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SECTION 1 PURPOSE.

To provide funds for the purposes of general Muypatioperations, maintenance, new
equipment, extension and enlargement of Municipalvises and facilities and capital
improvements of the Village of Harrod, Ohio thesehereby levied a tax on income, qualifying
wages, commissions and other compensation, aneétqorofits as hereinafter provided.

SECTION 2 DEFINITIONS.
As used in this section, the following words shHalve the meaning ascribed to them in this

section, except as and if the context clearly iaigis or requires a different meaning. The
singular includes the plural, and the masculinéuohes the feminine and the neuter.
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“Adjusted federal taxable income” means a “C” corporation’s federal taxable incoméoiee
net operating losses and special deductions aswatel under the Internal Revenue Code, but
including subsequent adjustments from requiredtiahdi and deductions. Pass-through entities
must compute “Adjusted federal taxable income” fashe pass-through entity was a “C”
corporation. This definition does not apply to daaypayer required to file a return under Ohio
Revised Code (ORC) section 5745.03 or to the raditgrom a sole proprietorship. Or any and
all other income as defined by The Ohio RevisedeJ@lR.C.) 718.01(A)(1), or any applicable
rule or regulation promulgated thereon.

“Association” means a partnership, limited partnership, limitadbility company, S
Corporations as defined in the federal tax code,R6.C. 1361, or any other form of
unincorporated enterprise.

“Board of [Review/Appeals/Tax appeals] means the Board created by and constituted as
provided in Section 13.

“Business” means an enterprise, activity, profession or ua#terty of any nature conducted for
profit or ordinarily conducted for profit, whethdxry an individual, partnership, association,
corporation or any other entity.

“Corporation” means a corporation or joint stock association rumgal under the laws of the
United States, the State of Ohio or any other statgtory or foreign country or dependency.
“Domicile” means the permanent legal residence of a taxpayaxpayer may have more than
one residence but not more than one domicile.

“Employee” one who works for income, qualifying wages, comioiss or another type of
compensation in the service and under the contrah@mployer.

“Employer” means an individual, partnership, association,@atmpn, governmental body, unit
or agency, or any other entity, whether or not nized for profit, who or that employs one or
more persons on an income, qualifying wage, comanss other compensation basis.

“Fiscal year” means an accounting period of twelve months endimgany day other than
December 31.

“Generic Form” means an electronic or paper form designed forrteygoestimated municipal
income taxes, and/or annual municipal income talility, and/or separate requests for refunds
that contain all the information required on thélage of Harrod, Ohio’s regular tax return and
estimated payment forms, and are in a similar fortimat will allow processing of the generic
forms without altering the Village of Harrod, Ohsgdrocedures for processing forms.

“Gross receipts” means the total revenue derived from sales, wonle dor service rendered.
“Income” means all monies and compensation in any form,estbp limitations imposed by
ORC 718, derived from any source whatsoever, inetudut not limited to:

(a) All income, qualifying wages, commissions, attder compensation from whatever source
earned and/or received by residents of the Villafgdarrod.

(b) All income, qualifying wages, commissions, aitder compensation from whatsoever source
earned and/or received by nonresidents for workedonservices performed or rendered or
activities conducted in the Village of Harrod, Ohio

(c) The portion attributable to the Village of Hady Ohio of the net profits of all businesses,
associations, professions, corporations, or othéties, from sales made, work done, services
performed or rendered, and business or other aieiwdonducted in the Village of Harrod, Ohio.
“Joint Economic Development District” means a district created under Ohio Revised Code
715.70-715.83, and as may be amended from timiméo t

“Municipality” means the Village of Harrod, Ohio.
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“Net profits” means, for taxable years prior to 2004, the net @gam the operation of a
business, profession or enterprise after provifiorall ordinary and necessary expenses either
paid or accrued in accordance with the accountygges (i.e., cash or accrual) used by the
taxpayer for federal income tax purposes withoatudéon of taxes imposed by this section and
federal and other taxes based on income and, icake of an unincorporated entity, without
deduction of salaries paid to partners or othereain(For taxable years 2004 and later, see
“adjusted federal taxable income”.)

“Nonresident” means an individual domiciled outside the Villagédarrod, Ohio.

“Nonresident unincorporated business entity”means an unincorporated business entity not
having an office or place of business within théage of Harrod, Ohio.

“Other entity” means any business, including non-profits, not néefi elsewhere in this
ordinance.

“Pass-through entity” means a partnership, S Corporation, limited ligbitompany, or any
other class of entity whereby the income or prdfieen which are given pass-through treatment
under the Internal Revenue Code. Unless othervaseifeed, for purposes of this ordinance the
tax treatment for pass-throughs is the same asothatson”.

“Person” means every natural person, partnership, fiduciagsociation or corporation.
Whenever used in any clause prescribing and imgasipenalty, the term “person” as applied to
association, means the partners or members themedfas applied to corporation, the officers
thereof.

“Place of business”’means any bona fide office (other than a mere tsigtwoffice), factory,
warehouse or other space which is occupied andlys#te taxpayer in carrying on any business
activity individually or through one or more of hisgular employees regularly in attendance.
“Qualifying wage” means wages as defined in Section 3121(a) of tteenia Revenue Code,
without regard to any wage limitations, but inchglisubsequent adjustments from required
additions and deductions. “Qualifying wage” représeemployees’ income from which
municipal tax shall be deducted by the employed any wages not considered a part of
“qualifying wage” shall not be taxed by a Municipyl This definition is effective January 1,
2011, for taxable years 2011 and later.

“Resident” means an individual domiciled in the Village of Hat, Ohio.

“Resident unincorporated business entity’means an unincorporated business entity having an
office or place of business within the Village adutrbd, Ohio.

“Tax Administrator” means the individual or entity designated [by Ma@ouncil/this
ordinance] to administer and enforce the provismirthis ordinance.

[If the title is other than “Tax Administrator”, eghe appropriate title and insert it alphabetycall
in the list of definitions].

“Taxable year” means the calendar year, or the fiscal period gndiming the year, that is the
basis for which the net profits are to be computader this ordinance and, in the case of a
return for a fractional part of a year, the timevidhich such return is made. Unless approved by
the Tax Administrator, the taxable year of an indlial shall be a calendar year.

“Taxpayer” means a person, whether an individual, co-partiggrsissociation or any
corporation or other entity required hereundeileod return and/or pay a tax.

“Village” means the Village of Harrod, Ohio
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SECTION 3 IMPOSITION OF TAX.

