your resident municipality here: .02 3 50
4 a Taxwithheld for all municipalities other than your municipality of residence
Withheld from Page 1, Section A, Column 2. Do not enter estimated tax payments. da
taxes b Direct payments from Page 3, Schedule K, Line 37. Do not enter tax
shﬂw&n; withheld from your wages and/or estimated tax payments on this line. | 4b
e are 5 a Add Lines 4a and 4b. 5a
reported on b Total tentative credit from Credit Rate Worksheet, Column E located at the
:gﬁr?";'_‘e bottom of this page. Your resident municipality’s credit rate: 5b
€ Enter the smaller of Line 5a or Line 5b. 5c
I your 6 Multiply Line 5¢c by the credit factor of your resident municipality from
resident the taxtable. Yourresident municipality’s credit factor: 6
ciyiage 7 a Taxwithheld for your resident municipality from Page 1, Section A,
Rate of 0%; Column 3. Do not enter estimated tax payments (see instructions). 7a
EPIBFE-E-;E“ b Tax paid by your parinershin/s-Corp.frust to YOUR RESIDENT municipalityfrom Werksheet B | Ty
Ine b
and Line 6 8 Total credits allowable. (Add Lines 6, Ta, and 7b.) 8 0
adgote | 9 Subtract Line 8 from Line 3. 9
::";ﬁ‘:;;::’: 10 Tax on non-withheld wages from Page 3, Schedule K, Line 34. 10
the Credit 11 Tax on Schedule J Income from Page 3, Line 33, Column 7. 11
E,'L”I‘,’nm,_ 12 TAX DUE RITA BEFORE ESTIMATED PAYMENTS. Add Lines 9, 10 and 11. If less
than zero, enter -0- and file Form 10A (see instructions). > |12 30
Refunds- 13 2023 Estimated Tax Payments made to RITA. Do not enter tax
Toavoid withheld from your W-2s. Only include payments made for the
delays in 2023 tax year. 13
processing - n
your refund, 14 Credit carried forward from 2022. 14
rewmiothe | 15  TOTAL CREDITS AND ESTIMATED PAYMENTS. Add Lines 13 and 14. 15 0
Ed?jf;';j 16 Balance Due. If Line 15 is less than Line 12, subtract Line 15 from Line
listed in the 12. If the amount is $10 or less, enter -0-. > 118 50




Personal Use Marijuana

oNow legal in Ohio, but....

o Unanswered questions?

o Clouds of confusion?

REGIONAL INCOME TAX AGENCY | January 2024



What’s coming in 2024?

Personal Use Marijuana

oWho, what, when and where:
o Who can sell it?
- GA legislation clears up o Where?
smoke clouds? o At what THC levels, cost, etc.?
o When you can start buying it?
o How will it be taxed?

REGIONAL INCOME TAX AGENCY | January 2024



Individual Tax

Updates
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Tax Year 2023 — Form 37 Updates

o Elimination of the Loss
Carryforward Worksheet

2023 Form 37/ o For taxable years beginning in
- 2023 and thereafter, a NOL is
Individual Income no longer limited by the 50%

hase-in limitation and the full
0sS may be used.

Tax Return

REGIONAL INCOME TAX AGENCY | January 2024



Trends in Remote Work and Municipal Tax

Withholding

o Hybrid schedules
o Withhold day by day where work is performed,;

o Prorate wages between office and home, based on actual or
expected schedules and withhold accordingly;

o For wages earned at home, the home municipality is treated
like another work location, this is not courtesy residence
withholding.

REGIONAL INCOME TAX AGENCY | January 2024



Hybrid W2 Examples

* Wages broken out by

amount earned in each
municipality in box 18.
Corresponding withholding
and work municipality listed
in boxes 19 and 20.

1. Wapes, fips, ather comp.

2. Federal income tax withhald

123456 TEABC

100000.00 4751.70
3. Social security wages 4. Social security tax withhald

100000.00 226218
5. M=dicare wapges and tips G. Madicare tax withheld

100000.00 53374
d. Contrel number Dept Caorp. Employer use anky

£ 475

ABC CONSULTING INC
333 GUADALUPE 5T
AUSTIN TX 43221

c. Employer's name, address, and ZIF code

b. Employer FED |0 number
12-3456789

3. Employee's 554 number

A00-0)-xxxx

7. Social =ecurity tips

& Allocated tips

&, Advance EIC payment

10. Dependent care bensfils

11. Mongualified plans 1Za.
14, Other 12b.
12c.
124d.

13 Stal Emp | Rt plan | 1% paly g0 gay

JOHN ADDAMS
1815 SLEEPY HOLLOW
PEPPER PIKE, OHIO

c. Employese's name, address and ZIP code

15.5tate | Emiployer state ID no

16, State wages, tips, =to.

OH 511234567 A0DDHO0.00
17. Siate income tax 18&. Local wapes, tips, etc
1316.67 4000000
G0000.00
18. Lacal incorme tax 20. Locality nams
&00.00 BRECKSVILLE
G00.00 PEPPER PIKE

Federal Filing Copy
REGIONAL INCOME TAX AGENCY | January 2024 W_2 Wage and Tax 2023




Hybrid W2 Examples

* Total wages listed in box 18
* Corresponding withholding
for each work municipality

listed separately in box 19.

REGIONAL INCOME TAX AGENCY | January 2024

1. Wapes, tips, other comp.

2. Federal income tax withheld

123456 TEABC

100000.00 4751.70
3. Social s=curity wages 4. Social s=curity tax withhald

100000.00 228218
5. Medicare wages and fips d. Medicare tax withheld

10000000 533.74
d. Control nurmber Dept Carp. Employer use anky

£ 475

ABC CONSULTING INC
333 GUADALUPE §T
AUSTIN TX 43221

c. Employer's name, address, and ZIF code

b. Employer FED 1D number
12-3456789

3. Employee’s 554 number

A00-00-xxxx

7. Social security tips

&, Allacated tips

2. Advance EIC payment

10. Dependent care bensfits

11. Mongualified plans 12a.
14, Other 12b.
12c.
12d.

13, Stal Emp |Ret plan | 1% partp 1isi pag

JOHN ADDAMS
1818 SLEEPY HOLLOW
PEPPER FIKE, OH

c. Employss’s name, address and ZIP code

16.5tate | Employer state 1D no

16. State wages. tips, =to.

OH 511234567 100000.00
17. State income tax 18. Local wapes, tips, eto.
1316.67 100000.00
18. Lacal income tax 20. Lacality nams
00,00 BRECKSVILLE
&00.00 PEPPER PIKE

Federal Filing Copy

W'2 Wage and Tax 2023




Hybrid W2 Examples

Each work municipality has its
own W2 form, showing wage,
withholding, and work

municipalities on separate W2
forms.

REGIONAL INCOME TAX AGENCY | January 2024

1. Wapes, tips, ather comp.

2. Federal income tax withhald

1. Wapes, tips, other comp.

2. Federal income tax withheld

123406 TRIABC

Z 478

ABC CONSULTING INC
333 GUADALUPE ST
AUSTIN TX 43221

c. Employer's name, address, and ZIF code

123406 TRABC

100000.00 4751.70 100000.00 4751.70
3. Social s=curity wages 4. Social s=curity tax withheld 3. Bocial s=curity wages 4. Social security tax withheld

100000.00 228218 100000.00 2282.18
£. Medicare wages and tips g. Medicare tax withheld £. Medicare wages and tips G. Medicare tax withheld

100000.00 h33.74 100000.00 h33.74
d. Control number Dept Carp. Employer use only d. Control number Dept Corp. Employer uss anly

£ 475

ABC CONSULTING INC
333 GUADALUPE ST
AUSTIN TX 43221

c. Employer's name, sddress, and ZIF code

b. Employer FED |0 number
12-34566789

3. Employes’s 554 number

A00-00-xxxx

b. Emplayer FED ID number
12-3456789

3. Employee’s 554 number

400-00-xxxx

7. Social security tips

8. Allacated tips

7. Social security tips

8. Allacated tips

2. Advance EIC payrent

10. Dependent care bensfits

2. Advance EIC payrment

10. Dependent care bensfits

Ret plan |.'::I'I| tich paj

11. Mongualifizd plans 12a. 11. Monqualifizd plans iZa.
14, Oiher 12h. 14, Other i2hb.
12c. 12c.
12d. 12d.

13, Btat Emp 13. 5t Emp | Ret plan | 1% gl sict pag

JOHN ADDAMS
1918 SLEEPY HOLLOW
PEFPER PIKE, OH

c. Employese's name, address and ZIF code

JOHN ADDAMS
1915 SLEEPY HOLLOW
PEPPER PIKE, CHIO

c. Employ=e's name, address and ZIF code

15.2tate | Employer sfate |Dno | 16. State wages. tips, etc. 15.5tate | Employer sfate ID no | 16, Siate wages, fips, etc.
OH 511234567 10000000 OH 511234567 10000000
17. State income fax 18. Local wapes, tips, eto 17. State income tax 1&. Local wapes, tips, etc.
1316.67 40000.00 1316.67 a0000.00
18. Lacal income fax 20. Locality nams 18. Local income tax 20, Lacality nams
200,00 BRECKSVILLE &00.00 PEPPER PIKE

W-2

Wage and Tax

Federal Filing Copy

2023

W-2

Wage and Tax

Federal Filing Copy

2023




Form 37/ oExample how to complete Form 37 when
using hybrid W2 data.

Example

REGIONAL INCOME TAX AGENCY | January 2024



Tax Year 2023 —

Form 37 Example

EXAMPLE

o John Addams

o Lives in Pepper Pike

o Earned $100,000in 2023

o Worked a Hybrid schedule, 2 days in
office in Brecksville and 3 days at
home in Pepper Pike.

o Employer correctly withheld
workplace tax for both locations in
the hybrid schedule.

REGIONAL INCOME TAX AGENCY | January 2024

zRITA
Regional Income Tax Agency O amgm.mu
.§3 7 RITA Individual Income Tax Return 2 0 2 3 - TDO: 440.526.5332

ritachio. com
Do not use staples, tape or glue REGIONAL INCOME TAX AGENCY
WOUr BOCIal SSCUTY NUmoeT 3 =" T Filing Status: .
| 400-00-0000 ¥ Single or Mamied Filing Separately
VOur TrEL Name and mikdie il G=inare= I:l Joint
JO[‘N ADDN"S — If you have an EXTENSION check here and attach 3
3 R TETLIT, EDOUES Name and migme mila 5= name copy: [ EXTENSION
- I this ks an AMENDED retum, check here: O
CURRENT MAILING address (mumber and sirest) At F In the space provided below, state why you are filng an
1918 SLEEPY HOLLOW AMENDED return. Atiach an explanaton If you require
Ty, 5tale. and ZIF cooe addifional space.
|PEPPER PIKE, OH |
Dayime pone Numoer Evening phone numoer

City/VillageTownship of Residence - Required

In the boxes below. indicate the physical location of your residence{s) for all of 2023 and wp to and including the date you fie this retum. This may be
different from your mading address. In addition, & you mowed during 2023, list the effectve date of the move o the cityivillage/
township, and enter the cityivillagetownship and address in the appropriate boxes. Why? Mailing address does not always comespond to the cityl
villageitownship in which you ive. This required information determines the appropriate taxing jurisdiction for municipal mcome tax purposes. F you
maved more han once, supply the additional information on a separate sheet.

Etfective Date City' Village/ Township Address
1/1/2023 [perrer Pike 1918 SLEEPY HOLLOW
Section A

List all ncome from W-2 wages and W-2G winnings reported in 2023 and the amount of localieity tax withheld while fwving in a RITA mumicipality. In
general, unless you mowed into or cut of a RITA municipality during the year, your taxable wages cannot be less than Medicare wages (Box 5 of your
W-2). List all tax withheld for your resident municipality in Column 3 ONLY (even if you worked in the municipality whene you lived). In Column 4,
indizate the name of the municipality in which you physically worked. This may be different from the employer's address shown on the W-2. I you
dicd not work in 3 city or village enter "Mone” in Column 4. DO NOT ENTER SCHOOL DISTRICT TAX IN COLUMNS 2 or 3.

Codurrn 1 Column 2 Coiurmn 3 Column 4 Column 5 Column &
W-2W-2 G LocalCity Tax | LocaliCay Tax Workplace! Resident Dates Wages Diate
Income Withheld for Withhedd for Winning Mumicipality Wers Eamed of winnings _|
e (see instructons | Workgplace/ Resident Municipality (City or village
: 2 g| forquliyng Wirning Municipality (City or village | where youlived) |  From Diate Thru Date Date Won
g £ & wages) Municipality where you worked) MMDDNYY MDD Y MBATIDN Y
= 5]
B g § 40,000 800 BRECKSVILLE  |PEPPER PIKE 010123 | 123123
ot
] E fﬂ 60,000 600 PEPPERPIKE  |PEPPER PKE 010123 | 123123
Zu=g§
0O Bw
- [ 1]
3 i
= 9
a2
3 58
g
c For Full or Part Year Residents in RITA Municipalities - Enter Section A,
Column 1 Total onto Page 2, Line 1a; enter Colurn 2 Total onto Page 2, Line 4a; and
enter Column 3 Total onto Page 2, Line 7a. For Mon-Residents required to fie or|
Totals 100,000 Sl - workplace wages - Go to Page 3, Schedule K, Line 34 to calculate tax dus,
f’ Tax balances are due by April 15, 2024, SubmiSng an incomplete form cowld subject you to penalty and interest § a tax
: balance & due. F you want RITA to calculate your taxes, please use the online eFle system at ritachio.com. ks easy 1o use,
Caution Jsewre and wil calculate your taxes mmediately.

Residency Status in RITA Municipalities:
¥ | Fullvear[ | Part-Year [ |Non-Resident



Tax Year 2023 —

Form 37 Example

ON PAGE 1:

o John completes the
demographic section at the
top

o Single Filer check box
o Full Year Resident check box

o Indicates Pepper Pike as City
of Residence.

REGIONAL INCOME TAX AGENCY | January 2024

Regional Income Tax Agency

:37

Do mot use staples, tape or glue

RITA Individual Income Tax Return

2023 BZRITA

300 860.7482
TDD: 440.526.5332
ritachio_com

REGIONAL INCOME TAX AGENCY

BT T 7 3 BECUNTY NUMber I
400-00-0000

T TWEL Name and mikae I Laziname
JOHM ADDAMS

3l _EDOUEE name and m n RESLES

Filing Status:
¥ | Single or Married Filing Separately

|:| Joint

I you have an EXTENSION check here and attach a
copy: [ EXTEMSION

If this |5 an AMEMDED netum, check hera: a

1918 SLEEPY HOLL 2 AMENDED return. Atiach an explanason I you require
Ty, slale. apd i tiae additional space.
PERFER PIKE, OH
Davime phon ey Ewening phone numiber
e = e ) Residency Status in RITA Municipalities:
¥ Full-?earlzl Part-Year Mon-Resident
City'Village/Townsghip of Residence - Reouicad
In_fipe boxes balowsemaizgi= lie physical location of your residence(s) for all of 2023 and wp to and including the date you file this retum. This may be

different from your mailing address.

In addition, ¥ wou moved during 2023, list the effective date of the mowe into the cityivillage/

township, and enter the city/villagatownship and address in the appropriate boxes. Why? Mailing address does not always comespond to the city
villageftownship in which you Fve.  This required information determines the appropriate taxing jurisdiction for municipal mcome tax purposes. i you
mioved more than once, supply the additonal information on 3 separate sheet.

Efective Date Cityl Villagel Township

Address

1fimnaa " |PEPPER PIKE

1818 SLEEPY HOLLOW




Tax Year 2023 -
Form 37 Example Section A

List all income from W-2 wages and W-2G winnings reported in 2023 and the amount of local/zity tax withheld while bving in a RITA municipality. In
general, wnless you moved inte or cut of 3 RITA municipality during the year, your taxable wages cannot be less than Medicare wages (Box 5 of your
W-2). List all tax withheld for your resident municipality in Colurmn 3 OMNLY (ewen if you worked in the municipality where you lived). In Column 4,
indizate the name of the municipality in which you physically worked. This may be different from the employer’s address shown on the W-2_ [f you

did not work in a city or village enter "Mone” in Column 4. DO NOT ENTER SCHOOL DISTRICT TAX IN COLUMMNS 2 or 3.
ALSO ON PAGE 1: Caolumn 1 Column 2 Columnn 3 Column 4 Colurmn 5 Column 6
W2W2 G | LocaliCity Tax | LocallCity Tax | Workplace! Resident Dates Wages Date
. I Withhedd for Withheld fo Winni Mumicipali Wiere Eamed of winni
o John completes Section A 0 e | Wopow | Fesdrt | wmeipaty | (Ciyarviage =
' g E g | for qualifying Winning Municipality (City or village | where you lived) ;ﬁmm% mnééhﬁ Wﬂ
. . = wages) Muricipality where you worked)
o $40,000 earned in Brecksville 2 EE‘
. . . S o 40,000] 800 010123 | 12/3123
for his 2 days in office. fe0d S
) b E EE 60,000| £00 SEPPER PIKE PEPPER PIKE 01/0123 1231723
o $60,000 earned in Pepper i
Pike for his 3 days from home. |3 {2
. . . 4 58
o This Section A example ishow [£ B3
i 2
we need to see thls reported a For Full or Part Year Residents in RITA Municipalities - Enter Section A,
1 Col 1 Total onto Page 2, Line 1a; enter Col 2 Total onte Page 2, Line 4a3; and
rega rdless Of WhICh Wz Total 100.000 1.400 0 Ent::r:;ulu:n E-nTuEI :ﬁ'letn F"a'g.: E?L?::?ra. Fuun'nrhni'ﬂesidentswrequiz t-:rar'::nr
example the employee has otals ' : J W.DEE. lace 'fiages—Gu io Page 3. SuhE«EhIE K LineB-itu-:alculatE.tax l:Iue..
Fal Tax balances are due by April 13, 2024, Submiitng an incomplete form cowld subject you to penalty and interest § 3 tax
FARN balance s due. F you want RITA to caloulate your tames, please use the online eFde system at ritachio.com. ks easy to use,
Caution |5e¢:-ure and wil calculate your taxes immediately.

REGIONAL INCOME TAX AGENCY | January 2024



Sedign A
List all incovgfrom W-2 wages and W-2G winnings reported in 2023 and the amount of local/city tax withheld while living in a RITA munici
general, unlessyQu moved into or out of a RITA municipality during the year, your taxable wages cannot be less than Medicare wages (B
W-2). List all tax eld for your resident municipality in Column 3 ONLY (even if you worked in the municipality where you live .
indicate the name of thegunicipality in which you physically worked. This may be different from the employer's address shov#@n the W-2. If you
did not work in a city or villaQwgnter “None” in Column 4. DO NOT ENTER SCHOOL DISTRICT TAX IN COLUMNS 2 or 3.

Column 1 umn 2 Column 3 Column 4 Column 5 olumn 6 W h at n Ot to d 0
W-2/IW-2 G Local/CiWax | Local/City Tax Workplace/ Resident Date
Income Withheld fo Withheld for Winning Municipality of winnings
g (seeinstructions |  Workplace/ Municipality (City or village
E‘ o | forqualifying Winning MNgipality (City orvillage | where you live From Date Thru Date Date Won
S T 2 wages) Municipality where you worked) MM/DD/YY MWDD/YY MMW/DDIYY
G5
o
5 5 § 100,000 800 PPER PIKE 01/01/23 | 12/31/23
>p o8
ac- "
9 E cd 600 PEPPE PEPPER PIKE 01/01/23 | 12/31/23
2 g fon A
Q o2 on
= (V]
8 f‘g a ome from W-2 wages and W-2G winnings reported in 2023 and the amount of local/city tax withheld while living in a RITAm
3 £u s you moved into or out of a RITA municipality during the year, your taxable wages cannot be less than Medicare wag
a g g W-2). ithheld for your resident municipality in Column 3 ONLY (even if you worked in the municipality where you Ji
35 =Na indicate the name e municipality in which you physically worked. This may be different from the employer’'s address n on the W-2. If you
E,. did not work in a city or e enter “None” in Column 4. DO NOT ENTER SCHOOL DISTRICT TAX IN COLUMNS 2 or
a For Full or Part Year Residents in RIT/ Column 1 Column 3 Column 4 Column 5 Column 6
/ Colurm 1 Total onto Page 2, Line 1a; enter Co W-2/W-2 G Local/City Tax Workplace/ Resident tes Wages Date
. Income i Withheld for Winning Municipality Were Earned of winnings
Totals MUO 1,400 0 enter Colurn 3 Total onto Page 2, Line 7a. (see instructions |  Workplace/ Resident Municipality (City or village
. w.orkp\ace Wages - GotoPage 3, SCheqL"e K for qualifying Winning nicipality (City or village | where you |j From Date Thru Date Date Won
#fax balances are due by April 15, 2024. Submiting an incomplete form could subject y wages) Municipality where you worked) MM/DD/YY MM/DD/YY MM/DD/YY
balance is due. f you want RITA to calculate your taxes, please use the online eFile systel
aution  |secure and will calculate your taxes immediately. 100,000 800 600 01/01/23 12/31/23

Forms
and Check or Money Order Here
Do not use staples, tape or glue

Reporting it either of these
ways, will cause a delay in >
processing. Totals

Paperclip Local/City copy of W-2/W-2G

For Full or Part Year Residents in RITA icipalities - Enter Section A,
Column 1 Total onto Page 2, Line 1a; enter Column 2 onto Page 2, Line 4a; and
enter Column 3 Total onto Page 2, Line 7a. For Non-ResMgnts required to file on

600

balance is due. i you want RITA to calculate your taxes, please use the online eFile system at ritachio.com. Itis eas
ion |secure and will calculate your taxes immediately.




Tax Year 2023 -
Form 37 Example Section A

List all income from W-2 wages and W-2G winnings reported in 2023 and the amount of local/zity tax withheld while bving in a RITA municipality. In
general, wnless you moved inte or cut of 3 RITA municipality during the year, your taxable wages cannot be less than Medicare wages (Box 5 of your
W-2). List all tax withheld for your resident municipality in Colurmn 3 OMNLY (ewen if you worked in the municipality where you lived). In Column 4,
indizate the name of the municipality in which you physically worked. This may be different from the employer’s address shown on the W-2_ [f you

did not work in a city or village enter "Mone” in Column 4. DO NOT ENTER SCHOOL DISTRICT TAX IN COLUMMNS 2 or 3.
ALSO ON PAGE 1: Caolumn 1 Column 2 Columnn 3 Column 4 Colurmn 5 Column 6
W2W2 G | LocaliCity Tax | LocallCity Tax | Workplace! Resident Dates Wages Date
. I Withhedd for Withheld fo Winni Mumicipali Wiere Eamed of winni
o John completes Section A 0 e | Wopow | Fesdrt | wmeipaty | (Ciyarviage =
' g E g | for qualifying Winning Municipality (City or village | where you lived) ;ﬁmm% mnééhﬁ Wﬂ
. . = wages) Muricipality where you worked)
o $40,000 earned in Brecksville 2 EE‘
. . . S o 40,000] 800 010123 | 12/3123
for his 2 days in office. fe0d S
) b E EE 60,000| £00 SEPPER PIKE PEPPER PIKE 01/0123 1231723
o $60,000 earned in Pepper i
Pike for his 3 days from home. |3 {2
. . . 4 58
o This Section A example ishow [£ B3
i 2
we need to see thls reported a For Full or Part Year Residents in RITA Municipalities - Enter Section A,
1 Col 1 Total onto Page 2, Line 1a; enter Col 2 Total onte Page 2, Line 4a3; and
rega rdless Of WhICh Wz Total 100.000 1.400 0 Ent::r:;ulu:n E-nTuEI :ﬁ'letn F"a'g.: E?L?::?ra. Fuun'nrhni'ﬂesidentswrequiz t-:rar'::nr
example the employee has otals ' : J W.DEE. lace 'fiages—Gu io Page 3. SuhE«EhIE K LineB-itu-:alculatE.tax l:Iue..
Fal Tax balances are due by April 13, 2024, Submiitng an incomplete form cowld subject you to penalty and interest § 3 tax
FARN balance s due. F you want RITA to caloulate your tames, please use the online eFde system at ritachio.com. ks easy to use,
Caution |5e¢:-ure and wil calculate your taxes immediately.

REGIONAL INCOME TAX AGENCY | January 2024



Tax Year 2023 —

Form 37 Example

ON PAGE 2:
o John completes the
resident tax calculation ' # Total W-2/W-2G income from Page 1. Section A, Column 1. 1a 100,000
b Total seif-employment, rental, partnership, and (if applicable)
I S-Corp. income as well as any other taxable income from Page
for Pepper Plke 3, Schedule J, Line 29, Column 7. If less than zero, enter -0-. ib
o Line 1a S]_OO’OOO total Z  Total taxable income. Add Lines 1a and 1b. 2 100,000|
. 3 Multply Line 2 by the tax rate of your ressdent municipalty from the tax table.
€arnings Enter the tax rate of your resident municipality here: 1.0 1.000
o Line 3 $1,000 gross tax
due Pepper Pike
o John then moves into the —T 5 Towiheator sl munapaites oher han your G paity of resdence
. . from Page 1. Section A, Column 2. Do not enter estimated tax payments. 4a 500
Credlt portlon Of the form‘ b Direct payments from Page 3, Schedule K, Line 37. Do not enter tax
o Line 4a iS the tax Wlthheld withiheld from your wages and/or estimated tax payments on this ine. | 4b
o o a Add Lines 4a and 4b. 5a 800
for all municipalities other b Total tentative credit from Credit Rate Worksheet, Column E located at the
than his municipality of bottom of this page. Your resident municipality's credit rate: 1.0 5b 400

residence.



Tax Year 2023 —

Form 37 Example

ALSO ON PAGE 2:

O

John completes the Credit Rate
worksheet.

o Only use income earned in Brecksville to
compute credit.

o $40,000 X 1.0% credit rate for Pepper Pike
equals $S400 credit for withholding.

Carry the $400 to line 5b.

Less of withholding or Credit rate on line
5c.

Multiply 5¢ by Pepper Pike Credit Factor
of 50%.

Credit on line 6 is $200.

Enter the $S600 tax withheld for Pepper
Pike on line 7a.

Total credit on line 8 is S800.

Credit Rate Worksheet (enter each wage separately):

A B C D E
Wapes/income Credit Rate Maximum credit | Workplace tax | Tentative Credit
eamed outside of |forresdent municpdity | (multiply Column | withheldipaid Enter lesser of
resident municipality fmm tax fable A by Column B} Columns Cor D
40,000 1.00000 400 800 400
Enter amount from WORKSHEET L, Row 17, Column 7
Total Tentative Credit: Enter on Section B, Line 5b, above. 400
5 a Add Lines 4a and 4b. 5a 800
b Totasl tentative credit from Credit Rate Worksheet, Column E lecated at the
bottom of this page. Your resident municipality’s credit rate: 1.0 Sb 400
¢ Enter the smaller of Line Sa or Line Sb. B 400
& Multiply Line 5 by the credit factor of your resident mumicipality from
the taxtable. Yourresident mumicipality's creditfactor: 50 & 200
T a Taxwithheld for your resident municipality from Page 1. Section A,
Column 3. Do not enter estimated tax payments (see instructions]. Ta &0
b Tax paid by your partnershipss-Comotrust i YOUR RESIDENT municipalitypem wonssest 1y | 7l
B Total credits allowable. (Add Lines 6, Ta, and 7b.) 8

REGIONAL INCOME TAX AGENCY | January 2024




Tax Year 2023 —

Form 37 Example
9 Subtract Line 8 from Line 3. 9 200
10 Taxon non-withheld wages from Page 3, Schedule K, Line 34. 10
ON PAGE 2: 1 Tax on Schedule J Income from Page 3, Line 33, Column 7. 11
o TaxDueonlines9and 12 to 12 TAX DUE RITA BEFORE ESTIMATED PAYMENTS. Add Lines 8, 10 and 11. If less
Pepper Pike is $200. than zero, enter -0- and file Form 10A (see instrucfions). > | 42 200
o $1,000 tax -$800 credit. 13 2023 Estimated Tax Payments made to RITA. Do not enter tax
. . withheld from your W-2s. Only include payments made for the
o John made $300 in estimated 20273 tax year. 13 300
payments as shown on line 13. 14 Credit camied forward from 2022, 14
o Balance due for 2022 on line 16is 1% TOTAL CREDITS AND ESTIMATED PAYMENTS. Add Lines 13 and 14. 15 300
SO. 16 Balance Due. If Line 15 is less than Line 12, subtract Line 15 from Line
John h t of $100 12. If the amount is $10 or less, enter -0-. |18 0
© John hasan overpayment o 17 i Line 15 is GREATER than 12, subtract Line 12 from Line 15 and enter OVERFAYMENT. | 17 100
which he has chosen to be - -
refunded to him on line 19. 18 Amount you want credited to your 2024 estimated tax. 18
. 19 Amount to be refunded. You may not split an overpayment
o John SetS-UP a $200 estimate for between a refund and a credit. Amounts $10 or less will not be 19
2024 on line 20a. refunded. Allow 90 days for your refund. 100
o Shows 25% of estimate on line 20 Enter 2024 estimated tax in full (see instructions). Estimates are
20b and 21. due 4/15/24, B/15/24, 0/15/24 and 1/15/25., 20a 200
o John needs to pay the total due =1 E"LEI; ﬁ:'l'_f:'”aTEErf:'UTf_"'E ;L": of Line 20a); 208 21 =
on line 22 of $50 by April 15, Hoiast nE e 2
2024 22 TOTAL DUE by Apnl 15, 2024. Add Lines 16 and 21. 22 50

REGIONAL INCOME TAX AGENCY | January 2024




Tax Year 2023 — Form 37 Reminders

Tax Year 2023

Form 37 Instructions for
School District Tax

Column 2: Enter the total amount of local/municipal income
tax withheld from your wages/winnings for the municipality where
you worked or won. Do not include any school district taxes
withheld from your wages. If you have received or applied for
a refund of any tax withheld from your wages you must
reduce the amount of withholding you report in this column
by the refund amount.