(a) Subject to the provisions of Section 6, an ahtax for the purposes specified in Section 1
shall be imposed on and after January 1, 2012eatate of one percent (1%) per year upon the
following:
(1) On all income, qualifying wages, commissions] asther compensation earned and/or
received on and after [date], by residents of thkade of Harrod, Ohio. For clarification
“income” includes, but is not limited to:

A. Lottery, gambling and sports winnings, gamesclodnce, and prizes and/or
awards. No deductions against this income are i

B. If the taxpayer is considered a professional lamfor federal income tax
purposes, related deductions as permitted by tieenal Revenue Code shall be allowed against
gambling and sports winnings
(2) On all income, qualifying wages, commissions] asther compensation earned and/or
received on and after [date], by nonresidents farkvdlone or services performed or rendered in
the Village of Harrod, Ohio. Separation pay, temtion pay, reduction-in-force pay, and other
compensation paid as a result of an employee lgathe service of an employer shall be
allocable only to the Village of Harrod, Ohio.
A. The Village of Harrod, Ohio shall not, howevéax the compensation of a non-resident
individual who will be deemed to be an occasiomdtant if all of the following apply:
1. The compensation is paid for personal servieg®pned by the individual in the Village of
Harrod, Ohio on twelve or fewer days during theendhlr year, in which case the individual shall
be considered an occasional entrant for purposéseoYillage of Harrod, Ohio income tax. A
day is a full day or any fractional part of a day.
2. In the case of an individual who is an employte, principal place of business of the
individual’'s employer is located outside the Vikagf Harrod, Ohio and the individual pays tax
on compensation described in Section 3(a)(2) tartheicipality, if any, in which the employer’s
principal place of business is located, and noigof that tax is refunded to the individual.
3. The individual is not a professional entertaioerprofessional athlete, the promoter of a
professional entertainment or sports event, orrapl@yee of such a promoter, all as may be
reasonably defined by the Village of Harrod, Ohio.
B. Beginning with the thirteenth day, if an indiuel deemed to have been an occasional entrant
to the Village of Harrod, Ohio performs servicesthivi the Village of Harrod, Ohio, the
employer of said individual shall begin withholditige Village of Harrod, Ohio income tax from
remuneration paid by the employer to the individaald shall remit the withheld income tax to
the Village of Harrod, Ohio in accordance with tteguirements of this ordinance. Since the
individual can no longer be considered to have baeroccasional entrant, the employer is
further required to remit taxes on income earneitiénVillage of Harrod, Ohio by the individual
for the first twelve days.
C. If the individual is self-employed, it shall bee responsibility of the individual to remit the
appropriate income tax to the Village of Harrodj@®h
(3) A. On the portion attributable to the VillageHarrod, Ohio of the net profits earned on and
after January 1, 2012, of all resident unincorpatdtusinesses, professions, associations or other
activities, derived from work done or services parfed or rendered and business or other
activities conducted in the Village of Harrod, Ohio
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B. On the portion of the distributive share of tret profits earned and/or received on and after
January 1, 2012 by a resident partner and/or owharresident unincorporated business entity,
including associations, not attributable to thelageé of Harrod, Ohio, and not levied against
such unincorporated business entity.

(4) A. On the portion attributable to the VillageHarrod, Ohio of the net profits earned on and
after January 1, 2012 by all nonresident unincaieat businesses, professions, associations or
other activities, derived from work done or sersiperformed or rendered and business or other
activities conducted in the Village of Harrod, Ohidhether or not such unincorporated business
entity has an office or place of business in théaye of Harrod, Ohio.

B. On the portion of the distributive share of tiet profits earned and/or received on and after
January 1, 2012 by a resident partner and/or owher nonresident unincorporated business
entity, including associations, not attributablethe Village of Harrod, Ohio and not levied
against such unincorporated business entity.

(5) On the portion attributable to the Village o&irbd, Ohio of the net profits earned on and
after January 1, 2012, of all corporations deriven work done or services performed or
rendered and business or other activities conduotele Village of Harrod, Ohio, whether or
not such corporations have an office or place sfrmss in the Village of Harrod, Ohio.

(6) Effective for tax years 2012 and later, thetribstive share of income paid to an S
corporation shareholder shall be taxable only &dktent of the portion, if any, that represents
wages, or net earnings from self-employment.

[The wording of the S corporation provision represeR.|.T.A.’s policy for shareholder income
from S corporations. If, however, your municipalggssed a ballot issue in November 2003 or
November 2012 regarding your tax treatment of Sa@tion shareholder income, then the
wording of the provision should change in accor@anith the ballot issue. If you currently treat
S corporations as regular corporations, then Socatipn language should be removed from the
“Associations” definition and placed instead in tR®rporation” definition].

(b) Rentals from real property.

(1) Rentals received by the taxpayer are to beudwd in the computation of net profits from
business activities only if, and to the extent thfa rental, ownership, management or operation
of the real estate from which such rentals arevddriwhether so rented, managed or operated
by the taxpayer individually or through agents tneo representatives) constitutes a business
activity of the taxpayer in whole or in part.

(2) Where the gross monthly rental of any real prtps, regardless of number and value,
aggregate in excess of two hundred fifty dollar85(%00) in this Village of Harrod, Ohio, it
shall be prima facie evidence that the rental, aslip, management or operation of such
properties is a business activity of such taxpayet the net income of such rental properties
shall be subject to tax; provided that in the cakeommercial property, the owners shall be
considered engaged in a business activity wherrghtal is based on a fixed or fluctuating
percentage of gross or net sales, receipts ortprofithe lessee, whether or not such rental
exceeds the rental rate of this Village of Harr@#jo; provided further that in the case of farm
property, the owner shall be considered engagedl limisiness activity when he shares in the
crops or when the rental is based on a percentatee @ross or net receipts derived from the
farm, whether or not the gross income exceedsdhtalrrate of this Village of Harrod, Ohio;
and provided further that the person who operatésased rooming house shall be considered
in business whether or not the gross income excedsental rate of this Village of Harrod,
Ohio.
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(3) Rental income received by a taxpayer engagélaeimusiness of buying or selling real estate
shall always be considered as part of businessriaco

(4) Owners of rental property who are non-resideiftthis Village of Harrod, Ohio, whether
individuals or business entities, are subject xoai@y on the income from real property located
in this Village of Harrod, Ohio. In determining wher gross monthly rentals exceed the rental
rate of this Village of Harrod, Ohio, only the imae from such properties located within this
Village of Harrod, Ohio shall be considered. Nedsles may be offset against net profits only
between rental properties located in this Villafjélarrod, Ohio.

(5) Owners of rental property who are residentthisf Village of Harrod, Ohio are subject to tax
on the net income from rentals (to the extent alspexified), regardless of the location of the
real property owned, excepting that if any suchpprty is located and subject to a municipal
income tax by another taxing municipality, credilé be claimed in accordance with Section
14.

(6) Corporations owning or managing real estatetaxable only on the portion of income
derived from property located in this Village ofidzad, Ohio.

(7) Reporting of tenant occupancies shall be pexpan accordance with the provisions in
Section 15.

(c) Determination of Allocation of Tax (Method oeRermination).

(1) Net profit from a business or profession condddoth within and without the boundaries of
the Village of Harrod, Ohio shall be consideredhasing a taxable situs in the Village of
Harrod, Ohio for purposes of municipal income tad@in the same proportion as the average
ratio of:

A. The average original cost of the real and taegpersonal property owned or used by the
taxpayer in the business or profession in the §dlaf Harrod, Ohio during the taxable period to
the average original cost of all of the real antgille personal property owned or used by the
taxpayer in the business or profession during #imesperiod, wherever situated. As used in this
section, real property shall include property rdnte leased by the taxpayer and the value of
such property shall be determined by multiplying émnual rental thereon by eight.

B. Wages, salaries, and other compensation paidgithie taxable period to persons employed
in the business or profession for services perfdrinethe Village of Harrod, Ohio to wages,
salaries, and other compensation paid during tmeesperiod to persons employed in the
business or profession, wherever their servicepar®rmed. For tax year 2004 and subsequent
tax years, wages, salaries, and other compensstimhbe included to the extent they represent
qualifying wages.

C. Gross receipts of the business or professiam ales made and services performed during
the taxable period in the Village of Harrod, Ohiogross receipts of the business or profession
during the same period from sales and servicesievbe made or performed.

(2) In the event that the foregoing allocation fatanin Section 3(b)(1) does not produce an
equitable result, another basis (including the Boakd records method) may, under uniform
regulations of the Village of Harrod, Ohio, be dith$ed so as to produce such result.

(3) As used in subsection (b)(1) hereof, “salesaniadhe Village of Harrod, Ohio” means:

A. All sales of tangible personal property whictdedivered within the Village of Harrod, Ohio
regardless of where title passes if shipped owveedd from a stock of goods within the Village
of Harrod, Ohio;

B. All sales of tangible personal property whichdeivered within the Village of Harrod, Ohio
regardless of where title passes even though toaiespfrom a point outside the Village of
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Harrod, Ohio if the taxpayer is regularly engagaauigh its own employees in the solicitation
or promotion of sales within the Village of Harro®hio and the sales result from such
solicitation or promotion;

C. All sales of tangible personal property whiclsigpped from a place within the Village of
Harrod, Ohio to purchasers outside the Village afrbld, Ohio regardless of where title passes if
the taxpayer is not, through its own employeesulegty engaged in the solicitation or
promotion of sales at the place where deliveryasien

(d) The following provisions apply with respectth® carry forward of net operating losses:

(1) The portion of a net operating loss sustained btaxpayer in any taxable year, attributable to
the Village of Harrod, Ohio, may be applied agathst portion of the net profits of the taxpayer
attributable to the Village of Harrod, Ohio in saeding taxable years until exhausted, but in no
event for more than five (5) taxable years immeadyafollowing the taxable year in which the
loss occurred. No portion of a net operating lasstasned by a taxpayer shall be carried back
against net profits of any prior taxable year.

(2) The portion of a net operating loss sustained taxpayer for any taxable year attributable to
the Village of Harrod, Ohio shall be determinedtli® same manner as provided herein for
determining net profits attributable to the VillagieHarrod, Ohio.

(e) Exemptions The tax provided for herein shall not be leviedugte following:

(1) Military pay or allowances of members of thenad forces of the United States and of
members of their reserve components, includind\iigonal Guard.

(2) Social security benefits, unemployment compgoisa (excluding supplemental
unemployment compensation), payments from pendamspretirement benefits, annuities and
similar payments made to an employee or to thefloégry of an employee under a retirement
program or plan (whether qualified or nonqualifiedisability payments received from private
industry, or local, state, or federal governmewotsfrom charitable, religious or educational
organizations to the extent they are not taxableledicare, and the proceeds of sick, accident,
or liability insurance policies.

(3) Receipts by bona fide charitable, religious addcational organizations and associations,
when those receipts are from casual entertainna@ntisements, sports events and health and
welfare activities conducted by bona fide chargaléligious and educational organizations and
associations.

(4) The income of religious, fraternal, charitaldeientific, literary and educational institutions
to the extent that such income is derived from déagmpt real estate, tax exempt tangible or
intangible property or tax exempt activities, baotyoto the extent that the said income is exempt
from federal income tax.

(5) Dues, contributions and similar payments resgiby charitable, religious, educational or
literary organizations or labor unions, lodges similar organizations.

(6) Alimony and child support received.

(7) Earnings and income of all individuals undeghé¢en years of age, whether residents or
nonresidents.

[Eighteen is the most common age limit used by ripalities. However, this provision should
be altered for municipalities with a lower age timi

(8) Compensation for personal injuries and/or famdges to property by way of insurance or
otherwise, but this exemption does not apply to memsation paid for lost salaries or wages
and/or to compensation from punitive damages.
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(9) Compensation paid to a precinct election ddficio the extent that such compensation does
not exceed one thousand dollars ($1,000.00) annuall

(10) Parsonage allowance, to the extent of theakeaitowance or rental value of a house
provided as a part of an ordained clergy’s compémsaThe clergy must be duly ordained,
commissioned, or licensed by a religious body atuistg a religious denomination, and must
have authority to perform all sacraments of theyi@lis body.

(11) Expenses deductible on Part 1 of federal 6 in accordance with federal guidelines,
and subject to audit and approval by the Tax Adstiator. The 2106 expenses must be
apportioned to municipalities in the same manneavhih the related income is apportioned.

(12) The income of a public utility when that puablitility is subject to the tax levied under
Section 5727.24 or 5727.30 of the Ohio Revised Cbidsvever, subject to Section 5745 of the
Ohio Revised Code, starting January 1, 2002 thesngtion does not apply to the income of an
electric company or combined company, and stadaguary 1, 2004 it does not apply to the
income of a telephone company, as both are defm8ection 5727.01 of the Revised code.

(13) Gains from involuntary conversions (individuséhxpayers only), cancellation of
indebtedness, interest on federal obligations, stefnincome already taxed by the State from
which the Village of Harrod, Ohio is specificallyrghibited from taxing, and income of
decedent's estate during the period of administragxcept such income from the operation of a
business.

(14) Income, salaries, wages, commissions and otirapensation and net profits, of which the
taxation is prohibited by the United States Counstih or any act of Congress limiting the power
of the states or their political subdivisions tgpmse net income taxes on income derived from
interstate commerce, and/or is prohibited by thedfitution of the State of Ohio or any act of
the Ohio General Assembly limiting the power of amicipality to impose net income taxes.