REGIONAL INCOME TAX AGENCY | January 2024

37| s e 2023 ERITA

Form

ritachio.com
Do not use staples. Lape of glue REGIOMAL INCOME TAX AGENCY

Your sooal secunty rusmber Snoe e s SO0 LACUFPY LT r.um'

D Single or Married Filing Separalely
VOLF TFRT R and miode rna Last name DJ‘""

i you Fawe an EXTENSION check here and alisch a
T @ Soani PRI BODAS S IR e and e inma Lant name copy [ EXTENSION

¥ s is 3n AMENDED returm, check here: L

CURRENT MAILING address | umber and sireet) Agt s In P space provided below, state wity you are Bing an
AMENDED return. Afiach an explarason  you regure

City/Village'Township of Residence - Required

In the baxes below, indicate the physical location of your residence(s) for all of 2023 and up to and including the dale you lle this retum. This may be
different from your maling address. In addBion, if you moved during 2023, st the eflective dale of he move into e diylvilage/
townghip, and enter the cty VBaQNOWNREND nd address In the sppropriate boxes. Why? Malling sddvess does NOl Shwirys COMespond 10 the city/
villageAownahip in which you ive.  This reguired information detemines the sppropriste dng jurlsdction for municipal income Wax purposes.  If you
moved mone than once, supply the addtional information on & separate shest

Efectve Date Cityl Vilage' Township Addieas

1/1/2023

Section A

List all mcome from W-2 wages and W-2G winnings reponed in 2023 and the amount of localicity tax withheid while living in @ RITA municipailty. In
general, unkess you moved info or oul of a RITA municipalty during the year, your taxable wages cannot be less than Medicare wages (Box 5 of your
W-2). List 88 tax withheld for your resident municipality in Column 3 ONLY (#ven if you worked in the municipality where you lived). In Column 4,
indicale the name of the municipality in which you physically worked This may be dfferent from the employers addréss shown on the W-2. If you
did not work in & aity or village enler “None” in Column 4 DO NOT ENTER SCHOOL DISTRICT TAX IN COLUMMNS 2 or 3

Caarmn 1 (= F ] Cadhamn 3 Colurmn 4 Coumn § Cahamn €

W-2W-2G LocalCity Tax | Local/City Tax Workplace/ Resident Dates Wages Date

Income Withiveld for Withhedd for Winning Municipality Wiere Earmed of winnings.
[see natructons Workplaca' Resadent Municipality (City or vilage

for qualifying Winning Murucipaity (City of village | where you ved)| From Date Thru Date Ciate Waon

wages) Municipality where you worked) MAMDOYY MWDDNYY MNDODYY

Forms
and Check of Money O rdar Here
Do nd use shiples, ape or ghue

Paperclip LocalC ity copy of W-2W-2G

For Full or Part Year Residents in RITA Municipalities - Entér Section A,
Colum 1 Total onlo Page 2, Line 1ac enter Colurmn 2 Total onlo Page 2, Line 4a; and
ander Colurm 3 Total onto Page 2, Line Ta. For Non-Resldents reguined o fiks o
workplacs wages — Go to Page 3, Schedule I Line 34 to caloulate tax due

Tax bafances are cdue by April 15, 2024 Submiing an incomplete form could subject you to penaly and interes! f a tax

balance s due. I you want RITA 1o calculate your taxes. pkease use e online eFle syslem at ritachio.com. LIS easy 10 use,

o, d CRICLENE YO g8 _Immedigih

i N WA R o8 o L~y LR

O] Ol 0

il

City, state_and I code Ao ae

Diavtamie pRane numiBet Eversng phone rember | |
Residency Status in RITA :
[[] Fus-Yem [ ] PanYear [ JNon-Resident
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FastFile
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News & Updates
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RITA Map
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Recent Tax and Credit History

Credit Rate

(Credit Limit)

01/01/2018 current

* History displayed for the past 7 years.

1.000% 50.000% 1.000%

Special Notes and Tax Documents

RULES & REGULATIONS
TAX ORDINANCE

2106 BUSINESS EXPENSES

ADDITIONAL RULES

BALANCE DUE/OVERPAYMENT INFORMATION
ESTIMATED PAYMENT REQUIREMENTS

LOTTERY/GAMBLING WINNINGS

NET OPERATING LOSS

S-CORPS

WITHHOLDING FILING FREQUENCY

View Document
View Document

Beginning with Tax Year 2018, the unreimbursed employee expense (2106) deduction is eliminated for federal income tax purposes for most employees. For
Tax Year 2017 and prior, 2106 Business Expenses are limited to the amount deductible for federal tax purposes.

Residents may take credit for Indiana county income tax paid on the same wages taxable in Antwerp.

Amounts under $10.071 will not be collected or refunded. The $10.01 de minimis threshold does not apply to amounts required to be withheld by employers.
Quarterly payments of estimated tax are required if the anticipated amount due is $200 or more.

Lottery and gambling winnings are taxable - no minimum. Gambling losses may not offset gambling winnings unless the taxpayer is a professional gambler
per IRS regulations.

Beginning with losses incurred in 2017 and thereafter, a net operating loss may be carried forward for 5 years. For taxable years beginning in 2018, 2019,
2020, 2021 and 2022, losses are subject to a 50% phase-in limitation. The amount of net aperating loss carry forward that may be utilized in tax years 2018
through 2022 is limited to the lesser of 50% of the carried forward loss or 50% of that year's income. For taxable years beginning in 2023 and thereafter, a net
operating loss is no longer limited to a 50% phase-in limitation and the full loss may be used.

S-Corp distributive shares that do not represent wages are generally not taxable and should not be reported on Form 37.

If withholding amount is $2,400 or more in the immediately preceding calendar year or mare than $200 in any one month of the preceding calendar quarter,
file monthly - due date is the 15th day of the following month. All employers not required to file monthly, file quarterly - due date is the last day of the month
following the end of the quarter.




Tax Year 2023 — Form 37 Reminders

Tax Year 2023

Form 37 Instructions for
School District Tax

Column 2: Enter the total amount of local/municipal income
tax withheld from your wages/winnings for the municipality where
you worked or won. Do not include any school district taxes
withheld from your wages. If you have received or applied for
a refund of any tax withheld from your wages you must
reduce the amount of withholding you report in this column
by the refund amount.

REGIONAL INCOME TAX AGENCY | January 2024

37| s e 2023 ERITA

Form

ritachio.com
Do not use staples. Lape of glue REGIOMAL INCOME TAX AGENCY

Your sooal secunty rusmber Snoe e s SO0 LACUFPY LT r.um'

D Single or Married Filing Separalely
VOLF TFRT R and miode rna Last name DJ‘""

i you Fawe an EXTENSION check here and alisch a
T @ Soani PRI BODAS S IR e and e inma Lant name copy [ EXTENSION

¥ s is 3n AMENDED returm, check here: L

CURRENT MAILING address | umber and sireet) Agt s In P space provided below, state wity you are Bing an
AMENDED return. Afiach an explarason  you regure

City/Village'Township of Residence - Required

In the baxes below, indicate the physical location of your residence(s) for all of 2023 and up to and including the dale you lle this retum. This may be
different from your maling address. In addBion, if you moved during 2023, st the eflective dale of he move into e diylvilage/
townghip, and enter the cty VBaQNOWNREND nd address In the sppropriate boxes. Why? Malling sddvess does NOl Shwirys COMespond 10 the city/
villageAownahip in which you ive.  This reguired information detemines the sppropriste dng jurlsdction for municipal income Wax purposes.  If you
moved mone than once, supply the addtional information on & separate shest

Efectve Date Cityl Vilage' Township Addieas

1/1/2023

Section A

List all mcome from W-2 wages and W-2G winnings reponed in 2023 and the amount of localicity tax withheid while living in @ RITA municipailty. In
general, unkess you moved info or oul of a RITA municipalty during the year, your taxable wages cannot be less than Medicare wages (Box 5 of your
W-2). List 88 tax withheld for your resident municipality in Column 3 ONLY (#ven if you worked in the municipality where you lived). In Column 4,
indicale the name of the municipality in which you physically worked This may be dfferent from the employers addréss shown on the W-2. If you
did not work in & aity or village enler “None” in Column 4 DO NOT ENTER SCHOOL DISTRICT TAX IN COLUMMNS 2 or 3

Caarmn 1 (= F ] Cadhamn 3 Colurmn 4 Coumn § Cahamn €

W-2W-2G LocalCity Tax | Local/City Tax Workplace/ Resident Dates Wages Date

Income Withiveld for Withhedd for Winning Municipality Wiere Earmed of winnings.
[see natructons Workplaca' Resadent Municipality (City or vilage

for qualifying Winning Murucipaity (City of village | where you ved)| From Date Thru Date Ciate Waon

wages) Municipality where you worked) MAMDOYY MWDDNYY MNDODYY

Forms
and Check of Money O rdar Here
Do nd use shiples, ape or ghue

Paperclip LocalC ity copy of W-2W-2G

For Full or Part Year Residents in RITA Municipalities - Entér Section A,
Colum 1 Total onlo Page 2, Line 1ac enter Colurmn 2 Total onlo Page 2, Line 4a; and
ander Colurm 3 Total onto Page 2, Line Ta. For Non-Resldents reguined o fiks o
workplacs wages — Go to Page 3, Schedule I Line 34 to caloulate tax due

Tax bafances are cdue by April 15, 2024 Submiing an incomplete form could subject you to penaly and interes! f a tax

balance s due. I you want RITA 1o calculate your taxes. pkease use e online eFle syslem at ritachio.com. LIS easy 10 use,

o, d CRICLENE YO g8 _Immedigih

i N WA R o8 o L~y LR

O] Ol 0

il

City, state_and I code Ao ae

Diavtamie pRane numiBet Eversng phone rember | |
Residency Status in RITA :
[[] Fus-Yem [ ] PanYear [ JNon-Resident



Tax Year 2023 — Form 37 Reminders

Ferm 37 (2023)
Section B

Far NOMN 1 @ Total W-2/W-2G income from Page 1, Section A, Column 1. 1a
W-2r b Total self-employment, rental, partnership, and (if applicable)
Schedule 5-Corp. income as well as any other taxable income from Page
Tax Yea r 202 3 i""“"’_‘m' 3, Schedule J, Line 28, Column 7. I less than zero, enter 0-. ib
iy 2 Total taxable income. Add Lines 1a and 1b. 2
° ;l:;r@ 8 3 Muitiply Line 2 by the tax rate of your resident municipality from the tax tabls.
Form 37 Instru Ctlons for o Enten Ulve las rale of youn mesidenl nuniipalily e, 3
4 a Taxwithheld for all municipalities other than your municipality of residence
Withiheld from Page 1. Section A, Column 2. Do not enter estimated tax payments. | 4a
° ° lanes b Direct payments from Page 3, Schedule K, Line 37. Do not enter tax
REfu n d e d W I t h h O I d I n g shown on ] withheld from your wages andfor esfimated tax payments on this line. | 4b
foar s 5 a Add Lines 4a and 4b. 5a
reporied on b Totsl tentative credit from Credit Rate Worksheet, Column E lecated at the
':;m: ;‘:EJ bottom of this page. Your resident municipality’s credit rate: Sb
— € Enter the smaller of Line 5a or Line 5b. Bc
| ¥ your, 6 Mudtiply Line 5c by the credit factor of your resident municipality from
el the tax table. Yourresident municipality’s credit factor: [
i';‘:'g‘,’;‘,t T @ Taxwithheld for your resident municipality from Page 1, Section A,
' I ] ¥ Zate of 0%: Column 3. Do not enter estimated tax payments (see instructions). Ta
Line 4a - Tax Withheld for Workplace Municipality: Enter the /=2 | _ & Fesmin o cmcmscos mumio vOUR st sty wemsee | 78
. , \ wd Line & 8 Total credits allowable. (Add Lines &, 7a, and Tb.) 8
total tax withheld from Section A, Column 2. Do not include/ %5..| 5 Swtectinesromines 3
) . . L. . . ) *i / ’:cTTﬁ“E: 10 Tax on non-withheld wages from Page 3, Schedule K, Line 34. 10
' e Crudit 11 Taxon Schedule J Income from Page 3, Line 33, Column 7. 11
withholaing for your resident municipality or school districtOnis — sie== | oo eoet s peome fompose s nesm ey |
: = pl—— than zero, enter -0- and file Form 10A (see instructions). 12
ine . Do not include any amounts that are refunded to you. | T3 2023 Estimated Tax Payments mads t2 RITA. Do not anisr i
Toawoid withheld from your W-28. Only include payments made for the
;:lna‘:; 2023 tax year. 13
ek, | 14 Credit carried forward from 2022. 14
wummte | 15 TOTAL CREDITS AND ESTIMATED PAYMENTS. Add Lines 13 and 14. 15
:iiff 16 Balance Due. If Line 15 is less than Line 12, subiract Line 15 from Line
istesd in the: 12. If the amouwnt is $10 or less, enter -0-. P [18
:.D:ﬁ SQ,E','.‘” 17 If Line 15 is GREATER than 12, subiract Line 12 from Line 15 and enter OVERPAYMENT. 17
ot page. 18 Amount you want credited to your 2024 estimated tax. 18
E;T:r::u 19 Amount to be refunded. You may not split an overpayment
from your batween a refund and a credit. Amounts 310 or less will not be 19
:mﬁ:ﬂ: refunded. Allow 90 days for your refund.
1; :n f— 20 a Enter 2024 estimated tax in full (see instructions). Estimates HI‘E..
. due 41524 6/15/24. 9/15/24 and 1/15/25. 20a
REGIONAL INCOME TAX AGENCY | January 2024 omwist | 5 Entor et guartercstmate (/4 of Lo 20e] 200
o a
ritachio.com 21 Subiract Line 18 from Line 20b. 21
22 TOTAL DUE by April 15, 2024. Add Lines 16 and 21. 22




o Need to Know Items

10A Form Updates o Completing the form
and Examples correctly

o Common Errors

Form 37 Refunds
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Tax Year 2023 — Form 10A

Tax Year 2023 .
gional Income Tax Agency ; 800.860.7482
E Application for Municipal Income Tax Refund R TA TDD 440.526.5332
£ PO Box 95422 - it o
Form 10A Changes T0A |rSeocssz =7 e rane | fimtesan
Your social security number | Taxyearcfcsim %\ | | To avoid delays in your refund request, please review the
| 2023 instruction nace for auidelines and claim snecifics
- —— If filing a Form 37 and 10A, attach 10A to your completed
O Use 2023 FO rm. Your s e e ntst e return and mail them together to the Form 10A address.
Current home addres (number and skreat) |t Frequently asked questions regarding Refunds can be
| found on ritachio.com under FAQs/Individual FAQ/Refunds
City, state, and ZIP code
o Update to the form N
requesting Form 10A
and Form 37 be mailed
toget h er. 10. D Refund of overpayment on account if you have already filed Form 37 or you are not required fo file. Employer cerfification is not

required. _ This reason should not be selected if requesting a refund for taxes withheld by your employer. Use
applicabie reasons 1-9 for requests for taxes withheld by your employer.

o Detailed explanation
added to Claim #10.

REGIONAL INCOME TAX AGENCY | January 2024



Tax Year 2023

Ta x Ye a r 2 0 2 3 Your social sacurlty number Timarcaam | | 7o avoid delays in your refund request, please review
2022 the instruction page for guidelines and claim specifics.
__ | Frequently asked guestions regarding Refunds can be
Your first name and middle initisl Last name found on RITAO.com under
F orm 1 0 A FAQs/Individual FAQ/Refunds.
Current home address (number and streat) Apt #
Contact phone number:
Clly, ctaia, and 7P coda Check here if you worked outside of your normal workplace
for any time in 2022 in continued response to the pandemic.
O Pandemic related RGESﬂnfﬂrCIaim See Checkbox No. 2 and Checkbox No. 3 below.
e —
C h ec k b OX h as b een Your social security number Tax year of claim To avoid delays in your refund request, please review the
= N 2023 instruction page for guidelines and claim specifics.
Your el rarme and middic il ot s I filing a Fnrl:n 37 and 10A, attach 10A to your completed
remove d . return and mail them together to the Form 10A address.
Cument home address {fre=bar and sirea) Apt Frequently asked questions regarding Refunds can be
found on ritachio.com under FAQs/Individual FACQ/Refunds
City, state, and ZIP code

o Useclaims2or3 - _
. Reason for Claim
when requesting ~ x >

days WFH or travel.

2. D Days Worked From Home. Days worked outside of municipality for which the employer withheld tax, and instead you
worked from home (remote). Aftach a copy of your W-2 Form, a completed Log of Days Out Worksheet on page 3, and a
completed Calculation of Days Worked Out of RITA on page 3. Your employer must sign the Employer Cerlification on page 2.

3. D Other Days Worked Outside of municipality for which the employer withheld tax (other than days worked at home). Aftach a
copy of your W-2 Form, a completed Log of Days Out Worksheet on page 3, and a completed Calculation of Days Worked Qut of
RITA on page 3. In addition, your employer must sign the Employer Certification on page 2.



Tax Year 2023

Form 10-A Page 2

Mame of employes shown on page 1 Employee's 25N Tax Year of Claim

2023

Calculation of Overpayment — Complete for Refund Claim Reasons 4 or 9

A Refund/Credit Cal 1
A 1 Total Wages from employee’s W-2 Form |‘_| |

Tax Year 2023
Form 10A Employer
Certification

o Verification of the
number of days the
employee worked in the
withheld municipality.

o Verification that
employer has not
already refunded the
withholding to the
employee.

2 Enter name of municipality for which tax was withheld |,g_:|
3 Amount of municipal tlax withheld to the municipality indicated on line A-2 A-3
4

List the completle address where

the employee physically performed the werk or
services. If the employes did not work within the
lirmits of a municipality, skip lines A-5, A6 and A-T,

[iWork kacason strest address

and anter -0- on line A-B A4 [Gity, Saate. Fip Code
5 Enter the amount of municipal taxable wages eamed in the municipality
indicated on line A-4 A5
B Enter the lax rate of the municipality indicated an line A-4 AB
7 Tax due o municipality where employes physically worked. Multiply line A-5
by thes lax rate on line A-6 A-T
& If the municipality indicated on line A-4 is a RITA municipality, enter the amount from line A-T;
olherwise enter 0- A-B
9 Amount of over-withheld tax to be refunded or credited. Subtract line A-8 from line A-3.
Amounts $10 or less will not be refunded or credited. Enter tolal on Page 1, line 4. A8

B. Employea’s Home Address
The amployea's home address for the period coverad by this claim was:

Employee’s Home Sirest Addness | City | Siats | Zip

C. Employea’s Employment Dates
If the employes is still employed, enter “n/a” as the date of separation.

Dale af Hire | Date af S=paraticn |

Employer Representative’s Explanation of Reason for Refund and Signature

The undersigned employer representative states that during the year referenced above the employer withheld municipal income tax from the above named
employes in excass of the employes’s liability; that the above referenced employes was employed during the peniod referenced above;, that the employer
has examined this claim for refund in &= entirety including any accompanying schedules and statements; and that the employer representative can attest
that the information reported on this claim with respect to time worked in the municipality withheld is true and accurate.

In addition, the undersigned employer representative verifies that mo portion of the over-withheld tax has been or will be refunded directly to the
employee by the employer, and that no adjustments to the employer’s withholding account related to this claim have been or will be made.

Employer Certification

Representative’s Signature Representative’s Tite Date Representative’s Fhone Mumber

Print Representative’s Mame Print Represantative’s Tite Explanation of Reason for Refund (exsmple—taspayer works from home 4 days”)

laapays = Sigilaine
Under penalties of pefjury, | decians that | have examined this claim, and to the best of my knowledge and bedief, it is true, correct and complete. | understand
that this information may be released to the tax administrator of the resident or workplace municipality and the Intemal Revenue Service. | further
understamnd that if this refund changes my RITA residence tax, an amended retumn must be filed before the refund will be issuved. | also understand that if |
hawe an unpaid balance due. this refund will be applied 1o that balance due.

Taxpayer's Signature Date Taxpayer's Daybme Phone Taxpayer's Evening Phone
To avoid delays:
+ Mail this form along with the required documents Mail with required documentation to:
indicated under your ‘Heasu_:un for Claim” on page Regional Income Tax Agency
1 to the address shown at right; and PO Box 95422
= If filing Form 37, attach the 10/ to the completed Cleveland, OH 44101-0033

return and mail them together.




Farm 10-4 Page 3

Tax Year 2023 — T

Calculation of Days Worked Outside of RITA Municipality — Complete for Refund Claim
Reasons 2 or 3.

1 Total workdays available. If you normally work a 5 day work week and you warked for your employer for
the entire year, enter 260 (52 weeks times 5 days). Otherwise, enter the number of days you normally

worked in a week times the number of weeks worked (cannol exceed 280). 1

2 Days not worked. Enter total number of days included on line 1 that you did not work due to holidays,
I a x Ye a r 2 0 2 3 personal days, sick days, and vacation days 2
3 Total days actually worked. Subtract line 2 from line 1 3

4 Days worked outside of the municipality for which tax was withheld. A log of days out must be included
(see below). For purposes of this refund claim, if you worked in another municipality that has an income

F O r m 1 OA tax, the wages earned in that municipality are subject o tax in that municipality.

5 Days worked in the municipality for which tax was withheld. Subtract line 4 from line 3
& Percentage of wages earned in the municipality. Divide line 5 by line 3

7 Total municipal taxable wages. For most taxpayers, this is the larger of Box 5 or 18 from your W-2
TA Amount of municipal tax withheld to the municipality (W-2 Box 19) TA

O Ca |Cu I atio n Of DayS WO rked O utsid e Of th e 8 Wages taxable to municipality for which tax was withheld. Multiply line & by line 7 —

8A Multiply line 8 by workplace tax rate BA

M - M 9 Wa not ta ici L i i .
W h h I IVI | andg:: po 1::!;:: gnmummpali'tyfurwhlch tax was withheld. Subtract line 8 from line 7. Enter here .
ithhe unicipality. e

10 Amount of over withhelding claimed. Amount of over withholding claimed. Subtract line 84 from line

»  If Total Work Days Available on line 1 = - :’;;"'w - t""’”"""*‘ e -
og ays Lu
2 60, must use B (0).4 5 WwWa ge S. List the names of the municipaliies/locations where you worked while warking outside of the municipaiity for which tax was withheld, and
the number of days worked in those municipalitiesflocations.  Your own workshest is acceptable. Use addifional paper if necessary.
> R ITA d Oes n Ot reta I n taX fo r Wlt h h O I d I n g Eraal:?sl Work Location Reason # Days Ef:t:?sl Work Location Reason # Days

city for Days Not Worked if taxpayer was
100% WFH.

» If a taxpayer has any other calculation of
Days Worked Out, the retention of tax on
Days Not Worked is prorated.

o Log of Days Worked Outside of Withheld
Municipality

Total number of Days worked outside of municipality
for which the employer withheld tax




o EXAMPLE
RITA resident fully withheld for work

ity but ked a hybrid schedul
Form 10A/37 [eAnieimaii

Example Form 10A

Form 37

REGIONAL INCOME TAX AGENCY | January 2024



Tax Year 2023 —

Form 10A Example

EXAMPLE

Taylor Swift

Works in Berea, lives in Westlake.
Earned $120,000 in 2023.

Full year hybrid schedule 2 days in
office, 3 days at home.

o Had 40 vacation/sick/holidays.

O O O O

REGIONAL INCOME TAX AGENCY | January 2024

#

Regional Income Tax Agency - 800.860.7482
Application for Municipal Income Tax Refund ﬂ R | A
DA o e anae o’ | TDD 440.526.5332
ritachio.com

Cleveland, OH 44101-0033 REGIONAL INCOME TAX AGENCY
“Your soclal secufty number Tax yaar of cakm To avoid delays in your refund request, please review the
123-45-8780 2023 instruction page for guidelines and claim specifics.
oL el namE and miage IniaE =i name If filing adFonT;? and 111.:. auac':-lh 1FDA tn1]'mu:r c::ldmpleted
TAYLOR SWIET return and mail them together to the Form address.

urrent Riome address (numbsr and street) Apts Frequently asked questions regarding Refunds can be

123 KELCE WaAY found on ritachio.com under FAQs/Individual FAQ/Refunds
City, state, and ZIP code
WESTLAKE., OH 44145 Contact phone numper {123) 867-5300

Reason for Claim

Check the Box below that applies.
* A separate 10A is required if you have multiple W-2 forms, or for each municipality from which a refund isrequested.
* Mo refunds will be issued without the proper documentation indicated by reason forclaim.

1.

M
&l

ooo O

LD Y
Age Exemption. Date of Birth Attach a copy of your W-2 form and proof of birthdate (birth certificate, driver's
license, etc). If you were under age for only part of the year, you must either: (1) have your employer sign the completed Employer
Certification on page 2. or (2) attach a copy of your pay stub for the pay period in which your birthday fell Exceplions to the
under 18 years of age exemption exist For age exemption gualifications, visit rtachic.com, select the RITA municipality in which

you worked and review the Spedial Notes section that relates o the appropriate tax year.
Days Worked From Home. Days worked owutside of municipality for which the employer withheld tax, and instead you
worked from home [remote). Attsch a copy of your W-2 Form, a completed Log ofDayEOuleheetanageS.anda
completed Calculation of Days Waorked Out of RITA on page 3. Your employer must sign the Employer Certification on page 2.
Other Days Worked Outside of municipality for which the employer withheld tax (other than days worked at home). Attach a
copy of your W-2 Form, a completed Log of Days Out Worksheet on page 3, and a completed Calculation of Days Worked Out of
RITA on page 3. In addition, your employer must sign the Employer Certification on page 2.
Employer withheld at a rate higher than the employment municipality’s tax rate. Attach a copy of your W-2 Form and a
completed Calculation of Overpayment on page 2. Your employer must sign the Employer Certification on page 2
r withheld too much (over-withheld) residence municipality tax. Attach a copy of your W-2 Form. our employer

must sign the Employer Cerification on page 2.
Withheld by mistake for the municipalty of when | asctually worked in the municipality of
- Aftach a copy of your W-2 Form. Youwr employer must sign the Employer Certification on page 2.
Indicate the address where you actually worked in the baox below.

Work Location Sireet Address City | Siake

ap |

Orver-the-road truck driver. The wages of an interstate truck driver regulary assigned to drive in more than one state are
only taxable by the drver's mumicipality of residence. Infrastate truck drivers may be eligible to receve up to a B0 refund
from their principal place of work. (A logging of your work locations, to support a refund of the tax withheld from your principal place
aof work is required). Attach a copy of your W-2_ In addition, your employer must sign the Employer Certification (pg. 2).

B. D Military Spouse Residency Relief Act. Atiach copies of W-2 Form, Form DD 2058, walid military spouse |D card and

senvice member’s most recent LES. Only the completion of the Claim Summary below is required.

a, l:l Other (Indicate Reason). Attach W-2 Form and other applicable documentation, and a completed Calculation of Cwerpayment

on page 2. Your employer must sign the Employer Certification on page 2.

10. D Refund of overpayment on account if you have already filed Form 37 or you are not required to file. Employer cerification is not

required. This reason shouwld not be selected if requesfing a refund for faxes withheld by your employer. Use
applicable reasons 1-8 for requests for taxes withheld by your employer.

Claim Summary = Submit one claim per form. Pleaze complefe a zeparate 104 if multiple employera'municipalities exizf.

Employer Hame

1 Employer Federsl ID# 987654321 4 |CLEVELAND BROWNS FOOTBALL
2 RITA Municipality forwhich taxwas withheld (fromW-2, Box 20). RITA

cannot refund tax withheld to a Mon-RITAmunicipality 2 |BEREA
3 Amount of income not taxable. Enter -0- for reasons 4 and 5. For all other reasons enter the

amount of wages you are claiming are nottaxable 3 81228
4 Amount of ower withholding claimed (Box A-D on page 2 or Line 10 on page 3} 4 16837
5 Amount of ower withholding you want applied as a payment to your individual or joint account

instead of being refunded to you. Enter -0- if you want all of your refund sent to you 5 1227

Provide the social security number of the account to which you want the | 5N O account to be credfted

amount on line 5 to be credited

6

Met amount to be refunded. Subtract line 5 from line 4. Amounts $10 or less will not be refunded. [ 410




Tax Year 2023 —

Form 10A Example

ON PAGE 1:

o Taylor completes the
demographic section at the
top.

o Chooses Claim Reason #2 for
Days Worked from Home.

REGIONAL INCOME TAX AGENCY | January 2024

Regional Income Tax Agency

51 0 A Application for Municipal Income Tax Refund
£ PO Box 95422

Cleveland, OH 44101-0033

” 800.860.7482
- TDD 440.526.5332

REGIONAL INCOME TAX AcEncy | ritaohio.com

Your social security number Tax year of claim
123-45-6789 2023

Your first name and middle initial Last name
TAYLOR SWIFT

Current home address (number and street) Apt#
123 KELCE WAY

City, siate, and ZIP code
WESTLAKE, OH 44145

To avoid delays in your refund request, please review the
instruction page for quidelines and claim specifics.

If filing a Form 37 and 10A, aftach 10A to your completed
return and mail them together to the Form 10A address.

Frequently asked questions regarding Refunds can be
found on ritachio.com under FAQs/Individual FAQ/Refunds

Reason for Claim

Contact phone number (123) 867-5309

Check the Box below that applies.

+ Aseparate 10A is required if you have multiple W-2 forms, or for each municipality from which a refund isrequested.
* No refunds will be issued without the proper documentation indicated by reason for claim.

(MMDDAYYY)

1. D Age Exemption. Date of Birth Attach a copy of your W-2 form and proof of birthdate (birth certificate, driver's
license, efc.). If you were under age for only part of the year, you must either: (1) have your employer sign the completed Employer
Certification on page 2; or (2) attach a copy of your pay stub for the pay period in which your birthday fell. Exceptions to the
under 18 years of age exemption exist. For age exemﬁnﬁan qualifications, visit ritaohio.com, select the RITA municipality in which
you worked and review the Special Notes section that relates to the appropriate tax year.

2 Days Worked From Home. Days worked outside of municipality for which the employer withheld tax, and instead you
worked from home (remote). Attach a copy of your W-2 Form, a completed Log of Days Out Worksheet on page 3, and a
completed Calculation of Days Worked Out of RITA on page 3. Your employer must sign the Employer Certification on page 2.




ON PAGE 3:

Tax Year 2023 -
o Taylor completes the Log of Days Out.

Form 10A Example

o This total does not include days in the office or days
not worked. (Paid days off)

Log of Days Out
List the names of the municipalities/locations where you worked while working cutside of the municipality for which tax was withheld, and
the number of days worked in those municipalities/locations. Your own worksheet is acceptable. Use addiional paper if necessary.
Travel Work Location Reason # Days Trawvel Work Location Reason # Dlays
Datels Dratels
JAN HOME HYBRID 13
FEB HOME 12
MAR HOME 12
APR HOME 12
Bl HOME 14
JUM HOME 13
JuL HOME 13
AUG HOME 14
SEP HOME 12
OCT HOME 12
MO HOME 12
DEC HOME 11
REGIONAL INC(1|IV‘IE TAXAGENCY +famuary 2024 Total number of Days worked outside of municipality oo
for which the employer withheld tax =




Tax Year 2023 —

Form 10A Example

* Examples of other acceptable
Work from Home logs.

REGIONAL INCOME TAX AGENCY | January 2024

Log of Days OQut

List the names of the municipalities/locations where you worked while working outside of the municipality for which tax was withheld, and

the number of days worked in those municipalities/locations.

Your own worksheet is acceptable. Use additional paper if necessary.

Travel Work Location Reason # Days Travel Work Location Reason # Days
Date/s Date/s
11-12/31 |HOME WFH / HYBRID 150
11-12/31 |WESTLAKE WFH/HYBRID 150
Total number of Days worked outside of municipality 150

for which the employer withheld tax




Tax Year 2023 —

Form 10A Example

ON PAGE 3:

o Taylor completes the
Calculation of Days
Worked Outside of
RITA Municipality.

REGIONAL INCOME TAX AGENCY | January 2024

Calculation of Days Worked Qutside of RITA Municipality — Complete for Refund Claim

Reasons 2 or 3.

1 Total workdays available. If you normally work a 5 day work week and you worked for your employer for
the entire year, enter 260 (52 weeks times 5 days). Otherwise, enter the number of days you nomally

worked in a week times the number of weeks worked (cannot exceed 260). 1 260
2 Days not worked. Enter total number of days included on line 1 that you did not work due to holidays,
personal days, sick days, and vacation days 2 40
3 Total days actually worked. Subtract line 2 from line 1 3 220
4 Days worked outside of the municipality for which tax was withheld. A log of days out must be included
(see below). For purposes of this refund claim, if you worked in another municipality that has an income
tax, the wages eamed in that municipality are subject to tax in that municipality. 4 130
5 Days worked in the municipality for which tax was withheld. Subtract line 4 from line 3 5 70
6 Percentage of wages eamed in the municipality. Divide line 5 by line 3 [ 31.81%
7 Total municipal taxable wages. For most taxpayers, this is the larger of Box 5 or 18 from your W-2 7 120,000
7A Amount of municipal tax withheld to the municipality (W-2 Box 15) TA 2400
8 Wages taxable to municipality for which tax was withheld. Multiply line 6 by line 7 8 38,172
. . Tax Rate
8A Multiply line & by workplace tax rate 2 0% 8A 763
5 Wages not taxable to municipality for which tax was withheld. Subtract line 8 from line 7. Enter here
and on Page 1, line 3 9 81,828
10 Amount of over withholding claimed. Amount of over withholding claimed. Subfract line BA from line
7A_Enter here and on Page 1. line 4 10 1,637




Tax Year 2023 —

Form 10A Example

FOR TAX YEAR 2023 TAYLOR:

o Has $81,828 not applicable to Berea withholding,
for an $1637.00 gross refund amount.

o Owes Westlake $1227 on the non-taxed income.

o Istransferring $1227 from her refund to her
individual account to cover tax due Westlake.

o Isdue a net Refund of $410.00

Claim Summary = Submit one claim per form. Please complete a separate 10A if multiple employers/municipalities exist.

1 Employer Federal D# .. ..

1

Empioyer Name
CLEVELAND BROWNS FOOTBALL

2 RITA Municipality for which tax was withheld (fromW-2, Box 20). RITA

_cannot refund tax withheld to a Non-RITAmunicipality

2

BEREA

3 Amount of income not taxable. Enter -0- for reasons 4 and 5. For all other reasons enter the
amount of wages you are claiming are nottaxable 3 g1828
4 Amount of over withholding claimed (Box A-9 on page 2 or Line 10 on page 3) 4 1637
5 Amount of over withholding you want applied as a payment to your individual or Joint account
instead of being refunded to you. Enter -0- if you want all of your refund sent to you 5 1227
Provide the social security number of the account to which you want the | SSN of account to be credited
amount on line 5 to be credited s
6 Net amount to be refunded. Subtract line 5 from line 4. Amounts $10 or less will not be refunded. 6 410

REGIONAL INCOME TAX AGENCY | January 2024

*Note - If taxpayer is a secondary and requests a
credit for a joint account balance due, report the
primary’s SSN here.



Tax Year 2023 -

Form 10A

ON PAGE 2:

o Taylor’s employer
completes and signs
the Employer
Certification.

o Taylor signs the form
and mails to the
Address for refunds
listed on the form.

REGIONAL INCOME TAX AGENCY | January 2024

Employer Certification

Employer Representative’s Explanation of Reason for Refund and Signature

The undersigned employer representative states that during the year referenced above the employer withheld municipal income tax from the above named
employee in excess of the employee's liability; that the above referenced employee was employed during the period referenced above; that the employer
has examined this claim for refund in its entirety including any accompanying schedules and statements; and that the employer representative can attest
that the information reported on this claim with respect to time worked in the municipality withheld is true and accurate.

In addition, the undersigned employer representative verifies that no portion of the over-withheld tax has been or will be refunded directly to the
employee by the employer, and that no adjustments to the employer's withholding account related to this claim have been or will be made.

HR Manager 01/08/2024 (440) 526-0900
Representative's Signature Representative’s Title Date Representative's Phone Number

Hybrid Work Schedule
Print Representative's Name Print Representative's Title Explanation of Reason for Refund (example—taxpayer works fom home 4 days”)

Taxpayer's Signature

Under penalties of perjury, | declare that | have examined this claim, and to the best of my knowledge and belief, it is true, correct and complete. | understand
that this information may be released to the tax administrator of the resident or workplace municipality and the Internal Revenue Service. | further
understand that if this refund changes my RITA residence tax, an amended return must be filed before the refund will be issued. | also understand that if |
have an unpaid balance due, this refund will be applied to that balance due.

01/08/2024
Taxpayer's Signature Date Taxpayer's Daytime Phone Taxpayer's Evening Phone
| To avoid delays: I | . : ,
+ Mail this form along with the required documents Mail with required documentation to:
indicated under your “Reason for Claim" on page Regional Income Tax Agency
1 to the address shown at right; and PO Box 95422
o If filing Form 37, attach the 10A to the completed Cleveland, OH 44101-0033
return and mail them together.




Tax Year 2023 — Form 37

o Taylor Swift 2023 Form 37

o From Form 10A Example 1

Form 37/

Example

REGIONAL INCOME TAX AGENCY | January 2024



Tax Year 2023 —

Form 37 Example

ON PAGE 1:

o Taylor completes the
demographic section at
the top

o Single Filer check box

o Full Year Resident check
box

o Indicates Westlake as
resident city.

REGIONAL INCOME TAX AGENCY | January 2024

Do not use staples, tape or glue

E Regional Income Tax Agency
o RITA Individual Income Tax Retumn

2023 L RITA | g

ritachio.com

HEGIDNAL INCOOME TAK AGEMCY

oUr BECLINTY rm 5E 5 500l BECUNTY NUMDEr
123-45-6789
[ YoUr A=t name and migme el T35t name
TAYLOR SWIFT
[T @ OIS 230, SPOUSE & TTE] NaMme ang miade e T35 name

CURRENT MAILING address (number and sirest) Apt#
123 KELCE WAY

City, siate, and ZIP cooe
WESTLAKE, OH 44145

Daytime phane number Evening phong number
(123) 867-5309

City/VillageTownship of Residence - Required
In the boxes below, indicate the physical kecation of your residence(s) for all of 2023 and up to and incheding the date you file this return. This may be
different from your mailing address. In additon, i you moved durng 2023, list the effective date of the move into the city'village/
township, and enter the city'village/township and address in the appropriate bozes. Why? Mailing address does not always comespond to the city/
village/township in which you live.  This required information determines the appropriate taxing jurisdiction for municipal income tax purposes. I you
moved more than once, supply the additional information on a separate sheet.

Hfectve Date City/ Village' Township

Address

Filing Status:
Single or Married Fiing Separately

|:| Joint

I you have an EXTENSION eneck here and attach a
copy: [] EXTENSION

It this |5 an AMENDED redum, check nere: [

In the spaca provided below, stabe why you are fling an
AMENDED refum. Aftach an expianation I you raguirz
addional space.

Residency Status in RITA Municipalities:

FuII-‘fEErD Part-Year DNDH-RE&ident

1Moz |WESTLAKE

123 KELCE WaY




Tax Year 2023 —

Form 37 Example

ALSO ON PAGE 1:

o Taylor completes Section A.

o Due to the refund from the
workplace of Berea, Taylor will

have 2 wage entries in Section A.

o $81,828 which represents
the “non-taxed” income
after the workplace tax
refund from Berea.

o $38,172 which represents
the “taxed” income from the
10A form.

REGIONAL INCOME TAX AGENCY | January 2024

Section A

List all income from W-2 wages and W-2G winnings reported in 2023 and the amount of localicity tax withheld while living in a RITA municipality. In
general, unless you moved into or out of 3 RITA municipality dunng the year, your fazable wages cannot be less than Medicare wages (Box & of your
W-2). List all tax withhebd for your resident municipality in Cobemn 3 ONLY {even i you worked in the municipality where you lved). In Column 4,
indicate the name of the municipality in which you physically worked. This may be different from the employer's address shown on the W-2. I you
did naot work in a city or village enter None” in Column £. DO NOT ENTER SCHOOL DISTRICT TAX IN COLUMMNS 2 or 3.

rtaes immediately.

Coiumn 1 Caolumn 2 Calumn 3 Calumn 4 Caolumn 5 Column &
W-2W-2 G LocalCity Tax | LocaliCity Tax | Workplace! Resident Dates Wapes Date
Income Withheld for Withheld for Winning Municipality Were Eamed of winnings _|
E (see instructions | Workplace/ Resident Municipality [ City or village
; g for qualifying Winning Municipality {Ciyorvilage |where youlived) | From Date Thru Date Dae Won
E T8 wages) Municipality wihere you worked)) MMDDNY MMDDMNY MM/DDAY
z 55
3 5 % 81,828 0 NON-TAXING WESTLAKE 0101723 | 12031723
Y
Sk ¥ 38,172 763 BEREA WESTLAKE 01/01/23 | 1231723
ZLEf
Q oW
q 58
g 2
4 G2
& va
i L
g For Full or Part Year Residents in RITA Municipalities - Enter Section A,
Colurmn 1 Total onto Page 2, Line 1a; enter Colunmn 2 Total onto Page 2, Line 4a; and
Colurmn 3 Total onto Page 2, Line Ta. For Non-Residents required to fie orf
?53 anter
Totals 120,000 0 lace w — (3o to Page 3, Scheduls K Line 3 fo calculate tax dus.
AN Tax balances are due by Aprl 15, 2024, Submitihg an incomplete form could subject you to penalty and interest f 3 tax
AU |balance s dus. F you want FITA to calculate your tases, please use the online eFie system at mtachiccom kis easy to use,
Caution  |secure and wil calculate




Tax Year 2023 —

Form 37 Example

ON PAGE 2:

o Taylor completes the
resident tax calculation

for Westlake
o Line 1a $120,000 total
earnings.

o Line 351,800 gross tax due
to Westlake.

o Line 4ais the amount of
Berea tax withheld after
deducting anticipated
refund.

REGIONAL INCOME TAX AGENCY | January 2024

Form 37 (2023) Page 2
Section B
For NON 1'a Total W-2/W-2G income from Page 1, Section A, Column 1. 1a 120,000
W-2/ b Total self-employment, rental pannersmp, and (if annlicable)
Schedule S -Corp. income as well.as.any-aiiier taxable income from Page
Income S;-Guiteaule J; Line 29, Column 7. If less than zero, enter -0- 1b 0
25 befé’:: 2 Total taxable income. Add Lines 1a and 1b. 2 120,000
;‘:&'Eﬂ 5 3 Multiply Line 2 by the tax rate of your resident municipality from the tax table.
' Enter the tax rate of your resident municipality here:_1.50% 1,800

4 a_Taxwithheldfarallmunicipaities ulier tnan your municipality of residence '
Withheld from Page 1, Section A, Column 2. Do not enter estimated tax payments. | 4a 763
taxes b Direct payments from Page 3, Schedule K, Line 37_Da-ngteiter tax
shownw ozn withheld from your wages anr”ﬂr gsiiidled tax payments on this line. | 4b 0
e 5 a_AddLingsd and 4b, 5 763
rapaiisuon b Totaltentative credit from Credit Rate Worksheet, Column E located at the
zgh;r;-;”e bottom of this page. Your resident municipality's credit rate: 1.50% | 5b 373

C Enter the smaller of Line 5a or Line 5b. 5¢ 573




Tax Year 2023 — ALSO ON PAGE 2:

Form 37 Example

reported as “S0” on WFH wages.

Enter amount from WORKSHEET L, Row 17, Column 7
Total Tentative Credit: Enter on Section B, Line 5b, above. 573

o Taylor completes the Credit Rate worksheet.

Credit Rate Worksheet (enter each wage separately): . o $38,172 X 1.5% credit rate for Westlake equals
Wagesil Credit Rate Maxi dit | Workpl t Tentative Credit I I I
ean:g: ﬂ.?l.:ﬁ:lmf for ra-sin:larlrm.n?:pa]it:.l [n?ljtli‘plll':fné:lrunmn wi.:hha:.'l?pala: Eﬂlf:f rgselrﬂf $573 Credlt for WItthIdlng'
resident municipality from tax lable A by Column B) Columns C or D ] ] o ]
38,172 0.01500 573 763 573 o Withholding for Berea anticipated refund is
81,828 0.01500 1,227 0 0

o Carry this number to line 5b.

o Lesser of tax paid or maximum credit

on line 5c.

o Multiply 5¢c by Westlake Credit Factor

of 100%. Calumn 3. Do not enter estimated tax payments (se instructions),

3 @ Add Lines 4a and 4D, 53 163
b Totaltentative credit from Credit Rate Worksheet, Column € located at the
bottom oftis page. Your resicent muriipafys cedit et 1335 [ 6 73
C Enter the smaller of Line 5a or Ling Sb. A hl3
6 MuftiplyLine 3¢ bythe credit factor of your resident municipality from
thetaxiable. Yourresidentmunicipaitys creditfactor._100% ; 3
T @ Taxwithheld for your resident municipality from Page 1, Secion A, 0
T3
b Tax paid by your parmersrins-Corp st o YOUR RESIDENT municipalitysen enssench | Tl 0

o Total tax credit allowed is $573. 8 Total credits allowable. (Add Lines 6, 7a, and Th)

al3




Tax Year 2023 —

Form 37 Example

9 Subtract Line 8 from Line 3. 9 1221
ON PAGE 2: 10 Tax on non-withheld wages from Page 3, Schedule K Line 34. 10 0
o Tax Due onlines 9 and 11 Taxon Schedule J Income from Page 3, Line 33, Column 7. 1 0
12 to Westlake is 12 TAXDUE RITABEFORE ESTIMATED PAYMENTS. Add Lines 9, 10 and 11. If less
$1,227. than zero, enter -0- and fle Form 10A (see instructions). P12 1,221
o $1,800 tax -$573 13 2023 Estimated Tax Payments made to RITA. Do not enter tax
credit. withheld from your W-2s. Only include payments made for the
2023 fax year. 13
o Taylor elected to apply 14 Credit carried forward from 2022 14 1227
51,227 of her refund to 5 TOTAL CREDITS AND ESTIMATED PAYMENTS, Add Lines 13 and 14 15 1007
her account. — . . .
R dit f 10A 16 Balance Due. If Line 15is less than Line 12, subtract Line 15 from Line
O oﬁrii% r(;c (1:I;le It from 12. If the amount s $10 or less, enter -0- > |16 0

o Balance due is SO

o Taylor needs to sign and
mail the form by April
15, 2024.

REGIONAL INCOME TAX AGENCY | January 2024



Tax Year 2023 — Form 37

o Ann Wilson 2023 Form 37
o RITA resident with Non-RITA work city

Form 37 refund.

Example 2

REGIONAL INCOME TAX AGENCY | January 2024
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Form 37 Example 2

EXAMPLE

o Ann Wilson

o Works in Akron, lives in Wadsworth.
o Earned $100,000in 2023.

o Had days out in 2023 due to hybrid
work schedule 60% in Akron, 40% at
home in Wadsworth.

* Employer withheld in full for Akron.

* Applied for refund for Akron tax
withheld while working from home.

REGIONAL INCOME TAX AGENCY | January 2024

£ Ragional Incoms Tax Agency # R |TE A 800.860.7452
& RITA Individual Income Tax Return 2 0‘2 3 - Hﬂhﬁ'mam

O
Do nod use staples, tape or glue REGIOMAL INCOHE TaX AGIRCY
=5 - Fllpng Status:
1%?]3:;::';‘” S s Single or Marmad Fling Separately
Name and migde nha [a= name |:| Joint
ANMN WILSON

a M, SpoUSe s Srstname and m & Inl Lo rarme oopys D EXTEMEICON

Fifis s an AMENDED refum, check Reres D

H you have an EXTEMEION check here and aftach a

CURRENT MAILING address [number and strest) Apt= it space provided below, state why you are fiing an

10 BARRACUDA BLVD AMENDED refum. Aach an explanaton H you reguine
oo s I toos asdtional space.

WADSWORTH, OH 4421 |

Caytime prome rumber Evening phone number -

{111) 555-5555 Ragldency Status In RITA Municipaliies:

CityWillageTownship of Residence - Required

In Me boxes below, Indicate the physical location of your residence(s) for all of 2023 and up to and Including the date you Tl this retum. This may be
different from your malling address. In addiion, If you moved durng 2023, list the effeciive dale of the mowe Inin the cityillages
township, and enter the cityvillagestownship and address In the appropriale boxes. Why? Mallng adoress does nol a@ways comespond to the city?
vikagatownship In which you Ive.  This required Information detesmines the appropriate taxing jurisdiction for munkdpal INcome tax purposes. I you
moved mare than once, sUpply the additional Iformation on a separate sheet.

EfMectveDate  CRys Viiage Township Anaress
12023 WADSWORTH 10 BARRACUDA BLVD
Section A

List all Incoms rom W-2 wages ang W-2G Winnings reporad In 2023 and Me amount of localicity x wihingig whlle 1ving In a RITA municipaity. n
genaral, unless you moved into or cut of 3 RITA municipality during the year, your taxable wages cannot be less than Medicars wages (Sox 5 of your
Wi-2). LIS 3l tad withinekd for your resklent muricipailty in Column 3 OMLY (2van If you worked In e municipallty whene you ived). In Coiumn 4,
indicate the name of e municipality In which you physicaly worked. This may be diffarent from the empioyer's agdress shown on the W-2. If you
@id not work In a city or vilage entar *None” In Column 4. DO NOT ENTER SCHOOL DISTRICT TAX IN COLUMNS 2 o 3.

Colarmn 1 Colarmn 2 Column 3 Colamn £ Column 5 Colamn &
W2 5 LocalCiy Tax | Locallity Tax | Workplace) Resigent Dales Wwages Tate
Inc:ome: Wiheld for Witthiald for ‘Winning Municipaltty Viere Eamed of winnings
2 (see instructions | Workplace' Resigent Municipality {(City or vilage
:EI- 2 g| forguityng Winning Municipailty (Cty orvilage  |whee youbved)|  From Date Thn Dz Diate Won
E £ & Municipality where you worked) MWD Y MMYDOYY MMDDYY
&b
k] g E G0.000 1.500 ARFON WAL ORTH 01/Mm1723 12731123
B2 ="
8 E E ] 40,000 0 NON-TAXING WADSWORTH 0D1/Mm1/23 1273123
FLEhR
o B
g gt
3 5%
= =
i &
E For Full or Part Year Resldents In RITA Municipalities - Emter Saction A,
‘Codurmn 1 Total onto Page 2, Line 13; enter Column 2 Todal onto Fage 2, Line 43, and
anter Column 3 Totsl onie Page 2, Une 7a. For Non-Resldents required to Tie o
Totals 100,000 1.500 o WEHSCEe Wages — GO 1o Page 3 Schedule K LINE 34 10 calculaie G gue.
M Tax balances are due by Aprll 15, 2024, SubmiEng an Incompletz fomm cowd sublect you to penalty and Interest f a tax
.r"r_*. balance Is due. I you want FITA o calculate your tawes, pleass use the onling eFle sysiem at riachio.com ks easy to wse,
Caution  |secure and wil calowiate your taxes Immediaiely.

Under penaties of perjury. | deciare that | have examined this resurn, and i the best of my know ledge and beder, It & true, cormect, and acouraisly
lets 3l amounis and sources of I'I'I.II1K!|FIH taxabie ncome | recehled dLI'lI'rg‘“'h! tax yaar.

 our Signature Date Preparzr's Name |Pzase Print) Dabe

Spouse's Signature If a joint return Date Preparsr's Signature D Mumier

May RITA discuss thiz refurn with the praparer shown above 7] ve=s [IMe Preparsr Phons &

Fling s mandatory for most resldents: see “Fliing Requirements” on page 1 of the Inatructions for Form 37 exemptions.

Fulvear| | Part-vear [ |Mon-Resient
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Form 37 Example 2

ON PAGE 1:

o Ann completes the
demographic section at the
top.

o Single Filer check box
o Full Year Resident check box

o Indicates Wadsworth as

resident city.

REGIONAL INCOME TAX AGENCY | January 2024

Regional Income Tax Agency

Form

37

Do not use staples, tape or glue

RITA Individual Income Tax Return

2023 & RITA

800.860.7452
TOD: 440.526.5332
ritachio.com

REGIOMAL INCOME TAX AGENCY

Your social secunity number Spouse’s social security number
100-00-0000

Your first name and middle initial Last name
ANN WILSON

If & Joint return, spouse’s first name and middle inial Lasg name

CURRENT MAILING address (number and street) Apt#
10 BARRACUDA BLVD

City, state, and ZIP code
WADSWORTH, OH 4421

Daytime phone number Evening phone number
(111) 555-5555

City/Village/Township of Residence - Required
In the boxes below, indicate the physical location of your residence(s) for all of 2023 and up to and including the date you file this return. This may be
different from your mailing address. In addition, if you moved during 2023, list the effeciive date of the move into the cityfvillage/
township, and enter the cityivillageftownship and address in the appropriate boxes. Why? Mailing address does not always corespond fo the city/
villageftownship in which you live.  This required information determines the appropriate taxing jurisdiction far municipal income fax purposes. If you
moved more than once, supply the additional information on a separate shest.

Bfective Date City/ Village/ Township

Address

Filing Status:
Single or Married Filing Separately

[] Joint

If you have an EXTENSION check here and attach a
copy: [] EXTENSION

If this is an AMENDED return, check hers; [l

In the space provided below, state why you are filing an
AMENDCED return. Aftach an explanation if you require
additional space.

Residency Siatus in RITA Municipalities:
FuII-YearD Part-Year| [Mon-Resident

1023 |WADSWORTH

10 BARRACUDA BLVD
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Form 37 Example 2

ALSO ON PAGE 1:

o Ann completes Section A.

o Due to the refund from the
workplace of Akron, Ann will
have 2 wage entries in Section A.

o $60,000 which represents
the “taxed” income net of
the refunded earnings.

o $40,000 which represents
the “non-taxed” income
after the workplace tax
refund from Akron.

REGIONAL INCOME TAX AGENCY | January 2024

Section A

List all income from W-2 wages and W-2G winnings reported in 2023 and the amount of localicity tax withheld while living in a RITA municipality. In
general, unless you moved into or out of a RITA municipality during the year, your taxable wages cannot be less than Medicare wages (Box 5 of your
W-2). List all tax withheld for your resident municipality in Column 3 ONLY (even if you worked in the municipality where you lived). In Calumn 4,
indicate the name of the municipality in which you physically worked. This may be different from the employer's address shown on the W-2. If you
did not work in a city or village enter “None” in Column 4. DO NOT ENTER SCHOOQL DISTRICT TAX IN COLUMNS 2 or 3.

secure and will calculate your taxes immediately.

Column 1 Column 2 Column 3 Column 4 Column 5 Column &
W-2IW-2 G Local/City Tax | LocaliCity Tax Workplace! Resident Dates Wages Date
Income Withheld for Withheld for Winning Municipality Were Eamed of winnings
E (=ee insfructions Workplace! Reszident Municipality (City or village
2 g o | forqualifying Winning Municipality (City or vilage | where you lived) |  From Date Thru Date Date Wan
S8 3| (waes Municipality where you worked) MM/DDAY | MMDDAY | MM/DDAY
z 35
° 5 2 60,000 1,500 AKRON WADSWORTH 01/01/23 12131123
L
- F -
3 E £ 40,000 0 NON-TAXING ~ |WADSWORTH | 01/01/23 | 12/31/23
L=
&£ T8
¢ se
8§ B3
3 5%
2 mo
5 o0
a
a For Full or Part Year Residents in RITA Municipalities - Enter Section A,
Colurm 1 Total onto Page 2, Line 1a; enter Colunm 2 Total onto Page 2, Line 4a; and
enter Colunm 3 Total onto Page 2, Line 7a. For Non-Residents required fo file or
Tofals 100,000 1,500 0 workplace wages - Go to Page 3, Schedule K, Line 34 to calculate tax due.
A Tax balqnnea are due by April 15, 2024. Submiting an incomplete form r_.wlcl subject you tu.penf'ilty and i|_1terest if afax
: balance is due. If you want RITA to calculate your taxes, please use the online eFile system at ntaohio.com Ris easy to use,
Caution
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Form 37 Example 2

ON PAGE 2:

o Ann completes the
resident tax calculation
for Wadsworth.