SECTION 4 EFFECTIVE DATE.

The tax shall be levied, collected and paid witBpext to the income, qualifying wages,
commissions and other compensation, and with régpatet profits of businesses, professions
or other activities earned and/or received on dedt danuary 1, 2012.

SECTION 5 RETURN AND PAYMENT OF TAX.

(a) Unless otherwise exempted in this ordinanceh @adividual taxpayer eighteen (18) years of
age or older and any corporation, association,negsi and/or other entity who engages in
business, or whose income, qualifying wages, cosions and other compensation are subject
to the tax imposed by this ordinance and any caitpmy, association, business and/or other
entity who engages in business shall, whether biartax is due thereon, make and file a final
return on or before April 15 of each year, or orbefore the federal filing date if it is other than
April 15th. When a return is made for a fiscal yearother period different from the calendar
year, the return shall be filed on the 15th datheffourth month from the end of such fiscal year
or period, or on or before the federal filing dé#té is other than the 15th day of the fourth
month from the end of such fiscal year or period.

(b) The return shall be filed with the Tax Admingbr on a form or forms furnished by or
obtainable upon request from the Tax Administrabopn an acceptable generic form as defined
in this ordinance, setting forth:
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(1) The aggregate amounts of income, qualifying@sagommissions and other compensation
earned and/or received and gross receipts fromnéssi profession or other activity, less
allowable expenses incurred in the acquisitionuashsgross receipts earned during the preceding
year and subject to the tax;
(2) The amount of the tax imposed by this ordinamtsuch earnings and profits; and
(3) Such other pertinent statements, informatioturns or other information as the Tax
Administrator may require, including a statemerdttthe figures used in the return are the
figures used in the return for federal income tdjsted to set forth only such income as is
taxable under the provisions of this ordinance, iactiding but not limited to copies of all W-2
forms, 1099 Miscellaneous Income Forms, page orierof 1040, Form 1120, 1120S (including
(K-1), 2106 (including Schedule A of Form 1040)6%0 Schedule C (including cost of goods
manufactured and/or sold), Schedule E, Schedulendr any other Federal Schedules, if
applicable. For businesses the entire federalmetnd supporting schedules shall be submitted.
[The list of documents represents the items mostneonly required. Because the opening
phrase of this provision allows the Tax Administrato ask for any information deemed
necessary, it is not mandatory that a list be shoWowever, a list gives the taxpayer
clarification of what might be required to be sutied by the taxpayer.]
(c) The Tax Administrator may extend the time fitin the annual return upon the request of
the taxpayer. The extended due date for individuais for businesses not filing the extension
request through the Ohio Business Gateway, shathédast day of the month following the
month to which the federal income tax due date been extended. For businesses filing the
extension request through the Ohio Business Gatalayextended due date shall be the last day
of the month to which the due date of the federabme tax return has been extended. The Tax
Administrator may deny the extension if the taxpdgés to:

(1) File the request timely;

(2) Fails to file a copy of the federal extensiequest; or

(3) The taxpayer’'s income tax account with theag# of Harrod, Ohio is delinquent in
any way. For each year for which an extension geiested, a tentative return, accompanied by
payment of the amount of tax shown to be due tmerewst be filed by the date the return is
normally due. Interest, but no penalty, shall be=ased in those cases in which the return is filed
and the final tax paid within the period as extehde
[In addition to waiving penalties, some municigabtchoose to also waive interest if the final
payment is made within the extension period.]
(d) The taxpayer making the return shall, at tmeetiof the filing thereof, pay to the Tax
Administrator the amount of taxes shown as dueethrer provided, however, that where any
portion of the tax so due has been deducted adhece pursuant to the provisions of Section 6,
or where any portion of such tax has been paidheytéaxpayer pursuant to the provisions of
Section 7, credit for the amount so paid shall @gudted from the amount shown to be due and
only the balance, if any, shall be due and payabline time of filing the final return. Within
three months from the final determination of anglei@l tax liability affecting the taxpayer's
Village of Harrod, Ohio tax liability, such taxpayshall make and file an amended Village of
Harrod, Ohio return showing income subject to thiéaye of Harrod, Ohio tax based upon such
final determination of federal tax liability, andyany additional tax shown due thereon or make
claim for refund of any overpayment.
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(e) (1) Any affiliated group which files a consaied return for federal income tax purposes
pursuant to Section 1501 of the Internal RevenuéeQuay file a consolidated return with the
Village of Harrod, Ohio.

(2) In the case of a corporation that carries andactions with its stockholders or with other
corporations related by stock ownership, interlogkdirectorates or some other method, or in
case any person operates a division, branch, fgctdfice, laboratory or activity within the
Village of Harrod, Ohio constituting a portion onty its total business, the Tax Administrator
shall require such additional information as maynleeessary to ascertain whether net profits
allocable to the Village of Harrod, Ohio are beidgtorted by the shifting of income,
apportionment of expenses or other devices availdbl a common control. If the Tax
Administrator finds that a person's net profitsoedible to the Village of Harrod, Ohio are
distorted by reason of transactions with stockhslae with other corporations related by stock
ownership, interlocking directorates or transacionth such division, branch, factory, office,
laboratory or activity, or by some other methodshall adjust such transactions so as to produce
a fair and proper allocation of net profits to ¥idage of Harrod, Ohio. If necessary, the Tax
Administrator may require the filing of a consolield return.

() A taxpayer who has overpaid the amount of taxhich Village of Harrod, Ohio is entitled
under the provisions of this ordinance may havehsagerpayment applied against any
subsequent liability hereunder or, at his electraticated on the return, such overpayment, or
part thereof, shall be refunded, provided that dditeonal taxes or refunds of less than one
dollar ($1.00) shall be collected or refunded.

[An amount other than one dollar ($1.00) is usedsdye municipalities, but one dollar ($1.00)
is the most commonly used amount.]

(9) (1) Where necessary, an amended return shdlldaein order to report additional income
and pay any additional tax due, or claim a refuhth® overpaid, subject to the requirements or
limitations, or both, contained in Sections 1 tlglod. Such amended return shall be on a form
obtainable on request from the Tax Administratortafpayer may not change the method of
accounting (i.e., cash or accrual) or apportionnoémtet profits after the due date for filing the
original return.

(2) Within three months from the final determinatiof any federal tax liability affecting the
taxpayer's City tax liability, such taxpayer shakke and file an amended City return showing
income subject to City tax based upon such finéérdenation of federal tax liability, and pay
any additional tax shown due thereon or make cfaimefund of any overpayment.