©)

O

Line 1a $100,000 total
earnings.

Line 3 $1,400 gross tax
due Wadsworth.

Line 4a is the amount of
Akron tax withheld after
deducting anticipated
refund.
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Form 37 (2023) Page 2
Section B

For NON 1 a Total W-2/W-2G income from Page 1, Section A, Column 1. 1a 100,000

w-2/ b Total self-employment, rental, partnership, and (if applicable)

Schedule S-Corp. income as well as any other taxable income from-~dge

'"C%me 3, Schedule J, Line 29, Column 7. If less.thaizero, enter -0-. 1b 0

see rages

35 befgre 2 Total taxable income. Add-iiies 1a and 1b. 2 100,000

fs't:a':‘éln . 3 Multiply Ling-2 0y the tax rate of your resident municipality from the tax table.

' ciiter the tax rate of your resident municipality here:_1.40% 1,400

————= 4 a Taxwithheldforall municipalities other than your municipality of residence |

Withheld fromPage 1, Section A, Column 2. Do not enter estimated{gpayments. | 4a 1,500

taxes b Direct payments from.Bage-5,"5Chedule K, Line 37. Do not enter tax

sfiown on yidiiteld from your wages and/for estimated tax paymente-aii this line. | 4b 0

forms are 5 @ Add Lines 4a and 4b. 53 1500

reported on b Totaltentative credit from Cretit Rate Worksheet, Column E located at the

zgh;r;';”e bottom of this-page. Your resident municipality’s credit rate: 1.00% | 5b 600

C—Efter the smaller of Line 5a or Line 5b. 5¢ 600
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Form 37 Example 2

Credit Rate Worksheet (enter each wage separately):

ALSO ON PAGE 2:

o Ann completes the Credit Rate worksheet.
o $60,000 x 1.00% credit rate for Wadsworth equals

A B C D E
camea outside of [bresntmunipaty| (muliply Conmn | withheltipaid |  Enter iesser of $600 credit for withholding.
resident municipality fromtax table A by Column B) Columns Cor D
60,000 0.01000 600 1,500 600 o Withholding for Akron anticipated refund is
40,000 0.01000 400 0 0 “eE A
reported as “S0” on WFH wages.
Enter amount from WORKSHEET L, Row 17, Column 7
Total Tentative Credit: Enter on Section B, Line 5b, above. 600
5 @ Add Lines 4a and 4b. 5a 1,500
o Carrv this number to line 5b. b Total tentative credit from Credit Rate Worksheet, Column E located at the
y bottom of this page. Your resident municipality's credit rate: 100% | 5b 600
. . . ¢ ' '
o Lesser of tax paid or maximum credit Eﬂ’[ﬁ'.rthﬁlsmallerﬂlenEr 5? orLine 3. : — 5 600
' 6  Multiply Line 5¢ by the credit factor of your resident municipality from
on line 5c. thetaxtable. Yourresident municipality's credit factor: _100% 6 600
7 a Taxwithheld for your resident municipality from Page 1, Section A,
o Mu |t|p|y 5c by Westlake Credit Factor Column 3. Do not enter estimated tax payments (see instructions). Ta 0
of 100% b Tax paid by your parnership!s-Corp frust to YOUR RESIDENT municipalityprom workshest &) 7b 0
0.
8  Total credits allowable. (Add Lines 6, 7a, and 7b.) !

o Total tax credit allowed is S600.

REGIONAL INCOME TAX AGENCY | January 2024

600




Tax Year 2023 —

Form 37 Example 2

9 Subtract Line 8 from Line 3. 9 800
ALSO O N PAG E 2: 10 Taxon non-withheld wages from Page 3, Schedule K, Line 34. 10
11 Taxon Schedule J Income from Page 3, Line 33, Column 7. 1"
H 12 TAX DUE RITA BEFORE ESTIMATED PAYMENTS. Add Lines 9, 10 and 11. If less
O TaX Due on |II’1€S 9 d nd 12 to than zero, enter -0- and file Form 10A (see instructions). | > |12 800
Wadsworth is SSOO 13 2023 Estimated Tax Payments made to RITA. Do not enter tax
withheld from your W-2s. Only include payments made for the
o $1,400 tax - $S600 tax credit. 2023 tax year. 13 400
) 14 Credit carried forward from 2022. 14
o Ann reports her estimate 15 TOTAL CREDITS AND ESTIMATED PAYMENTS. Add Lines 13 and 14. 15 400
1 0 . - - -
payments made to RITA on T i et ot T O » [u] w0
“n e 13 . 17 If Line 15 is GREATER than 12, subtract Line 12 from Line 15 and enter OVERPAYMENT. 17
18 Amount you want credited to your 2024 estimated tax. 18
o Ba | ance d ue is $4OO 19 Amount to be refunded. You may not split an overpayment
between a refund and a credit. Amounts $10 or less will not be 19
o Ann includes Ql Estimate refunded. AIIov-v 90 days fgryour refuhd. . .
) 20 a Enter 2024 estimated tax in full (see instructions). Estimates are
payment N ba|ance due due 4/15/24 . 6/15/24, 9/15/24 and 1/15/25. > [20a 800
online 22 b Enter first quarter estimate (1/4 of Line 20a). 20b 200
’ 21 Subtract Line 18 from Line 20b. 21
22 TOTAL DUE by April 15, 2024. Add Lines 16 and 21. 22 600

o Ann needs to sign the form
and mail with payment by
April 15, 2024.
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Helpful Hints for Better Processing

o Attach all required documentation:

For all 10A ¥ W2 forms

v" Employer certification

fO r m S . v" Logs of Days Worked Out

v" Birth Certificate, military or Visa
documents, when applicable

v Any related attachments or schedules

o If required to file Form 37, mail v Any other relevant documents that
together to 10A PO Box Address: support the refund claim

PO Box 95422
Cleveland, OH 44101-0033
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Helpful Hints for Better Processing

o Overpayment Refund/Credit

Form 37 split example
CO MIMOon Refu i d oOver withheld tax refund

requested on Form 37

M iSta keS example

REGIONAL INCOME TAX AGENCY | January 2024



Tax Year 2023 -

Form 37 Refund Example #1

Taxpayer overpaid estimates in 2023.

Overpayment exceeds needed
estimate for 2024.

Attempts to split the overpayment to
credit needed estimate and refund the
difference.

12 TAX DUE RITA BEFORE ESTIMATED PAYMENTS. Add Lines 9,10 and 11. If less

tham zero, enter -0- and file Form 10A (see instructions). > 12 300
13 2023 Estimated Tax Payments made to RITA. Do not enter tax

withheld from your W-2s. Only include payments made for the

2023 tax year. 13 800
14 Credit carmied forward from 2022 14
15 TOTAL CREDITS AMD ESTIMATED PAYMEMTS. Add Lines 13 and 14. 15 800
16 Balance Due. If Line 15 is less than Line 12, subtract Line 15 from Line

12. If the amount is $10 or less, enter -0-. * |18
17 If Line 15 is GREATER than 12, subiract Line 12 from Line 15 and enter OVERPAYMENT. 17 500
18 Amount you want eredited to your 2024 estimated tax. 18 300
19 Amount to be refunded. You may not splt an overpayment

between a refund and a credit. Amounts 510 or less will not be 13

refunded. Allow 80 days for your refund. 200
20 a Enter 2024 estimated tax in full (see instructions). Estimates are

due 4/15/24 81524 81524 and 1/15/25. 20a

b Enter first guarter estimate (14 of Line 20a). 20b

21 Subfract Line 18 from Line 20b. 21
22 TOTAL DUE by April 15, 2024, Add Lines 16 and 21. 22 0

REGIONAL INCOME TAX AGENCY | January 2024




Tax Year 2023 -

Form 37 Refund Example #1

12 TAX DUE RITA BEFORE ESTIMATED PAYMENTS. Add Lines 9, 10 and 11. If less
than zero, enter -0- and file Form 10A (see instructions). > |12 300
13 2023 Estimated Tax Payments made to RITA. Do not enter tax
withheld from your W-2s. Only include payments made for the
2023 tax year. 13 800
14 Credit carried forward from 2022. 14
15  TOTAL CREDITS AND ESTIMATED PAYMENTS. Add Lines 13 and 14. 15 800
16 Balance Due. If Line 15 is less than Line 12, subtract Line 15 from Line o
12. If the amount is $10 or less, enter -0-. - | 16
17 If Line 15 is GREATER than 12, subtract Line 12 from Line 15 and enter OVERPANMENT. 17 500
18 Amount you want credited to your 2024 estimated tax. | 15 NG 308
19 Amount to be refunded. You may not split an overpayment
between a refund and a credit. Amounts $10 or less will not be 19
refunded. Allow 90 days for your refund.
20 Enter 2024 estimated tax in full (see instructions). Estimates are
due 4/15/24, 8/15/24, 9/15/24 and 1/15/25. > |20a
Enter first quarter estimate (1/4 of Line 20a). 20b
21 Subtract Line 18 from Line 20b. 21
22 TOTAL DUE by April 15, 2024. Add Lines 18 and 21. 22 0

REGIONAL INCOME TAX AGENCY | January 2024

o System does not allow for split
application of overpayment.

o When the return completes
processing, the overpayment will be
set up for refund, and will likely
refund 100% of the credit available.
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Form 37 Refund Example #1

o What to do instead? File Form 37 with Form 10A Claim #10 and allocate overpayment.
o 10As are manually processed internally and a RITA agent will complete the request.

10. Refund of overpayment on account if you have already filed Form 37 or you are not required to file. Employer certification is not
required. This reason should not be selected if requesting a refund for taxes withheld by your employer. Use

applicable reasons 1-9 for requests for taxes withheld by your employer.

Claim Summary — Submit one claim per form. Please complete a separate 10A if multiple employers/municipalities exist

1 Employer Federal ID #
1

Employer Name

2 RITA Municipality for which tax was withheld (fromW-2, Box 20). RITA
cannot refund tax withheld to a Non-RITAmunicipality 2

3 Amount of income not taxable. Enter -0- for reasons 4 and 5. For all other reasons enter the

amount of wages you are claiming are nottaxable

4 Amount of over withholding claimed (Box A-9 on page 2 or Line 10 on page 3)

5 Amount of over withholding you want applied as a payment to your individual or joint account
instead of being refunded to you. Enter -0- if you want all of your refund sent to you

200

Provide the social security number of the account to which you want the
amount on line 5 to be credited

SSM of account to be credited

6 Net amount to be refunded. Subtract line 5 from line 4. Amounts $10 or less will not be refunded.

300

REGIONAL INCOME TAX AGENCY | January 2024
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Form 37 Refund Example #2

o Taxpayer is over
withheld for residence
Column 2 Column 3 Colummn 4 Column 5 Column &
taX. LocalfCity Tax LocaliCity Tax Workplace! Resident Dates Wages Drate
Withheld for Withheld for Winning Municipality Were Eamed of winnings'.
H {see instructions Wolinlace! Resident Municipality (City or village
= g @ for qualifying Winnihs Municipality (City or village | where you lived) From Date Thru Date Date Won
a T8 wages) Municipality where you worked) MM/DDYY MM/DDMNYY MM/DDMYY
= g5 B
T 5 2 60,000 1,200 1,200 [INDEPENDENCE |BRECKSVILLE 01/01/23 12/31/20
T =S
= E — 9
O a0 %_
Sv = 5
e 5%
8 ¥g
S &%
= B E
g =°
o
a For Full or Part Year Residents in RITA Municipalities - Enter Section A,
Column 1 Total onto Page 2, Line 1a; enter Colunmn 2 Total onto Page 2, Line 4a; and
enter Colunn 3 Total onto Page 2, Line 7a. For Non-Residents required to file on
Totals 60,000 1,200 1,200 workplace wages — Go to Page 3. Schedule K, Line 34 to calculate tax due.
/\ Tax balances are due by April 15, 2024, Submiting an incomplete form could subject you to penalty and interest f a tax
! balance 1s due. K you want RITA to calculate your taxes, please use the online eFile system at ntachio.com. ks easy to use,
Caution  Jsecyre and wil calculate your taxes immediately.
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Tax Year 2023 -

Form 37 Refund Example #2

2

5 a Add Lines 4a and 4b. 5a 1,200
b Total tentative credit from Credit Rate Worksheet, Column E located at the
bottom of this page_Your resident municipality's credit rate: 200% | 5b 1,200
€ Enter the smaller of Line 5a or Line Sb. Sc 1,200
3 Multiply Line 5c by the credit factor of your resident municipality from
the taxtable. Yourresident municipality's credit factor: _100% B 1,200
7 a Taxwithheld for your resident municipality from Page 1, Section A,
Column 3. Do not enter estimated tax payments (see instructions). 7a 1,200
b Tax paid by your partnership5-Corp frust to YOUR RESIDENT municipalityom wonsnest iy | Tl 0
8  Total credits allowable. (Add Lines 6, 7a, and 7b.) 8 2,400
9 Subtract Line 8 from Line 3. 9 -1,200
10 Tax on non-withheld wages from Page 3, Schedule K, Line 34. 10
1 Tax on Schedule J Income from Page 3, Line 33, Column 7. 1
12 TAX DUE RITA BEFORE ESTIMATED PAYMENTS. Add Lines 9, 10 and 11. If less
than zero, enter -0- and file Form 10A (see instructions). 12 0
13 2023 Estimated Tax Payments made to RITA. Do not enter tax
withheld from your W-2s. Only include payments made for the
2023 tax year. 13
14 Credit carried forward from 2022. 14
15 TOTAL CREDITS AND ESTIMATED PAYMENTS. Add Lines 13 and 14. 15
16 Balance Due. If Line 15 is less than Line 12, subtract Line 15 from Line
12 If the amount is $10 or less. enter -0-. > |18
17 If Line 15 is GREATER than 12, subtract Line 12 from Line 15 and enter OVERPAYMENT. 17 1,200
18 Amount you want credited to your 2024 estimated tax. 18
19 Amount to be refunded. You may not split an overpayment
between a refund and a credit. Amounts $10 or less will not be 19

1,200

refunded. Allow 90 days for your refund.

"Withholding Refund disallowed on Form37 4l

REGIONAL INCOME TAX AGENCY | January 2024

Taxpayer claims over withheld residence tax on
line 7a in error, which overstates credits on line
8 and produces a negative number on line 9,
indicating an overpayment.

System disallows credit for any tax that
exceeds the correct rates.

Refund of over withholding cannot be filed on
Form 37. It requires Form 10A.



Net Profit and Withholding Topics

Getting Down to
Business
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2023 Business Updates

»NOL

»Withholding Rules

, »HB33/718.021 Election
Agenda TOpICS » Filing Mistakes/Corrections

» Tips for Worry-Free Filing
» Including a look at the IRC 291
adjustment
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Net Operating Loss Carryforwards

Background
-. . When HB5 was enacted, net operating loss
EXp'rat'oh” ol S0 carryforwards (NOLs) were standardized
NOL Fhase In requiring all municipalities in Ohio that
impose a tax to allow a 5-year NOL | 3
carryforward. b
o 1

n
| ¥
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Net Operating Loss Carryforwards

Background

In the approach to making NOLs uniform, the law
Expiration of 50% imposed a 50% limitation on the amount of NOL
Xpiration or 57 that could be used to offset income for
NOL Phase In municipalities that had a tax prior to 1/1/16.

* note: that any munis that enacted a tax
DURING this phase in, did NOT have a 50%
limitation and TP’s were able to utilize losses at
100% for those munis.
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Net Operating Loss Carryforwards

Background

In effect, the NOL was limited to the lesser of:
Expiration of 50%

NOL Phase In 50% of the adjusted federal taxable income
(AFTI)

or

50% of the UN-utilized NOL.
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Net Operating Loss Carryforwards

Background
The law included a provision that put a time-
Expiration of 50% frame on the 50% limitation.
NOL Phase In ORC 718.01(D)(3)(c) indicated for tax years

beginning in 2018-2022 the 50% limit applied

BUT for tax years beginning in 2023 or later,
the full amount of the unutilized and
unexpired NOL could be used to offset a
taxpayer’s income.
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Net Operating Loss Carryforwards

Looking Forward

As we begin 2024, RITA is receiving many
guestions about NOLs and how they can be
used on 2023 net profit returns.

Expiration of 50%

NOL Phase In

There is a lot of confusion regarding NOLs
and how RITA will be handling them.

L

l
U
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Net Operating Loss Carryforwards

Looking Forward

Effective for tax years beginning in 2023, all RITA

municipalities now allow a 5-year NOL carryover of:
Expiration of 50%

NOL Phase In

100% of the unutilized and unexpired NOL
OR
100% of the adjusted federal taxable income (AFTI).
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Net Operating Loss Carryforwards

Looking Forward

Any NOLs generated in tax years beginning in
Expiration of 50% 2018, 2019, 2020, 2021 and 2022 that were not
NOL Phase In previously used may be used at 100% to offset

AFTl in 2023.

NOLs generated in 2017 have expired. In some
cases, these were never able to be fully utilized.
If any of the 2017 NOL was unused after the
2022 return was filed, it can no longer be utilized
to offset income.
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Net Operating Loss Carryforwards - exceptions

» For tax years beginning in 2023, pre-HB5/Post
Expiration of 50% Apportioned (aka City-specific) NOLs are
NOL Phase In - NEARLY all expired.

» Two exceptions:
» McDonald and/or Jewett for NOL’s carried forward
from tax years beginning prior to 1/1/17.

»Note: Prior to HB5 McDonald allowed a 10-
vear NOL and Jewett permitted a 7-year NOL.
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Net Operating Loss Carryforwards - Estimates

Looking Forward

o o
Eﬁ%rfgﬁgszfliof »When making final 2023 projections or when
deciding whether or not to make an extension
100% usage payment, keep in mind taxpayers can now use
impact on the full, unexpired NOL that is available.

estimates »As a reminder, a taxpayer must make timely

estimated payments equal to 100% of the prior
year’s liability or 90% of the actual tax due to
avoid unpaid estimated income tax penalties
and interest.
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Net Operating Loss Carryforwards - Extensions

Scoliifein o 507 Looking Forward - Extensions
(0]

NOL Phase In — »Businesses have until the 15" day of the
100% usage 11t month after the end of their fiscal year
impact on to file a return

estimates > If your client is relying on a bill to make
their current year quarterly estimates, then
an estimate MUST be established prior to
the filing of the return
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Form 27 Updated

INCOME PER ATTACHED FEDERAL RETURN 1
(per altached Federal Form 1120 (Line 28}, 11205 (Seh. K - Line 18), 9007 (Line 30),
1065 [Sch. K - Analysis of Mel Income [Loss), Page 5 - Line 1), 1041 [Line 17} or the eguivalant)

2. A ITEMS NOT DEDUCTIBLE [from Page 3, Sehedibe X, Line &) Add 24 | I 0
B. ITEMS NOT TAXABLE (from Page 3, Schedule X, Line Q) Deduct 2B | I::
C. ENTER EXCESS OF LINE 24 OR 2B 2C [ I 2
3. A ADJUSTED FEDERAL TAMABLE INCOME (Line 1 plus or mirus Line 2C) - A [ |.::

B. CHECK THE BOX WHEM USING DIFFERENT MET OPERATING LOSE AMOUNTS FOR
HFFERENT MUNICIPALITIES AND ATTACH YOUR NET OPERATIMNG LOSSES WORKSHEET. -" 3B I:I
SEE FORM 27 INSTRUCTIONSE FOR 3Bi THROUGH LIME 4.

i. THIS LINE INTENTIOMALLY LEFT BLAMK

ii. PRE-APPORTIOMED LOSSES FROM TAX YEARS BEGIMMING OM OR AFTER 171/18 - 2B} | A
UTILIZED IM THIS TAX YEAR o
iii. Inoomailoss Subjieet to ApparSonment [Line SA ez Line SB(H]) - 3B (i) | l::

C. PERCENTAGE ALLOCABLE TO RITA 3C I :

H Schedule Y, Page 4 is usad

4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX - 4 | I -
{Lire 3h{iE) multipied by 3C (%)) o
5. MUNICIPAL INCOME TAX DUE (see Insirsctions) - l ] o
NOTE: Musl equal Schedule B an Pags 2 e
6. A PAYMENTS ON DECLARATIONS OF ESTIMATED MUNICIPAL INCOME TAX BA | |-33
E. AMOUNT OF PREVIOUS YEAR CREDIT 6B | |-w
C. TOTAL CREDITS ALLOWABLE [Lire 8A + 8E) > GC [ | nn
T. A BALAMNCE DUE [Line 5 less Line GC) AMOUNT PAYABLE TO RITA MUST ACCDMPANY THIS FORM = TA l I_:;
B, ONVERPAYMENT CLAIMED (F Line 8C exceeds Line § emer difference here and check the ?B | 00

diesired bax) |:| D
[Canmct be spil bebwoen refund and ocredity Refund...... ... — Sl e



Previous Form 27

REGIONAL INCOME TAX AGENCY | January 2024

N‘H\BLE Ta
If Schedul®Y, Page 4 is LRg
Per previous Municipal Income Tax Retums (schedule must be submitted)
- UBJECT TO MUNICIPAL INCOME TAX

BUSINESS: || ¢ corporaTion |_|PaRTNERsHIP [ |l SMALL EMPLOYER:

[ | scoreoration | |estate [ | rust |:|

Company Name

Address # | |SHQG| Suite #
|Cﬁ.\l' | Siate Zip Code
1. INCOME PER ATTACHED FEDERAL RETURN 1

(per attached Federal Form 1120 (Line 28), 11205 (Sch. K - Line 18), 980T (Line 30,
1065 (Sch. K - Analysis of Met Income (Loss), Page 5 - Line 1), 1041 (Line 17} or the equivalent)
Add 2A

2. A ITEMS NOT DEDUCTIBLE {from Page 3, Schedule X, Line G)

B. ITEMS NOT TAXABLE (from Page 3. Schedule X, Line Q) Deduct 2B

2C

C. ENTER EXCESS OF LINE 2A OR 2B

3. A ADJUSTED FEDERAL TAXABLE INCOME (Line 1 plus or minus Line 2C)

Federal |dentification Number:

o

ii. PRE-APPORTIOMED LOSSES FROM TAX YEARS &
IN THIS TAX YEAR

iii. Income/Lose Subject to Apportionmeg

D. LESS POST APPORTIONED LOSS| RIOR TO 1117

{Line 3C less Line 30)

5. MUNICIPAL INCOME TAX DUE (see Instructions)
MNOTE: Must equal Schedule B on Page 2

6. A PAYMENTS ON DECLARATIONS OF ESTIMATED MUNICIPAL INCOME TAX

B. AMOUNT OF PREVIOUS YEAR CREDIT 6B
C. TOTAL CREDITS ALLOWABLE (Line GA + BB) - 6C
7. A BALAMNCE DUE {Line 5 less Line BC) AMOUNT PAYABLE TO RITA MUST ACCOMPANY THIS FORM - TA
B. OVERFAYMENT CLAIMED (i Line 6C exceeds Line 5 enter difference here and check the desired 7B

o)
{Canndt be spit between refund and aedit) Refund Credit

ctions. References for Line 3B(i) through Line

pokbon instructions: If you check the box you must
=@ tha Worksheat on Page 4 of the Met Profit




Form 27 Changes

1. INCOME PER ATTACHED FEDERAL RETURN 1
iper attached Federal Form 1120 {Line 2B}, 1120S (Sch. K - Line 18), 990T (Line 30).
1065 [Sch. K - Analysis of Mel Income [Loss), Pege 5 - Line 1), 1041 (Line 17) or the eguivaban)

2. A ITEMSE MNOT DEDUCTIBLE (frorm Page 3, Schedule X, Line 5) Add 2A | I 00 SO m e Of t h e C h a n ge S

Deduct 2B | loc
B. ITEMS MOT TAMABLE (rom Page 3, Schedule X, Line Q) made tO the face Of the
-
C. ENTER EXCESS OF LINE 24 OR 2B 2C l I - .
[ ]
-~ form include:
3. A ADJUSTED FEDERAL TAXABLE INCOME {Line 1 plug or minus Line 2C) - aa [ | 00
[ ]
B. CHECK THE BOX WHEN USING DIFFERENT MET OPERATING LOSS AMOUNTS FOR: ® Re move d 3 B |
DIFFERENT MUNICIPALITIES AND ATTACH YOUR MET OPERATING LOSSES WORKSHEET. - 3B |:|
SEE FORM 27 INSTRUCTIONS FOR 38i THROUSH LINE 4.

i. THIS LINE INTEMTIOMALLY LEFT BLANK ¢ M Ove d 3 C p e rce nta ge
i, Jﬁf@g;&n&f&g&fﬁs FROM TAX YEARS BEGINMING O OR AFTER 1/1/18 = 3E(il) | 0 to t h e rig ht
iii. Incomeailoss Subject to Apparanment (Line 34 less Line SB()) - 3B (i) [ 1 [0

" | * Removed 3D

i Schedule ¥, Page 4 is usad

4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX - 4 | I .
(Line 35 mulipied by 30 (30} o
5. MUNICIPAL INCOME TAX DUE (see Insiructions) - 5 l ] e
MHOTE: Mus! equal Schedule B on Pagse 2 o
6. A PAYMENTS OMN DECLARATIONS OF ESTIMATED MUNICIPAL INCOME TAX 6A | | 00
B. AMOUNT OF PREVIOUS YEAR CREDIT 6B | | 00

C. TOTAL CREDITE ALLOAWABLE [Line A + GB) - (5] [ | Tk

7. A BALAMNCE DUE [Lire 5less Line BC) AMOUNT FAYABLE TO RITA MUET ACCOMPANY THIE FORM > TA l ] [0
B, OVERPAYMENT CLAIMED (¥ Line 8C excesds Line § amer difference here and check the ?E- | | T
diasired bax) o

[Canmat be splt bebween refond o credit) Rofund..... — I:I Craedit I—l



NOL example # 1 Fact Pattern

Example 1
o ) The taxpayer was able to utilize the entire
EXp'(gE"Lt'Ohn SR NOL generated in 2017 and is able to use the
NOL Fhase in remaining NOLs generated in later years

toward 2023.

REGIONAL INCOME TAX AGENCY | January 2024




NOL Example # 1- NOL schedule

Post HB5 NOL Schedule Sample 1
Amount
Utilized in Arrmunt Utilized Amount
Tax Year Amount of | Amount of 2021 (50% ln.Iﬂ:EZ [IEM-E Available to Amq?-unt
Income Loss o limitation Expired
limitation ) 2023
applied) applied)
2017 n/a (40.000.00)| (40,000.00) 0.00
2018 n/a (60,000.00)| (10,000.00) (50,000.00)
2019 n/a (20,000.00) (10,000.00)f (10,000.00)
2020 n/a (50.000_00) (50.000_00)
2021 10000000
20221 13000000
2023
HAvailable (60.000_00)

REGIONAL INCOME TAX AGENCY | January 2024




NOL Example # 1- details

Example 1

»The taxpayer’s NOL use was limited to 50% of the income in 2021.
This utilized all the 2017 NOL and some of 2018.

»In 2022, the taxpayer’s NOL use was limited to 50% of the available
NOL. This allowed the taxpayer to utilize the remaining 2018 NOL as
well as some of the 2019 NOL.

»The taxpayer may utilize the remaining $60,000 NOL from 2019-2020
toward 2023 and forward until it is fully utilized or expired, whichever
is first.