(h) Each taxpayer may offset business losses dghirsness net profits from any business
conducted in Village of Harrod, Ohio. Business &sss1 any municipality that does not levy an
income tax on net profits may be used to offsetpnefits in Village of Harrod, Ohio. Business
net profits in any municipality that does not leaty income tax on net profits may be offset by
losses in Village of Harrod, Ohio.

() Any business, profession, association or cafon reporting a net loss is subject to the filing
requirements of this ordinance.

()) Business losses cannot be offset against incaualifying wages, commissions and other
compensation that represent employee income aathier non-business income.

(k) The officer or employee of such employer havigtrol or supervision or charged with the
responsibility of filing the return and making thayment shall be personally liable for failure to
file the return or pay the tax, penalties, or ieggrdue as required herein. The dissolution,
bankruptcy or reorganization of any such employsrsdnot discharge an officer's or employee's
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liability for a prior failure of such business tikefthe return or pay taxes, penalties, or interest
due.

() (1) Retirees having no income considered texdbt Village of Harrod, Ohio income tax
purposes may file, with the Tax Administrator, ati@n request for exemption from these filing
requirements, and shall be exempt if the requegtaisted by the Tax Administrator. The request
may be submitted by indicating, on the taxpayensual tax return, the retirement date and the
entity from which retired.

(2) The exemption shall be in effect until sucheias the retiree receives income taxable
to the Village of Harrod, Ohio, at which time thetiree shall be required to comply with all
applicable provisions of this ordinance.

(m) The failure of any employer, taxpayer or partm receive or procure a return, declaration,
or other required form shall not excuse him frotmd any information return, tax return,
declaration, or other required form, or from payihg tax.

(n) Amended returns.

(1) Where an amended return must be filed in otaleeport additional tax due or claim a refund
of tax overpaid, subject to the requirements anliffatations contained in this ordinance, such
amended return shall be on a form obtainable onegtgrom the Tax Administrator. A taxpayer
may not change the method of accounting (i.e., casdtcrual) or apportionment of net profits
after the due date for filing the original return.

(2) Within three months from the final determinatiof any federal tax liability affecting the
taxpayer’s Village tax liability such taxpayer dhabke and file an amended Village of Harrod,
Ohio return, showing income subject to the VillagieHarrod, Ohio based upon such final
determination of federal tax liability, and pay additional tax shown due thereon or make a
claim for refund of any overpayment.

SECTION 6 COLLECTION AT SOURCE.

(a) Each employer within or doing business witlhia Village of Harrod, Ohio who employs one
or more persons on an income, qualifying wage, cmsion or other compensation basis shall
deduct at the time of the payment of such incomsliftying wage, commission or other
compensation, the tax provided for in Section 3 stmall make a return and pay to the Village of
Harrod, Ohio Income Tax Office, the amount of taxss deducted, on a form or forms
prescribed by or acceptable to the Tax Administratofollows:

(1) If the total amount of tax withheld by an emy#o in the prior calendar year averaged less
than one hundred dollars ($100.00) per month, basdtie previous tax year's monthly average,
the employer shall, on or before the last day efrtionth following each calendar quarter, make
the return required by this Section and pay thewarhof taxes so deducted during the preceding
calendar quarter. However, the Tax Administratallshave the authority to require a taxpayer
that is remitting quarterly payments to begin rémit monthly payments if the conditions for
remitting quarterly payments were judged incorsedthe conditions have substantially changed
so that it is in the best interest of the VillageHarrod, Ohio to require monthly payments,
and/or the taxpayer is delinquent in remitting ¢eidy payments.

(2) An employer who deducts taxes of one hundrdidmo($100.00) or more per month, based
on the previous tax year's monthly average, shall,or before the last day of the month
following that for which the taxes were withheldake the return required by this Section and
pay the amount of taxes so deducted during theedneg calendar month.
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(b) The failure of an employer to withhold taxequeed by this section as required by law does
not relieve an employee from the liability for tize.

(c) Each employer required to deduct and withhales is liable for the payment of that amount
required to be deducted and withheld, whether drsooh taxes have in fact been withheld and
such amount shall be deemed to be a special futrdish for the Village of Harrod, Ohio until
such time as same is paid to the Village of Har€@iuip.

(d) On or before February 28 of each year, eachi@mpshall file a withholding return setting
forth the names, addresses, and social securitybewsmof all employees from whose
compensation the tax was withheld during the precedalendar year, the amount of tax
withheld from his or her employees and such oth@arination as may be required by the Tax
Administrator.

(e) On or before February 28 of each year all igials, businesses, employers, brokers or
others who engage persons, either on a fee or cgsmonibasis or as independent contractors
and not employees (those who are not subject tbhafitling) must provide the Municipality
with copies of all 1099 Miscellaneous Income Fommsl/or a list of names, addresses, Social
Security numbers or federal identification numbansl a total amount of earnings, payments,
bonuses, commissions and/or fees paid to eachrperso

() The officer or the employee having control oupsrvision of or charged with the
responsibility for withholding the tax, and/or atirfg the report and making payment, is
personally liable for failure to file the report pay the tax due as required by this section. The
dissolution of a corporation or limited partnersdipes not discharge an officer's or employee's
liability for a prior failure of the corporation dimited partnership to file returns or pay the tax
due.

(g) All employers that provide any contractualvess within the Village of Harrod, Ohio, and
who employ subcontractors in conjunction with tbatvice shall, prior to commencement of the
service, provide the Village of Harrod, Ohio thenes and addresses of the subcontractors, and
the individual who serves as the contact persore Jibcontractors shall be responsible for
complying with all applicable requirements undes tbrdinance.

SECTION 7 DECLARATIONS.

(a) Every person who anticipates any taxable incatmeh is not subject in whole or in part to
the withholding requirements of Section 6, or whagages in any business, profession,
enterprise or activity shall file a declarationtisef forth such estimated income and/or the
estimated profit or loss from such business agtiggether with the estimated tax due thereon, if
any. However, if a person’s income is wholly frontome, qualifying wages, commissions or
other compensations from which the tax will beyulNithheld and remitted to the Village of
Harrod, Ohio in accordance with this ordinancef arperson’s annual income tax liability from
which the tax will not be fully withheld is lessath one hundred dollars ($100.00), such person
need not file a declaration.

(b) Such declaration shall be filed on or beforerilAp5 of each year during the life of this
ordinance, or on or before the federal filing dateis other than April 15th.

(c) Taxpayers reporting on a fiscal year basisl $iala declaration on or before the 15th day of
the fourth month after the beginning of each fisgeér or period, or on or before the federal
filing date if it is other than the 15th day of tfeairth month from the end of such fiscal year or
period.
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(d) Such declaration shall be filed upon a fornfiooms furnished by or obtainable from the Tax
Administrator, or on an acceptable generic fornrdaeBned in this Ordinance, which form or
forms may require a statement that the figures usedaking such declaration are the figures
used in making the declaration of the estimatettierfederal income tax adjusted to set forth
only such income as is taxable under the provisodribis ordinance.

(e) Such declaration of estimated tax to be paie Yhllage of Harrod, Ohio shall be
accompanied by a payment of at least one-fourtth@festimated non-withheld and/or under-
withheld tax due.

(1) If the taxpayer is an individual, at least mitr amount shall be paid on or before the last
day of the seventh (7th), tenth (10th), and thirteg13th) months after the beginning of the
taxpayer’'s taxable year, provided that in case raeraled declaration has been filed, or the
taxpayer is taxable for a portion of the year orthe unpaid balance shall be paid in equal
installments on or before the remaining paymeregiat

(2) If the taxpayer is a corporation or associgtwhether reporting on a calendar or fiscal tax
year, at least a similar amount shall be paid doedore the fifteenth day of the sixth (6th), ninth
(9th), and twelfth (12th) months of the taxablerygaovided, however, that in case an amended
declaration has been filed, the unpaid balance shdue thereon shall be paid in equal
installments on or before the remaining paymerggiat

(3) No penalties or interest shall be assessed)dbfiling a declaration, if one or more of the
following circumstances apply:

A. The resident taxpayer was not domiciled in thkage of Harrod, Ohio on the
first day of January in the year in which he becanigect to estimated payments.

B. The taxpayer has remitted an amount equal tohonered percent (100%) of
the previous year’s tax liability, provided thaetprevious year reflected a twelve-month period
and the taxpayer filed a return for that year.

C. On or before April 15th, or the federal due dather than April 15th, of the
current year the taxpayer has remitted an amouwrdleq ninety percent (90%) of the final tax
liability for the year for which the tax is due.

(e) The original declaration (or any subsequent raimeent thereof) may be increased or
decreased on or before any subsequent quartenyggrdydate as provided for herein.

(f) On or before April 15 of the year following théor which such declaration or amended

declaration was filed or, in the case of a fisednytaxpayer, on or before the fifteenth (15th) day
of the fourth month after the close of the fiscaafor which a declaration was filed, an annual
return shall be filed and any balance which magule the Village of Harrod, Ohio shall be paid

therewith in accordance with the provisions of #&cb hereof. The due dates in this provision
shall be adjusted to the federal due dates foryaay in which the federal due dates are other
than those contained in this provision.

SECTION 8 DUTIES OF TAX ADMINISTRATOR.

(@) (1) It shall be the duty of the Tax Administmato collect and receive the tax imposed by this
ordinance in the manner prescribed herein frontakpayers; to keep an accurate record thereof;
and to report all money so received.

(2) It shall be the duty of the Tax Administrator énforce payment of all taxes owed to the

Village of Harrod, Ohio, to keep accurate recormisd minimum of six (6) years showing the
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amount due from each taxpayer required to makeratwyn, including taxes withheld, and to
show the dates and amounts of payments thereof.

(b) The Tax Administrator is hereby charged witle #nforcement of the provisions of this
ordinance, and is hereby empowered, subject t@apipeoval of the Board of Review, to adopt
and promulgate and to enforce rules and regulatelasing to any matter or thing pertaining to
the collection of taxes and the administration arorcement of the provisions of this
ordinance, including provisions for the re-exammaiand corrections of returns. Taxpayers are
required to comply with the requirements of thidinance and any rules and regulations.

[The last sentence is this provision is meant tplemsize the fact that rules and regulations are
to be complied with, just as they would be if thvagre a part of the ordinance.]

(c) The Tax Administrator is authorized to arrafgethe payment of unpaid taxes, interest and
penalties on a schedule of installment paymentgnwiine taxpayer has proven to the Tax
Administrator that, due to certain hardship cowdis, the taxpayer is unable to pay the full
amount of tax due. Such authorization shall nogtated until proper returns are filed by the
taxpayer for all amounts owed by the taxpayer urities ordinance. Failure to make any
deferred payment when due shall cause the totaidrgmount, including penalty and interest,
to become payable on demand and the provisionsafdds 11 and 12 shall apply.

(d) In any case where a taxpayer has failed toafiteturn or has filed a return which does not
show the proper amount of tax due, the Tax Admiaist may determine the amount of tax
appearing to be due the Village of Harrod, Ohionfrthe taxpayer and shall send to such
taxpayer a written statement showing the amoutd»oso determined, together with interest and
penalties thereon, if any. Such determination may nodified or amended based upon
information or data subsequently secured by or naaddable to the Tax Administrator. If the
taxpayer fails to respond to the assessment witiity (30) days, the tax, penalties, and interest
assessed shall become due and payable and cddeatitare other unpaid taxes, penalty, and
interest.

(e) Subject to review by the Board of Review orguant to regulation approved by said Board,
the Tax Administrator shall have the power to coonise any interest or penalty, or both.

SECTION 9 INVESTIGATIVE POWERS OF TAX ADMINISTRATOR ; PENALTY FOR
DIVULGING CONFIDENTIAL INFORMATION.

(a) The Tax Administrator, or any authorized empkyis hereby authorized to examine the
books, papers, records and federal and state incameeturns of any employer or of any
taxpayer or person subject to the tax for the psgpad verifying the accuracy of any return made
or, if no return was made, to ascertain the tax uhaer this ordinance. Every such employer,
supposed employer, taxpayer or supposed taxpayegreby directed and required to furnish,
within ten (10) calendar days following a writteequest by the Tax Administrator or his duly
authorized agent or employee, the means, facilis@sl opportunity for making such
examinations and investigations as are hereby enétb

(b) The Tax Administrator is hereby authorized tdes any person to appear at the office of the
Tax Administrator and examine any person, undehn,oaincerning any income which was or
should have been returned for taxation or any #éretien tending to affect such income, and for
this purpose may compel the production of bookpepa records and federal and state income
tax returns and the attendance of all persons édfin, whether as parties or witnesses,
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whenever he believes such persons have knowledgecbfincome or information pertinent to
such inquiry.

(c) The refusal to produce books, papers, recarddederal and state income tax returns, or the
refusal of such examination by any employer or geisubject or presumed to be subject to the
tax or by any officer, agent or employee of a persobject to the tax or required to withhold
tax, or the failure of any person to comply witle frovisions of this section or with an order or
subpoena of the Tax Administrator authorized hershgll be deemed a violation of this
ordinance, punishable as provided in Section 12.

(d) Every taxpayer shall maintain, and retain fopexiod of six (6) years after the date a
declaration or return is due or withholding taxesdp all records necessary to exhibit and
compute his liability for taxes due or to be witlthender the provisions of this ordinance.