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example # 1- NOL schedule

Post HB5 NOL Schedule Sample 1
Amount
Utilized in Arrmunt Utilized Amount
Tax Year Amount of | Amount of 2021 (50% ln.Iﬂ:EZ [IEM-E Available to Amq?-unt
Income Loss o limitation Expired
limitation ) 2023
applied) applied)
2017 n/a (40.000.00)| (40,000.00) 0.00
2018 n/a (60,000.00)| (10,000.00) (50,000.00)
2019 n/a (20,000.00) (10,000.00)f (10,000.00)
2020 n/a (50.000_00) (50.000_00)
20221 13000000
2023
HAvailable (60.000_00)

2021 Income =5100,000
REGIONAL INCOME TAX AGENCY | January 2024




NOL Example # 1- NOL schedule

Post HB5 NOL Schedule Sample 1
Amount
Utilized in Arrmunt Utilized Amount
Tax Year Amount of | Amount of 2021 (50% ln.Iﬂ:EZ [IEM-E Available to Amq?-unt
Income Loss o limitation Expired
limitation ) 2023
applied) applied)
2017 n/a (40.000.00)f (40,000.00) 0.00
2018 n/a (60,000.00)] (10,000.00) (50,000.00)
2019 n/a (20,000.00) (10,000.00)f (10,000.00)
2020 n/a 50.000.00 (50.000_00)
2021 10000000
20221 13000000
2023
HAvailable (60.000_00)

Total Loss Available to 2021 =$170,000
REGIONAL INCOME TAX AGENCY | January 2024




NOL Example # 1- NOL schedule

Post HE5 NOL Schedule Sample 1
Amount
Utilized in Arrmunt Utilized Amount
Tax Year Amount of | Amount of 2021 (50% ln.Iﬂ:EZ [IEM-E Available to Amq?-unt
Income Loss o limitation Expired
limitation ) 2023
applied) applied)
2017 n/a (40.000.00)f (40,000.00) 0.00
2018 n/a (60,000.00)0 (10,000.00) (50,000.00)
2019 n/a (20,000.00) (10,000.00)f (10,000.00)
2020 n/a (50.000_00) (50.000_00)
2021 10000000
20221 13000000
2023
HAvailable (60.000_00)

Total Loss Allowed/utilized in 2021=550,000
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NOL Example # 1- NOL schedule

Post HE5 NOL Schedule Sample 1

Amount
Utilized in

Amount Utilized

Amount

Tax Year Amount of | Amount of 2021 (50% in.Iﬂ:EZ [IEM-E Available to Amq?-unt
Income Loss o limitation Expired
limitation ) 2023
applied) applied)
_ (40.000.00)] (40,000.00) 0.00
2018 n/a (60,000.00)| (10,000.00) (50,000.00)
2019 n/a (20,000.00) (10,000.00)f (10,000.00)
2020 n/a (50,000.00) (50.000_00)
2021 10000000
20221 13000000
2023
HAvailable (60.000_00)

Total Loss Allowed/utilized from 2017 in 2021= S40,000
REGIONAL INCOME TAX AGENCY | January 2024




NOL Example # 1- NOL schedule

Post HE5 NOL Schedule Sample 1
A
T nunF Amount Utilized
A tof | A t of utilized in in 2022 (50% Amount Amount
Tax Year motnt o mount o 2021 (50% . Available to ]
Income Loss L limitation Expired
limitation ) 2023
applied)
2017 n/a 40,000.00) (40.000.00) 0.00
2018 n/a (60,000.000 (10,000.00) (50,000.00)
2019 n/a (20,000.00) (10,000.00)f (10,000.00)
2020 n/a (50.000_00) (50.000_00)
20211 100,000.00
20221 130,000.00
2023
Available (60.000_00)

Total Loss Allowed/utilized from 2018 in 2021= $10,000
REGIONAL INCOME TAX AGENCY | January 2024




NOL Example # 1- NOL schedule

Post HB5 NOL Schedule Sample 1
Amount
Utilized in Arrmunt Utilized Amount
Tax Year Amount of | Amount of 2021 (50% ln.Iﬂ:EZ [IEM-E Available to Amq?-unt
Income Loss o limitation Expired
limitation ) 2023
applied) applied)
2017 n'a (40.000.00)| (40,000.00) 0.00
2018 n/a (60.000.00)| (10,000.00  (50.000.00)
2019 nfa (20,000.00 (10.000.00) (10_000_00)
2020 n/a (50,000.00 (50,000.00)
2021 100,000.00
20221 130.000.00
2023
Available (60,000.00)

Total Loss Available to 2022 =$120,000
REGIONAL INCOME TAX AGENCY | January 2024




NOL Example # 1- NOL schedule

Post HB5 NOL Schedule Sample 1
Amount
Utilized in Arrmunt Utilized Amount
Tax Year Amount of | Amount of 2021 (50% ln.Iﬂ:EZ [IEM-E Available to Amq?-unt
Income Loss o limitation Expired
limitation ) 2023
applied) applied)
2017 n/a (40.000.00)| (40,000.00) 0.00
2018 n/a (60,000.00)| (10,000.00) (50,000.00)
2019 n/a (20,000.00) (10,000.00)f (10,000.00)
2020 n/a (50.000_00) (50.000_00)
2021 10000000
2023
HAvailable (60.000_00)

Total 2022 Income =5130,000
REGIONAL INCOME TAX AGENCY | January 2024




NOL Example # 1- NOL schedule

Post HB5 NOL Schedule Sample 1

Amount .
. . Amount Utilized
A tof| A t of utilized in in 2022 (50% Amount Amount
Tax Year mount o mount o 2021 (50% L Available to _
Income Loss L limitation Expired
limitation applied) 2023
applied) A
2017 n/a A0,000.00) (40.000.00) 0.00
J (60,000.000 (10,000.00) (50,000.00
2019 n/a (20,000.00) (10,000.00)f (10,000.00)
2020 n/a (50.000_00) (50.000_00)
2021 100,000.00
2022] 130,000.00
2023
Awvailable (60.000_00)

Total Loss Allowed/utilized from 2018 in 2022= $50,000
REGIONAL INCOME TAX AGENCY | January 2024




NOL Example # 1- NOL schedule

Post HB5 NOL Schedule Sample 1

Amount .
. . Amount Utilized
A tof | A t of utilized in in 2022 (50% Amount Amount
Tax Year mount o mount o 2021 (50% L Available to _
Income Loss L limitation Expired
limitation applied) 2023
applied) A
2017 n/a (40.000.00)| (40,000.00) 0.00
2018 n/a 60.000.00) (10.000.00 (50,000.00)
(20,000.00) (10,000.00 (10,000.00)
2020 n/a (50.000_00) (50.000_00)
20211 10000000
20221 13000000
2023
Availlable (60.000_00)

Total Loss Allowed/utilized from 2019 in 2022= $10,000
REGIONAL INCOME TAX AGENCY | January 2024




NOL Example # 1- NOL schedule

Total NOL available to 2023= $60,000
REGIONAL INCOME TAX AGENCY | January 2024

Post HB5 NOL Schedule Sample 1
Amount .-
Utilized in Arrmunt Utilized Amount
Tax Year Amount of | Amount of 2021 (50% ln.Iﬂ:EZ [IEM-E Available to Amq?-unt
Income Loss o limitation Expired
limitation ) 2023
applied) applied)
2017 n/a (40.000.00)| (40,000.00) 0.00
2018 n/a (60.000.00)| (10,000.00) (50.000.00
2019 n/a (20,000.00) (10,000.00 (10,000.00)
2020 n/a (50.000_00)
2021 10000000
20221 13000000
2023
Available




NOL Example # 1- Form 27

1. INCOME PER ATTACHED FEDERAL RETURN 1 [ 80 {JIZIG-| .
(per altached Fedetal Form 1120 (Line 28}, 11205 (Sch. K - Line 18), 980T (Line 30), UL U0
1065 [Sch. K - Analysis of Net Income (Loss), Page 5 - Line 1), 1041 (Line 17) or the eguivalent)
2. A ITEMS NOT DEDUCTIBLE (from Page 3, Schedule X, Line G) Add 2A | 2-50'3'| 0o
| = Example 1- Tax Year 2023
B. ITEMS NOT TAXABLE {Iram Page 3, Schedule X, Line Q) Deduct 28 : -
C. ENTER EXCESS OF LINE 24 OR 2B 2C | E'DDDI W

0 .
3. A ADJUSTED FEDERAL TAXABLE INCOME (Line 1 plus or minus Ling 2C) -- 3A | TF.G‘DD|.:: ® 1 OO /0 B re C kSVI I I e

B. CHECK THE BOX WHEN USING DIFFERENT NET OPERATING LOSE AMOUNTS FOR
DIFFERENT MUNICIPALITIES AND ATTACH YOUR NET OPERATING LOSSES WORKSHEET. .’ 3B I:l
SEE FORM 27 INSTRUCTIONS FOR 388 THROUGH LINE 4.

i. THIS LINE INTENTIONALLY LEFT BLANK

ii. PRE-APPORTIONED LOSSES FROM TAX YEARE BEGINMIMG ON DR AFTER 1118 [ 3B{|i} &0 {]D|:].| 0
UTILIZED IN THIS TAX YEAR . o

jii. Incomelass Subject to Apporanment {Line 3A less Line 38(i)) o= 3B(iil) [ 17,000, 00

C. PERCENTAGE ALLOCABLE TO RITA ac m

i Schedule ¥, Page 4 is usad

4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX - 4 | 17 D,:,Dl .
(Lire 3n(i) multipied by 3C %)) - o
5. MUNICIPAL INCOME TAX DUE |see Instructions) - 5 I 3_40] i
NOTE: Musl equal Schedule B on Page 2 e
6. A PAYMENTS OM DECLARATIONS OF ESTIMATED MUMICIPAL INCOME TAX BA | 4{JEI|_ 00
B. AMOUNT OF PREVIOUS YEAR CREDIT 6B | | 00

C. TOTAL CREDITS ALLOWABLE [Line 84 + 68) = GC | 4|:u:|| ni

7. A BALANCE DUE [Lire 5 less Line 6C) AMOUNT PAYABLE TO RITA MUET ACCOMPANY THIS FORM = TA I I 00
B OVERPAYMENT CLAIMED (¥ Line BC exceads Line § enter difference here and check the ?B [ ED| N
desired bax] |:| o

IMaresd he andl hebaasn efnd et ekt Raofund [ 0 S -

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example # 1- Form

1. INCOME PER ATTACHED FEDERAL RETURN 1
{par altached Federal Form 1120 (Line 28], 11208 (Sch. K - Line 18), D80T {Line 30),
1065 [Sch. K - Analysis of Mel Income [Loss), Page 5 - Ling 1), 1041 [Line 17) or the eguivabent)

2. A ITEME NOT DEDUCTIBLE (freen Paga 3, Schedula X, Line G) Add 2A | 2_5|:|I:|'| 00

Decuct 28 | =N Example 1-Tax Year 2023

80,000| 00

B. ITEMS NOT TAXABLE (fram Page 3, Schedule X, Line Q)

C. ENTER EXCESS OF LINE 24 OR 2B 2C | E'DDDI 0 .
<3 = * 100% Brecksville

3. A ADJUSTED FEDERAL TAXABLE INCOME (Line 1 plus or minus Ling 2C)

B. CHECK THE BOX WHEN USING DIFFERENT NET OPERATING LOSE AMOUNTS FOR -
DIFFERENT MUNICIPALITIES AND ATTACH YOUR NET OPERATING LOSSES WORKSHEET. .’ 3B I:I ®
SEE FORM 27 INSTRUCTIONS FOR 388 THROUGH LINE 4. I S '

i. THIS LINE INTENTIONALLY LEFT BLANK

ii. PRE-APPORTIONED LOSSES FROM TAX YEARE BEGINMIMG ON DR AFTER 1118 [ 3B{|i} &0 {]D|:].| 0
UTILIZED IN THIS TAX YEAR . o

jii. Incomelass Subject to Apporanment {Line 3A less Line 38(i)) o= 3B(iil) [ 1 T.G-[Jljl 00

C. PERCENTAGE ALLOCABLE TO RITA 3c

i Schedule ¥, Page 4 is usad

4. AMOUNT SUBJECT TO MUNICIFAL INCOME TAX - 4 | 17 Dnﬂl .
(Lire 3n(i) multipied by 3C %)) - o
5. MUNICIPAL INCOME TAX DUE (see Insiructions) - 5 l 3_4,3] i
MOTE: Must equal Schedule B on Page 2 o
B. A PAYMENTS OM DECLARATIONS OF ESTIMATED MUNICIPAL INCOME TAX BA | 4{JIZI|_ 00
B. AMOUNT OF PREVIOUS YEAR CREDIT 6B | | 00

C. TOTAL CREDITS ALLOWABLE [Line 84 + 68) = GC | 4|:u:|| ni

7. A BALANCE DUE [Lire 5 less Line 6C) AMOUNT PAYABLE TO RITA MUET ACCOMPANY THIS FORM = TA I I 00
B OVERPAYMENT CLAIMED (¥ Line BC exceads Line § enter difference here and check the ?B [ ED| N
desired bax] |:| o

IMaresd he andl hebaasn efnd et ekt Raofund [ 0 S -

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example # 1- Form 27

1. INCOME PER ATTACHED FEDERAL RETURN 1
{par altached Federal Form 1120 (Line 28], 11208 (Sch. K - Line 18), D80T {Line 30),
1065 [Sch. K - Analysis of Mel Income [Loss), Page 5 - Ling 1), 1041 [Line 17) or the eguivabent)

2. A ITEME NOT DEDUCTIBLE (freen Paga 3, Schedula X, Line G) Add 2A | 2_5|:|I:|'| 00

B. ITEMS NOT TAXABLE {fram Page 3, Schedule X, Line ) Deduct 28 | 5-5':":133 Example 1_Tax Year 2023
C. ENTER EXCESS OF LINE 24 OR 28 2c | 3,000/ 00 .
> o * 100% Brecksville

3. A ADJUSTED FEDERAL TAMABELE INCOME (Line 1 plus of mirus Line 2C) TF_I’.]-[JD|. 00

B. CHECK THE BOX WHEN USING DIFFERENT NET OPERATING LOSE AMOUNTS FOR -
DIFFERENT MUNICIPALITIES AND ATTACH YOUR NET OPERATING LOSSES WORKSHEET .’ 3B I:I ®
SEE FORM 27 INSTRUCTIONS FOR 388 THROUGH LINE 4. I S '

i. THIS LINE INTENTIONALLY LEFT BLANK

80,000| 00

ii. PRE-APPORTIONED LOSSES FROM TAX YEARE BEGINMIMG ON DR AFTER 1118 [ 3B{|i} &0 {]D|:].| 0
UTILIZED IN THIS TAX YEAR . o

| o o = * 3B checkbox is not
C. PERCENTAGE ALLOCABLE TO RITA 3G C h e C ke d

i Schedule ¥, Page 4 is usad

4. AMOUNT SUBJECT TO MUNICIFAL INCOME TAX - 4 | 17 Dnﬂl .
(Lire 3n(i) multipied by 3C %)) - o
5. MUNICIPAL INCOME TAX DUE (see Insiructions) - 5 l 3_4,3] i
NOTE: Must equal Schedule B on Page 2 o
B. A PAYMENTS OM DECLARATIONS OF ESTIMATED MUNICIPAL INCOME TAX BA | 4{JIZI|_ 00
B. AMOUNT OF PREVIOUS YEAR CREDIT 6B | | 00
C. TOTAL CREDITS ALLOWABLE [Line 84 + 68) = GC | 4|:u:|| ni
7. A BALANCE DUE [Lire 5 less Line 6C) AMOUNT PAYABLE TO RITA MUET ACCOMPANY THIS FORM = TA I I 00
B. OVERPAYMENT CLAIMED (¥ Line 8C exceeds Line § enter difference here and check the ?B [ ED| 00

f— [] V]
iManecd he anlit hebwsnen rednd aeed eecdkth. Redund [ -1 [ -

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example # 1- Form 27

1. INCOME PER ATTACHED FEDERAL RETURN 1
{par altached Federal Form 1120 (Line 28], 11208 (Sch. K - Line 18), D80T {Line 30),
1065 [Sch. K - Analysis of Mel Income [Loss), Page 5 - Ling 1), 1041 [Line 17) or the eguivabent)

2. A ITEME NOT DEDUCTIBLE (freen Paga 3, Schedula X, Line G) Add 2A | 2.5|:||:|'| 00

B. ITEMS MOT TAXABLE {Iram Page 3, Schedule X, Lire Q) Deduct 28 | E'SDDI:: Exa m p I e 1_Tax Yea r 2023
C. ENTER EXCESS OF LIME 24 OR 2B 2':' | E'DDDI 10 °
100% Brecksville

o
3. A ADJUSTED FEDERAL TAXABLE INCOME (Line 1 plis or mirus Ling 2C) - A | TF_I’.]-[JD|. 00
B. CHECK THE BOX WHEN USING DIFFERENT MET OPERATING LOSS AMOUNTS FOR .
DIFFERENT MUNICIPALITIES AND ATTACH YOUR NET OPERATING LOSSES WORKSHEET. = 3B |:| °®
SEE FORM 27 INSTRUCTIONS FOR: 38§ THROUGH LINE 4. I S )
i. THIS LINE INTENTIONALLY LEFT BLANK
ii. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINMING ON OR AFTER 14/18 3B(ii) 600000 o °® M
e ks checkbox is no

jii. Incomelass Subject to Apporanment {Line 3A less Line 38(i)) o= 3B(iil) [ 1 T.G[Jljl Ll

C. PERCENTAGE ALLOCABLE TO RITA 3C C h e C ke d

e o MaceA NN T - 7009 o * Taxpayer is able to use
| - e = 100% of the unutilized,

MNOTE: Mustequal Schedule B on Page 2

6. A PAYMENTS ON DECLARATIONS OF ESTIMATED MUNICIPAL INCOME TAX BA | J'[:”:I|' 00
L L

5. AUOUNT OF PREVIOUS YEAR CREDIT 66 | Joc unexpl red NOL on line

C. TOTAL CREDITS ALLO'WABLE (Line 8/ + 8B} = GC | 4I:II:|| Wi 3 B b
7. A BALANCE DUE [Lire 5 less Line 6C) AMOUNT PAYABLE TO RITA MUET ACCOMPANY THIS FORM = TA I I I I I °

B OVERPAYMENT CLAIMED (¥ Line BC exceads Line § enter difference here and check the ?B [ ED| M

desired bax) |:| | ""l o
iTanmnd b andit hatusen ednd ad et Radund Credil ... -

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example # 1- Form 27

1. INCOME PER ATTACHED FEDERAL RETURN 1
{par altached Federal Form 1120 (Line 28], 11208 (Sch. K - Line 18), D80T {Line 30),
1065 [Sch. K - Analysis of Mel Income [Loss), Page 5 - Ling 1), 1041 [Line 17) or the eguivabent)

2. A ITEMS NOT DEDUCTIBLE (from Pags 3, Schedue X, Line G) Add 2A | 2-5'3'3'| i)
educt 28 | o Example 1-Tax Year 2023

B. ITEMS NOT TAXABLE (fram Page 3, Schedule X, Line Q)

C. ENTER EXCESS OF LINE 25 OR 28 2C | 3-D':"3| ] .
(0]
3. A ADJUSTED FEDERAL TAXABLE INCOME (Line 1 plus or minus Line 2C) > A | TF.I’.}DD|.ZI 1 OO A) B re C kSVI I I e
AFTIl is 77,000

3B checkbox is not
checked

* Taxpayer is able to use
100% of the unutilized,
unexpired NOL on line
3Bii.

80,000} 00

B. CHECK THE BOX WHEN USING DIFFERENT NET OPERATING LOSE AMOUNTS FOR
DIFFERENT MUNICIPALITIES AND ATTACH YOUR NET OPERATING LOSSES WORKSHEET. .’ 3B I:l
SEE FORM 27 INSTRUCTIONS FOR 388 THROUGH LINE 4.

i. THIS LINE INTENTIONALLY LEFT BLANK

i. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING ON OR AFTER 11118 = 3Biii} B0 [m.;].| I
UTILIZED IN THIS TAX YEAR . -

jii. Incomelass Subject to Apporanment {Line 3A less Line 38(i)) o= 3B(iil) [ 1 T.G[Jljl Ll

C. PERCENTAGE ALLOCABLE TO RITA
i Schedule ¥, Page 4 is usad

4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX
Lire 3b{iE) mullipied by 3C (%))

5. MUNICIPAL INCOME TAX DUE {see |rstreclions)
MNOTE: Mustequal Schedule B on Page 2

6. A PAYMENTS ON DECLARATIONS OF ESTIMATED MUNICIPAL INCOME TAX

B. AMOUNT OF FREVIOUS YEAR CREDIT

C. TOTAL CREDITS ALLO'WABLE (Line 8/ + 8B}

7. A BALANCE DUE [Lire 5 less Line 6C) AMOUNT PAYABLE TO RITA MUST ACCOMPANY THIS FORM - TA I I 00
B. OVERPAYMENT CLAIMED (¥ Line 8C exceeds Line § enter difference here and check the ?B I ED| A
desired bax) I:' |'H"'| o

iManecd he anlit hebwsnen rednd aeed eecdkth. Redund [ -1 [ -

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example # 2 Facts

Example 2

o ) The taxpayer is never able to fully utilize the
PN e 07 NOL generated in 2017

NOL Phase In

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #2 — NOL schedule

Post HBES MOL Schedule sample 2
A-rr-l{:-u "F Amount Utilized
Utilized in ] Amount
Tax Year Alrn{:-u Tl LI T 2021 (50% |n-2ﬂ:12 I_Emﬁ Available to Am{-:-u nt
ncome Loss T limitation Expired
limitation ] 2023
applied) applied)
2017 n/a (240,000.00)] (55.000.00) (115,000.00Y) (70,000_00)
2018 n'a (60, 000.00) (60.000.00)
2019 n'a (20.000.00) (20.000.00)
2020 n'a (50.000.00) (50.000.00)
2021 110,000.00
2022 230.000.00
2023
Available (130,000._00Y)

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #2- details

Example 2

»The taxpayer’s NOL use was limited to 50% of the income in
2021. This utilized a portion of the 2017 NOL.

»1n 2022, the taxpayer’s NOL use was limited to 50% of the
available NOL. This allowed the taxpayer to utilize another
portion of the 2017 NOL. However, since the remaining 2017
NOL was able to be used to offset the remaining 2022 income, a
portion of that NOL expired.

»The taxpayer may utilize the remaining $130,000 NOL from
2018-2020 toward 2023 and forward until it is fully utilized or
expired, whichever is first

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #2 — NOL schedule

Post HBES MOL Schedule sample 2
A-rr-l{:-u "F Amount Utilized
Utilized in ] Amount
Tax Year Alrn{:-unt =t LI T 2021 (50% |n-2ﬂ:12 I_Emﬁ Available to Am{-:-unt
ncome Loss T limitation Expired
limitation ] 2023
applied) applied)
2017 n/a (240,000.00)] (55.000.00) (115,000.00Y) (70,000_00)
2018 n'a (60, 000.00) (60.000.00)
2019 n'a (20.000.00) (20.000.00)
2020 n'a (50.000.00) (50.000.00)
2022 230.000.00
2023
Available (130,000._00Y)

Total 2021 Income = $110,000
REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #2 — NOL schedule

Post HBES MOL Schedule sample 2
A-rr-l{:-u "F Amount Utilized
Utilized in ] Amount
Tax Year LTI T LI T 2021 (50% |n-2ﬂ:12 I_Emﬁ Available to Am{-:-u nt
Income Loss T limitation Expired
limitation ] 2023
applied) applied)
2017 n/a (240.,000.00 (55,000.00) (115,000.00Y) (70,000_00)
2018 n'a (60.000.00 (60.000.00)
2019 n'a (20.,000.00 (20.000.00)
2020 n'a (50.000.00)
2021 110,000.00
2022 230.000.00
2023
Available (130,000._00Y)

Total NOL available to 2021= $370,000
REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #2 — NOL schedule

Post H hedule Sample 2
A-rr-l{:-u "F Amount Utilized
Utilized in ] Amount
Tax Year Alrn{:-unt =t LI T 2021 (50% |n-2ﬂ:12 I_Emﬁ Available to Am{-:-unt
ncome Loss T limitation Expired
limitation ] 2023
applied) applied)
240.000.000 (55.000.00 (115,000_00Y) (70, 000.00)
2018 n'a (60, 000.00) (60.000.00)
2019 n'a (20.000.00) (20.000.00)
2020 n'a (50.000.00) (50.000.00)
2021 110,000.00
2022 230.000.00
2023
Available (130,000._00Y)

Total NOL allowed/used in 2021= $55,000
REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #2 — NOL schedule

Post HBES MOL Schedule sample 2
A-rr-l{:-u "F Amount Utilized
Utilized in ] Amount
Tax Year Alrn{:-unt =t LI T 2021 (50% |n-2ﬂ:12 I_Emﬁ Available to Am{-:-unt
ncome Loss T limitation Expired
limitation ] 2023
applied) applied)
2017 n/a (240,000.00)] (55.000.00) (115,000.00Y) (70,000_00)
2018 n'a (60, 000.00) (60.000.00)
2019 n'a (20.000.00) (20.000.00)
2020 n'a (50.000.00) (50.000.00)
2021] 110.000_00
2023
Available (130,000._00Y)

Total 2022 Income = $230,000
REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #2 — NOL schedule

Post HBES MOL Schedule sample 2

Amount o
o ] Amount Utilized
A t of A t of Utilized in in 2022 ( Amount E—
Tax Year mount o mount o 2021 (50% . ) Available to ]
Income Loss o limitation Expired
Ilmltatm-n ] 2023
applied)
2017 n/a (240.,000.00 (115,000.00Y) (70,000_00)
2018 n'a (60.000.00 (60.000._00)
2019 n'a (20.000.00 (20.000._00)
2020 n'a (50.000.00)
2021 110.000.00
2022 230.000.00
2023
Available (130,000._00Y)

Total NOL available to 2022= $315,000 ($370,000-$55,000)
REGIONAL INCOME TAX AGENCY | January 2024




NOL Example #2 — NOL schedule

Post HBES NOL Schedule Sample 2

Amount
Utilized in

Amount Utilized

Amount

Tax Year Alrn{:-u Tl LI T 2021 (50% i"_zﬂflz I_Emﬁ Available to Am{-:-u nt
ncome Loss T limitation Expired
limitation applied) 2023
applied
(240_000_00) (55.000.00 (115.000.00 (70,000._00)
2018 n/a (60.000._00) (60.000._00)
2019 n/a (20.000._00) (20.000._00)
2020 n/a (50.000.00) (50.000.00)
20211 110,000.00
20221 230.000.00
2023
Available (130,000._00Y)

Total NOL allowed in 2022= $115,000

REGIONAL INCOME TAX AGENCY | January 2024




NOL Example #2 — NOL schedule

Post HBES MOL Schedule sample 2

Amount .
o ] Amount Utilized
A t of A t of Utilized in in 2022 ( Amount E—
Tax Year mount o mount o 2021 (50% . ) Available to ]
Income Loss L. limitation Expired
limitation applied) 2023
applied) PP
2017 n/a (240,000.00)] (55.000.00) (115,000.00Y) (70,000.00
2018 n'a (60, 000.00) (60.000.00)
2019 n'a (20.000.00) (20.000.00)
2020 n'a (50.000.00) (50.000.00)
20211 110,000_00
20221 230.000.00
2023
Available (130,000._00Y)

Total 2017 NOL expired in 2022= $70,000
REGIONAL INCOME TAX AGENCY | January 2024




NOL Example #2 — NOL schedule

Post HBES MOL Schedule sample 2

Armount -
o ] Amount Utilized
A t of A t of Utilized in in 2022 ( Amount E—
Tax Year mount o mount o 2021 (50% . ) Available to ]
Income Loss o limitation Expired
limitation applied) 2023
applied) PP
2017 n'a (240_000.00)] (55.000.00) (115,000_00}) (70,000._00)
2018 n'a (60.000._00) (60_000.00
2019 n'a (20.000._00) (20.000.00
2020 n'a (50.000.00) (50.000.00
20211 110,000.00
20221 230.000.00
2023
Available (130,000_00

Total NOL available to 2023= $130,000

REGIONAL INCOME TAX AGENCY | January 2024




NOL Example #2- F

1. INCOME PER ATTACHED FEDERAL RETURN 1 I s {JI:IO| -
{per altached Fedetal Farm 1120 (Line 28), 11208 (Seh. K - Line 18), 000T {Line 30), 000400
1085 (Seh. K - Analysia of Nat Incame (Lass), Page 5 - Line 1), 1041 [Line 17} o the squivalent)
2. A ITEME MOT DEDUCTIBLE {freem Page 3, Schedule X, Line &) Add 2A | 1 -E":":]'I 0o Exa m I e 2
40,000{ 00 p
B. ITEMS NOT TAXABLE {frem Page 3, Sehedule X, Line Q) Deduct 2B |

2C

C. ENTER EXCESS OF LINE 24 OR 2B

* If the taxpayer’s income
is $111,000

3. A ADJUSTED FEDERAL TAXABLE INCOME (Lite 1 phis of mifus Line 2C) 111 _I:}DI:||_ 00

B. CHECHK THE BOX WHEMN UZING DIFFERENT NET OPERATING LOSS AMOUNTS FOR
DIFFERENT MUNICIPALITIES AND ATTACH ¥OUR NET OPERATIMG LOSSES WORKEHEET. -" 3B
SEE FORM 27 INSTRUCTIONS FOR 3Bi THROUGH LINE 4.

i. THIS LINE INTENTIOMALLY LEFT BLAMK

ii. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGIMNING ON OR AFTER 1118 = 3B(ii) 111 I{]Dcd Aar
UTILIZED IM THIS TAX YEAR o
i, IncomeiLass Subject b ApporSanment (Line 3 lsss Line 38()) = 3B{iii) | Ell 00

C. PERCENTAGE ALLOCABLE TO RITA 3c 10{1

i Schedule Y, Page 4 is wbad

4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX - 4 | G,l A
[Lire 3h{i) mullipied by 3C (%)) o
5. MUNICIPAL INCOME TAX DUE {s=e Insirsclions) - I ':'I e
MOTE: Musi equal Schedule B on Page 2 e
6. A PAYMENTS ON DECLARATIONS OF ESTIMATED MUNICIPAL INCOME TAX BA | 500].00
B. AMOUNT OF PREVIOUS YEAR CREDIT 68 | 10
€. TOTAL CREDITS ALLOWWABLE [Line 8A + 6B} = G5 | 5|:|.:|-| i
7. A BALANCE DUE (Line 5 less Line 5C) AMOUNT PATABLE TO RITA MUST ACCOMPANY THIS FORM = TA l J 00
B, OVERPAYMENT CLAIMED (i Line 8 exceeds Line § enter difference here and check the ?E 50{4 00

desired bax) I:'
{Cannot be spil between refund and cedity  Refund......—...... - Cradl ... ...