(e) (1) Any information gained as the result of amgturns, investigations, hearings or
verifications required or authorized by this ordioa shall be confidential except for official tax
purposes or except in accordance with proper jadiorder. Any person divulging such
information in violation of this ordinance shall deemed guilty of a first-degree misdemeanor
and fined not more than one thousand dollars ($100) or imprisoned for not more than six (6)
months, or both. Each disclosure shall constitigeparate offense.

(2) In addition to the above penalty any emplogeappointed official of the Village of Harrod,
Ohio who violates the provisions of this sectiomatige to the disclosure of confidential
information shall be guilty of an offense puniskeabl immediate dismissal.

SECTION 10 INTEREST AND PENALTIES ON UNPAID TAXES; LATE FILING
PENALTY.

(a) All taxes imposed, including estimated taxeas] all moneys withheld or required to be
withheld by employers, under the provisions of thiidinance and remaining unpaid after they
become due shall bear interest at the rate gieecent (10%) per month or fraction of a month.
(b) In addition to interest as provided in subget{a) hereof, penalties based on the unpaid tax
are hereby imposed as follows:

(1) For failure to pay taxes, including estimateympents, when due, other than taxes withheld,
one percent (1%) per month or fraction of a momtith a minimum penalty of not less than
twenty-five dollars ($25.00).

(2) For failure to remit taxes withheld from empd@g, ten percent (10%) per month or fraction
of a month, with a minimum penalty of two hundrétyfdollars ($250.00).

(3) For failure to file the tax return when duedahthe taxpayer is not otherwise exempt from
the filing requirement, the Tax Administrator magpose a penalty of fifty dollars ($50.00) for
each offense, in addition to any other penaltieElwmay otherwise be imposed.

(c) A penalty shall not be assessed on an additiax assessment made by the Administrator
when a return has been filed in good faith andaiepaid thereon within the time prescribed by
the Tax Administrator; and provided further, thatthe absence of fraud, neither penalty nor
interest shall be assessed on any additional tagsasent resulting from a federal audit,
providing an amended return is filed, and the aololil tax is paid within three months after
final determination of the federal tax liability.

(d) Upon recommendation of the Tax Administratbe Board of Review may abate penalty or
interest, or both, as in its discretion deems prope
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SECTION 11 COLLECTION OF UNPAID TAXES AND REFUNDS OF
OVERPAYMENTS.

(a) All taxes imposed by this ordinance shall be colde, together with any interest and
penalties, by suit. All additional assessmentsldf@made and all actions to recover municipal
income taxes and penalties and interest theredhlsharought within three years after the tax
was due or the return was filed, whichever is ldttowever, in the case of fraud, omission of
25% or more of income subject to this tax, or f&lto file a return, all additional assessments
shall be made and all prosecutions to recover npalicncome taxes and penalties and interest
thereon shall be brought within six (6) years afte tax was due or the return was filed,
whichever is later.

(b) Taxes erroneously paid shall not be refundatéss a claim for a refund is made. Claims for
refund of municipal income taxes must be broughhwvithree years after the tax was paid or the
return was filed, whichever is later. In additiahe following shall apply regarding refunds of
tax withheld from non-qualified deferred compensagplans (NDCP):

(1) A taxpayer may be eligible for a refund if tiapayer has suffered a loss from a NDCP. The
loss will be considered sustained only in the téalkar in which the taxpayer receives the final
distribution of money and property pursuant tokH2CP. Full loss is sustained if no distribution
of money and property will be made by the NDCP.

(2) A taxpayer who receives income as a resuliaghpents from a NDCP, where that income is
less than the amount of income deferred to the ND&@fd upon which municipal tax was
withheld, will be issued a refund on the amountespnting the difference between the deferred
income that was taxed and the income received themNDCP. If different tax rates apply to the
deferral tax years, a weighted average of the rgiffietax rates will be used to compute the
refund amount.

(3) Refunds shall be allowed only if the loss isibtitable to the bankruptcy of the employer
who had established the NDCP, or the employeelsir&ior inability to satisfy all of the
employer’s terms and conditions necessary to redd® nonqualified compensation.

(c) Income tax that has been deposited with thad@ of Harrod, Ohio, but should have been
deposited with another municipality, is allowabletbe Village of Harrod, Ohio, as a refund but
is subject to the three-year limitation on refunkiEome tax that should have been deposited
with the Village of Harrod, Ohio, but was depositeith another municipality, shall be subject
to recovery by the Village of Harrod, Ohio. The Igije of Harrod, Ohio will allow a non-
refundable credit for any amount owed the VillageHarrod, Ohio that is in excess of the
amount to be refunded by the other municipalityloag as the tax rate of the other municipality
is the same or higher than the Village of Harrobdio® tax rate. If the Village of Harrod, Ohio’s
tax rate is higher, the tax representing the nétréince of the rates is also subject to collection
by the Village of Harrod, Ohio.

SECTION 12 VIOLATIONS; PENALTY.
(a) No person shall:
(1) Fail, neglect or refuse to make any returnemiaration required by this ordinance;

(2) File any incomplete, false or fraudulent return
(3) Fail, neglect or refuse to pay the tax, peealtr interest imposed by this ordinance;
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(4) Fall, neglect or refuse to withhold the taxnfrtiis employees or remit such withholding to
the Tax Administrator;

(5) Refuse to permit the Tax Administrator or anyydauthorized agent or employee to examine
his books, records, papers and federal and stabenie tax returns relating to the income or net
profits of a taxpayer;

(6) Fail to appear before the Tax Administrator andoroduce his books, records, papers or
federal and state income tax returns relating éarthome or net profits of a taxpayer upon order
or subpoena of the Tax Administrator;

(7) Refuse to disclose to the Tax Administrator arfgrmation with respect to the income or net
profits of a taxpayer;

(8) Fail to comply with the provisions of this ondince or any order or subpoena of the Tax
Administrator authorized hereby; or

(9) Give to an employer false information as tothie name, correct social security number, and
residence address, or fail to promptly notify arpkayer of any change in residence address and
date thereof; or

(10) Fail to use ordinary diligence in maintainipgoper records of employees' residence
addresses, total wages paid, and the Village ofadaOhio tax withheld, or to knowingly give
the Tax Administrator false information; or

(11) Attempt to do anything whatsoever to avoidghgment of the whole or any part of the tax,
penalties or interest imposed by this ordinance.

(b) Any person who violates any of the provisiobhs\&e shall be guilty of a misdemeanor of the
first-degree and shall be subject to the penghtiesided for in Section 99 of this ordinance.

SECTION 13 BOARD OF REVIEW.

(a) The Board of Review consists of 3 individudiattare residents of the Village of Harrod,
Ohio, one of which is to be appointed by the Maywre of which is to be appointed by the
Village Fiscal Officer and one to be appointed bg agreement of the appointee of the Mayor
and the appointee of the Village Fiscal OfficereThembers of such Board shall serve for a two
(2) year term such that member's term shall expireven numbered years. Any member is
eligible for reappointment to the Board of RevieMo compensation shall be paid to the
members unless otherwise provided by Council. Admbers of the Board of Review shall be
resident citizens of the Village of Harrod, OhionyABoard member may be removed from
office due to misfeasance, nonfeasance, malfeasanceonattendance to duty, and removal
shall be made by Village Council. Removal shalldme effective upon receipt of notice either
personally or by certified mail.

(b) A majority of the members of the Board shalhstitute a quorum. The Board shall elect a
Chair, Vice-Chair, and Secretary from its membegrsiihe Board shall adopt its own procedural
rules and shall keep a record of its transacti®hs. Board shall follow Robert's Rules of Order,
except as its own adopted procedures differ.

(c) All hearings by the Board shall be conductedgtely unless a public hearing is requested by
the taxpayer, and the provisions of Section 9 Hendt reference to the confidential character
of information required to be disclosed by thisioamce shall apply to such matters as may be
heard before the Board on appeal.

(d) Any person dissatisfied with any ruling or dgan of the Tax Administrator which is made
under the authority conferred by this ordinance @r@drules and regulations and who has filed
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the required returns or other documents pertaitarige contested issue may appeal therefrom to
the Board within thirty days from the announcemehitsuch ruling or decision by the Tax
Administrator. The appeal shall be in writing amalé state why the decision should be deemed
incorrect or unlawful. The Board shall, on hearihgye jurisdiction to affirm, reverse or modify
any such ruling or decision, or any part theretie Board must schedule a hearing within forty-
five (45) calendar days of receiving the appeak Board must issue a written decision within
ninety (90) days after the final hearing and semibtice of its decision by ordinary mail to the
taxpayer within fifteen (15) days after issuing tezision.

(e) Any person dissatisfied with any ruling or dgmn of the Board of Review may appeal
therefrom to a court of competent jurisdiction witkhirty (30) days from the announcement of
such ruling or decision. For matters relating to yaars beginning on or after January 1, 2004,
any ruling or decision of the Board of Appeal mag appealed to a court of competent
jurisdiction or to the State Board of Tax Appeals.

() All rules and regulations and amendments omglea thereto, which are adopted by the Tax
Administrator under the authority conferred by thidinance, must be approved by the Board of
Review before the same become effective. After agmdr such rules, regulations, amendments,
and changes shall be filed with the Clerk of Coluawed shall be open to public inspection.

SECTION 14 CREDIT FOR TAX PAID TO OTHER MUNICIPALIT IES OR JOINT
ECONOMIC DEVELOPMENT DISTRICTS.

(a) No credit shall be allowed for payment of attyeo municipal income taxes.
(b) No credit shall be allowed for payment of sdhdistrict income taxes.

SECTION 15 RENTAL AND LEASED PROPERTY.

Every owner of one or more rental or leased uwiteether residential, commercial, or industrial,
within the Village of Harrod, Ohio is hereby diredtto furnish to the Tax Administrator a semi-
annual statement of the names and addressesp#rains who newly occupied or vacated such
rental and leased units during the period covergdhe required report. The semi-annual
statement provided for herein shall be filed whbk Tax Administrator on or before January 31
and July 31, unless an extension of time is grahjethe Tax Administrator. Failure to comply
with the reporting requirement by the specifiededawvill result in the assessment of a one
hundred dollar ($100.00) penalty. This penalty Ishalassessed for each instance of failure to
comply with the reporting requirement.

[This provision would only be used for those mupadities that have a landlord reporting
requirement. The frequency of reporting, the reploit dates, and the penalty amount is at the
discretion of the municipality. If this Section Wwilot be included in your income tax ordinance,
then the Sections which follow will need to be nernered.]

SECTION 16 ALLOCATION OF FUNDS.
The funds collected under the provisions of thdirmance shall be deposited in the General Fund

and said funds shall be disbursed in accordande thi provisions contained in the annual
“Appropriations Ordinance”.
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SECTION 17 SAVING CLAUSE.

If any sentence, clause, section or part of thisnance, or any tax against any individual or any
of the several groups specified herein, is founddounconstitutional, illegal or invalid, such
unconstitutionality, illegality or invalidity shadiffect only such clause, sentence, section or part
of this ordinance and shall not affect or impaiy af the remaining provisions, sentences,
clauses, sections or other parts of this ordinatice. hereby declared to be the intention of
Council that this ordinance would have been adopgetisuch unconstitutional, illegal or invalid
sentence, clause, section or part thereof not inetrded herein.

SECTION 18 COLLECTION OF TAX AFTER TERMINATION OF O RDINANCE.

(&) This ordinance shall continue effective insofar the levy of taxes is concerned until
repealed, and insofar as the collection of taxegedein the aforesaid period and actions or
proceedings for collecting any tax so levied oroecihg any provisions of this ordinance are
concerned, it shall continue effective until all safch taxes levied in the aforesaid period are
fully paid and any and all suits and prosecutioms the collection of such taxes or for the
punishment of violations of this ordinance haverbggly terminated, subject to the limitations
contained in Sections 11 and 12 hereof.

(b) Annual returns due for all or any part of thstleffective year of this ordinance shall be due
on the date provided in Sections 5 and 6 as ththegksame were continuing.

SECTION 19 RULES AND REGULATIONS.

The Village of Harrod, Ohio hereby adopts the Regidncome Tax Agency (R.I.T.A.) Rules &
Regulations, including amendments that may be nfrade time to time, for use as the Village
of Harrod, Ohio’s Income Tax Rules and Regulatiomsthe event of a conflict with any
provision(s) of the Village of Harrod, Ohio Incomi@x Ordinance and the R.I.T.A. Rules &
Regulations, the Ordinance will supersede. Until drthe contractual relationship between the
Village of Harrod, Ohio and R.I.T.A. ceases, Secttl® will supersede all other provisions
within Ordinance regarding promulgation ofles and regulations by the Tax
Administrator and approval of same by the BoarReview.

SECTION 99 PENALTIES.

Whoever violates any of the provisions of Secti@rof this ordinance, and/or violates any of the
provisions of this ordinance for which no penalyotherwise provided, shall be deemed guilty
of a first-degree misdemeanor and fined not moemn thne thousand dollars ($1,000.00) or
imprisoned not more than six (6) months, or bath elach offense.
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