NOL Example #2- Form 27

. INCOME PER ATTACHED FEDERAL RETURN

{per altached Federal Farm 1120 (Line 28), 11205 (Seh. K - Line 18), 080T (Line 30),
1065 [Sch. K - Analysis of Mel Income [Loss), Page 5 - Line 1), 1041 (Line 17} or the sguivalent)

. A ITEMS NOT DEDUCTIBLE (froem Page 3, Schedule X, Line G)

B. ITEMS MOT TAXAELE (from Page 3, Schesdule X, Line O)

C. ENTER EXCESS OF LINE 24 OR 2B

. A ADJUSTED FEDERAL TAMABLE INCOME (Line 1 phlig o mirus Ling 2C)

B. CHECHK THE BOX WHEMN UZING DIFFERENT NET OPERATING LOSS AMOUNTS FOR
DIFFERENT MUNICIPALITIES AND ATTACH ¥OUR NET OPERATIMG LOSSES WORKEHEET.
SEE FORM 27 INSTRUCTIONS FOR 3Bi THROUGH LINE 4.

i. THIS LINE INTENTIOMALLY LEFT BLAMK

ii. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGIMNMING ON OR AFTER 1118
UTILIZED IM THIS TAX YEAR

iii. IncomelLass Subject b ApporSonment (Lire 3A |exs Line 38(1))

C. PERCENTAGE ALLOCABLE TO RITA
i Schedule Y, Page 4 is wbad

. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX

{Lire 38{i) rullipied by 3C (%))

. MUNICIPAL INCOME TAX DUE [s2e Insirections)

MOTE: Must equal Schedule B on Page 2

. A PAYMENTS OM DECLARATIONS OF ESTIMATED MUNICIFAL INCOME TAX

E. AMOUNT OF PREVIOUS YEAR CREDIT

C. TOTAL CREDITS ALLOWABLE (Line 8/ + 8B)

. A BALAMNCE DUE [Line 3 |&ss Line GC) AMOUNT PAYABLE TO RITA MUET ACCOMPANY THIE FORM

B, OVERPAYMENT CLAIMED (i Line 8 exceeds Line § enter difference here and check the

desired bax) I:' ‘/
{Cannot be spil between refund and cedity  Refund......—...... — Cradl ... ... |_

1

150,000{ 00

Add 2A | 1,000 0
Deduct 2B | 40,000{0¢
2C | 39,000{ o
> 3A | 111,000{ 0C
» 3B(i) 111,000{ o
- 3B(iii) | ofoc
3ac 100
> 4 | 0] oc
> 5 | q
BA | 500
6B | | 0c
> 6C | 500] o
- 7A | |00
78 | 500| 00

Example 2
* If the taxpayer’s income

is $111,000

* They are only using one

NOL amount which is
the same for both
municipalities so 3B box
is NOT checked.



NOL Example #2- Form 27

1. INCOME PER ATTACHED FEDERAL RETURN 1 I s DI:IG-| .

{per altached Fedetal Farm 1120 (Line 28), 11208 (Seh. K - Line 18), 000T {Line 30), 000400

1085 (Seh. K - Analysia of Nat Incame (Lass), Page 5 - Line 1), 1041 [Line 17} o the squivalent)
2. A ITEME MOT DEDUCTIBLE {freem Page 3, Schedule X, Line &) Add 2A | 1-[:":":]'I 0o

- e Example 2
. Deduct 2B | 40,000{0¢
B. ITEMS NOT TAXABLE {frem Page 3, Sehedule X, Line Q)
2c | 39,000} ot If h 7o} I
C. ENTER EXCESS OF LINE 2A OF 2B ° t t
€ taxpayer s income IS

3. A ADJUSTED FEDERAL TAXAELE BNCOME (Lime 1 plig of mirug Line 2C) - 3 | 11 1.GDI:||_I |

B. CHECHK THE BOX WHEMN UZING DIFFERENT NET OPERATING LOSS AMOUNTS FOR
DIFFERENT MUNICIPALITIES AND ATTACH YOUR NET OPERATING LOSSES WORKSHEET.

s $111,000
i. THIS LINE INTENTIOMALLY LEFT BLAMK 1 They are Only USing One NOL

ii. PRE-APPORTIOMED LOSSES FROM TAX YEARS BEGINNING ON OR AFTER 1118 = 3B(ii) . .
UTILIZED IM THIS TAX YEAR h h h f
i, IncomeiLass Subject b ApporSanment (Line 3 lsss Line 38()) = 3B{iii) [ a m O u nt W I C I S t e S a m e O r
C. PERCENTAGE ALLOCAELE TO RITA 3C

both municipalities so 3B box
. | 7o is NOT checked.

i Schedule Y, Page 4 is wbad

4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX

{Line 3b{iE) multipied by 3G (%)) -
5. MUNICIPAL INCOME TAX DUE (2=e |rstructions) - 5 I DI - . 0

MOTE: Must equal Schedule B on Page 2 - o T 75/ B h d

equal Schedute 8 on Page axXpayer IS o beaCnwooO

6. A PAYMENTS ON DECLARATIONS OF ESTIMATED MUNICIPAL INCOME TAX BA | 5DD'- 00 o) o

E. AMOUNT OF PREVIOUS YEAR CREDIT 6B | |':: & 25 A) StherId La ke

C. TOTAL CREDITS ALLOWWABLE (Line GA + 6B) b GC | SIIIG-| oo
7. A BALANCE DUE (Line 5 l2ss Line GC) AMOUNT PAYABLE TO RITA MUST ACCOMPANYT THIS FORM = TA l J Il

B, OVERPAYMENT CLAIMED {If Line BC exceeds Line § enter difference here and check the 7B [ 5|:|c|.|_ 00

desired bax) I:' ‘/
{Cannot be spil between refund and cedity  Refund......—...... — Cradl ... ...



NOL Example #2- Form 27

1. INCOME PER ATTACHED FEDERAL RETURN 1
{per altached Federal Farm 1120 (Line 28), 11205 (Seh. K - Line 18), 080T (Line 30),
1065 [Sch. K - Analysis of Mel Income [Loss), Page 5 - Line 1), 1041 (Line 17} or the sguivalent)

2. A ITEME MOT DEDUCTIBLE {freem Page 3, Schedule X, Line &) Add 2A | 1 -D':":]'I 0o Exa m p I e Z

150,000{ 00

B. ITEMS MOT TAXABLE (lrom Page 3, Schedule X, Line Q) Deduct 2B | 4G'DDGI:: ) H H
| s * If the taxpayer’s income is
C. ENTER EXCESS OF LINE 24 OR 2B . - Sl 11 OOO
3. A ADJUSTED FEDERAL TAXABLE INCOME (Lite 1 phis of mifus Line 2C) - 3 | 111_|:}DI:||_II ’

B. CHECK THE BOX WHEN USING DIFFERENT NET OPERATING LOSS AMOUNTS FOR ¢ Th ey a re 0 n Iy U S I n g O n e
DHFFERENT MUNICIPALITIES AND ATTACH YOUR NET OPERATING LOSSES WORKSHEET. - 3B |:| . .
SEE FORM 27 INSTRUCTIONS FOR 38§ THROLUGH LINE 4. N O L a m 0 u nt W h I C h I S t h e
i. THIS LINE INTENTIOMALLY LEFT BLANK S a m e fo r b Ot h
il Jﬁf&?ﬁﬂﬁ;ﬁﬁzﬁs FROM TAX YEARS BEGINNING ON OR AFTER 11118 @ 1 1@ m u n I CI pa I It I es SO 3 B bOX IS
iii. IncomeiLoss Subject to ApparSanment (Line SA less Line S8(i)) = 3B | Ell: 0 N OT C h e C ke d
C. PERCENTAGE ALLOCABLE TO RITA 3c 1':'[1

axheaie . Fag i e Taxpayer is 75% Beachwood
. AMOUNT SUBJECT 0 MUNGIPAL INGONE TAX - s 3o & 25% Sheffield Lake

{Line 3a(iE) multiphed by 3C (%))

5 Mmoo ot e e -5 | o » They get to use up to

B. A PAYMENTS ON DECLARATIONS OF ESTIMATED MUNICIPAL INCOME TAX BA | 500].0¢ S 1 1 1., QOO Of unex p ire d an d
E. AMOUNT OF PREVIOUS YEAR CREDIT 68 | | oc UﬂUtlIlZEd NOL

€. TOTAL CREDITS ALLOWWABLE [Line 8A + 6B} > GC | SIIIG-| Wi
7. A BALANCE DUE (Line 5 less Line 5C) AMOUNT PATABLE TO RITA MUST ACCOMPANY THIS FORM = TA l J Il
B, OVERPAYMENT CLAIMED (i Line BC exceeds Line § enter difference here and check the 7B . 5|:|C|.|_ 00

desired bax) I:' ‘/
{Cannot be spil between refund and cedity  Refund......—...... — Cradl ... ...



1.

2.

NOL Example #2- Form 27

INCOME PER ATTACHED FEDERAL RETURN
{per altached Federal Farm 1120 (Line 28), 11205 (Seh. K - Line 18), 080T (Line 30),
1065 [Sch. K - Analysis of Mel Income [Loss), Page 5 - Line 1), 1041 (Line 17} or the sguivalent)

A ITEMS MOT DEDUCTIBLE (froem Page 3, Schedule X, Line G)
B. ITEMS MOT TAXAELE (from Page 3, Schesdule X, Line O)
C. ENTER EXCESS OF LINE 24 OR 2B

A ADJUSTED FEDERAL TAMABLE INCOME (Line 1 phlig of mirus Ling 2C)

B. CHECHK THE BOX WHEMN UZING DIFFERENT NET OPERATING LOSS AMOUNTS FOR
DIFFERENT MUNICIPALITIES AND ATTACH ¥OUR NET OPERATIMG LOSSES WORKEHEET.
SEE FORM 27 INSTRUCTIONS FOR 3Bi THROUGH LINE 4.

i. THIS LINE INTENTIOMALLY LEFT BLAMK

ii. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGIMNMING ON OR AFTER 1118
UTILIZED IM THIS TAX YEAR

iii. IncomelLass Subject b ApporSonment (Lire 3A |exs Line 38(1))

C. PERCENTAGE ALLOCABLE TO RITA
i Schedule Y, Page 4 is wbad

AMOUNT SUBJECT TO MUKNICIPAL INCOME TAX
{Lire 38{i) rullipied by 3C (%))

MUNICIPAL INCOME TAX DUE (s2e |nsiructions)

MNOTE: Musl equal Schedule B on Page 2

A, PAYMENTS ON DECLARATIONS OF ESTIMATED MUNICIPAL INCOME TAX
E. AMOUNT OF PREVIOUS YEAR CREDIT

C. TOTAL CREDITS ALLOWABLE [Line 84 + 8B)

A BALANCE DUE (Line 5 less Line GC) AMOUNT PAYABLE TO RITA MUST ACCOMPANY THIE FORM

B, OVERPAYMENT CLAIMED (i Line 8 exceeds Line § enter difference here and check the
desired bax) I:' ‘/
{Cannot be spil between refund and cedity  Refund......—...... - Cradl ... ...

1| 150,000{ 00

Add 2A | 1,000 0
Deduct 28 | 40,000{0¢
2C | 39,000{ o

> A | 111,000{ 0C

> 3e [ |

» 3B(i) 111,000}
- 3B(iii) | ofoc
3C | 100]
C—>
> 5 | 0] oc
BA | 500] 00
6B | |
> 6C | 500)
- 7A | |
78 | 500|

Example 2

If the taxpayer’s income is
$111,000

They are only using one
NOL amount which is the
same for both
municipalities so 3B box is
NOT checked.

Taxpayer is 75% Beachwood
& 25% Sheffield Lake

They get to use up to
$111,000 of unexpired and
unutilized NOL to reduce
the income to zero



NOL Example #2- Form 27

1. INCOME PER ATTACHED FEDERAL RETURN 1 150.000l00
[t altached Federal Faem 1120 {Line 28), 11208 (Seh. K - Line 18), D00T {Line 30), 000400
1085 (Seh. K - Analysis of Met Incame [Loss], Page 5 - Line 1), 1041 (Line 17) e the squivalent)
2. A ITEME MOT DEDUCTIBLE {freem Page 3, Schedule X, Line &) Add 2A | 1 -E":":]'I 0o Exa m I e 2
40,000{0¢ p
B. ITEMS NOT TAXABLE {frefm Page 3, Sehedule X, Line Q) Deduct 2B | -
C. ENTER EXCESS OF LINE 24 OR 2B 2C | 39_DDG-| -
3. A ADJUSTED FEDERAL TAXABLE INCOME (Line 1 plis o mirus Line 2C) - 3 | 111 _G-DD|_ 00

L]
B. CHECHK THE BOX WHEMN UZING DIFFERENT NET OPERATING LOSS AMOUNTS FOR [ )
DIFFERENT MUNICIPALITIES AND ATTACH ¥OUR NET OPERATIMG LOSSES WORKEHEET. -" 3B I:I

SEE FORM 27 INSTRUCTIONS FOR 3Bi THROUGH LINE 4.

i. THIS LINE INTENTIOMALLY LEFT BLAMK able to use S7OK Of

ii. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGIMNMING ON OR AFTER 1118 [ BB{"} 111 I{]|:||:|.| 0
UTILIZED IM THIS TAX YEAR o

e oy o 2017’s NOL, they were
C. PERCENTAGE ALLOCABLE TO RITA 3C 1':"[1 a b I e tO fu I Iy uti I ize 20 18

i Schedule Y, Page 4 is wbad

- e o and 2019 NOLs and 19K

{Lire 38{i) rullipied by 3C (%))

5. MG ALWCOMNE TAXOUE (12 o) -5 | 300 of 2020 NOL is available
6. A PAYMENTS OMN DECLARATIONS OF ESTIMATED MUNICIPAL INCOME TAX BA | 5‘DD|. 00 u n t i | it eX p i re S .

B. AMOUNT OF PREVIOUS YEAR CREDIT 6B | | 10
€. TOTAL CREDITS ALLOWABLE [Line 6 + ) = 50 | 5[,.;].| o0
7. A BALANCE DUE [Line 5 less Line GC) AMOUNT PAYABLE TO FITA MUST ACCOMPANY THIE FORM - TA l J 00
B. OVERPAYMENT CLAIMED {f Line 6C exceeds Line § enter difference here and check the 78 | 5EIG-|. 00

desired bax) I:' ‘/
{Cannot be spil between refund and cedity  Refund......—...... — Cradl ... ... |_



NOL Example #3

Example 3

In our last example, we demonstrate a fact
pattern where multiple municipalities are
involved and how over the years they may
have affected the NOL

Expiration of 50%

NOL Phase In

REGIONAL INCOME TAX AGENCY | January 2024



RE

NOL Example #3- NOL schedule

All Municipalities (Post HB3/Pre-apportioned NOLs)

McDonald

Amount of |McDonald Pre- T Fairborn Post- |Millersport
Tax Year |Income/ HB5 Loss HB5 Loss Post-HBS
NOL Utilized Loss Utilized Loss Utilized
Utilized
20071 6500000 (65,000.00)
2018 (60,000.00)
2019] (20.000.00)
20201 (50,000.00)
20211 100,000.00 (40.000.00) (50,000.00) (100,000.00)
2022 60.000.00 (30.000.00) (30.000.00) (30,000.00)
2023
Available (100,000.00) (50.000.00) 0.00




NOL Example #3- Details

Example 3 - McDonald

»McDonald allowed a 10-year NOL carryforward prior to HB5. This NOL was
only allowed to offset McDonald’s income.

»The McDonald-specific NOL was used up in 2021 to offset $40,0000 income
apportioned to McDonald. As a result, McDonald did not need to use any of
the pre-apportioned, post-HB5 NOL until 2022.

»McDonald was subject to the 50% NOL limitation and therefore used a
limited Loss in 2022.

» McDonald has more NOL remaining available to 2023 that the other
municipalities based on these facts.

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #3- NOL Schedule

McDonald Pre-HB5 NOL used in 2017 and 2021

REGIONAL INCOME TAX AGENCY | January 2024

All Municipalities (Post HB5/Pre-apportioned NOLs)
cDonald ) .
Amount of §McDonald Pre - Fairborn Post- |Millersport
Tax Year |[Income/ HB5S Loss oss HB5 Loss Post-HBS
H{}L g agm agm
Utilized tilized Utilized Loss Utilized McDonald Pre HB5/Post Apportioned NOL
2017] 65,000.00 (65,000.00) Tax Y : " Loss Used |Loss Remaining
2018| (60.000.00 ax Year |Income/{Loss) | 5017 |toward 2021
20191 (20.000.00 2015 (65.000.00)| (65,000.00)
50.000.00 2016 40.000.00 0.00
100,000.00 (40,000.00) (50.000.00) (100,000.00)
2022 ©60,000.00 (30,000.00) (30,000.00) (30,000.00)
2023
Available (100,000.00) (50,000.00) 0.00



NOL Example #3- NOL Schedule

All Municipalities (Post HB5/Pre-apportioned NOLs)

McDonald . .
Amount of |McDonald Pre- o Fairborn Post- |Millersport
Tax Year |Income/ HB5 Loss HB5 Loss Post-HBS
NOL Utilized Loss Utilized Loss Utilized
Utilized McDonald Pre HB5/Post-Apportioned NOL
2017 65.000.00 (65,000.00) Loss Used |Loss Remaining
5018 Tax Year Income/(Loss) i 2017 toward 2021
2013 2015 (65,000.00)| (65.000.00) 0.00
2020 2016 (40.000.00) 0.00 (40,000.00)
2021] 100,000.00 (40,000.00) (50,000.00) (100,000.00)
2022 60,000.00 (30,000.00) (30,000.00) (30,000.00)
2023
Awvailable (100,000.00) (50,000.00) 0.00

NOL available to 2022 for McDonald = $130,000

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #3- NOL Schedule

All Municipalities (Post HB5/Pre-apportioned NOLs)

McDonald . .
Amount of |McDonald Pre- o Fairborn Post- |Millersport
Tax Year |[Income/ HB5S Loss HB5 Loss Post-HBS
NOL Utilized Loss Utilized Loss Utilized
Utilized McDonald Pre HB5/Post-Apportioned NOL
2017] 65,000.00 (65,000.00) Tax Y : " Loss Used |Loss Remaining
2018| (60,000 00) axYear Income/{Loss}l. 5017 |toward 2021
2013] (20,000.00) 2015 (65.000.00)| (65,000.00) 0.00
20200 (50,000_00) 2016 (40,000.00) 0.00 (40,000.00)
2021] 100.000.00 (40.000.00) (50,000.00) (100,000.00)
60.000.00 (30.000.00) (30,000.00)| (30,000.00)
Awvailable (100,000.00) (50.000.00) 0.00

2022 Income = $60,000

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #3- NOL Schedule

All Municipalities (Post HB5/Pre-apportioned NOLs)

McDonald

Amount of |McDonald Pre o airborn Post- |Millersport
Tax Year |Incomef HBS Loss BS Loss Post-HBS
NOL Utilized Loss tilized Loss Utilized
Utilized McDonald Pre HB5/Post-Apportioned NOL
2017] 65,000.00 (65,000.00 Loss Used |Loss Remaining
2018| (60,000 00) Tax Year |Income/(Loss)l; 5017 |toward 2021
2013] (20,000.00) 2015 (65.000.00)| (65,000.00) 0.00
20201 (50.000.00) 2016 (40.000.00) 0.00 (40,000.00)
2021| 100.,000.00 (40.000.00 (50,000.00)| (100,000.00)
2022] 60,000.00 (30.000.00)| (30.000.00)
2023
Available (100,000.00)|  (50.000.00) 0.00

2022 NOL used by McDonald = $30,000

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #3- NOL Schedule

All Municipalities (Post HB5/Pre-apportioned NOLs)

McDonald . .
Amount of |McDonald Pre- o Fairborn Post- |Millersport
Tax Year |Incomef HBS Loss HBS Loss Post-HBS
NOL Utilized Loss Utilized Loss Utilized
Utilized McDonald Pre HB5/Post-Apportioned NOL
2017] 65,000.00 (65,000.00) Loss Used |Loss Remaining
2018| (60,000 00) Tax Year |Income/(Loss)l; 5017 |toward 2021
2013] (20,000.00) 2015 (65.000.00)| (65,000.00) 0.00
20201 (50.000.00) 2016 (40.000.00) 0.00 (40,000.00)
2021| 100.,000.00 (40.000.00) (50,000.00)| (100,000.00)
2022]  60.000.00 30.000.00 (30.000.00)| (30.000.00)
P023
Mvailable (100,000.00)  (50.000.00) 0.00

NOL available to McDonald for 2023 = $100,000

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #3- Details continued

Example 3
Fairborn
» Fairborn did not allow an NOL prior to HB5.

» Fairborn was also subject to the 50% NOL phase in limitation. The
losses used in 2021 and 2022 reflect this limitation.

» As a result, Fairborn has less NOL available to 2023 than McDonald,
but more than Millersport.

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #3- NOL Schedule

All Municipalities (Post HB5/Pre-apportioned NOLs)
Amount of |McDonald Pre- McDonald Fairborn Post- |Millersport
Tax Year |Income/ HB5 Loss POSt-HES HB5 Loss Post-HBS
NOL Utilized L0ss Utilized Loss Utilized
Utilized
2017 65,000.00 (65,000.00)
2018] (60,000.00)
2019) (20,000.00)
20201 (50.000.00
(40,000.00) (50,000.00)| (100.000.00)
20221  60.000.00 (30,000.00) (30,000.00) (30.000.00)
2023
Awvailable (100,000.00) (50,000.00) 0.00

2021 Income= $100,000

REGIONAL INCOME TAX AGENCY | January 2024




NOL Example #3- NOL Schedule

All Municipalities (Post HB5/Pre-apportioned NOLs)

Amount of |McDonald Pre- McDonald Fairborn Post- |Millersport
Tax Year |Income/ HBS Loss Post-HB> HBS Loss Post-HBS
NOL Utilized Loss Utilized Loss Utilized
Utilized
20171 65.000.00 (65,000.00)
20158 (60,000.00)
2019y (20,000.00)
20209 (50,000.00
20211 100,000.00 (40.000.00) (50,000.00) (100,000.00})
20221 60,000.00 (30,000.00) (30,000.00) (30.000.00)
2023
Available (100,000.00) (50,000.00) 0.00

NOL available to 2021 = $130,000

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #3- NOL Schedule

All Municipalities (Post HB5/Pre-apportioned NOLs)

Amount of |McDonald Pre- McDonald Fairborn Post- pMillersport
Tax Year |Income/ HBS Loss Post-HB> Post-HBS
NOL Utilized Loss oss Utilized
Utilized
20171 65,000.00 (65,000.00)
2018] (60,000.00)
20190 (20,000.00)
20200 (50,000.00)
20211 100,000.00 (40.000.00) (50,000.00)§ (100,000.00})
20221 60,000.00 (30,000.00) (30,000.00) (30.000.00)
2023
Available (100,000.00) (50,000.00) 0.00

NOL used by Fairborn in 2021 = $50,000

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #3- NOL Schedule

All Municipalities (Post HB5/Pre-apportioned NOLs)

McDonald ) )
Amount of |McDonald Pre- T Fairborn Post- pMillersport
Tax Year |Income/ HB5S Loss Post-HBS
NOL Utilized L0ss oss Utilized
Utilized
20171 65.000.00 (65,000.00)
(60,000.00
(20,000.00
(50,000.00
20211 100,000.00 (40.000.00) (50,000.00)§ (100,000.00})
20221  60,000.00 (30,000.00) (30,000.00) (30.000.00)
2023
Available (100,000.00) (50,000.00) 0.00

NOL available to Fairborn in 2022 = $80,000 ($130,000-$50,000)

REGIONAL INCOME TAX AGENCY | January 2024




NOL Example #3- NOL Schedule

All Municipalities (Post HB5/Pre-apportioned NOLs)
Amount of |McDonald Pre- McDonald Fairborn Post- |Millersport
Tax Year |Income/ HB5 Loss POSt-HES HB5 Loss Post-HBS
NOL Utilized L0ss Utilized Loss Utilized
Utilized
2017 65,000.00 (65,000.00)
2018] (60,000.00)
2019) (20,000.00)
20201 (50,000.00)
2021] 100,000.00 (40,000.00) (50,000.00) (100,000.00})
20221  60.000.00 (30,000.00) (30,000.00) (30.000.00)
2023
Awvailable (100,000.00) (50,000.00) 0.00

2022 Income= $60,000
REGIONAL INCOME TAX AGENCY | January 2024




NOL Example #3- NOL Schedule

All Municipalities (Post HB5/Pre-apportioned NOLs)

Amount of |McDonald Pre- McDonald Fairborn Post- |Millersport
Tax Year |Income/ HB5 Loss POSt-HES HB5 Loss Post-HBS
NOL Utilized L0ss Utilized Loss Utilized
Utilized
20171 65,000.00 (65,000.00)
2018] (60,000.00)
2019) (20,000.00)
20201 (50,000.00)
2021] 100,000.00 (40,000.00}) 50.000.00) (100,000.00)
2022|  60,000.00 (30,000.00 (30,000.00)
2023
Awvailable (100,000.00) (50,000.00) 0.00

NOL used by Fairborn in 2022= $30,000

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #3- NOL Schedule

All Municipalities (Post HB5/Pre-apportioned NOLs)

NOL available to Fairborn in 2023= $50,000

REGIONAL INCOME TAX AGENCY | January 2024

Amount of |McDonald Pre- McDonald Fairborn Post- |Millersport
Tax Year |Income/ HBS Loss Post-HB> HBS Loss Post-HBS
NOL Utilized Loss Utilized Loss Utilized
Utilized
20171 65,000.00 (65,000.00)
2018] (60,000.00)
20190 (20,000.00)
20200 (50,000.00)
20211 100,000.00 (40.000.00) (50,000.00) (100,000.00})
20221 60,000.00 (30,000.00) 30.000.009 (30,000.00)
2023
Available (100,000.00 (50,000.00) 0.00




NOL Example #3- Details continued

Example 3
Millersport

»Millersport enacted its municipal tax effective 7/1/16. Since this was after
the 1/1/16 cutoff date specified in the law, the 50% NOL limitation does not
apply to Millersport. This means the full amount of available, unexpired

%)Zszas allowed to be used to offset income earned in tax years 2018-

»The taxpayer used $100,000 of the $130,000 NOL to offset income before
apportionment to reduce the income to zero for Millersport in 2021.

»Since there was only $30,000 of the NOL remaining, it was utilized to offset
income before apportionment to Millersport in 2022.

>]é0\s 36353ult of these facts, there is no remaining NOL available to Millersport
or :

REGIONAL INCOME TAX AGENCY | January 2024




NOL Example #3- NOL Schedule

All Municipalities (Post HB5/Pre-apportioned NOLs)

Amount of |McDonald Pre- McDonald Fairborn Post- |Millersport
Tax Year |Income/ HBS Loss Post-HB> HBS Loss Post-HBS
NOL Utilized Loss Utilized Loss Utilized
Utilized
20171 65,000.00 (65,000.00)
2018] (60,000.00)
20190 (20,000.00)
20201 (50.000.00
20211 100,000.00 (40.000.00) (50,000.00)§ (100,000.00})
20221 60,000.00 (30,000.00) (30,000.00) (30.000.00)
2023
Available (100,000.00) (50,000.00) 0.00

2021 Income & NOL used = $100,000
REGIONAL INCOME TAX AGENCY | January 2024




NOL Example #3- NOL Schedule

All Municipalities (Post HB5/Pre-apportioned NOLs)

Amount of |McDonald Pre- McDonald Fairborn Post- |Millersport
Tax Year |Income/ HBS Loss Post-HB> HBS Loss Post-HBS
NOL Utilized Loss Utilized Loss Utilized
Utilized
20171 65,000.00 (65,000.00)
2018] (60,000.00)
20190 (20,000.00)
20200 (50,000.00)
20211 100,000.00 (40.000.00) (50,000.00) (100,000.00})
20221 60,000.00 (30,000.00) (30,000.00)y (30,000.00
2023
Available (100,000.00) (50,000.00) 0.00

2022 NOL used = $30,000

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #3- NOL Schedule

All Municipalities (Post HB5/Pre-apportioned NOLs)

Amount of |McDonald Pre- McDonald Fairborn Post- |Millersport
Tax Year |Income/ HBS Loss Post-HB> HBS Loss Post-HBS
NOL Utilized Loss Utilized Loss Utilized
Utilized
20171 65,000.00 (65,000.00)
2018] (60,000.00)
20190 (20,000.00)
20200 (50,000.00)
20211 100,000.00 (40.000.00) (50,000.00) (100,000.00})
20221  60.000.00 (30,000.00) (30,000.00) (30.000.00)
2023
Available (100,000.00) (50,000.00) 0.00

2022 Income $60,000
REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #3- NOL Schedule

All Municipalities (Post HB5/Pre-apportioned NOLs)

Amount of |McDonald Pre- McDonald Fairborn Post- |Millersport
Tax Year |Income/ HBS Loss Post-HB> HBS Loss Post-HBS
NOL Utilized Loss Utilized Loss Utilized
Utilized
20171 65,000.00 (65,000.00)
2018] (60,000.00)
20190 (20,000.00)
20200 (50,000.00)
20211 100,000.00 (40.000.00) (50,000.00) (100,000.00})
20221 60,000.00 (30,000.00) (30,000.00) (30,000.00
2023
Available (100,000.00) (50,000.00)

2023 Loss available = S0
REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #3 Facts continued

Example 3
2023 Form 27 Assumptions
Expiration of 50%

NOL Phase In »AFTI 107,234

» Apportionment:
» Fairborn=10%
» McDonald =20%
» Millersport=55%

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #3- Form 27

1. INCOME PER ATTACHED FEDERAL RETURN 1 107 234l 00
{per altached Federal Form 1120 (Line 28). 11205 (Seh_ K - Line 18), 080T (Line 30), Rt gl
1065 [Sch. K - Analysis of Met Income [Loss), Page 5 - Line 1), 1041 {Line 17) or the sguivalent)

2. A ITEMSE NOT DEDLUCTIBLE (froem Page 3, Schedule X, Line G) Add 2A | |:: Example 3
Deduct 2B | Joo
* AFTl is $107,234

B. ITEMS NOT TAXABELE (fram Page 3, Scheduke X, Line )

C. ENTER EXCESS OF LINE 24 OR 2B 2C

3. A ADJUSTED FEDERAL TAXABLE INCOME (Line 1 plus of mirus Line 2C) JA |

B. CHECK THE BOX WHEN U2ING DIFFERENT MET OPERATING LOSS AMOUNTS FOR
DIFFERENT MUNICIPALITIES AND ATTACH YOUR NET OPERATIMNG LOSSES WORKSHEET. -" 3B
SEE FORM 27 INSTRUCTIONS FOR 3Bi THROUGH LINE 4.

i. THIS LINE INTENTIONALLY LEFT BLANK

ii. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINNING OM OR AFTER 1418 = 3B(ii) 100 .DEIG'| r
UTILIZED IN THIS TAX YEAR o
i, IncomeiLass Subject b ApparSanment (Line 3A lest Line 38(i)) = 3B(iii) | T.234l 00

C. PERCENTAGE ALLOCABLE TO RITA 3c 85'

i Schedule ', Page 4 is used

4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX > 4 | B6 149| .
{Line 3b(i) mullipied by 3C (%)) . o
5. MUNICIFAL INCOME TAX DUE (see Insiructions) - 5 l T33I A
NOTE: Musi equal Schedule B on Page 2 e
6. A PAYMENTS OM DECLARATIONS OF ESTIMATED MUNICIPAL INCOME TAX BA | | 00
B. AMOUNT OF PREVIOUS YEAR CREDIT 6B | | 00
C. TOTAL CREDITS ALLOWABLE {Line A + 8B) = GC | | nn
7. A BALAMCE DUE [Line 5 less Line 6C) AMOUNT PATABLE TO RITA MUET ACCOMPANY THIS FORM - TA l T33I_ 00
B, OVERPAYMENT CLAMED (¥ Line 6C exceeds Line § enter difference here and check the ?E | 00

desired bax) |:|
[Canmot be spil between refund and coedit) Refund .. — [+ - S -



NOL Example #3- Form 27

1. INCOME PER ATTACHED FEDERAL RETURN 1
{per altached Federal Form 1120 (Line 28). 11205 (Seh_ K - Line 18), 080T (Line 30),
1065 [Sch. K - Analysis of Met Income [Loss), Page 5 - Line 1), 1041 {Line 17) or the sguivalent)

2. A ITEMS NOT DEDLCTIBLE [froen Page 3, Schedule X, Line G) Add 2A | | O Exa m p I e 3

B. ITEMS NOT TAXAELE (from Page 3, Sehedule X, Line ) Deduct 2B | I o
L]
C. ENTER EXCESS OF LINE 25 OF 2B 2C | I"' ¢ AFTI IS $107,234
3. A ADJUSTED FEDERAL TAXABLE INCOME Line 1 phis of mimus Line 2C) | 1GT.234|_ 00

L]
[ ]
B. CHECK THE BOX WHEN U2ING DIFFERENT MET OPERATING LOSS AMOUNTS FOR
DIFFERENT MUNICIPALITIES AND ATTACH YOUR NET OPERATIMNG LOSSES WORKSHEET. ." 3B

SEE FORM 27 INSTRUCTIONS FOR 3Bi THROUGH LINE 4.

i. THIS LINE INTENTIONALLY LEFT BLANK C h e C ke d

ii. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINMIMG ON OR AFTER 11118 [ SB{ ||} 100 .DD':]'| 0
UTILIZED IM THIS TAX YEAR o

* When multiple losses
i, Ineamailass Subject b ApporSanment (Line 3A less Line 38[i)) = 3B(iii) [ T.EMI:Z .
C. PERCENTAGE ALLOCABLE TO RITA 3': Ed are used’ the form WIII
e e not follow the normal
irreevimpeilirnaittate >4 | 66,4800 flow of calculations

5. MUNICIPAL INCOME TAX DUE (gee Inslructions) - 5 l T33I, 00
MNOTE: Musi equal Schedule B an Page 2

6. A PAYMENTES ON DECLARATIONS OF ESTIMATED MUNICIFAL INCOME TAX BA | .00
B. AMOUNT OF PREVIOUS YEAR CREDIT 6B | oo
C. TOTAL CREDITS ALLOWABLE [Line GA + 8B) = 5 | | .y

7. A BALAMCE DUE [Line 5 less Line 6C) AMOUNT PAYABLE TO RITA MUST ACCOMPANY THIS FORM - TA l ;'33]_ 00
E. OVERPAYMENT CLAIMED (i Line 6C exceeds Line § enter difference here and check the 7B [ | 00

dasired bax) |:|
[Cannact be spil between refund and credit) Refund....— .. - [0 DE—— - i



NOL Example #3- Form 27

. IRCOME PER ATTACHED FEDERAL RETURN

{per altached Federal Form 1120 (Line 28). 11205 (Seh_ K - Line 18), 080T (Line 30),
1065 [Sch. K - Analysis of Met Income [Loss), Page 5 - Line 1), 1041 {Line 17) or the sguivalent)

. A ITEME NOT DEDUCTIBLE (from Page 3, Schedule X, Line G)

B. ITEMS NOT TAXABELE (fram Page 3, Scheduke X, Line )

C. ENTER EXCESS OF LINE 24 OR 2B

. A ADJUSTED FEDERAL TAMABLE INCOME (Line 1 plus of mirus Line 2C)

B. CHECK THE BOX WHEN U2ING DIFFERENT MET OPERATING LOSS AMOUNTS FOR
DIFFERENT MUNICIPALITIES AND ATTACH YOUR NET OPERATIMNG LOSSES WORKSHEET.
SEE FORM 27 INSTRUCTIONS FOR 3Bi THROUGH LINE 4.

i. THIS LINE INTENTIONALLY LEFT BLANK

ii. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINMIMG ON OR AFTER 11118
UTILIZED IM THIS TAX YEAR

iii. Incomellass Subject bo ApporBonment (Line 3A less Line 38(H))

C. PERCENTAGE ALLOCABLE TO RITA
i Schedule ', Page 4 is used

. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX

Line o) mullipied by 3C (%))

. MUNICIPAL INCOME TAX DUE (g2 Insiruclions)

MOTE: Musi equal Schedule B on Page 2

. A PAYMENTE OM DECLARATIONS OF ESTIMATED MUNICIPAL INCOME TAX

B. AMOUNT OF PREVIOUS YEAR CREDIT

C. TOTAL CREDITS ALLOAVABLE [Line 8A + 8B}

. A. BALANCE DUE (Line 5 less Line 6C) AMOUNT PATABLE TO RITA MUET ACCOMPANY THIE FORM

B, OVERPAYMENT CLAMED (¥ Line 6C exceeds Line § enter difference here and check the

dasired bax) |:| '
[Cannact be spil between refund and credit) Refund....— .. - [0 DE—— -ig

1| 107,234 00
Add 2A | | oc
Deduct 28 | Joa
2c | Joc
> 3A | 107,234| 00
> 3B
- 3B{iii) | 7,234 00
ac 35'
> 4 | 66,149 o
> 5 | 733,
BA | oo
6B | Joc
> 6C | Joc
> A | 733 00
78 | | ac

Example 3
* AFTl is $107,234

* Note the 3B box is
checked
* When multiple losses
are used, the form will

not follow the normal
flow of calculations

 On 3Bii enter the
HIGHEST NOL amount
being used



NOL Example #3- Form 27 calculations

))NoL  [3) Income 4) ?u'é'-i‘lﬂi 6) Municipal Tax [7) Tax due 5)
City Name - Subject to Apportionment J P .
tilized ) Tax 3) Rate times 6)
Apportionment Percentage .
times 4)

Fairborn 50,000 57,234 10% 5,723 0.02 114
McDonald 100,000 7,234 20% 1,447 0.02 29
Millersport 0 107,234 55% 58,979 0.01 590

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #3- Form 27 calculations

1) AFTI 3) Income 4) 5) Income
i (Print : . Subject to 6) Municipal Tax [7) Tax due 5)

City Name Subject to Apportionment .

Return- Abbortionment Percentade Tax 3) Rate times 6)

line 3A) PP g times 4)
Fairborn 107,234 57,234 10% 5,723 0.02 114
McDonald 107,234 7,234 20% 1,447 0.02 29
Millersport 107,234 107,234 55% 58,979 0.01 590

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #3- Form 27 calculations

1) AFTI 3) Income ) 5) In_come o
City Name (Print 2) _N_OL Subject to \pportionment Subject to 6) Municipal Tax 7_) Tax due 5)
Return-  Utilized ) , Tax 3) Rate times 6)
line 3A) Apportionment [Percentage times 4)
Fairborn 107,234 50,000 57,234 10% 5,723 0.02 114
McDonald 107,234, 100,000 7,234 20% 1,447 0.02 29
Millersport 107,234 107,234 55% 58,979 0.01 590

REGIONAL INCOME TAX AGENCY | January 2024




NOL Example #3- Form 27 calculations

ikl 3) Income 4)
City Name it 2) .N.OL Subject to Apportionment 7.) EENE <)
Return-  Utilized Abportionment Percentage times 6)
line 3A) PP g
Fairborn 107,234 50,000 57,234 109 :
McDonald 107,234 100,000 7,234 20% 1,447 0.02 29
Millersport 107,234 0 107,234 55% 58,979 0.01 590

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #3- Form 27 calculations

1) AFTI 3) Income 4) 5) Income
i (Print 2) NOL : . Subject to 6) Municipal Tax [7) Tax due 5)

City Name - Subject to Apportionment .

Return-  Utilized Abportionment Percentage Tax 3) Rate times 6)

line 3A) PP g times 4)
Fairborn 107,234 0 000 57,234 10% 5,723 0.02 114
McDonald 107,234 100,000 7,234 20% 1,447 0.02 29
‘Millersport 107,234 0 107,234 55% 58,979 0.01 590

Largest NOL amount used goes to 3Bii.

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #3- Form 27 calculations

1) AFTI 3) Income 4) 5) Income
i (Print 2) NOL : . Subject to 6) Municipal Tax [7) Tax due 5)
City Name - Subject to Apportionment .
Return-  Utilized Abportionment Percentage Tax 3) Rate times 6)
line 3A) PP g times 4)
Fairborn 107,234
McDonald 107,234
Millersport 107,234 107,234

REGIONAL INCOME TAX AGENCY | January 2024




NOL Example #3- Form 27 calculations

1) AFTI 3) Income 4) 5) Income
i (Print 2) NOL : . Subject to 6) Municipal Tax [7) Tax due 5)
City Name - Subject to Apportionment .
Return-  Utilized Abportionment Percentage Tax 3) Rate times 6)
line 3A) PP g times 4)
Fairborn 107,234 50,000 57,234 10% 5,723 0.02 114
McDonaId 107.234. 100,000 7.234 20% 1.447 0. 02
107234 0 107 234 58.979

REGIONAL INCOME TAX AGENCY | January 2024



NOL Example #3- Form 27 calculations

1) AFTI 3) Income 4) 5) Income
i (Print 2) NOL : . Subject to 6) Municipal Tax [7) Tax due 5)

City Name - Subject to Apportionment .

Return-  Utilized Abportionment Percentage Tax 3) Rate times 6)

line 3A) PP g times 4)
Fairborn 107,234 50,000 57,234 10% 5,723 0.02 114
McDonald 107,234, 100,000 7,234 20% 1,447 0.02 29
Millersport 107,234 0 107,234 55% 58.979 0.01 590

Total Income Subject to Tax = Page 1, Line 4 66,149

REGIONAL INCOME TAX AGENCY | January 2024




NOL Example #3- Form 27 calculations

1) AFTI 3) Income 4) 5) Income
. (Print 2) NOL . . Subject to 6) Municipal Tax [7) Tax due 5)

City Name - Subject to Apportionment .

Return-  Utilized Abportionment Percentage Tax 3) Rate times 6)

line 3A) PP g times 4)
Fairborn 107,234 50,000 57,234 10% 5,723 0.02 114
McDonald 107,234 100,000 7,234 20% 1,447 0.02 29
Millersport 107,234 0 107,234 55% 58.979 0.01 590
Total Tax Due = Page 1, Line 5 733

REGIONAL INCOME TAX AGENCY | January 2024




NOL Example #3- Form 27

1. INCOME PER ATTACHED FEDERAL RETURN 1
{per altached Federal Form 1120 (Line 28). 11205 (Seh_ K - Line 18), 080T (Line 30),
1065 [Sch. K - Analysis of Met Income [Loss), Page 5 - Line 1), 1041 {Line 17) or the sguivalent)

2. A ITEMS NOT DEDLCTIBLE [froen Page 3, Schedule X, Line G) Add 2A | | O Exa m p I e 3

B. ITEMS NOT TAXABLE (Iram Page 3, Scheduls X, Line Q) Deduct 2B | I: :
L]
S — 2c | Jo * Income on Line 4 (and
3. A ADJUSTED FEDERAL TAXABLE INCOME Line 1 phis of mimus Line 2C) | Ty | 1GT.234|_I 1

Schedule B distribution)
is $66,149

l 1 * Tax Due on Line 5 (and

i, IncomeiLass Subject b ApparSanment (Line 3A lest Line 38(i)) = 3B(iii) 7.234] 00 . . .

C. PERCENTAGE ALLOCAELE TO RITA 3c 85' SCh ed u Ie B d IStrI b Utlo n )
e T, w: 1Sw iS $733

B. CHECK THE BOX WHEN U2ING DIFFERENT MET OPERATING LOSS AMOUNTS FOR

DIFFERENT MUNICIPALITIES AND ATTACH YOUR NET OPERATING LOSSES WORKSHEET. ." 3B
SEE FORM 27 INSTRUCTIONS FOR 3Bi THROUGH LINE 4.

i. THIS LINE INTENTIONALLY LEFT BLANK

ii. PRE-APPORTIONED LOSSES FROM TAX YEARS BEGINMIMG ON OR AFTER 11118 [ SB{ ||} 100 .DD':]'| 0
UTILIZED IM THIS TAX YEAR o

4. AMOUNT SUBJECT TO MUNICIPAL INCOME TAX

4 |
{Line 33i) mullipied by 3C (%)) -
5. MUNICIPAL INCOME TAX DUE (see Insiructions) - 5 l
MOTE: Musi equal Schedule B on Page 2
6. A PAYMENTS OM DECLARATIONS OF ESTIMATED MUNICIFAL INCOME TAX BA
B. AMOUNT OF PREVIOUS YEAR CREDIT 68 | | ac
C. TOTAL CREDITS ALLOAMABLE [Line GA + 8B} > EC | | .
7. A BALAMCE DUE [Line 5 less Line 6C) AMOUNT PATABLE TO RITA MUET ACCOMPANY THIS FORM = TA l T33I_ 00 3
B, OVERPAYMENT CLAMED (¥ Line 6C exceeds Line § enter difference here and check the ?E I | 00

desired bax) |:|
[Canmot be spil between refund and coedit) Refund .. — L110  —— i



H.B. 33 — Municipal Income Tax Provisions

NP & WH Impact
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H.B. 33 — Municipal Income Tax Provisions

Withholding, Form 27 - ORC 718.021 Election

Remote
Workers, » Created an optional way for taxpayers to

Net Profit deal with the new reality of a remote
Return Impact workforce.
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H.B. 33 — Municipal Income Tax Provisions

Expectations on withholding for remote

workers
Withholding

& “ .................... E

Remote Workers

i EXPECTATIONS :
: are the KEY to :
EVERYTHING :
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Working From Home Tax Issues

» In response to the COVID-19 pandemic, Ohio law permitted
employers to withhold municipal income tax from employee wages
as if employees are working in the office, regardless of where they

have been performing their work.
» That rule ended December 31, 2021.

» January 1, 2022 we returned to the “old”
municipal income tax withholding rules

(or did we?).
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Working From Home Tax Issues

»Withhold where work is performed

What Are The ,
“Old” Rules? » Occasional Entrant Rule

»Small Employer Rule
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Working From Home Tax Issues

Old Rule - »Tax is due where work is performed.

Withhold Where

\Fé\/ecn)r;?)rlfned »Day by day tracking of where work is being
performed and withhold accordingly.
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Working From Home Tax Issues

»Employee must perform services in an
Old Rgle— occasional entrant municipality for 20
Occasional days before the employer is required to
Entrant Rules withhold tax for that municipality for
that employee.

» First 20 days, withhold for the principal
place of work municipality.

»From day 21 forward, withhold tax for
the occasional entrant municipality.
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Working From Home Tax Issues

»Small Employer — is a non-governmental
employer that had a total revenue of less
than S500k in the preceding tax year.

Old Rule- Small
Employer Rule

»Small employers withhold only for the
municipality of the employer’s fixed
location — without regard to the number of
days employees spend working in any
municipality.

SMALL BUSINESSl"
g @3 REGIONAL INCOME TAX AGENCY | January 2024




Working From Home Tax Issues

Old Rules - New
Schedules

» Fully Remote — withhold for the employekE’s
residence municipality, at the full rate,
and file the form 11 as workplace
withholding.

» Fully In Office — withhold for the employeR’s
place of business municipality, at the full
rate, and file the form 11 as workplace
withholding.
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Tax Year 2023 — Form 11 Examples

Current Environment lllustration- 100% In Office

Employees Working Fully in the Office:
40 employees work in the Brecksville office 5 days a week

SECTION SECTION B MUST BE COMPLETED. SECTION A MUST EQUAL SECTION B.

CHECK HERE IF ¥YOU HAVE ANY CHANGES TO YOUR
B HEGATIVE AMOUNTS ARE NOT ACCEPTASLE. HETRIEUTION AND COMPLETE SECTION B ON THIS FORM.
MUNICIPALITY WORKPLACE WAGES WORKPLACE
TAX WITHHELD
Brecksville

200,000.00

4.,000.00
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Tax Year 2023 — Form 11 Examples

Current Environment lllustration — 100% WFH

All Employees Working Completely Remote:
e 10 employees WFH in Brecksville

* 10 employees WFH in Garfield Heights

e 20 employees WFH in Shaker Heights

SECTION SECTIONB MUST BE COMPLETED. SECTION A MUST EQUAL SECTION B. CHECK HERE IF ¥YOU HAVE AMNY CHANGES TO YOUR
B HEGATIVE AMOUNTS ARE NOT AGCEPTASLE. DISTRIBUTEON AMD SOMPLETE SECTION B OH THIS FORM.

MUNCIPALITY WIORKEPLACE WAGES WORKPLACE ;
TAX WITHHELD »
Brecksville

60,000.00 1,200.00
Garfield Heights 40,000.00 8500.00
Shaker Heights 100,000.00 2,250.00
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Working From Home Tax Issues

Old Rules -
New Schedules

»Hybrid schedules

* Withholding day by day where work is performed.

* Prorate wages between office and home, based on
actual or expected schedules and withhold
accordingly;

»For wages earned at home, the home
municipality is treated like another work
location, this is not courtesy residence
withholding — it is a workplace withholding
location.
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Tax Year 2023 — Form 11 Examples

Current Environment lllustration - HYBRID

Employees Working Hybrid:

e 10 employees WFH in Brecksville 4 days and in the Brecksville office 1 day a week
e 10 employees WFH in Garfield Heights 4 days and in the Brecksville office 1 day a week
e 20 employees WFH in Shaker Heights 4 days and in the Brecksville office 1 day a week

SECTION SECTION B MUST BE COMPLETED. SECTION A MUST EQUAL SECTION B.

B NEGATIVE AMOUNTS ARE NOT ACCEPTABLE.
MUNICIFALITY WORKPLACE WAGES

Brecksville 88,000.00
Garfield Heights 32.000.00
Shaker Heights 80,000.00

REGIONAL INCOME TAX AGENCY | January 2024

CHECK HERE IF ¥OU HAVE ANY CHAMNGES TCO YOUR
STRIBUTION AND COMPLETE SECTION B ON THIS FORM.

WORKPLACE @
TAX WITHHELD
1,760.00

640.00

1,800.00



H.B. 33 — Schedule Y Impact

Apportioning
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Municipal Income Tax Shifts- Form 27

Schedule Y Rules

2020

Existing
apportionment
rules applied.

WFH wages

excluded from
Schedule Y but

property and
sales still
apportioned to
WFH
municipality.

718.02(C)
As used in division (A)(2) of this section, "wages, salaries, and
other compensation" includes only wages, salaries, or other
compensation paid to an employee for services performed at
any of the following locations:
(1) A location that is owned, controlled, or used by, rented
to, or under the possession of one of the following:
(a) The employer;
(b) A vendor, customer, client, or patient of the
employer, or a related member of such a vendor,
customer, client, or patient;
(c) A vendor, customer, client, or patient of a
person described in division (C)(1)(b) of this
section, or a related member of such a vendor,
customer, client, or patient.
REGIONAL INCOME TAX AGENCY | January 2024




Municipal Income Tax Shifts- Form 27

Schedule Y Rules

HB 110 ensured
businesses did

HB 110 expired.
Revert back to

Old Rules not have to
) ) old rules same as Ohio House
applied. WFH apportion 2020 and prior. !
wages excluded property & sales Bill 33
from Schedule ina WFH muni WFH wages established
Y but property on Schedule Y excluded from
and sales still unless it had Schedule Y but the
apportioned to unrelated property and 718.021
WFH property, payroll sales stil :
o 4 apportioned to election
municipality. or sales in that WEH

muni. municipality.



H.B. 33 — Municipal Income Tax Provisions

Form 27 -ORC 718.021 Election

718.021 Created an optional way for taxpayers to
Election - deal with the new reality of a remote

Net Profit workforce.
i@

Form 27 -ORC

Return Impact
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H.B. 33 — Municipal Income Tax Provisions

Net Profit and Allows businesses to apportion payroll, sales
Remote Workers and property to a designated “reporting
location”

VS.

the remote location where an employee is

working.
- - - ‘ ; .
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H.B. 33 — Municipal Income Tax Provisions

Net Profit and Businesses may still choose to apportion to
Remote Workers each location where remote work is
performed.

Effective TY’s ending on or after 12-31-23.
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H.B. 33 — Municipal Income Tax Provisions

Net Profit and 718.021(B)

Remote Workers ... The taxpayer shall not be required to file a net
profit return with a municipal corporation solely
because a qualifying remote employee's or

owner's qualifying remote work location is
NOTICE located in such municipal corporation.
Employees
only
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H.B. 33 — Municipal Income Tax Provisions

Schedule Y Property:

718.02(C)(1) For the purpose of division (A)(1)
of section 718.02 of the Revised Code, the
average original cost of any tangible personal
property used by a qualifying remote
employee or owner at that individual's
qualifying remote work location shall be
sitused to that individual's qualifying
reporting location.

Net Profit and
Remote Workers:
Property
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H.B. 33 — Municipal Income Tax Provisions

Schedule Y Payroll:

718.02(C)(2) For the purpose of
division (A)(2) of section 718.02 of the
Revised Code, any wages, salaries, and
other compensation paid during the
taxable period to a qualifying remote
employee or owner for services
performed at that individual's
qualifying remote work location shall
be sitused to that individual’s
qualifying reporting location

Net Profit and
Remote Workers:
Payroll
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H.B. 33 — Municipal Income Tax Provisions

Net Profit and Schedule Y Receipts:

718.02(C)(3) For the purpose of division
(A)(3) of section 718.02 of the Revised
Code, and notwithstanding division (D) of
that section, any gross receipts of the
business or profession from services
performed during the taxable period by a

qualifying remote employee or owner \{J o
ALY
2

for services performed at that individual's 7
L l\
e o

Remote Workers:
Gross Receipts

qualifying remote work location shall be
sitused to that individual's qualifying
reporting location.
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H.B. 33 — Municipal Income Tax Provisions

Net Profit and Remote Workers

Qualifying remote employee or owner means an individual who is an employee of
a taxpayer or who is a partner or member holding an ownership interest in a
taxpayer that is treated as a partnership for federal income tax purposes, provided
that the individual meets both of the following criteria:

» The taxpayer has assigned the individual to a qualifying reporting location.

»The individual is permitted or required to perform services for the taxpayer at
a qualifying remote work location.
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H.B. 33 — Municipal Income Tax Provisions

Net Profit and Remote Location

Qualifying remote work location means a permanent or
temporary location at which an employee or owner chooses or
is required to perform services for the taxpayer, other than a
reporting location of the taxpayer or any other location owned
or controlled by a customer or client of the taxpayer.
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H.B. 33 — Municipal Income Tax Provisions

Net Profit and Remote Location

Qualifying remote work location may include the residence of
an employee or owner and may be located outside of a
municipal corporation that imposes an income tax in
accordance with this chapter. An employee or owner may have

more than one qualifying remote work location duringa _
taxable year.
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H.B. 33 — Municipal Income Tax Provisions

Net Profit and Remote Location

Reporting location means either of the following:

» A permanent or temporary place of doing business, such as an office,
warehouse, storefront, construction site, or similar location, that is owned
or controlled directly or indirectly by the taxpayer;

» Any location in this state owned or controlled by a customer or client of
the taxpayer, provided that the taxpayer is required to withhold taxes
under section 718.03 of the Revised Code on qualifying wages paid to an
employee for the performance of personal services at that location.
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H.B. 33 — Municipal Income Tax Provisions

Net Profit and Remote Location

Qualifying reporting location means one of the following: Y

»The reporting location in this state at which an employee or owner
performs services for the taxpayer on a regular or periodic basis
during the taxable year;

»If no reporting location exists in this state for an employee or
owner under division (A)(4)(a) of this section, the reporting
location in this state at which the employee's or owner's
supervisor regularly or periodically reports during the taxable year;

REGIONAL INCOME TAX AGENCY | January 2024



H.B. 33 — Municipal Income Tax Provisions

Net Profit and Remote Location

Qualifying reporting location means one of the following:

»If no reporting location exists in this state for an employee or
owner under division (A)(4)(a) or (b) of this section, the location
that the taxpayer otherwise assigns as the employee's or owner's
qualifying reporting location, provided the assignment is made in
good faith and is recorded and maintained in the taxpayer's
business records. A taxpayer may change the qualifying reporting

location designated for an employee or owner under this division
at any time.
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H.B. 33 — Municipal Income Tax Provisions

Net Profit and
Remote Workers

> Election m

ust be made in writing

» The election applies to the taxable

yvear for w
is filed anc

nich that return or appeal
for all subsequent taxable

years, unti
election.

> 718.021 E

the taxpayer revokes the

ection applies to every

municipal corporation in which the
taxpayer conducts business.
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H.B. 33 — Municipal Income Tax Provisions

Form 27 -ORC 718.021 Election

- .860.
g 27 Reglonal Income Tax Agency 2023 Eﬂ R ‘ TA $E‘§, ii%?;zaﬁltsasz

RITA Net Profit Tax Retumn REGIONAL INCOME TAX AGENCY ritachio.com

FORCALENDARYEAR | | OR FISCAL YEAR BEGINNING | | AND ENDING| |
The tedesal refurn MUST b= aitached o be considered a complete tax refurm.  Flease also aftach all applicable schedules and 1088-NEC o avoed delays.
Check if- E]Inll]al RITA Return Ne longer in RITA | | | [Extension

[ ] Amanded Retum | |outof Business | |

D Consolidated Returmn (Attach Form 851) ternate Methad racaml Euninnea Acihity (ode

Dcmmmated fher with BO% ownership of & Pass-Thiough Enlity (see instruciions, Page 3)  Business

BUSIMNESS: D C CORPORATION jmmnensmp E \Lc  SMALL EMPLOYER: ORC 718021 ELECTION:

[ ]scorporation | |EsTATE TRUST ||

Page 1 of Form 27
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H.B. 33 — Municipal Income Tax Provisions

Form 27 -ORC 718.021 Election

FORM 27
ULEY - BUSINESS APPORTIONMENT FORMULA (See Instructions)
( ORC T18.021 ELECTION to ahportion to guslifying reporting location. This box is checked from pege 1.
\ A LOCATED B RITA MUMNICIPALITY  C. PERCENTAGE
EVERYWHERE B/ A)

STEP 1. AVERAGEORIGINALCOST OF REAL 8 TANGIBLE PERSONALPROPERTY § 3

GROSS ANNUAL RENTALS MULTIPLIED BY &......ccocmmmmnmiminons B 3

S I e TS 5 3 e
STEP 2. TOTAL WAGES, SALARIES, COMMISSION AND OTHER

COMPENSATION PAID TO ALL EMPLOYEES- v ismmmmmmmmenanss 5§ 3 S
STEP 3. GROSS RECEIPTS FROM SALES AND WORK OR

SERVICES PERFORMED _ ... ... .o scnerem 3 3 ¥
STEP 4. TOTAL OF PERCENTAGES et ceot et oot ettt f 4R 11ttt et e
STEP 5. AVERAGE PERCENTAGE (DIVIDE TOTAL PERCENTAGES BY NUMBER OF PERCENTAGES USED) e

Page 4 of Form 27
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H.B. 33 — Municipal Income Tax Provisions

Form 27 -ORC » The 718.021 election is NOT the
718.021 only place you need to be
Election - concerned with letting RITA know

Withholding about remote employees.
Form 17

Impact

» A Work From Home (WFH)
indicator has been added to the
Form 17 for 2023.
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H.B. 33 — Municipal Income Tax Provisions

Form 17 -WFH Indicator

5
Municipality
Workplace Wages #;iﬁ Eﬁh
Municipality
Workplace Wages I-}:T Eﬁh

REGIONAL INCOME TAX AGENCY | January 2024

Workplace Tax

Workplace Tax

Wiorking from Home
(WFH) Indicator*

FResidence Tax

¥Working from Home
(WFH) Indicator*

Fesidence Tax

Page 2 Form 17



H.B. 33 — Municipal Income Tax Provisions

Why this »RITA is using this information to
matters: compare what is being reporting for
payroll and net profit tax.

»Reasonableness is key. ®
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H.B. 33 — Municipal Income Tax Provisions

Form 17 -WFH Indicator

SSTART DATE: 1/1/2022 END D&TEMZGZ?

N CITY NAME TAX CHANGE | fWFH WAGES

J»  AvON O /w @\ 9,985.66

- AVON LAKE ] ] 5,941.47
BARBERTON ] [l 273,975.34
BAY VILLAGE ] ¥ 120,526.54
BEACHWOOD ] M 188,560.96
BEDFORD ] ] 0.00
BEDFORD HEIGHTS ] L] 2,462 96
BEREA ] M 12,340.98
BRECKSVILLE L] L] 354,743.59
BROADVIEW HEIGHTS ] \ ] / 150.50
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H.B. 33 — Municipal Income Tax Provisions

» Typically not everyone WFH

» If election made- we do NOT expect

ALl property or sales to WFH muni

to

N2 e » We do expect all PR, property and

sales apportioned to qualifying
reporting location

» Qualifying reporting location may or
may not be RITA

» WFH muni may or may not be RITA
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H.B. 33 — Municipal Income Tax Provisions

Net Profit and
Remote Workers

REGIONAL INCOME TAX AGENCY | January 2024

» Consulting firm with an office in Brecksville & a
storage unit in a township.

» Some employees work full time in Brecksville

» Some employees work hybrid based out of the
Brecksville office.

o Hybrid Employees work from their home in Shaker
Heights doing consulting work.

o Taxpayer will have workplace tax withholding in
Wadsworth and employee home municipalities
(Shaker Heights) with the bulk of withholding in
Brecksville.



H.B. 33 — Municipal Income Tax Provisions

If the taxpayer makes
the 718.021 election:

FORM 27
SCHEDULEY - BUSINESS APPORTIONMENT FORMULA (See Instructions)

ORC T18.021 ELECTION to apportion to qualifying reporting location. This box is checked from page 1.
A LOCATED B.RITA MUMICIPALITY  C. PERCENTAGE > S C h e d u I e Y S h O u I d

EVERYWHERE Brecksville B/ A)

STEP 1. AVERAGEORIGINALCOST OF REAL & TANGIELEFERSONALPROPERTY $ 1.000.000 ¢ T.000.000 i n CI u d e A L L
GROSS ANNUAL RENTALS MULTIPLIED BY 8..-voovoors 72,000 0
TOTAL OF STEP 1. rsns 8 1,072,000 4 1,000,000 52836

STEP 2. TOTAL WAGES. SALARIES, COMMISSION AND OTHER a p p I | C a b I e W F H
COMPENSATION PAID TO ALL EMPLOYEES. . ococsonss § 500,000 ¢ 500,000 100y

STEP 3. GROSS RECEIPTS FROM SALES AND WORK OR

SERVICES PERFORMED ___._.oooooeeeo e, § 2250000 4 2,250,000 — Wa ge S ) p ro p e rty

STEP 5. AVERAGE PERCENTAGE (DIVIDE TOTAL PERCENTAGES BY NUMEER OF PERCENTAGES USED) 612y an d Sda I es i N

Brecksville.
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H.B. 33 — Municipal Income Tax Provisions

FORM 27

SCHEDULEY - BUSINESS APPORTIONMENT FORMULA (See Instructions)

D ORC 718.021 ELECTION to apportion to gualifying reporting location. This box is checked from page 1.

A LOCATED B.RITA MUNICIPALITY _ C. PERCENTAGE
EVERYWHERE Brecksville BIA)
STEP 1. AVERAGEORIGINALCOST OF REAL & TANGIBLEPERSONAL PROPERTY  $ 1,000,000 ¢ 1.000.000
GROSS ANNUAL RENTALS MULTIPLIED BY .o $ 72,000 ¢ 0
TOTAL OF STEP T $ 1,072,000 ¢ .000,000 0328385,
STEP 2. TOTAL WAGES, SALARIES, COMMISSION AND OTHER
COMPENSATION PAID TO ALL EMPLOYEES oo $ 200,000 450,000 oo
STEP 3. GROSS RECEIPTS FROM SALES AND WORK OR
SERVICES PERFORMED oo $ 2,250,000 ¢ 2,025,000 1009,
STEP 4. TOTAL OF PERCENT A GE S SR
4 42787 =5,

STEP 5. AVERAGE PERCENTAGE (DIVIDE TOTAL PERCENTAGES BY NUMBER OF PERCENTAGES USED)

A. LOCATED B.AITA MUNICIPALITY  C. PERCENTAGE
EVERYWHERE Shaker Heights (B/A)

STEP 1. AVERAGEORIGINALCOSTOF REAL & TANGIBLE PERSONALPROFPERTY & 1,000,000 ¢ 1.000

GROSS ANNUAL RENTALS MULTIPLIED BY B..ooccocooovvve e S 72,000 ¢ 0

TOTAL OF STEP T..ooooooooeoee oo ssessse et oo $ 1,072,000 ¢ 1,000 0830,
STEP 2. TOTAL WAGES, SALARIES, COMMISSION AND OTHER

COMPENSATION PAID TO ALL EMPLOYEES e e & 500,000 ¢ 0 Oy,
STEP 3. GROSS RECEIPTS FROM SALES AND WORK OR

SERVICES PERFORMED g 2250000 g 225,000 10
STEP 4. TOTAL OF PERCENTAGES || .o et ee et e e v et ettt sse e ee ettt iy
STEP 5. AVERAGE PERCENTAGE (DIVIDE TOTAL PERCENTAGES BY NUMBER OF PERCENTAGES USED) EE LAy A
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If the taxpayer does
not make the 718.021
election:

» There should be
apportionment to
Brecksville

» There should also
be apportionment
the Shaker Heights
for any property or
sales in those
municipality.



H.B. 33 — Municipal Income Tax Provisions

What does this mean for client returns?

» If making the election, make sure you are
Net Profit and checking the 718.021 checkbox, WFH

Remote Workers indicator on Form 17s and completing

Schedule Y-1 when appropriate.

» Agents are looking at the accounts
KEY holistically to determine if the return data

TAKEAWAYS makes sense.
|
29

» If a client receives a notice, please
respond.

REGIONAL INCOME TAX AGENCY | January 2024



H.B. 33 — Municipal Income Tax Provisions

» Taxpayers who receive the late
filing penalty for the first time

Late Filing will receive a notice indicating
Penalty that a penalty waiver was

granted for the first offense.

> No action is needed with
respect to these notices.

»If any additional tax, penalty or
interest is due, it will be billed
separately.
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Filing Mistakes /

Corrections

REGIONAL INCOME TAX AGENCY | January 2024



Withholding Filing Mistakes / Corrections

Reconciliation of Income Tax
Withheld and W-211099-NEC Transmittal

£
2

1 Ragional Income Tax Agency

1 TaxVear
Due on or before the last day of February of the following year.

Fed.ID #:
Narme.
Address #:

Street Name:

State: Zip Code:

Warkplace Wages

January

February

dune

duly

August

g

RZ RITA

REGIONAL INCOME TAX AGENCY

Workplace Tax Withheld

800.860.7482
TDD 440.526.5332
ritaohio.com

3 Total number of W-2's enclosed:

Total number of 1088-NEC endosed:

Total number of employess working in &
RITA member municipalty (<) o yesr
e

IF THIS 1S AN AMENDED
RETURN CHECK HERE

‘OUT OF BUSINESS

MOVED OUT OF RITA

Residence Tax Withheld

a Employes’s soocial security numiber

22222

OMB No. 1645-0008

£11

b Emgployer identification number [EIN)

1 'Wages, tips, cther compensation

2 Federal income tax withheld

o Employer’s name, addness, and ZIF code

3 Social securty wages

4 Social security tax withheld

B Medicare wages and tips

& Medicare tax withheld

7 Sacil security lips

B Alocated tips

FEDD#
d Cantral rumbar ] 10 Dependent care benefits
HamE
& Employes's first name and initial Las# name Suff. | 11 Maonqualified plans: !2: —
i |
13 Someny  Peremem ety | jah STREET NAME:
=3 8
O O [ | o
14 Cher 120
H sTATE
|
12d
e
-
SECTION
f Employes's address and ZIP code =
16 Stale  Employer's state ID rumber 18 State wages, tips, efc. | 1T State income tax 18 Local wages, tips, =||:.| 18 Local income tax 20 Localily name
MUNICIPALITY

v W=2 Wage and Tax Stater
Copy 1—For State, Gity, or Local Tax Departn
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I
X

eamury — Intemal Revenus Service

Regional Income Tax Agency
Employer Municipal Tax Withholding Statement

FOR THE PERIDD

DUE 0M OR BEFORE

2IFcoE:

CTYON B MUST BE COMPLETED. SECTION A MUST EQUAL SECTION B,

EGATIVE AMOUNTS ARE NOT ACCEFTABLE

WORKPLACE WAGES

RZRITA

REGIONAL INCOME TAX AGENCY

SECTION
A

1. TOTAL WAGEE SUBJECT
TO WORKFLACE TAX

2. TOTAL AMOUNT OF
WORKFLACE TAX WITHHELD

3. TOTAL AMOUNT OF
FESIDENCE TAX WITHHELD

4. TOTAL AMOUNT DUE AND PAD

MAKE CHECK PAYABLE TO:- RITA

800.860.7482
TDD 440.526.5332
ritachio.com

CHECK

| HAVE EXAMINED THIS RETURN AND TQ THE BEST OF MY KNOWLEDGE IT |5 CORRECT.

SIENATURE

FRENT MAME

e




Withholding Filing Mistakes / Corrections

Discrepancies If a discrepanc_:y is discovered BEFORE
BEFORE Year W2’s are finalized:

End- Actions » Amend incorrect Form 11(s) using Form
Needed 11A

» Ensure the corrected annual totals are
reflected in the Form 17

> ... & W2's,
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Withholding Filing Mistakes / Corrections

Form 11A is an amended withholding form that

is completed by period for the incorrect munis.
Discrepancies

BEFORE Year
End- Form » The Form 11A is required to be completed

11A Basics for each period that was originally filed
incorrectly.

» The Form 11A should only list the
municipalities that need to be corrected.
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Withholding Filing Mistakes / Corrections

Discrepancies
BEFORE Year
End- Form

11A Basics
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» A detailed explanation is required on page 2

» Address where the wages were earned is
required if the adjustment is for a municipality
change.

» Explanation as to why wages are being
increased/reduced is required if the adjustment
is for a wage change.

» Credit carry forward can only be used with in
the same tax year as the adjustment is made

» Refund requests that are less than $10 will
not be issued.



Withholding Filing Mistakes / Corrections

Discrepancies
BEFORE Year
End- Form 0 \ qcorrect
11A Basics
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Withholding Filing Mistakes / Corrections

Discrepancies If a discrepancy is discovered AFTER

AFTER Year W2’s are finalized:

End: How to s the discrepancy:

» The wrong muni withheld for or,

determine

course of
action » The wrong amount
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Withholding Filing Mistakes / Corrections

Discrepancies
AFTER Year End:
How to

determine
course of action

Wwa 7 2
H/}n ) HOW/

Answer the following question:
» Who is the withholding refund for?

» Another municipality or the employee?

* This will help determine which form need to be
completed

This determines:

» What form needs to be completed
» When to issue a W2C
» When the employee should request the refund
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Withholding Filing Mistakes / Corrections

Discrepancies

AFTER Year End:

How to

determine
course of action

ﬁ AT . g
- 4/CORRECTIVE
7| ACTION

e v

What form needs to be completed?

» Form 11A (Amended Employer
Withholding Form 11) will:
* make corrections to the employer account
* move money between RITA municipalities
* post additional tax
e refund back the company.

» Form 10A (Individual Request for Refund)

* will NOT correct the employers account

* allow for the employee to be refunded if they
were incorrectly withheld on /over withheld.
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Withholding Filing Mistakes / Corrections

When to issue a W2C?

»Tax is owed to another municipality

AFTER Year End: »Amount c?f wages/tax that were originally
How to reported is incorrect

determine »Company already corrected the
course of action discrepancies on the employee’s end and
is now looking to be reimbursed
 Company has already paid the correct

municipality or refunded the employee and is
now looking to be reimbursed.

Discrepancies

WITHHOLDING TAX
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Withholding Filing Mistakes / Corrections

Wrong Muni
Corrections:
Workplace Tax-
RITA muni to RITA
muni

If the discrepancy is that the wrong muni withheld for
workplace withholding RITA muni — different RITA muni

Form 11A needs to be completed to correct the original filings.

»If the original amount paid is correct, but the money
needs to move between the RITA municipalities, DO NOT
send in a payment with the Form 11A and request a
refund for the same period.

»|If there is a tax rate difference between the
municipalities, use Form 11A to pay any additional tax or
request a refund.

»W2Cs will need to be completed if the original W2s filed
are incorrect.
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Withholding Filing Mistakes / Corrections

If the discrepancy is that the wrong muni withheld for
workplace withholding: RITA vs Non RITA

LUl I.\/Iun.| Form 11A needs to be completed to correct the original
Corrections: filings if the original payments received are due to a NON-

Workplace Tax- RITA municipality.

RITA ito N
Munito Non »Address of the location where the wages were earned
RITA muni is required.

»W2Cs will need to be completed if the original W2s
filed are incorrect.

» Refunds for workplace tax that was incorrectly
withheld will be sent to the company. The company is
responsible for filing & paying the tax to the correct

municipality.
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Withholding Filing Mistakes / Corrections

When should the employee request the refund?

Discrepancies 1. If the employee was withheld on for the
AFTER Year End: incorrect tax rate

Individual 2. If the employee was withheld on for the
Refunds incorrect residence location and that location is
not a RITA municipality

3. If the employee was withheld on for residence
tax and their residence municipality has a credit

4. If they worked in a NON-TAXING district

e Ex.the employee worked in a township or they worked
out of state.
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Withholding Filing Mistakes / Corrections

Form 10A - Form 10A (Individual Request for
Emaloyge Refund) needs to be completed to
REUR refund back the employee.

Request
Form
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Withholding Filing Mistakes / Corrections

If the discrepancy is for the wrong muni
W . withheld for residence withholding.
rong Muni
Corrections: » Form 11A needs to be completed to

Residence Tax- correct the original filings if both
RITA muni to RITA municipalities involved are RITA members

e > Address of the location where the
employee lives is required

»Form 17 & W2s will need to be
corrected if the originals filed are
Incorrect.

Form 11A

REGIONAL INCOME TAX AGENCY | January 2024



Withholding Filing Mistakes / Corrections

If the discrepancy is for the wrong muni withheld
for residence withholding — NON RITA.

Corrections: » Form 10A is required if the payments
eclidlemes e received are due to a NON-RITA municipality
RITA muni to Non- or if the employee lives in a NON-TAXING

RITA muni district.
Form 10A »The employee is entitled to the refund.

» Copy of W2 showing withholding for what
was originally filed is required to be sent in
with Form 10A.

Wrong Muni

REGIONAL INCOME TAX AGENCY | January 2024



Withholding Filing Mistakes / Corrections

If the discrepancy is for the wrong amount?

» If the amount is underpaid — file a Form 11A

Wrong Amount to pay the difference
Corrections:

Correct
municipality If the amount is overpaid (versus over-

withheld which was covered earlier); file a
Form 11A to request a:
» Refund more than $10.
» Credit within the same tax year
as the adjustment being made.
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Tips for Worry-Free

Filing
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Tip for correspondence-free filing

Confirm JEDD or JEDZ distributions with you or
your client prior to filing returns.

Help us help you...
Tip #1

>
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Tip for correspondence-free filing

The more info we get up-front, the better.

Help us help you... This ensures more efficient processing.
Tip #2

Examples large wage increase/decrease
ﬁ)lanatlons missing distribution
explanation, new muni explanation.

REGIONAL INCOME TAX AGENCY | January 2024



Tip for correspondence-free filing

Employers Be Aware —

> You will receive letters from RITA when
withholding changes.

Tip #3 » Our systems and processes are designed to
notice changes.

» Respond to our notices so we understand that
changes are intentional and/or related to
employee locations.

» You may head off these notices by including an
explanation with your filing.

Letters /
Correspondence

NOTE
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Tip for correspondence-free filing

Match your Form 11
Help us help you. filings with your Form 17

with your W2’s. ©
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Changes to electronic W2 filing limit for 2024

RITA Offices Closed Monday, January 15 - Self-Service
Options Available 24/7

Making a Payment? Use RITA's FastPay, no login or password
required!

Have a Question? Take a Look at These FAQs

See News and Important Updates for the Latest

Rz RITA

REGIOMAL INCOME TAX AGENCY

e Taxpayers remitting 10 or more W2s will
be required to remit them electronically
beginning with the 2024 tax year.

Type & Press Enter Q

W-2 Reporting Requirements

MyAccount

FastPay

e W2 specs are available on our website

o Headlhy

W

“1"‘}/-4
7

s
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Forms

Individuals
Jusine
File Your Taxes
Make A Payment
Online Services
Forms And Instructions
Form Mailing Addresses
Filing Due Dates

Semi-Monthly Requirements

Bulk Tax Filing Program

Stock Options And Non-Qualified
Deferred Comp

Tax Professionals

News & Updates

Municipal Income Tax

Employers issuing 250 or more Forms W-2 or 1099-NEC during
a calendar year must file electronically using the EFW2 Format
and Guidelines prescribed by the Social Security Administration
and Internal Revenue Service (EFW2). Employers issuing 249 or
less Forms W-2 or 1099-NEC are encouraged, but not required
to remit W-2 forms electronically.

Please note that certain fields for the electronic reporting of W-
2s (EFW2) require employers to report for each employee every
municipality for which tax was withheld or should have been
withheld. If submitting paper W-2s, each municipality for which
tax was required to be withheld should be remitted separately
or provided on a supplemental report.

Use W-2 Reporting Specs for RITA specific field requirements
for electronic reporting and information on paper W-2 reporting.
The Agency does NOT accept submissions on CDs or USB
drives. Any CDs or USB drives submitted will be immediately
destroyed. The Bulk Tax Filing Program provides information
for submitting W-2s for Multiple Employers.

For electronic W-2 submission, you are required to validate your
EFW?2 file to ensure compliance with RITA's specifications and
requirements.

Download the W2 File Test Application to test the electronic
submission of W-2s. Otherwise, login to MyAccount and Submit
W-2s. If your file validates to RITA's specifications and
requirements, your W-2 file will automatically be submitted.



IRC §291 adjustments

§718.01(E)(10)

If the taxpayer is not a C corporation, is not a disregarded entity that has
made the election described in division (L)(2) of this section, is not a
publicly traded partnership that has made the election described in
division (D)(5) of this section, and is not an individual, the taxpayer shall
compute adjusted federal taxable income under this section as if the

taxpayer were a C corporation, except ...

FOR
SALE
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IRC §291 adjustments

»The Ohio Revised Code §718.01(E)(10)requires partnerships and S-
corporations to calculate their depreciation recapture as if these
taxpayers were a C corporation.

» C corporations must make the IRC section 291 adjustment when
calculating their depreciation recapture on the sale of a section 1250
asset.

»The portion of the gain classified for federal tax purposes as IRC section
1250 gain is taxable and is included in the net profit subject to
apportionment.

SALE
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- 4797 |

Sales of Business Property

(Also and R e Amounts

tary Cony

Department
ternal Fevd

Mame(s) aff

1a

b

o
pEFeEd

1R

4 G4
4 S
5 Ge
& G
7 Cq
P

ling

Ing

frey

12

Sl

8 Nd
9 Sy
lir

10 Orf

fri

1.

2.

3.

Complete Lines 25a
and 25b.

Subtract Line 26g
from Line 25b.

On Schedule X, the
taxpayer should
have reduced the
1231 gains on
assets held more
than one year (Line
7) by 20% of the
amount calculated in
Step 2 above.

If the 1250 property
was acquired after to
1986, the 291 add-
back is 20% of 25b
since Line 26g = 0.

Attachement

OMB Mo, 1545-0184

2023

Form 4797 2023

44l Gain From Disposition of Property Under Sections 1245, 1250, 1252, 1254, and 1255

(see instructions)

| —

b} Date acquired fefPate soid
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= e bo. 27 18 (a) Description of section 1245, 1250, 1252, 1254, o 1255 property: o, day, yr) day, yr}
Hentifying number A
B
089-S for c
ia D
itions of |~ Property A Property B Property C Property D
b These columns relate io the on lines 194 through 130,
bt MACRS Gross sales price (Note: See line 1a before }- 20
ic f-a] other basis plus expense of sale . . . . . 2
1 comrsms From Other 22 Depreciatiol jetion) allowed or allowable 22
onsl 23 Adjusted basis. Subtract’ rom line21. . . . 23
Cost or cther
n } Gain or foss)
basin s | e 24 Totsl gain Subtract line 23 from line 20 . . 24
expense of sale sum af (dhand fs) 25  If section 1245 property:
a Depreciation allowed or allowable from line 22 . B
b_Enter the smaller of line 24 or 258 . 4
26 I section 1250 property: If straight bne depreciation wes used,
enter 40 on line 26¢, except for a corporation subject to section 261,
3 a Additional depreciation after 1975. See instructions .
4 b Applicable percentage multipled by the smaller of line
5 24 or line 26a See instructions. :
€ Subtract ine 28a from line 24. if residential rental property
. X 7 4 151"t more than line 26a, skip lnes 26d and 268 26c]
edule d Additional depred d before 1976 26d
e Enter the smaller of line 26cor26d . . . . oo dfie
1 Section 281 amount [corporations only) . . . . . !—7
e amount @ Add lines 26b, 26, and26f . . D)
jar section
Jain o0 the 27 I section 1252 prope Skip this saction lf'ynu didn't
dispose of farmiand or bn form is being complated
8 for a partnership.
c a Soil, water, and land clesfing expenses . . . . . 27a
below. i bl 2 St 278
long-term
' - federal I
For federal tax purposes, only C
corporations make this adjustment.
28 If section 1255 property:
11 ) a Applicable percentage of payments exciuded from
12 Income under saction 126. See insfructions . . . . aa /
m b _Enter the smaller of line 24 or 20a. See instructions .
” 5 y of Part Ill Gains. Complate property colMgh D through line 29b bafore going to line 30.
:—: 30 Total gains for all properti perty columns A through D, line 24 . _ Lo 30
7 31 Add proj Athrough D, lines 25b, 26g. 27c, 28b, and 29b. Enter here and on line 13 . . . . . . il
S act line 31 from line 30. Enter the portion from casualty or theft on Form 4684, line 33. Enter the portion from
skip lines other than casual nrMonForrna?Q? inegé . . . . . ..ol 32
R it ts Under Secti 179 and 280F(b)(2) When Business Use Drops to 50% or Less
3 (see |n51n.|c1|nns]
a8 an (a) Section (b) Section
- - . |M8a 178 280F (b)(2)
Fhedule 1 33 Section 179 expenze d or in pricr years 33
18b 797 34 Recomputed depreciation. See instructions . . . FR k2]
Farm @023 35 Recapture amount. Subitract line 34 from line 33. See Ihe instructions fo( wherem EE” 35
Form 4797 (2023




IRC §291 adjustments

These columns relate bo the properties on ines 194 through 120

Property A

Gross sales prics [Mole: Sae fine 12 before completing. ) .

1,000,000

Co=l ar olbher basis plus expenss of saks |

500,000

Depreciation (or depletion) allowed or allowable

400,00

Adjusied b= Subtract ine 22 from line 21.

g Bl

100, 0D

Total gain. Subtract ine 23 from ine 20 .

00,000

i section 1245 property:
Depreciation allowed or allowable from line 22

Enter the smaller of line 24 or 25a

g [&

b Appbcable percentage multiplied by the smaller of line

S == B

if sectiom 1250 property: I =tmight line depreciation was used,
enter - on line 26g, except for a corporation subject bo seclion 291,
Additional depreciation after 1975, See nstructions

24 or e 2683, Ses nstructions

Subtract lime 26a from ine 24, N residential reral property
or e 24 sn more than line 28a, skip ires 28d and 26a

Additional depreciation after 1868 and before 1976

Emier the smaller of line 266 or 28d .

Secton 291 amourt (corporations anly] .

Add lines 28b_26e_and 268

ERIFER |8 |2

To calculate the Section 291 Schedule X add-back do
the following:

1.

Complete lines 25a & 25b on Form 4797, Page 2,
Part Il to compute what the ordinary gain (Line
25b) would have been if the property was 1245
property instead of 1250 property. In the example,
the 1245 gain (Line 25b) would be $400,000;

From the 1245 gain you just calculated, subtract
the gain reported on Line 26g. In the example, this
would not make a difference ($400,000 - $0).
Reduce the Schedule X section 1231 gain
adjustment by 20% of the difference calculated in
Step 2. In the example, you would need to reduce
the 1231 gains reported on Schedule X by $80,000
($400,000 x 20%).
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Website Tools — Send Us a Message

EE RITA MyAccount Log Out € Welcome 99970TWTH102 ~

# MyAccount

+ Allows a taxpayer to S

a S k q u eSt i O n S a n d = T:x\:ziwng::ling History Date:
CO m m u n icate Vi a 2 File a Form 11 07/07/2023
email with a RITA > Fiesfom Fest Name

> Submit W-2s
(REQUIRED)

represe ntative. # Account Changes

2 Add Municipality Last Name:

Responses are often 5 Add Subcontractor R —

provided within the o Contact Phone Number: (1 nternatona

same day and =5 Paymens /salance e

required to be s v sromet v

provided within 48 B -
h O u rs - Message (Limit to 500 characters):

(REQUIRED)

Select a message category:

> Messages

2 Manage Alerts

& Account Profile

? Change Address
2 Change Email

? Change My Password

» Two Step Authentication # MyAccount Summary Submit =5
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* Document Upload
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We’re Social

On Instagram

COMING SOON!
Connect with g On Twitter
Us @ritaohio

m On Linkedin

linkedin.com/company/regional-income-tax-agency/
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https://www.linkedin.com/company/regional-income-tax-agency/

Thank You!

ritaohio.com

BZRITA

REGIONAL INCOME TAX AGENCY
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